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Sir R. Clive. 
No. 4, Tel, 


Sit R, Clive 


Sir R, Clive . 
No, 4, Tel 


Sir R. Clive .. 
No, 616 


Sir R, Clive 
No, 623 


Sir R. Clive 
No, 5, Te 


Sir R. Clive 
No, 6. Tel. 


Slavery SG, tos Seer. ee 

‘Transmits copies of further inter-departmental 

correspondence on the subject; also draft of article and 

| protocol for insertion in general treaty to be submitted 

to Minister of Court should it become clear that latter 

‘would never accept original British proposal for new 
Slavery Convention. 


Shah a Pee ain! coe 
Reports departure of Shah on 20th December to 
inspect southern section of railway 

1929 

Dee. 28 | Electoral systen eo e 
Report on system of electoral representation in 

Persia 


Anglo-Persian treaty negotiations < 

Reports growing impression of Minister of Court that 
His Majesty's Government are not sincere in their 
wish to conclude treaty negotiations. Emphasises: 
importance of getting treaty ratified by present Majlis 


Mulk) as Persian "diplomatic. representative” to 
Hojaz, Not known whether he would aceopt appoint: 
ment 


| Imperial Airways 
| Heporte 
regarling © 
reaya 2 





| Service, Conversation tumed also on Dutch agreement 
snerally, central route across Persia and extension of 

| Duteh permission 
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liitary attaché’s intelligence summary for period 
ig 28th December, 1929, 2 


clgente | Customs duce... a : 

[| Reports intisation by Minister of Court of i 
of Persian Government to levy customs on iy 
fate of exchange oblaining on 10th Slay, 1088, a 
request by His Majesty’ Minister that th 
thouldnot_be taken except in agreement with His 
Majesty's Government 


4 14) Customs dues. On 5 mite te 
| "Refers to No. 8, Reports receipt from Minister of 
Court of note requesting His Majesty's Minister to 
invoke consent of His, Majesiy's Government to bs 
roposal, Suggests lie be authorised, in reply, to renew 
Bier in article 2, paragraph 6, of original British draft 

Marit! Autonomy Treaty 


Slams. : : 
Agrees that lump sum payment by Persin would be 
tert methot of sebiig eaims. Unless, however, the 
Persian Gorernment themselves could be induced to 
suggest auch a solution, it should be put to them 
[peat aa tative fo al eae 


To Sir R. Clive 
No, 10. Tel. 


To Sir R. Clive 
No, 32 


To Sir R. Clive 
No, £8. Tel. 


‘To Sir R, Clive 
No. 80 


Sir R, Clive 
No, 9, Tel, 


Mo Sir R. Clive 
No, 23, Tel. 


Sir R. Clive ... 
No.3 


Sir R. Clive 
No, 9 


Sir R. Clive . 
No, 18 


Sir R. Clive 
No, 18, 


Sir R, Clive... 
No, 20 


Sir R. Clive 
No, 23 


To Sir R. Clive 
No. 25, Tel. 


5543 [21665] 


| 1930 | 


Jan, 15 | Henjam 


Refers to No, 127 of 1920. Requests vi two 
| alternative drafts regarding protection and jurisdiction 


15) Naval proposals. i 


Government Oftices concerned of propos 
‘of Court regarding establishment of Pei 
preventive service in Persian Gulf 


16 Neval proposals... 
| Indicates terms of arrangement wh 
authorised to offer to Persian Govern 
Minister of Court's request for 
of Persian naval preventive service in Persian Gulf 


Customs duet a ; 
Suummarises conversation with Persian Ministor 
regarding desire of Persian Government reported. in 
No.8 and regarding delay in conclusion of comimeroal 
treaty 
Anglo-Persian treaty negotiations... 54 
Reports intention to send reply to as many para- 
raps of Miniater of Court's ietier of 20th August, 
1980 (see No. 68 of 1980) as are covered by instructions 
trendy received. Also indicntes lines of setoud pro: 
posed letter ileaing” with ‘Slavery Convention nd 
Sraraips, Persian navy ancl debt and Hlenjam Protocol 


Customs dues... 5 é 
Approves action reported in No, 8 and communienten 
view of Board of Trade 
‘Tobacco Monopoly. ‘ E 


‘Transmits rninute by commercial counsellor on the 
working of the Persian ‘Tobacco Monopoly 





Heads of missions 


‘eannmita annua report on foreign heads of rniesions 
in Tehran for 1929 : : 


Internal situation 


General survey of the internal situation in Persia at 
the beginning of 1990 


| Customs dues 


Refers to No, 8. Reports conversation with Minister 
of Court reguning intention of Persian Government to 
Tesy customs dutios on imports at rate of exchange 
obtaining on 10th May, 1928, and transmits copy of 
Totter avideessed to Minister of Court expressing. ho 

| thatatep will ot be taen without agreoment with is 
Majesty's Government 


12) DarecHojes treaty go 


‘Transinits copy in translation of toxt of Porso-Hujaz 
treaty, whieli was ratified by Majlis on Sth January 





27/| Anglo-Persian_ negotiations. “ 

Refers fo No, 4. Decision of His Majesty's Govern 
nent snd the Goyernment of India in. principle to 
remove hisadquarters of political resident from Bushire 
to Arab coast. Requests observations as to best means 
‘of muking decision known publicly and establishing the 
consequential arrangements 


a2 
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Sir B, Clive «. 
No, 18. Tal. 


Sir R, Clive 
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Sir R. Clive « 
No, 21. Tel. 


Sir R. Clivo 
No, 90 


Sir R, Gli 
No, 38 


Sir R. Clive «. 
No, 96 


Sir R, Clive. 
No, 40 


Sir R. Clive « 


Sir R, Clive 
No, 87 


Sir R, Clive 
No, 63 


Tadin Ofico 


To Sir R, Clive 
No, 29, Tel. 





AngloPersian negotiations... ee 

‘Lotter foreshadowed in No. 15 sent to Minister of 
Court on 27th January. line Sir R. Clive 
{intends to take in conversation with the Minister of 
‘Court regarding question of residency 


Shab 5 De ais 2 aR eae 

‘Shah returned [Tehran 80th January. Reported to 
have been vers gracious to Anglo-Persian Oil Company 
‘and dissatisfied with railway syndicate 


Dust Mohammed an ae 
‘Adcessed to India, Dust Mohammed and servant 
convicted of murder and shot 25th January, 


Iraq:Persian relations... eee 
Transmits copy of Bagdad despatch of 22nd January 
ing of Iraqi aeroplanes over Persian 


‘Transmite copy of note {rom Teymourtache of 10th 
January and of note from Minister for Foreign Affairs 
bof 20th January regarding Bahrein 


“Bast Development Company uv 

| transite copy of despatl from His Ma 
consul at Testt doserbing short-lived act 
sofas Development Company” ia Gilan 


‘Sheikh of Mohammeralt : i 

No. 21 of 1990, Acceptance by Sheikh of 

‘in principle of settlement of his affairs 

‘arbitration, Serious condition of aheikh’s health, 

Iacloves copy of letter and memorandum sent to 
symourtache 


Personalities in Persia oycae 

Notes on personalities in Persia marked 1926, 1927, 
1028 and 1020 enclosed in five despatches from Sir 
R. Clive 


Customs dues. rs 
‘Transmnits copy of letter addressed to Minister of 
Court on receipt of No, 16 regarding desire of Persian 
Government to adjust tieir tariff in accordance with 
fluctuations of kran-sterling rate of exchange 


jan nogotiations, 

‘Transmite copy of Lette 
Court on 24th January replying to as many paragraphs 
of his Highness's letter of 20th August, 1990, as Are 
covered by-his instructions to date 


telligenee summary for period 


Persian Gull... eyo, BR 3 

‘Transmnits copy of telegraphic correspontlence with 
Government of India regarding Minister of Conrt’s pro- 
posal to hold sinall conference on subject of lighting 
{ini buoying in Persian Gulf, Suggests form of reply 


Customs dues... ih, teen Ee 
Refers to No, 82. Calls attention to omission from 
paragraph 2 of His Majesty's Government's offer, as 
inicated in Sir R. Clive’s letter of 24th January 
of Court, of 10 per cent, proviso. Approves 

reference to Tariff Autonomy Treaty 





To Sir R. Clive 
No, 90, Tel. 


Sir RB, Clive 
No, 25. Tel. 


Sir R, Clive 
No, 26. Tel. 


Sir R, Clive. 
No, 80. Tel. 


Sir R. Clive 
No. 34 


Sir R, Clive .. 
No, 32, Tel. 


Sir R, Clive 
No, 34, Tel, 


Sir R. Clive 
No. 67 


Bir R. Clive 
No, 72 


] 
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1930 
eb. 11 | Persian finanse 
Requests information regarding Bill, reported. by 
presto have heen pasted by Mal, protiiig import 


12 | Come dan : 


TRefes to No. 90. Reporte tht necessary correction 
has been made a Y 


18 | Persian finance Bo eee 

Refers to No, 87, Bill prohibiting import of silver 

wax submitted to Majlis, but withdrawn on 8th 

February for reconsideration. Reports_on possible 

intentions of Persian Government regarding monopo- 

lising exchange tre 8 with National Bank ynd 
stabilisation of kran 


14 | treaty negotiations ... ae 
Explains attitude of His Majesty's Government 


towards Persian amendinents in non-aggresion article 
in draft treaty pss 


20 | ‘Treaty negotiations Fe 

Sunmarises letter to be sent to Minister of Court on 

ist February regarding delay in concluding the two 
treaties under negotiation 


20 Treaty negotiations wo. ss 
| Boumerates. the seven concen 
| Majesty's Government are prepared to. make. in 
| connexion with treatios under: negotiation and which 
fre mentioned in No. AT 
21 | Treaty negotiations ment 7 
| Outlines proposed reply to Minister of Court should 
| latter, as seems certain, demand remission of whole 
| debe 
20 Persian finance 


Sunumarises Persian draft law for establishment of 

tandard, which has been sent by Minister of 

snager of Imperial Bank of Persia, and 
criticising draft 


‘existing station at Kusr Kajar 


Mr. ilkinean to the * Tran” < y 


8 | Visite of British ships to Persian porte, F 
Reports conversation with for Foreign’ 


| Amat regartog alegediregulrty in counexion with 
| Mae or HEALS." Crocus to Bandar Abbas 


7 | Tariff Autonomy ‘Treaty i ee 
Reports conversation with Minister of Court 
regarding reservation desired by Government of Initia 

in connexion with Tariff Autonomy ‘Treaty and trans. 
tite copies of proposed exchange of notes on this point 
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Sir R, Clive 
No 75 
Sir H, Kennard) 


(Stockholm) 
No, 87 


Sir R. Clive 
No, 88, Tel. 


Sir R. Clive 
No, 99, Tel. 


Sir R. Clive 
No, 40, Tel, 


‘Yo Sir R, Clive 
No, 44, Tel. 


Sit R, Clive 
No, 45. Tel, 


Lord Tyrrell 
No, 238 


‘No Sir R. Clive 
No. 45, Tel. 


Sir 1 Clive 
No. 82 


Sir R, Clive 
No, 85 





Military attaché's intelligence summary for period 
ending 8th February sera zs 


Sodis-Perian Tresky of Batablshment, Commerce 
Navigate on 18h Mag, 190 
store to No. 295 of 1000, Tranaite text an 
santa obveringwatement of Swedish Miniter of 
Comes 


4» 24 | Treaty negotiations of 38 
Refers to No, 41. Surmarises reply of Minister of 
3 letter regarding negotiations for 


9 95 | Persian finance soe mi 
TRefers to No, 44, Reports passing by Majlis of Bil 
| ‘atituting, uncer article 8, commission for xing rate 
Of vexshange, and. placing stringent. restrictions on 
| Gealings in foreiga exchange 


25 | inperial Bank of Persia sie re 

| Meters to No. 62. Manager of Imperial Bank of 

Perna requests protest to be made to Persian Govern 

| ont'on rounds that Bl violates arile 1 of bank's 
Concesion 


a7 Treaty negotiations... ow 10 
Refers to Nos. 41 and OL. Enquires whethor Sir R, 
Clive needs further instructions. As regarde Sir R. 
Clive’s propoted cominunication concerning claims 
(No. 48), calls to mind danger explained in No, 10 


Amperial Bank of Persia . 
Refers to Nos. 52 and 68. 8 ox reply of 
Minister of Court to Si R, Clive’s letter regarding. 
‘apparent violation of concession of Imperial Bank of 
Persia by new Persian law controlling foreign exchat 


| Kajar dynasty E 
| “Reporte death of exShah of Persia at Paris on 
27th Bebruary 


| Tinperial Bank of Persia at peo 

Telers to No. 55, Note need not be addressed to 
Persiom Government till nrrival at ‘Tehran of Mr. 
Rogers, general manager of bank, who will discuss 
mattera with Sir R. Clive 


eat an talons, ‘ 
Tafory to Nos, 42 and 48, ‘Transmit copy of 
itr ured to Sir af Gor on the act 
thelgoneal teat au the nacesiy to reaime nego 
Hone at once. Comments on question aa to whether 
| HER? Shaft’ Goverment “would he srlouas 
rial bs tallure a conlude the bo treaties 


ary attaché's intelligence summary for period 
ending 22nd Februsry é 
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Sir R. Clive 
No. 88 


‘To Sir R. Clive 
No. 85. Tel, 


Sir R, Clive ... 
No. 68. Tel. 


Sir R, Clive . 
No, 60, Tel. 


ir R. Clive 
No. 63. Tel. 


Sir R, Clive 


Sir R, Clive 
No, 100 


Sir R. Clive 
No, 101 


Sir R, Clive 
No, 107 


Sir R, Clive 
No, 108, 


Sir R, Clive 
No. 109 
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| Persian sinance 3 

‘Transmits copies of corresponence between Minister 
of Court and Imperial Bank regarding gold standard 
fand stabilisation of Kran, Comments on special com 
‘mission whiels lias been diseussing question 


‘Treaty negotiations 


‘Transmits copy of Ieter from Minister of Court 
apologising for delay in replying to Sir, Clivo'n 
Intter of 24th Janney and. proposing resorption of 
discussions in courae of present wee 


‘Treaty negotiations : 


Refers to No, 54. Reports conversation with Minister 
of Court on question of resuming treaty negotiations. 
Sir R, Clive enumerated instances to show unsatis- 
factory attitude of Persian Government 


‘Treaty negotin = Be 
Approves Sir R. Clive’s language during interview 
swith Minister of Court reported in No, 63 
Commercial treaty an, ss 
Reports result of long discussion with Minister of 
Court regarding commercial treaty 
Visits of warships to Persian ports 2 


Repeats telegram to Bushire stating that, on Shah's 
‘orders, instructions had been sent to Gulf ports to mend 
their snanners towards His Majesty's ships 


Treaty negotiations 
Teportsrenuinption of dicueion of general treaty 
with Minister of Court on 18th March bs 


| Treaty: negotiations 


snmnrites discussion of previous day with Minister 
of Court regarding general treaty, 


Perto-Iragi frontier 


‘Mransinite copy of note to Persian Minister for 
Forvign Affuirs regarding alleged trespassing of British 
rieroplanes over Persian territory 


| Tomb and Abu Musa sate 
| ‘Transinite copies of corresponitence with Minister of 
| Court on subject of report received by Persian Govern: 


ment that Union Jack has been hoisted on islands of 
‘Tamb and Abu Muss 


Foreign exchange seas 
Records conversations with Minister of Court and 
Mr, Wilkinson relating to the Imperial Bank's con- 
sion and encloses copies of correspondence on 
Foreign Exchange Law 
Ministerial changes ... Cee 
Persian Government have decided to divide Ministry 
| of Publi Works into Ministry of Communications and 
Ministry of Economies. Position of Vossuk-ed-Dowleh. 
| Reports conversation with latter about railway 





Foreign exchange 


Refers to No. 71. ‘Transinits four additional docu: 
| ments relating to Foreign Exchange Law and eubmits 
observations thereon, 


Military attaché’s intelligence summary for period 
‘ending Sth March... ed ‘ 
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1980 

Sir R. Clive | Mar.19 Shab i ee 189 
No, 124 Records two conversations with Minister of Court 

regarding fortheoming trial of Prince Firuz and the 

State of his finances, possible chianges in the Cabinet 

fand the general position of the Shah in the country 





‘Transmits text of Perso-German Convention signed on: 
2th February for protection of patents, trade-marks, 
industrial desigas and copyright... ° 






75 Sie R. Clive Bi 
No, 112 ‘ 








129 















Over-| » 21| Transmits copy of memorandum by Mr, Tingeman, 
‘inted 220d February, respecting useo-Persian trade 190 






























































































































53 Sir R, Clive wo] y 2 Transits official text of Perso-Netherlands ‘Treaty of 
7 Sir R, Clive. | » 2 | Treaty negotiations ee ae ee No. 122 Friendship, signed at Tehran, 12th March, 1980... 142 
No, 10. Tel. Refers to No. 68. Gives taxt of two amendments E 
proposoi by Minister of Court ia article 1, paragraph 2, go Sir R. Clive... so) yy 22 Russo-Persian relations ry cn one ae 14d IE 
of general treaty No, 128 Reports assurance of Minister of Court that Soviet = 
‘ ‘ Ambassador hud been recalled because lie was. too = 
18 To Sir R. Clive. Ownership by foreign nationals of immovable property moderate and that this had been done at instigation of lat 
No, 188 in Persia he bee 188: Loganowski, the counsellor te 
Outlines suggestion, to bo made to Minister of Court, = 
in regard to latter's proposal concerning valuation and © SiR. Clive... «| 28  Forvign exchange he Hb alee oe EC 
| sate of property held by foreigners in Persia reported in No, 129 Refers to No, 78, ‘Transits copies of further corres. = 
| No, 142 of 1980 pendence between Sir H Clive and hie! manage of E 
| | Kroperiat Bank E 
49 To Sir R. Cliyo x)» 26) Treaty negotiations. as Seat, ost ee cE 
No, 61. Tel, | ‘Approves. Sie 1, Clive’s personal su OL Sic R Clive sso] 28 Miltary attaché’s intlligence summary. for period - 
Minister of Court, reported {n No. 08, that Persia No, 182 |-Pending 22nd March Sos. cae wee MB E 
should sign optional clause nod s0,, automatically, Ie 
Seliement hy arbitration of hor jriiable dsputee M SiR. Clive, su) » 28 Perwinn finance... es) 280 IE 
‘with His Majesty's Government in the United Kingdom No, 195 Transmits copy of Gold Standard Law, passed by i. 
| | anit Government of tadia Malis on 10th March, P 
80 To Sir, Clive | » 2 | Treaty negotiations * = 137 a eaters ese aaa 
] | Freaty F ir R, Clive «|g 28] Treaty negotiations oy, a. os ee oy UR 
ROC Ch rete te ees pues leas Wo. $36 rasnnit ngs esa of memorandum in Taepeh 
Ve sseiarelea es tses es aU | handed to Minister of Court on 15th March regarding 
81 Sie R. Clive » 28 | Treaty negotiations. 187 igialiaTat is TACG jae aie.) erejan ress 






} 
OL Sir, Clive. «| Ap 2 | Treaty negotiations 161 


No, 76. Tel. Reports conversation with Minister regarding articles 
in general treaty dealing with Babrein, Persian debt 


No, 78, Tel. Reports result of discussion of general treaty: with 
Minister of Court 












































































€2. Bie R, Clive | w 28| Naval propotla ios ce eh | 
No, 4, Tol. ae conversation with Minister of Court ace alas 
regitiing purghaso by Persian Government of gunboats ie aware | ‘ . 
arene eevee ta italy after it B. Clive hod been 5 Sie R. Clive wos] y 2! Treaty negotiations... ne aes on 162 
riven to understand in previous August that Persian No, 71, Te Refers to No, 04. Minister of Court had got very 
Eovernment prefered. to invoke aasistance of Great heated over question of debt and said cht Persin ad 
Batain fiwash counted on His Mojenty's Government waiving 
| trials debtof £2 milion 
8 BIER, Clive 78) Neral propos. 188 ct ; 
No, 15, Tel. Refers to No, 82. Sir R. Clive ascribes Persian atti- ‘ToS, Cliye % | Commercial treaty negotiations fi & 
No, 70, Tel. Contains faitructons regarding arllcle 4. of 





tude to usual suspiciousness of Shah, He made itclear 


to Minister of Court that His Majesty's Government commercial treaty 





























Would certainly fool that thoy had been treated. with <<, 
sae M TO SiR. Clive J , | Naval! proposals ee Us 
No. 15 Refers to Nos. 82 and 83, Sie 1, Clive’ indigna 
BL To Sie R. Clive alm 29 Treaty nogotitions .. ae ne ae es | ag Minister of Court's treatment of Hs Majesty 
No, 65. Tel. Spulice ba nonwrTiana lt cleats Beams Olly Government in this matter is shared, Explanation 


Mir d etter is awaited 










inform Minister of Court that his proposals are under r of Court's prot 

















































fonsieration, but that His Majesty's Government 
‘would not agree to anything in the nature of « secret 8} » 8) Treaty negoti Ney eB at ve 188) 
tgreenient sy cetrn to No. O41 erin 
: aval tequiremente in. British 
85 ToSirR, clive. Ape | Basidu soy Te Clive shuld nok commit Hix Majesty's Government 
No. 68, Tel bs pbesthia fo EFS tera regarding aby part of the Tast £510,000 war debt with 
of the safety of the fut reference to Foreign Ofice 
cable Adinitalty. to sodawagen 
{0 SinR, Clive... | y | Naval proposals tes vee Svat 
Wo, 15 Refers to Noo, 82 and 83, ‘Transiaits copy of letter 








from Minister of Court explaining his views about the 
assistance he hopes to obtain from His Majesty's 
Government in the creation of a Persian navy. Also 
summarises conversation with Teymourtache on the 
| samo subject 





Air regulations. E 
No. 420 | pliner t No. 121 of 1000, Permian to plots of 

reign aeroplanes fying over Persian territory to carry 
| revolvers is conditional on revolvers being sealed at 
Persian frontier 
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Lingeman reporting critical 
to Government having fixed 
exchange at artificial rate 


‘Telegram from Mr. 
situation arisen owing 








Minister of Court demurred to 


Refers to No. 85. 
ind. proposed to exchange 


raft exchange of notes at 












No. 101. Although Minister of Court's 
sfficiently comprehensive, 
he will keep his word that 

that guard may be 





‘suggestion may not sppear 
Sir R, Clive is satisfied that h 
flag will not be interfered with and 





Tmperial Bank of Persia 
conversation with M 
irs, particularly. queatic 
‘Arranged, that Mi 
Rogers and Wilkinson on 14th 


inister of Court about 
jon of surrender of 
ter should receive 


















wvernment have, 
ry duties ut rate 
TR. Clive haa weitten to Minister 








Refers to No. 48. 
out warning, instruc 
ff) rans to EL 
























Instructs Sir R, Clive to protest 


Refers to No, 105, 
fersian Government against obligation on 


Tiiperial Bank of Persia to hand 50 per cent, of their 


purchases to National Bank 


Imperial Bank of Pers 





rts warning given to 
re of damaging effect on 
credit if Persian Government continued to give 
privileged position to National Bank 


Minister of Court by 









Imperial Bank of Persia i 
Te Reports result of meeting 
between Me. Rogers, Mr, Wilkinson and Minister of 





‘Tamb and Abu Muss 
Reports interview with 
latter said that Persian 





Minister of Court, at which 
Government could. not face 
‘especially of army, if claim to these islands, 
fas well as Babrein, were renounced 

















104. Agrees that Persian Govern- 
rment’s action merits strong official protest 









‘Tariff Autonomy ‘Treaty. 


Reports signature of 
text of Tariff Autonomy 





incorporating French 











Minister of Court justifies action 


Refers to No. 100. 
under gold standard law. Sir R, Clive fears official 
protest will have no effect 


















Imperial Bank of Persia i 
Reports conversation with Mr. Rogere previous to 
latter's interview with Minister of Court and transmits 
Memorandum left by Mr, Rogers with Minister of 
(Court and record of the interview 





Persian finance a ae 
‘Transinits copy of Persian budget for year 1980-81 


Soviet-Persian relations ees 
Reports on situation on Perso-Boviet frontier, where 
Soviet refugees are said to be attempting to enter 
Persia. Remarks generally on Persian-Soviet relations 








‘Treaty nogotiat - on oe 
Compares British and Persian drafts of arbitration 


article 





Persian taxation ee 

‘Transinits copies of so-called Income Tox Bill, which 
includes a tax on business turnover as well as providing. 
ft system of licence by taxation for liberal professions 





Miltary attaché’s {nteligence summary for period 
tailing Sth Apel age 
Biildne, Se Ca eatin 
Tfers to Now 101 and 102, Agrees to proposed pr 
cet,” Asan tin adele notion ty ae a 
Sent of nereased danger of Persian attenpt to occupy 
enh ing Lo negation being broken 








‘Treaty negotiations cage ee eae 
‘Suunmarises conversation with Minister of Court on 
fof Tamnb, lighta and buoys, abrogation of 


ig treaties, Babiein. 











Imperial Bank of Persia. em eae 

Negotiations haye reached point where bank, 
setum for giving up noto issue, can hope for satisfac 
tory. artangements to) include equality with National 


Bank 


‘Treaty: nogotiations. 3a 5) 

Thofers to No. $4, ‘Transmits copy of Government of 
India letter ott question of Persian representation in 
Bai 














Iunperial Bank of Persia. 3 e 
Refers to No, 120, Minister of Court ins accepted in 
pple barks proposals subject to aerenent of 
Cabinet 








‘Tariff Autonomy ‘Treaty re 

‘rast one copy of protocol ineoeporating Pench 

tena Tan Autodguny eas, wil vas nigel on 
ith Apel 


“Kunis Movement” 
‘Transunits copy of Sir R. Clive’s dea 

oth April to His Majesty's 

Tray ob subject of Parsinn Goverament’s anaiety 

regarding “Kurdish Movement " 








Customs dues... en, Er 

Refers to No, 104. ‘Transits copies of correspon: 
dense with Minister of Court on Persian decision. to 
Jevy duties ut rate of 60 krans to the pound and reports 


cotiversation with Minister of Court on the subject 
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Sir R, Clive 
No, 174 


Sit BR, Clive 
No, 172 

Sir R, Clive . 
No, 175 


Sir R. Clive 
No, 148, Tel. 


Sir R. Clive 
No, 101. Tel. 


Sir R. Clive 
No, 147. Tel. 


Date 


1930 


May 





Sunsecr. 


val Apets | Ministerial changes 5 


Ministevial changes at 
Reports appointment of Tagizadeh as Minister of 
Communications and of Faruki as Minister of National 


Persian taxation : 

‘Transits copy: of law passed by Majlis on Ist April 
imposing new registration taxes on means of transport, 
togetiier with, cotnpirison of the new taxes with the 
old, and comments on law 





Persian taxation ee « 3 
y of extenct from" Messager de 

fn subject of Regulations for 

fncome and Company Tax Law 


‘Tamb and Abu Mus . ; 
Reters to No. 108, Records conversation with 
(cr of Court regarding these islands, Latter 
Ginphasised difficulty of renouncing elaim to Tamb. Sir 
Te Clive suggests tentative solution of deallock: 


Foreign exchange... P 

‘ransinite memorandum by Me, Lingeman on situa: 
tion in Persia ereated by recent law to control dealings, 
in foreign exchange 


Mi hatluché’s intelligence summary for period 
canting 1th April emt 


| Rattways pec ee 
Gives Sir K. Clive diseretion as to whether to 
ssocinte with such of /his colleagues as may be 
fauthoeived to ask for wadience of Shah for railway 
Ryndicate representatives to explain situation before 
they leave Tehran 


1} Railways ~ 
Refers to No, 185, 
Charge d'Affaires, 
United States Minister that he co 
himself with representations to Persian Goverament 
on behalf of railway syndicate without instructions 


2| Naval proposals alg 
Requests observations on Admiralty proposal that 
Captain Crabbe, newly-sppointel senior naval offer in 
ein Gul, shoul it Tebran ater taking over 
duties 
4) Naval proposals Spa 


Expresses satisfaction that Captain Crabbe way be 
able fo come to Tehran in July 
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Mr, Bond 
(Gedda) | 
No. 91 | 


To Sir R. Clive 
No, 103 


Sir R. Clive . 
No, 118, Tel. 


"To Sir R. Clive 
No, 106. Tel. 


To Sie R. Clive 
No, 107. Tel. 


To Sir R. Clive 
No, 109. Tel. 


Sir R, Clive 
No, 122, Tel. 


India Office 


Sir R, Clive 
No, 128, T 

Sir R. Clive . 
No, 181 


Sir R. Clive 
No, 187 


Sir R. Clive 
No. 188 


Sir R. Clive 
No, 192 


Sir R, Clive 
No. 125, Tel. 





Hejar-Persian relations ee 208: 
Refers to No. 5. Reports that Mirza Habibullah 

han arrived at Jedda on Gth April and has taken up, 

Gaties as Persian diplomatic representative in Hejnz 


‘Treaty negotiations : et 

Refers to No. 119. Sir R. Clive is to be guided by 
instructions previously sent regarding abrogation of 
existing treaties and conventions 


Tailways 
Reports retentinent felt by Persian Government at 


cessation of work by syndicate and deseribes probable 
‘sims of German group 


‘Treaty negotiations: a ae 
Refers to Nos, 108 and 181, Contains instructions to 
regailing Tainb, Henjum protocol, debt 

attitude to be adopted 


mb, Abu Musa, Babrein.. 

Refers to No, 142, Enumerates headings for answer 
which Persian Government, could make to. criticism 
‘whieh might be aroused by abandoument of their claims 
to Tainb, Abu Musa nnd Balirein 


Foreign exchange ae . o 

Inforins Sir R. Clive of Bourd of ‘Trude’s suggestion 
that he should make strong representations to Persian 
Government regarding refusal of Comunission. of 
Control to geant permits to British imnporters to enable 
‘hein to make remittances to Great Britain 


‘Treaty negotiations t 
Refers to No, 149, Giver lines on which, 
proposes to spenk to Minister of Court shortly on 
Various questions connected with the treaty 
Tomb. é 


‘Transmits copy of telegram from the Resident in the 
ig sale of Tamb 


Ministerial changes ‘8 
Feroughi appointed Minister for Foreign Affuirs 


Clothes regulations : 
ion, nounced in press, by which Gover 

nent employece wil be requited, by ZIst Match, 1091, 
| Notwear ots mae in Persia of Home-made cath 
| Sheikh of Mohammnerah : 

Tfers to No. 30, Reports om stat of sheik's health 
soil expan posit” af nang ay toss 
tibet ab regurda treattnent bron foc health or see 
sent of hi fas 


4) Firve Mirza 


Conviotion of Firuz Mi f bribery and 
| corruption. Refers to Prince's British decoration 





4) Persian finance 


‘Transits translation of official text of law on subject 
| of gold standard 


14 | Railways sieges 
Refers to No. 141, Reports cancellation of synd 
ceate's contract by Persian Government, Action 
fed by liead) of Ulen Company to ayo been. 
instigated by German group 
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1930 | 
Sir R, Clive .. May'14 | Linperial Bank of Persia a.» 4 ‘ ws0 | 
No, 125, Tel. | Reports sigoatare by bank on 1th May of atonal soa ToSirR. clive . sfay3t | Treat 
appebiz to concession renouncing right of note issue os, 118 and 115. Tete 


Gives 
in return for £200,000 cash Tel. 


| regarding nou-aggression clause in drait treaty 
India Offices. 5 | Tamnb i 7 ToSirR. Clive =.) 2 


‘rwnsmnits copy of telegram from Viceroy regarding No. 117. Tel, 
‘sale of Tam . 


Sheikh of Moharnmerah 


Reters to No, 149. Authorises Sir R. Clive 
personal message to Minister of Court on’ lines 
Suggested by him 


India Ofice | rainb incident z 


Transits copy of memorandum trom eideat, To Si R. Clive 23 | Lighting and buying 


| <a 
eet Siegen oe aepenonls vo 118 Ta | MangUne Tie imu bene Gna Un 


Persian. proposal of conference and to enquire 
proposals they wish to put forward ax. basis 
Aiscussion 


vietims of Tarnb incident 


To Sir R. Clive. ‘Meeaty negotiations... ns : 
No, 110, Tel. Koters to No. 149 nnd to Henjam Protocol, lighting Fst * 
tani buoying in Persian Gulf, debt and Residency ir R Clive: 
{ buoying in Persian Gulf, debt and Residency sae 


Muscatis in Persin 


Mranssnits copy of note to Persian Government 

Sie unphege Kurlish activities aes ssject of Muscatis in Persia 
(Bigiud) to Sie Suggests reply to be made to Minister of Court savor ie 

B, Olive should latter gin refer to his suepicions that British Bae | op 10\p Rallwaya os “ 

ofa in den were tpatelle towards movement No. 216 Refers to. No 


152, ‘Transmnite copy. of letter to. 
for an independent Kurdistan 


synitieate from Minister of Communications and 
econ conversations on present position with present 
Es Of Ulen Company, German Minister, Minister of Court 
‘Transmits copy of « report by His Majes Gera Unies ital esiaai 

general ut Mestiod on financial situation in Pe FRE chon Aaa Gia 


To Sir R, Clive o c is No, 220 Records conversation with Mi q o 
Me tase Ree cael ee 
ta. sir lt Clivo™s guilance, Latter should report by tele paola al neat TY 


India Office. Persian finance 


Tritt it) 





F Sir R, Clive 5 | Imperial Bunk of 
Sir R, Clive v4 MM ‘attaché’s intelligence summary for period 


No 224 Teeny to No. 162A, Transmite copy of ational 
No, 108 digg Int May appendiz (No.8) to bank's coveession sguel on 
Ith May by Prime Minater nnd Messe, Nogers ani 
SiR, Clive : tals Wilkinson’ 
No, 198 ‘Teanamits copy of memorandum by. De. Elgood ee d 
Legation iiselor on Persian Quarantine Service in Gul Sir R, Clive y F 


ports: ‘No. 223 ‘Transmits copy of note addressed to Persian Govern. 
tent. in-necordance with suggestion contained in 

Sie R. Clive ww Inugi-Persian relations ae No. 144: algo of letter from Mr, Lingemion to president 

No, 198 Reports vist to Telran of Jatar Pash, Lraqi Minister of Control Commission 
of Defence, in connexion with distress of Bagdad a 

tnerchants owing to dexelopments of Persian exchange Sir R. Clive 

Conteol nw, Encloses extract from "Tran and copy. No, 228 

‘of memorandum given Jafar Pasha by director of 

Ottoman Bank 


ign exchange a0. 


Military attaché’x intelligence summary for period 
ening 20th May i : 





Mo Sir R. Clive ‘ 


; Wo, 419, Te. eters to Nos, 116 and 110,  Inforns Sir 2. Clive 
Persian appointments (i ou oD te ‘of attitude of His Majesty's Government as regards 
TRafors to No. 162 of 1920. Reports reinstatement of Stolteation articles in drat treaty 
Colusl Mobuomaa. Khan Dargahi, former chief of 

folic, ia former rank of general and hia appointment TosirR Clive =| Eprorenl 
1 DiretoeinChiet of Conseription Burean No, 422, Tl. Tefers to No, 198. His Majeaty 

foine mrenigeinent whereby 

Ministerial changes = os : Gornmnand Persin patrol boats in G 

THefers lo No. 147, Reports appointinent of Mt 

At Rina ‘Feroughi us Minister for Foreign, Afar Rclive aso ‘Treaty negotiations. 5 

Foloses copy of note received from new Minister No, 432. Tel. Revords. congerstion with Miniter of Court 
' regariing laters need of rest and Shah's anxieky to 
Sir R. Clive j MTrenty negotintions ... Tearing Miiloment in eoamexion with «reek 
No, 128, Tol. Reyres convertion, ith Mister for Porcign hegotiations 

Afi eganding continuing negotiations 
gening, ig negoti 1B SiR. Clive 


Lighting and buoys .. 
No. 133. Tel. 


Refers to No, 168. Sit R. Clive informed Minister of 
Court that Hix Majesty’s Goremment agreed in 
principle to. small conference. Minister suggested 
Insertion of article referring to question in treaty 


Sir R. Clive rt Treaty negotiations... 


No, 129, Tel. Refers to No. 161. Reports on prospects as regards 
continuing negotiations 
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Sir R, Clive... 
No, 138, Tel. 


Sir R. chive 
No, 185. Tel, 


‘To Sie R, Clive 
No, 125. 


Sit R, Clive 
No, 236 


Sir R. Clive 
No, 237 


Sit R, Clive 
No, 238, 


Sir R, Clive 
No, 239) 


Sir R. Olive... 
No, 28 


Sir R, Clive . 
No, 242, 


Sit R, Clive 
No, 243, 
Sir R, Clive 
No, 255 


Sir R. Clive «. 
No, 189, Tel. 





wiet-Persian relations. eee 

Refers to No. 14, Records conversation with 
Minister of Court, who complained of attitude of Soviet 
Government, tnainly on account of their commercial 
policy. Persian Government had decided on reprisals 


Tus 2 | Sand 
| 


to suggestion of exchange of ‘Submnits that 
Senior naval officer be given discretion to remove guar 
| nit replace it whenever he wishes 


5 | Railwo : 

0, 182 Sir Ry Clive information 
ogunting, postion of German nd Ulen groups, cm 
eee ee earn MeDonnell Syd wil 
Winformed. that Me-_Henlerson is not. willing £0 
upport southern combination 


so) May 30 | Iinperial Bank of Persin 


Refers to No, 172. ‘Tranamits résumé of debate in 
[atalino tetiement, betwen bank and Persian 
Govern 


+ 26 | Railways 


eters to No, 170. Records conversation with 

Colonel Morris, emplosed for two preceding years by 
y their engineers. Latter stated 
ih group. ad overcharged 


isplains situation 

Imperial Bank of Persin and de 

| maile by Sir R, Clive on beh 

| note by Mr. Lingoman on the subject 


| Porign exchange . ; 
Wefra to No. farther memorandum 


by Me, Lingeman situation. Expresses 
sgeneral agreement with conclusions therein 


| Soviet-Persian relations ue . 
Tern to Nos, 114 and 179. Report intention of 
| vermin Gorerament, expressed orally to Mr Lingetan 

be 'Minater of Court, of introducing lgilaion whereby 
Bintan iinporte from anyone country should. not 
taceed Persian export fo 


‘Treaty nogotiations ... : Pie 

is to Nos. 17 and 179, Records interview with 

"r of Court in sthich latter had expatinted on 

jicions regarding Anglo-Persian relations 

exp conuct of treaty negotiations had 
‘been haanied over to Faruki 


Military. attaché’s intelligence summary for period 
ending Sed June ey 


Municipal law se see ” 
‘Transmits translation of Persian municipal law 
| passed by Majlis on 20th May: 





Foreigners in Persia... 1. e 
‘Shah gave audience to Rosita Forbes om 10th 


Reco remaris of Hs Majety roaring forlgnes 
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Sir R, Clive 
No, 140. Tel. 


‘To Sir R, Clive 
No, 128, Tel. 


To Sir R. Clive 
No, 130, Tel. 


Sir R, Clive ... 
No, 188. Tel. 


Sir R. Clive 
No, 254 


Sir B. Clivo ... 
No, 265 


Sir R, Clive 
No, 267 


1930 
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| Radway a 


‘Sir R. Clive agrees with reply given to ayndicato as 
recorded in No. 181 


Basidu 


Senior nayal officer has been directed as suggested 
by Sir R. Clive in No. 180 


| Ratiways s beet 

Refers to No, 101, Authorises Sir R, Clive to warn 
Minister of Courl of danger of Sovict activities in 
Aistricts worked by Anglo-Persian Oil Company 


Railway a he é 

Refers to No. 108, Sir R, Clive spoke to Minister of 

Court on 18th dune as suggested. Latter thanked him 
it in proper quarter 


‘Sheikh of Mobarmmerah 


‘Teansmits copy of Sir R, Clive's note of th Juno 
to Minister of Court regarding Sheikh of Mohammeralt 


‘Lighting and buoying in Persian Gulf 7 

‘Teansmits copy of aide-mémoire, dated 9th June, 
handed to Persian Minister for Foreign Affaire on tho 
‘subject 


Imperial Airways... fe, ee yO E 

Reports that Sir BR, Clive has not yet had occasion 
to raise with Porsian Government question of extension 
fof permission; pointe out that in view of opinion of 
Shah and army rogurding Brith influence in South 
Persia, prospects of extension nre uncertain and rofers 
‘to possibility of Bahrein-Muycat route instead 


United Statos-Porsian relations r 

Reports loot of effects belonging to United Stator 
Minister on the Khorremabad road, Mr. Hart hind 
received instructions {rom Washington to demand 
Compensation, State Department seemed to have 
ome to an end of their patience with Persia 


Railways any chee wow > 

Tefers’ to Nos. 191 and 199. Fronch Ohiargé 
’Affuires informed Sir I. Clive that French Govern 
tment would support the Batigaolles Company in 
trp to btn cost Lo compote stern porn 


Soviot-Persian relations. : 

Refers to No. 187. copies of three 
despatches {rom His Majesty's consul, Tabriz, on 
‘trained situation on Berso-Soviet frontier and in 
neighbourhood of Mount Ararat 


Firuz Mirza See ee es 
Refers to No, 150. Reports that the Shah has 
‘exercised Royal clemency in favour of Firur Mirza, who 
will serve rest of term of imprisonment in his own 
House instead of State prison, Discusses question of 
Prince's rehabilitation 


Persian trade... © . 
copy of Bill submitted 
to Majlis sty trade with countries 
swith which i ‘will in future 
the conducted on basis of reciprocity. Minister of 
| Court had made clear that measure was directed 
| capecially against the Soviet 
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Sir R. Clive... Juuel7 Military attaché's intelligence surnmar 
No, 276 ending 17th Jrne 


Sir R, Clive .. «| » 25) Treaty negotistions 


No, 148. Tel 


Minister for Foreign Affairs informed Sir R. Clive on 


| 25th June that he had received papers from Minister 
of Court about general treaty and would be ready to 
Fesurtie negotiations next week 
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| 6796/25/34) No. 1. 


Mr. A. Henderson to Sir R, Clive (Tehran), 
0. 14) 
Sin Foreign Office, January 1, 1930. 

WITH reference to my despatch No; 503 of the 24th October, enclosing for your 
inforination copies of letters® addressed to the Admiralty and India Office regarding 
ihe Persian Government's wish to secure the revision of tho Anglo-Porsian Slavery 
Convention of 1882, I transmit to you the accompanying copies of further interdepart- 
mental correspondeuice on this subject.* 

2 Tobserve from paragraph 4 of your despatch No, 659 of the 9th November 
that its at present your intention to make a final attempt to induce the Minister of 
Court to accept the original British proposals for a now Slavery Convention. If, 
however, it becomes clear to you that his Highness is not likely ever to accept thore 
roposals, you are authorised to submit to him the annexed drafts of an article and 
Mrotocol for insertion in tho general treaty. I trust that if it is necessary to act on 
Fiece lines you will endeavour to turn’ to all possible advantage the substantial 
Concession to Persia represented by these new proposals; and you may make it plat 
to Teymourtache that if he ig not prepared to accept even, these proposals it appears 
vselee to examine further the possibilty of revising the 1882 Conxention, 

3 “You awill observe from paragraph 4 of the India Offico letter of the 
28th November that the Secretary of State for India anticipates difficulties in regard 
to the reference in the preamble of the draft protocol enclosed herein to the fact that 
proventive duties in the Gulf have hitherto been exercised by His Majesty's Government 
Pi behalf of Persia.  1f you agree that the Persian Government aro unlikely to accept 
shy aueh statement in the protocol you may delete the words "hitherto undertaken 
Sclely by His Britamaie Majesty” before handing the drafts tothe Minster of Court, 

am, &e, 
ARTHUR HENDERSON. 


Ss 
Enclosure in No. 1. 
Draft of Article and Protocol. 

Article in the General Treaty 

THE high contracting parties agree that the convention between them for the 
Suppression of the Traffic in Slaves, signed at Tebran on the 2nd March, 1882, shall, as 
from the date of the coming into force of the present treaty, cease to have effect and be 
replaced by tho provisions of the protocol signed on this day, which is to be regarded 
‘48 an integral part of the said treaty. 


* Not printed. 
5543 [21666] 











Protocol. 


His Majesty. th King, &e., and Bis Majesty the Shah, of Persia, being equally 
animuted by the desire ) prevent any recrudescence of the slave trade in the Frain 
aria PY doing thal the eonvention between them for the Suppression of the Trafic 
Se eegsast Tehran on tho 2nd March, 1882, is unsuited to present conditions 
‘and being desirous that the said convention shall be replaced by arrangements agreed 
aud Being desire or which duo effect shall be given to the desire of His Majesty the 
Peco ier jeate his sharo of the responsibility (hitherto undertaken solely by 

io anata Majesty) for the suppression of the slave trade in the Persian Gulf, have 

‘ordingly appointed plenipotentiaries for this purpose :— 


(Names of Plenipotentiaries.) 


Who, haying communicated their full powers, found in good and due form, have 
Anmicte 1 


in alla 


On the high seas of the Persian Gulf the naval authorities of His Imperial Majesty 
eet Pevein.ahall be: responsible for the gupervision and search of all vessels 
fying. the Pereian diag which are suspected of being engaged in the tras in slaves, 
Aying tie val nuthorities of His Britannic Majesty shall be responsible for. the 
a ane eed gear of all vessels lying the British flag and of all Arab) vessele 
erratic tho Arab States of tho Persian Gulf which are suspected of being engaged 
in this traflie. 


AnrioLe 3. 
Should there appear. at any time to be a serious recrudescence of tho trafic in 


slaven ih tie Persian Gulf, the high contracting, parties agree to consult together with 
‘ srow to taking such measures as inay appear appropriate. 





(B 17/17/34) No. 2. 


ae Sir R, Clive to Mr. A. Henderson.—(Received January 2.) 
fo. 1 
Tolegeaphic) P. Tehran, January 1, 1930. 
Rif Shah started for Southern Persia on 20th December, taking with him a 
all suite, including only one Cabinet Minister, the Minister of War. He is 
to reach Ahwaz on 2nd January. 
he ebject of tho visit is to inspect the southern section of the railway, and is 
not connected with the Anglo-Persian Oil Company. The company's representative 
wot Miia has not gone south for the occasion. It has, however, been arranged with 
aeeeatctecof Court that the company shall announce a small all-round increase of 
wages on the Shah's arrival. 
(Repeated to Ahwaz.) 


( 
¢ 





\y 207/207/405] No. 3. 
Sir R. Clive to Mr. A. Henderson.—(Received January 9, 1930.) 


‘oyernment, and it seems to be 
hich the Government does not wish 


ot result in the focussing, 
Tt is doubtful whether 
ils has to dienes, The 
questions of national 
ssidential connexion 
their electoral 
impaigi 
almost fe 


ea 
do is 
for election. 

the interference of the Government in the elections and in the works of the 
Majlis is, perhaps, a more fundamental defect than those mentioned in the preceding 
paragraph. It shows itself in the following ways :— 


(a) The Governor-General, or Governor, has a great, deal of power in the 
tlections. He is, of course, a permanent olicial of the Ministry of the 
Jnterior, and in practice he seems to be able to run the elections in the 
way he has been instructed by ‘Tehran, He has extensive powers of 
ccaticellation of votes. 

(@) What actually happens is that the Government solect their own candidates 
and tell the Ministry of the Interior, or the Governor direct, whom to 
have elected. 

(c) Should any undesirable person be elected, the Majlis has extensive powers 
fof quashing, the election on some excuse or others the power being 
Cxervised by a number of committees chosen by the Deputies from 
famongst themselves and influenced by the Government, for they owe 
their election to the latter. 

(@) ‘The Majlis, thongh theoretically free to reject, Government measures, in 
practice passes what it is told to pass by the Government, 

(c) ‘The Majlis has no say in the appointment of Cabinet Ministers, and never 
‘interpellates on matters of public policy. Tt exercises no effective control 
over public expenditure; nor. does it control the acts (often extremely 
arbitrary) of the chief of police. 

(/) Teoften appears that the Government makes ure of the Deputies in forming 
Majlis opinion on certain matters in accordance with the Goyernment’s 
own design; for example, artificial anti-British feeling appears to be 
fostered and encouraged among the Majlis members; “Shile converse! 
the genuine anti-Russian feeling engendered by the recent commercial 
exploitation of the north of Persia has been suppressed and not allowed 
to find expression. 


{21665} an 
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(g) The Government has lately been known to ignore the legal rules and to 
impose its will on the Majlis; for instance, Deputies who have been 
required to serve as Governors in provincial posts haye been appointed 
to those posts in defiance of the rule to the contrary. 


5, ‘The Government, in fact, is completely master of the Majlis; just as, at 
present, the Minister of Court is completely master of the Government. How long 
Five state of affairs is likely to last remains to be seen. Perhaps the only real use 
of the present Majlis is that it acts as a safety valve for a certain amount of talk 
on unimportant matters, It is a nominated body masquerading under the title of 
an clected assembly. 

Thave, &. 


R, H. CLIVE 


Enclosure in No. 3. 
Report on the System of Electoral Representation in Porsia. 


‘DHE. system of elestoral representation in Persit ip based upon French and 
Belgian examples. ‘The National Constituent Assembly, known as the Majlis, has 
passed a layy on the subject, which is entitled “ Qdntin-i-Tntikhabét ” or ** The Law 
pe ailections.”” ‘The instructions laid down in the law are amplified by a ‘* Nizdm- 
Nameh’” or ordinance published by the Ministry of the Interior for the guidance 
of officials charged with election duties. 

2” ‘The practical working of the system is as follows Five months before the 
ond of the existing term of the Majlis the Ministry of the Interior sends written 


{nstructions to provincial Governors-General and Governors in each electoral area, 


sending paper, printed forms, ballot papers, &e. Each official is ordered to proceed 
With th eleetions in such away that, on the first day of the last three months of the 


if term of the Majlis, the ‘! Anjuman-i-Nuzzir” (Committee of Supervisors) 
fn every electoral area issues notices concerning the holding of the elections. 

3.) When these instructions reach the Governor-General or Governor, he 
sroceeds with the appointment of a Committee of Supervisors, referred to above. 
Ihe Committee is appointed in the following elaborate way: Twenty-four persons 
of the six recognised social classes, viz., (1) mullas or religious men, (2) gentry, 
(3) landed proprietors, (#) merchants, () trade guilds and (6) cultivators, are invited 
{) cttond the Governor, In addition to these, tivelve persons of known respectability 
find correctness of behaviour, having qualifications necessary for voters, and knowing 
haw to read and writo, are also invited, When two-thirds of the number of persons 
Attend, a quorum is considered to be formed, and members proceed to elect either 
from among themselves or from other persons by secret yote nine members who shall 
form the Committee of Supervisors, In addition to this, they elect: nine supple- 
mentary members, in ordor that if any of the first nine become unable to carry on 
the duties of members of this committee, someone will be ready to take their places 
‘Ail of these supplementary members have to be chosen from the persons present at 
tho meeting, It, in any electoral area, any of the above-mentioned six social classes 
do not exist, the requisite number will be elected from other classes. 

Tn some eases, for example in the Governorate-General of Fars, the province 
contains several electoral areas: in Fars the central area is that of Shiraz, the chief 
town of the province, this area including districts such as Sarvestén, Arsenjén, de. 
i those cases the rule is that each provincial district, ie., in our example, Sarvestén 
and Arsenjén, &e,, has its own Committee of Supervisors, elected by the committee 
Of the central area, but the Committee of Supervisors for Shiraz must have four 
members serving on the committees of provincial districts, 

'4. Each Committee of Supervisors has one president, one vice-president and 
at least four secretaries. 

When each committee is elected, it publishes and circulates a notice to the 
lectors of the electoral area, notifying them of the place and times at which the 
caervoittes will sit in order to give out ‘‘ta’rifehs”” (permissions to vote), The 
trotige also states (a) the qualifications necessary for the electors and for the elected; 
(G) the procedure of issuing the ‘‘ta’rifeh,”” mentioning that the elector will have 
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ives his “‘ ta’rifeh ’; and 0) the numbers 
f a translation of a ‘“ta’riteh” is given 


the committee holds its meetings in the presence of 
‘A box for the reception of votes is first prepared 
““ta’rifehs”” to those who appl} 
he nanies can be compared wit 


te th 


announces at once, by word of mouth, the result of the election. ‘The voting, papers 
fare kept intact until the termination of the elections, when they are destroyed in the 
jpresence of a number of notable persons of the area and of the Governor. 

11. ‘The provincial committees act in the same way as the Central Committeo : 
they send in the result of their elections, together with a proais-verbal signed by all 
the members, to the Central Committee, which combines all the votes of the provincial 
committees and so arrives at the final result. If any provincial committee fails to 
send in the result of its elections within a timo limit appointed by the Central 
Committee, the latter considers the clections of that, provincial area as cancelled. 

he voters of that area have the right of filing objections to this cancellation. 

12, A procis-verbal of the Central Committee concerning a provincial 

ommittee must be drawn up in triplicate, One copy is sent to the Governor, another 
igoes to the Majlis through the Governor and the last is sent to the provincial 
committee. ‘The sprocts-verbal must: be signed by all the members of the committee. 
18, Any complaints which are addressed to a provincial committee are not 
decided by that committee, but must be forwarded to the Central Committee, ‘The 
latter examines and decides them. ‘The original petition of complaint, with the 
iproeis-rerbal and the decision of the Central Committee, must be forwarded to a 
special commission appointed by the Majlis, which decides the matter and 
subsequently submits its decision to the Majlis itself at a plenary sitting. 

sett, {Complaints azainst the conduct of the elections, or the eommittées, can also 
be made direct to the Majlis within the first month ofits existence, lections which 
redecided to have been influenced by threats or bribery are considered null and void, 
those guilty of such acts are sentenced to prison for from three to twvelve months 

‘and deprived of the privilege of voting in the following one or two elections. 
hesagthe total number of Deputies, laid down in the Electoral Law, is 196, 
‘When half of this number plus one have aseembled in Tehran the new Majlis is 
opened. ‘The term of each Maia i bo aolan years, ‘commencing from the time when 

Is of iree-quart i ii vi 
ees ea gs actus at Bangi) who are in Tehran have been 

16. ‘The qualifications necessary for voters are as follows 


They must be Persian subjects, of 20 yé a ici 

st , years of age at least, of male sex, domiciled 
Permanently in the electoral area, or having resided in i 8% 
perma enya keels rely On having resided in it for at least six months 
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‘The following are excluded :— 


‘Women, minors (under 20 years of age), persons of unsound mind, persons under 
wardship according to religious law, foreigners, those whose apostsey has. been 
proved in the presence of a mujtahid, fraudulent bankrupts, beggars, persons living 
Prottmmoral ordishonourable means, murderers, those convicted of felony or offences 
punishable according to Islamic law by flogging OF religious penalties, political 
Rane seeave rebelled or acted against the National Government or the Possitn 
Fr ae aval and military offeers (except honorary offers), officers of the 
coy (cond guards) and police on duty in the electoral area concerned 


17, The qualifications necessary for candidates are 

‘They must be Moslems, or of the three other recognised creeds, Christians, 
Jorastedne nnd Jews; they must be Persian nationals, must know how to read and 
Zorasteiane ane svat be well known in their electoral area, ‘They must be aged 
Hetween 90 and 70 years and must have a repotation for honesty, 

‘Phe following classes of persons are excluded :-— 

Princes of the blood, sons, brothers and cousins of the Shab, women, foreigners, 
offen atthe “amnieh * (road guards), the police and of naval and military rank 

viicers), Governors-General and all classes of Governors, an 
senchin the area of their governorship (other Government officials 
but if elected must resign their posts for the duration of 
rrsons convicted of felony or of 
‘ity of public acts of indecency or 
qualified religions aut 
have rebelled agains 
independence of Pe 
of the Majlis, exclud 

AAll presidents of courts, public prosecutors and pul 
the province where they are “ocially employed), all direct 
ments in their official provinco, all M 
lection period. 

48, ‘The Government usually selects the candidates at an election, as there are 
no pulitical parties in the commonly accepted sense of the words. Sometimes 
no or tea volunteer themselves when they see they have hopes of winning. ‘There is 
cardia Gh of previous residence, but, as mentioned above, the candidate must be 
fgonerally known in his electoral area. 

19.) No deposit of money is required from a candidate; and he may spend ny 
amount of money on his election campaign. Candidates sometimes travel themselye> 
eae oe ratitgencies and make speeches or issue notices showing their own worth 
tenet cuititys more often the electorate in nursed by the candidates’ friends, by 
se aalcichwins’” or religious preachers; by influential notables and landowners, 

seh Hine Deputies are all elected from particular areas of Persia, except the 
following four wo Armenian Deputies, one from Azerbaijan and the other fro 
folowing ePersia; one Zorastrian and one Jew, ‘These four Deputies are elected 
tmly by persons of the racial group concerned, i.e., by Armenians, Zorastrians or 
‘Teas respectively. 

‘Of PTE the Government requires an elected Deputy to serve in a Government 
appoiniment, he must resign his membership of the Majlis three months before 
taking up his Government appointment. 

yo "Phe distribution ef the 136 Deputies is Ianid down in the Electoral Lay. 
Tene formed the subject of some criticisms on the ground that it is not in conformity 
with the dstriation of population; for instance, the Province of Azerbaijan sends 

teen Deputies to the Majlis, whereas the provinces of Khorassan and Seistan 
together send only fifteen. 

BS. Deputies of the Majlis receive. a salary of 900 tomans a month (abst 
‘e600. per annuin), which forms a considerable inducement to become a Deput 
Toto Pt earn this salary, however, the Deputy is obliged to attend all the sitti 
TP dhe Majlis, unless he receives special leave of absence, granted by a permancit 
Micnee eommittee"” of the Majlis and confirmed by the Majlis itself in_plen 
session, Should the Deputy absent ‘himself without permission, a proportional 
Smnount of his salary is deducted for each absence. 


fers and assist 


‘Appendix to Enclosure. 
Translation of a “Ta'rifeh.” 
(1) On the front— 
‘<Pq’rifeh” of the elections for the ......th National Constituent Assembly. 
(Lion and Sun.) 


Oceupation 
Age 


Signature of the president of the Committee of Supervisors, 


(2) On the back— 


i. Extracts from the Law of Elections concerning the qualifications of electors an. 
of Deputies. 





E 143/143/34) No. 4. 


feos Sir R, Clive to Mr. A. Henderson.—(Received January 9.) 
(Telegraphic.) 


phic.) Tehran, January 8, 1930. 
T REGRET to report that impression is growing 4 


the mind of Minister of 


Court that His Majesty's Government are not sincere in their wish to conclude 
treaty negotiations. 
1 would refer you in this connexion to paragraph 8 of my despatch No. 470 of 


ptember. 
ister of Court has for a month past been adopting attitude, pr 
y way of retaliation, of not replying to my letters, eg., he has igno 
presing request to conclude arrangements for ratification of Tari Autonony 
eaty.‘e has sent-no counter-proposals regarding Duzap Railway, He has not 
replied to any letters about Henjam Police, I realise from your telegram No. 
2th November that some delay is inevitable in sending me instr 
four points which more especially interest his Highness, but result 
1S are at present entirély suspended, I could not. hope, to get, his 
n his present mood, to agree to further modifications of Henjam draft or 
ider his attitude over Slavery Convention. : 

T venture again to draw your attention to time question and to urgency. of 
ites oy initialled by 2ist March if there is to be any hope of present’ Majlis 
Pent Dioharent eae on ey May, cies coe there is little hope of 
onan lel this year; elections will normally start in August, and 
coin!’ Minister of Court takes a long holiday in Europe this summer as he talks of 

ing only chance of coming to a settlement is to do so before he goes, and in my 
nn there is considerable risk in leaving over treaty for ratification by new 


matters. 
Tt would in the first place indicate goodwill of His Majesty’ 
; c a goodwill of His Majesty's Goyermuent, 
aud secondly it should help me to get more satisfactory Herm abgut Henjam and 
vossbly Slavery Convention, while could also then bring into play our concession 
a mnnexion with Bahrein and other matters. see my priv 
Inter to Lord Montengle of 20th December. sae ae 
[21666] m4 








‘An additional reason for urgency is the fact that the Shah is absent until 
about 20th January, and if no progress has been made by the time His Majesty 
returns T fear he will think his suspicions that we are not serious about treaty have 
been confirmed 

(Gent to India, No. 2) 





[E 192/29/91] No. 5. 


Sir B. Clive to Mr. A. Henderson.—(Ieceived January 11, 1930) 
(No. 616.) 
Sir, Tehran, December 21, 1929. 

T HAVE the honour to inform you that the local press published on the 
15th December the information that Mirza Habibullah Khan Hoveida (formerly 
‘Ain-ul-Mulk) had been appointed Persian ‘diplomatic representative” to the Sultan 
of the Heja 

2 Habibullah Khan Hoveida was the representative whom Persia sent to 
tho Tejaz on a special mission in the spring of this year—a compliment which King 
Thn Saud reciprocated during the summer. 

3, Teis not yet known definitely whether Mirza Habibullah Khan Hoveida will 
accept the appointment; were he appointed Ministor he would do so, but he fears that 
hho may be sent only as Chargé d’Affaires vith an insufficient allowance, and although 
ie may be compelled to obey tho order, he would, in those circumstances, go 
unwillingly. 

4, Should he eventually go as Persian representative to King Lbn Saud, the 
British agent will find him a friendly colleague, as did in the past, British consuls in 
Damascus. He is well known to this Legation, and has said that, in. the event of his 
going to. the Hejaz, ho would always be most willing to help his British colleague in 
any way he could, "He speaks Arabic fluently, 

Copies of this despatch have beon sent to the Government of India, His Majesty's 
High Commissioners for Bgypt and Traq. and His Majesty's consul, Jedilah. 

Thave, &e. 
R. H. CLIVE, 





[E 1094/74/34) No. 6 
Sir R. Olive to Mr. A. Henderson.—(Recvived January 11, 1930.) 


(xo. €21) 


‘Tehran, December 28, 1929. 

HAVE the honour to report that on the 24th instant the counsellor received a 
visit from the Dutch Chargé d'Affaires in regard to the agreement between Imperial 
‘Airways and the Persian Government. M. de Decker stated that the latter were 
endeavouring to impose the same conditions in connexion with the Dutch East Ind 

Service, and referred particularly to the condition wheroby 25 Ib. of Persia 
postal iattor should be carried free. He averred that the Dutch planes were 
Inuch sinaller than the British and could not undertake this lability, especially as the 
Dutch service (which cost £1,000 each fight) operated exclusively between Holland 
‘and Batavia, so that the planes were full up all the way. ‘The object of MM. de Decker's 
visit was to ascertain whether the above-mentioned condition was, in actual practice, 
ntich used by the Persian authorities. As no such details were in the possession of 
ihe Legation Ado Deokor as referred to the representative of Imperial Airways in 

‘ehran, 

2, ‘The conversation then turned to the Dutch agreement generally. M. de Decker 
stated that he had, like Imperial Airways, obtained permission for 104 flights per 
annuin, but was not stire whether they vould all be used. ‘The permission would ran 
till the Ist January, 1931. Tis understood that this agreement is not definitely signed, 
Dut the Dutch regular service is already in operation. 

3, As regards the future possibilities of the service, M. de Decker informed 
Mr, Parr that the Minister of Court had talked a good deal to him about his idea of 
rote across the centre of Persia, and had requested that the Dutch company should 
exainine the possibilities. [twill be remembered that Teymourtache made a similar 


Gave 


‘Teymourtacl 
it was not a practical proposition. 

“f,_ In view of the warmth with which the Minister of Court espoused the idea 
Jast year, this admission on his part appears to me to have a certain importanes, On 
fearing it, the counsellor inquired of M.de Decker whether he expected to get_ his 
permission extended beyond 1931. He said ho thought he would have no difficulty in 
Feiting it for the period allotted to Imperial Airways, He even thought that when the 
fime came a further extension might be possible. 

5. Theabove information is only valuable in so far as it givesa certuin indication 
of the possibility of the Persian Government modifying its additude in due course as 
Tegirds the Persian Gulf air route. It would undoubtedly be a mistake to be too 
Ontimistie or to press the Persian Government too soon, but there seems a hope that 
the present tendeney which may be read into the Minister of Court's above-mentioned 
admission may continue. 

Thave, &c. 
R, H, CLIVE, 





[B 195/195/34) No. 7. 


Sir R. Clive to Mr. A. Henderson.—(Received January 11, 1980.) 
(No. 623.) 

“THIS Majesty's representative presents his compliments to His Majes 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of Intelligence Summary No. 26, for the period ending the 28h 
December, compiled by the military attaché to this Legation. 


Tehran, December 28, 1920. 


Enclosure in No. 7. 
Intelligence Summary No, 26 for the Period ending December 28, 1929. 


(Secret.) Tehran, December 28, 1929, 
Tehran. 


__ 1. Persian Officials.—M. Saas-ed-Dowleh, an ex-Prime Minister i 
a tant es iit, Suse an ex-Prime Minister of Persia, 
._ Mirza Hassan Ali Khan Ghaffari has been reinstated i ini 
ea ai CE eo Bs SEN sd in the Ministry for 
Nasrallah Khan T'tila-ul-Mulk, formerly Persian Minister in Kabul, and at 
present senior Persian representative on the Perso-Turkish Frontier Commission, is 
tole appointed Persian Ambassador in Afghanistan, 
Habibullah Khan Hoveida (Ainol Mulk) has been appointed Persian repre- 
6 at the Hojaz, He has held diplomatio posts in Syria and Palesting, and 
‘Sat present employed in the Ministry for Foreign Alfaits. 
wink oe eigners: French ML. Maugras, lately secretary. general to the, French 
High Commission in Syria, has been nominated as Minister to Persia, vice 
ACH: A. Wilden, 
American.—Mr. H. Millard has arrived in ‘Tehran from Japan to relieve 
ic, Williamson, Changé d’Afiaires, ‘The latter proceeds to Constantinople about 
ie middle of January. ‘The American Minister designate, Mr. C, Hart, is expected 
‘o arrive in Tehran from Albania, early in Janvary. 
U.S.S.R.—M. Toumanaft, late Soviet consul-general in Tabri 
soit Ban SY any jet consul-general in Tabriz, has been 
3. Miscellaneous.—The Persian Government have recently been circularised, 
8s signatories to the Kellogg Pact, with a view to making represtntations to prevent 
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further hostilities between Russia and China. In their reply they regretted that 
carte va akalile to take action for the following reasons : Not being represented in 
Gintan they cool only make representations to Moscow, and this might be interpreted 
as plneing the blame on Moscow alone; further, it appeared to them that Russia was 
Steady. gucsessfully seeking a peaceful solution, and that therefore outside 
interference was now unnecessary, a 

rhe Majlie-—The more important matters before the Majlis havo been the 
Perso:Hejaz Treaty Bill and a Bill for instituting a campaign against locusts, both 
af ehich-passed their first reading, The contract for the further engagement of 
oF nierekheer, Belgian, Administrator-General of Customs, was sanctioned, but 
the contract of MM, Melcharsky, in charge of the School of Dentistry in ‘Tehran, was 
ane conte further discussion, .’The Majlis adjourned for two.days as a token of 
fespect on the deaths of M. Saad-ed-Dowleh, a former Prime Minister, and 
M, Khatibi, a Deputy. r 

soasptiance Tt is reported in the press that the revenue derived from the 
Govesamont, tobacco monopoly was an equivalent of £210,000 for the first seven 
months of the year ey 

1 ‘Conscription.—6,800 aro to be called up this year from the Yezd disties 
‘The local inhabitants have protested that this number is, in proportion, greatly in 
excess of that required from other areas, e : 

ot allah Tt is reported that the rails and rolling.-stock of the‘Tabriz-Julfa 
Railway aro to He renevfed, but no indication has been given as to when this is ikely 


to occur. PERCY C. R. DODD, Major, 
Military Attaché, 





(B 207/207/34] No. 8. 


Sir R. Clive to Mr, A. Henderson—(Received January 13.) 
(No, 6, 
iste hic) R. Tehran, January 12, 1930. 
SINISTER of Court has acquainted me with intention of Persian Government 
to levy customs on imports at rate of exchange obtaining, on 10th May, 1928, 
Uo devs g lrans to the pound (the rate was actually in the neighbourhood of 46) owing 
to fall in the kran. 


fall in exchango value of nation 
nal draft treaty had included 
convention, but that Persian Government: 
rate was fayourable to Persia. T also remin 
Government to invoke 1903 convention in the i ; 
Gover mation for Porsia’s financial situation, I hoped, therefore, that, Persian 
consi deragnt would not take this step, except in agreement. with Fis Majesty's 
Government, “In any case, rate should not be fixed in so arbitrary a fashion. 
‘Repeated to India, No. 4, and Bagdad, No. 2) 





|B 242/207/34) No. 9. 
Sir R, Clive to Mr. A. Henderson. —(Received January 14.) 
Tehran, January 14, 1930. 


(No. 6.) 
‘Pelegraphic) R. 
MY telegram No. 5. ’ ; 
Minster of Court his now replied to my letter requesting me to invoke consent 
of His Majesty's Government to his proposd 
st 


HT cuggest'{ be authorised, in reply to Tis Highness’ letter, t9 renew offer con, 
tained in article 2, aragraph 6, of ‘original British draft Tariff Autonomy Treaty 
(Geo your despatch No, 111 of 6th Marel , 1928). 

‘Repeated to India, No, 7.) 


ee 


i 


[E 152/152/34) No. 10. 


An Mr. A. Henderson to Sir R. Clive (Tehran). 
No. 9.) 
(telegaphic Foreign Office, January 15, 1980. 

FOUR letter of 20th December to Lord Monteagle: British claims against the 
Persian Government. . 

T agree that some scheme whereby His Majesty's Government would receive a 
jump sum from Persia and themselves undertake responsibility for dividing it 
‘Amongst the claimants may well be the best method of getting our claims settled, and 
think difficulty of distribution amongst claimants can fp got over. 

But is there not great danger that if the Persian Eovernment were given the 
slightest reason to suppose that His Majesty's Government would in any circum: 
Stances be prepared to "forgo all existing claims’” (see your letter under reply), all 
hope of ever perstiading them to meet even the best, founded British claim would 
dizappear? Unless there are far stronger grounds than appear to exist at present 
for assuming likelihood of Persian agreement, I do mot Tike the idea of puttin 
forward such a scheme as an official proposal of His Majesty's Government, or o} 
sungesting their readiness to depart from the attitude defined in paragraph 8 of 
thy despatch No. 458 of 25th September, If Persian Government themselves could 
be induced to suggest such a solution, well and but otherwise it had better be 
made to them personally and tentatively, if at al 

Before further considering possibility of sending someone to Tehran to classify 
claims, T shall be glad to receive your views on the feasibility of sending home all 
‘Tehran archives bearing on these claims for examination here, 





(EB 254/20/34] No. 11. 


Mr. A. Henderson to Sir R. Clive (Tehran). 
(No. 10,) 
(Welegraphic.) Foreign Office, January 15, 1930. 

YOUR ‘telegram No. 354 of 10th November and despatch No. 570 of 
16th November: Henjam. 

Please telegraph your views on the points raised in Admiralty semi-official 
letter of 12th December, enclosed in Lord Monteagle’s letter of 18th Deceml 

Tt would be definitely undesirable to have no provision whatever in the protocol 
regarding protection and jurisdiction. The protocol must make it clear either that 
the British authorities, or that the Persian authorities, are to be responsible for the 
tuaintenanee of order andthe protestion of property; also it must be clear whether 
British naval personnel and employees in, the area accused of. eros and 
tnisdemeanours are to be arrested and tried by the Persian authorities or by the 
British authorities, ‘To leave these two points undecided would give 
countless difficulties in the future. 

Your remarks are therefore requested on the following draft article 


“His Britannic Majesty undertakes to be responsible during the period of 
the lease for the maintenance of order and protection of property in the leased 
area, and in order to avoid incidents inseparable from a dual control,_his 
authorities, notwithstanding the sovereign rights of the Persian State, shall 
alone be entitled to exercise powers of administration and jurisdiction in 
that area, 

“Persian subjects arrested in the area for crimes or misdemeanours shall 
at once ie eae Ten ASE 8 po ent ened ‘over to the cinta aay 
appoint is Majesty the Shah of Persia for such disciplinary acti 
angeinted by, Hs Maesy te § isciplinary action as 


It will be seen that this draft does not provide for the complete exclusi 

, 1 ; oe 
Persian military, naval and police personnel. It seems almost spa to ee 
orm ‘of wording which would cover this point and at the same time stand the 
slightest chance of acceptance by the Persians. I shall be glad, however, to learn if 
in your opinion, there is any method by which complete fecainioutean te pecareaeaa 
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In case it proves impossible to provide for jurisdiction by British authorities, 
the following alternative draft has been prepared, on which I shall be glad to receive 
your comments :— 
‘Subject to the provisions of paragraph 3 of this article, His Majesty the 
Shah of Poesia undestakes to be responsible during the period of the lease for 
erat of atenance of order and the protection of property in the leased area, 
hich shall remain subject to Persian lav. 
take numbers of Persian police, military and naval personnel shall not 
exceed a number agreed upon by the high contracting parties as the number 
Siviotly necessary for the maintenance of order and the protection of property. 
itis Majesty the Shah of Persia agrees, however, that, as a matter of 
courtesy and convenience, members of the crews of the British vessels defined in 
article 3, and British employees not of ‘Persian nationality in the area accused 
afrany offences against Persian law, shall be reported at once to the naval 
Chthorities of His Britannic Majesty for such disciplinary action as may be 
considered appropriate,”” 








[E 36/36/34) No, 12. 


Mr, A. Henderson to Sir R. Clive (Tehran). 
(No. 82.) 
Sir, Foreign Office, January 15, 1130. 

WITH reference to your despatch No. 440 of the 21st August, in which you 
reported conversation with the Persian Minister of Court regarding the 
repotlishinont, of & Porsinn naval preventive service in the Persian Gulf, 
teieneiit, to. you the accompanying copy of @ memorandum, embodying the 
result of full discussion by the various Government Offices, concerned. 

DT shall inform. you by telogram of the eventual decision of His Majesty's 
Government. 

Tam, &o. 
‘ARTHUR HENDERSON. 


Se 


Bnolosure in No. 12. 


Memorandum. 


NEGOTIATIONS have for some months been in progress for a general treaty 
sattloncowith Porsia, as it is desirable that our relations with that country should 
seeeverablished on a satisfactory and permanent basis by the settlement as soon as 
possible of various difficult, questions. 

D. Dhe. present moment is a favourable one for such a. settlement. 
‘Teymourtache, the Persian Minister of Court, is at present a powerful ctor 1h 
ihe sphere of foreign relations, and possessing more experience of the outside world 
than most Persian statesmen, he is for that very reason. a more astute negotiator. 
But he is alko prepared to accept greater responsibility, and exercises greater 
personal infkience with the Shah, than is likely tobe the ease with any successor 

ji As a part of tho proposed settlement, we are asking Persia for facilities 
for our ships’ eompanies to land for recreation at Henjam.. We aro asking her to 
or oa ie claims (which we regard as without foundation) to certain Arabian 
Fenotnee re Persian Gulf, and to repay the capital of her pre-war debt, on which 
veers hitherto paid only interest. ‘These British, requirements aro reasonable, 
Ant, om paper, they mean a series of apparent concessions by Persia. Tn return for 
Pee on ike prepared to offer certain important financial concessions (eee para: 
graph 12 belo ‘Rit the negotiations may none the less be not easy, and any further 
Br er reat or even apparent, which we can make on our side, would enable the 
cae Government to save face—an important factor in all negotiations with an 
Eastern Power. 

am Own the 20th August the Persian Minister of Court mado an, important 
uggestion to Sir R. Clive, His Majesty's Minister at Tehran. | He explained that 
FEE etn red to develop’ her own control over the contraband trade, fe, in the 
Pere Gulf, and wished to appeal to Great Britain for assistance in the form 
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of a small fleet of armed patrol vessels (four of 1,000 and six of 200 tons). He added 
Chat what he, personally, would like would be for British naval oficers to command 
those vessels, and for His Majesty's Government to accept a number of Persian cadets 
for training in England. Persia had been negotiating for the supply of such ships 
{ihm Ttaly:and had, in fact, already sent twenty young Persians for training in 
frovralian’ naval school at Leghorn; but she would much prefer to obtain the 
a jstance she needed from Great Britain, who alone, he explained, © with her 
attstanding knowledge of the Persian Gulf, and the finest naval serviee in the world,” 
cenld effectively help Persia to put down the contraband trade in this area. 

S. In putting forward this proposal, Teymourtache attempted to link it on to 
the entirely Separate question of Bahtein, | Persia recently revived an ancient claim 
tthe ownership of the Arab islands of Bahrein, off the Arabian coast of the Gulf, 
‘eth the independent rulers, of which His Majesty’s Government have been in 
Jpecial treaty relations for more than a century. ‘Teymourtache lias provisionall 
ifeed to abandon this claim in the general treaty now under negotiation, but still 
aetnains that Persia is entitled to demand compensation for doing so. He has 
Suggested that the ships referred to above should be supplied by is Majesty's 
Giremnment as a free gift, as a part of the return to be made for the abandonment 
of the claim to Bahrein, ‘This cannot, of course, be entertained, as Sir R. Clive at 
noe pointed out, . There could not well be any question of our making a particular 
concession to Persia as a specific return for her abandonment of her Bahrein claim, 
or of our supplying the ships as a free gift, 

6. Two separate questions present themselves for consideration 

(a) Isit desirable, on general political grounds, that His Majesty's Government 

should make an effort to assist the Persian Government to obtain the 
patrol vessels from British sources, lend the officers, &e, ¢ 

(&) 1f'so, can the financial difficulties, arising from the fact that a free gift 

of these vessels to Persia is out of the question, be in any way 
surmounted ¢ 


7. There are strong reasons for considering it desirable that, if the Persian 
Government really mean in some way ot another to acquire these patrol vessels, they 
should be encouraged to obtain them from British sources, These reasons may be 
‘summarised as follows :— 


(a) By meoting Teymourtache half-way in his present proposals, ou position 
tte encral negotiations will bo strengthened, whereas a refusal {0 
Buuties ine proposuls would be likely to tender these negotiations even 
more difficult than they are at present, 

(b) We'should show thie we were reudy to co-operate with the Persians in 
their legitimate object of attempting themselves to police thein waters. ” 
teat smuggling and to ull ee inteadooal, seapoiiis 
in connexion with the suppression of the arms trafic and the slave trade 
in the Persian Gulf. 

(c) We should help the British shipbuilding trade, 

(ii) Tt Persia obtains her ships from other sources, she will probably obtain 
from those same sources the officers to: command the ships. If, on the 
other hand, she obtains her ships from British sources, itis likely (a8 is 
shown by emmourtache's personal suggestion mentioned in paragraph 4 
above) that the ships will commanded by British officers; and if the 
Ships were commanded by British officers -— 


i) ‘The Persian preventive service would be better managed than if 
wwe did not co-operate in its development, Moreover, the ships, by 
enabling Persia to make some positive contribution to the control of the 
slave trade and the arms traffic, might to some extent relieve His 
‘Majesty’s ships of the liabilities which they at present discharge in those 
matters, owing to Persian inability to do so. 

(2) From a different standpoint, the presence of British personnel 
should go far to reduce the danger of the employment of the Persian 
naval force, ‘as might otherwise be the case, to harass the Arab chiefs on 
the Arabian coast of the Gulf, with whom His Majesty's Government 
are in. close treaty relations, or of its being allowed to act in an: arbitrary 
Sn aa a avoid 
- (8) We avoid risk of other European Powers obtaining a 
footing in the Gulf astride our air and sea Gra RTeaHond with the East. 
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@. ‘Phe local British authorities in the Gulf are strongly of opinion that 1% is 
preferable for Persia to acquire her naval patrol service ices British auspices as 
preferable Joining should give the Persian personnel a British. outlook and this 
tondency would be accentuated by the presence in the Gulf of His Majesty’s ships, 
eeeeY aL act as a model, Such experience amongst the Persian personnel should 
Yo litr to establish really good Anglo-Persian relations locally, whereas if the 
Se rsonnel were trained under Italian or other auspices, it is 6 Ts feared that not 
Personnel yer? taihveen Persians and British, but bebween Persians and Arabs, 
ouly the vevtween British and Arabs would inevitably be exacerbated. 

even between Tuinent of India are similarly in favour of the proposal, They 
consvier it desirable to Keep Italy and other Powers out of the Guifs and if this 
‘an only be done by our providing ships and personnel, they think that we should 
do a ‘They suggest, however, Mat the Persian naval forces be kept as small as 
possible 

le ye Admiralty would be prepared to assist in finding British personnel, 
provided that the Persian Government offer suitable terme, 

ded iat rend question is whether it is possible to overcome the financial 
aiterddies ting from the fact that a free gift of these vessels to Persie is out of 
the question. But Sir R, Clive has suggested that this night be done by linking 
tits duestion on to that of the possible remission of part of the Persian debt to this 
country. 

HY. yo total capital debt of Persia to this country and India amcustt 
approximately to £3} million; and, with accumulated interety the amount would be 
See ereienboushood of £5 million, As a result of negotiations ith a former 
1 ane esgre Minister, however, we offered in the year 1025 to reduce the total 
Version ir to the round sum of £2 million, to be paid off by means of a twenty-five 
years’ annuity, to start in 1926,, ‘This offer was accepted Py ‘the Persian Government 
yepjeet to approval by the Majlis, but in fact has never ech submitted to that body 
ible tieataon,, OF the total £2 million a sum of £490,000 represents the Persian 
pre-war debt, on which interest has always been pad, and the remainder represents 
Pe yar tated during and since the wat, As regards this latter par of the debt, 
debt contenctetre understood to contend that: no obligation rests on ther te Tey 
tiny part of the debt contracted during and after the war ff ¢ time when British 
troops were occupying. the M6 They argue that the debts were illegally 
troop Without the sanction of the Persian Parliament, and that the money was 
pent primarily for the benefit of the Allies, and ought fo be regarded as British 
War expenditure, ‘This is @ point of view which could not, possibly. be accepted by 
Tee enehty's Goverment; but as a matter of practical politics robable that 
Mis Maes glement with this country would be accepted or ratified by Persia which 

nrovided for the repayment of the war or post-war debt. It, was accordingly agreed 
Peretnher 1028 that Tis Majesty's Government would, if nesesstoy be prepared 
im Decoriiie part of the debt in return for a satisiaetory general settlement of other 
to reining questions, and on the understanding that suitable O° ements would 
outstanding ve repayment of the capital of the pre-war debt, on which inverest only 
Hears aid tll now. Nothing has as yet been said to the Persians op the subject. 

Host of the ships indicated by Teymourtache (four of 1,000 an 
he cost Prox widely according to the type selected, but may provisionally 
Hotithood of £500,000. With a view to giving effect to the wis 
T India that the Persian naval forces sl auld be on the smallest 
‘officer in the Persian Gulf has submitted that, two 
‘or-launches of 150-200 tons would be sufficient, 
to deal with the contraband trade, The 

£140,000. 


the repa 

to meet the difficult 

settlement provi 

he authorised to waive 

that Persia undertakes to purcha: 

to sign an agreement for the supp! 

teat however, only a tentative suggestion which may prove im 

This ie Pemneans of overcoming the financial diffeulty may have to be devised. 
oeree sum up, it seems clearly desirable on general political grounds thst 

His Majesty's Government should make an effort to mest the request which has 
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ccontly been put forward by the Persian Minister of Court for British assi 
the formation of a small fleet of Persian patrol vessels. Tt is aes 
fiat there can be no question of making any further financial concessions ‘to Persia; 
Fiat the pre-requisite of any arrangement regarding the ships must be the settlement 
fy the pre-war debt; and that it can therefore only be by some such arrangement 
that suggested in the preceding paragraph, by which the ships should be actually 
sid for by Persia, that the Persian proposal could be met. Tt 1s therefore proposed 
Per p'Sir R. Clive general instructions on these lines, and to authorise him to 
Mroceed as suggested in the preceding paragraph. 





LE 292/38/34) No, 18. 


hae Mr. A. Henderson to Sir R. Clive (Tehran), 
Telegraphic.) Foreign Office, J 
YOUR despatch No, 440 of 21st iAnguae Persea oe beret ones 
His ajesty’s Government have decided that, although there can be no question 
pi making, any new financial concessions to Persia, other than, those alread 
ypproved, itis desirable to endeavour in some way to meet the Minister of Court's 
for their asistance in the formation fof a small fleet of Persian patrol 
fesels_ The proreaui te of any arrangement must be a settlement of the pre-war 
i, and i can only e by, some further arrangement by which the ships shall be 
aly paid for by Pes that dhe Persian proposal can be net 
ita authorised, therefore, avyoardisretion to begin by offering the Persian 
: n of the agreed war - 
siting on the repayment of the balance of '¢510,000. In the ip rcominney 
b feet the difficulty of obtaining Persian ratification of any § i 
roviding for the repayment of any part of this debt, y pendent 
BIG 008 of thecrar and postwar debt, on condition that, Persia Se 
0 var debt, m that Pe 
rca es marl oquirenente in Brith shipyards and to TEM aaprcnenn (oe 
his country of the ships which she desires, ‘This arrangi 
esnpoots la understanding hat Persia wil purchase her Ghee 
5 y ill appreciate that sucl ers i 
esarded as an exsential condition Pee ae a STE 
is Majesty's Government realise, however, that the suggestion i 
alae st ia ue as ea 
nga ints may ave tobe devised. Bei 
The Admiralty would be prepared to assist in finding Briti 
povigel thatthe Fontan Goverinest SRR oe ee 
‘A memorandum on the whole subject we 1 
(Repeated to India, No. i le subject went to you by bag of 16th January. 





1B 296/207/34) No. 14. 


Mr. A. Henderson to Sir R. Clive (Tehran). 


xe / Foreign Ofive, January 17, 1930. 
ind fopponse fo an urgent request for an Se eran 
nists thle afferngon at the orsign Olle, ‘The object of is visit was to 
ny attention to tho desire of tho, Persian Goverment to levy, Customs 

Putes on British imports ab tho rate of exchange obtaining on the 10th May, 
jew of his Government the Anglo-Persiau. Comiuercial Convention 


f 1903 justifies 1 
Hr 1003 justified them in restoring the original sterling value of their 1928 


noes arr 
replied that His Majesty's Government had not yet had time fully to 


posicaaebe ze oreian Goveriments proposals, but that they would of course give 
ptt carl antiga rogaine Soa ve 
many indicat ude of His Majesty's Gov 

posals was. likely to be. To this he replied that Be eo ae aaah tine 


should be in a positi i i 
ja a mie raion inform him at an early date of the decision of His 








‘The Minister seemed inclined to put the blame for the delay and consequent 
difficulties regarding the Commercial Treaty on to the Board of Trade—a sugges: 
tion I refused to accept and did not feel inclined to discuss. 

T told the Minister that His Majesty’s Government are always ready to 
consider with every sympathy any reasonable requests the Persian Government 
may have #0 make on these matters and hoped that the Persian Government 98 
there part would do everything possible to expedite the Commercial Treaty 
negotiations. 


Tam, ke, 
‘ARTHUR HENDERSON. 





[1B 846/143/34) No. 15. 
Sir R. Clive to Mr. A. Henderson—(Received January 20.) 


No, 9, 
{iti Dt B. Tehran, January 19, 1930. 
OUT telegrams Nos, 10 and 19 of 15th and 16th January: Resumption of 

negotiations with Persian Government, ; 

tations tte write to the Minister of Court, in reply to his letter of 
0th August, a leter covering as many of the paragraphs in his letter as are covered 
hy the instructions which T have hitherto received. "1 would at the samme tite inform 
Tun that, as regards other points, a reply will follow where necessary in due course, 
Mus lettor will require very careful preparation, and T do not, in any case, propose 
to send it before 28rd January, in ease you wish to send me further instructions, 

T propose to deal in my letter with various points at issue in the following 
manner i= 


Slavery Convention and Warships, 


T would elaborate arguments in fayour of our original proposals in a final 
attempt to make his Highness reconsider his attitude. 


Persian Navy and Debt. 


T would say in general terms that THis Majest 
assist Persian Government informally and to cor 
the debt if a satisfactory agreement can be reached. 


‘overnment are disposed to 
he cancellation of a part of 


Henjam Protocol. 


T would enclose a counter-draft regarding Henjam with latest modifications 
but leaying article 6 blank, the present article 6 becoming article 7, and so on. 
Consider there is no chance of Minister accepting alternative No. 1 in your telegram, 
No. 10, and I hope it may be possible to get something better than alternative No. 2 
fox article 6, Lteel, therefore, that it is best to discuss the point verbally with his 
Highness on following lines — 


His Majesty's Government have no wish or intention to fortify Henjam ¢ 
make it into a naval base, We only need Hen jam for the reasons cleatly stated. It 
a in our mutual interests to avoid causes of friction. About four to six policemen 
Would be sufficient for the Persian population of the reserved area, and there appears 
Toho no need for more nor for a military force. We do not want to interfere with 
the Persians, nor do we wish the Persians to interfere with us. Let us therefore 
ne fE the article on this basis, whereby Persian sovereign rights are admitted and 
our tights and property safeguarded. 


Discussions on these lines, if Minister is reasonable, should cover points. raised 
in Admiralty letter of 12th December. I do not wish to raise points Cand D, but 
HF it becomes necessary will insist on Admiralty view. I propose to insert thirty 
years for lease and £500 for rent. 

(Repeated to India.) 
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[E 308/207/34) No. 16. 
Mr. A, Henderson to Sir R. Clive (Tehran). 


(Telegraphic) R. Foreign Office, January 22, 1930. 

if “APPROVE action reported in your Ge No. 5 of 12th Tanuary ; Persian 
customs duties, and agree that concession to Persian Government should take the 
form suggested in your telegram No. 6 of 14th January, and should cover not only 
depreciation of Persian exchange but also its possible apy reciation. 

‘As, however, this offer was’ rejected by the Persian Government at a time when 
it appeared that it might work to their disadvantage, it is only rensonable for Eis 
Majesty's Government to expect in return for this concession a more sympathetic 
cinideration than is at present being accorded to their requests in connexion with 
ther matters under negotiation. Board of Trade are particularly anxious that 
compliance with Persian Government's Baty shall be used to secure as far as 

ssille that reasonable consideration shall be given to desires of His Majesty's 
Pes mament with regard to Commercial Treaty, and in particular that Persian 
Concrnment shall refrain from reopening questions already considered as settled, 
‘and shall co-operate actively in an effort to ing negotiations to an early termina- 
Tn what manner these questions can best be linked together is a question which 

iT leave to your discretion. 

Board of Trade do not accept contention that 1903 convention still justifies 
Persian Government in adjusting their tariff in accordance with changes in the rate 
lof exchange. In their opinion, the words of the convention itself prove that the right 
raise proportionally the amount of the specific duties laid down. in’ tarifls (A) 
and (©) was quite definitely relate to the tariffs scheduled to the 1903 convention 
flater modified by the 1920 agreement), and could not be held to have any relation to 
{ie tariff at present in force in Persia, Apart from this, they consider that article 2, 
paragraph 8, of the Tariff Autonomy Treaty places the matter beyond doubt 

Kgeement to be reached with Persian Government can presumably best be 
recorded in an exchange of notes. 

Board of Trade observations on Commercial Treaty left by bag of 16th January. 
Thope to send you comprehensive instructions by bag of 30th January, 

(Repeated to India, No. 2) 





(E 467/410/34) No. 17. 
ima, 2 Clive to Mr. A. Henderson—(Received January 27.) 
No. 

HiS Britannic Majesty's representative presents his compliments to His 
Majesty's Principal Seeretary of State for Foreign Affairs, and has the honour to: 


transmit herewith copy of a minute by Mr. Lingeman on the working of the Persian 
Moco Maco esly se : : : as 


Tehran, January 3, 1930. 


—————————— 


Enclosure in No. 17. 
Minute by Mr. Lingeman on the Working of the Persian Tobacco Monopoly. 


His Majesty's Minister, 
YOU asked me a ‘few days ago for a report on the working of the Tobacco 


reang T have now obtained the following information from its director, 


According to article 9 of the law of the 20th March, 1929, the monopoly was 


to have had a capital of 2 million tomans. Moses Khan was actuall 
; given 
ees ia ins, representing the funds held over from the previous year by ee old 
a sf charged with the collection of the tobacco excise. ‘The ‘Tobacco 
21666 
© 








18 


Monopoly Law, moreover, was to have been put into operation immediately (i.e., on 
the 20th March), Prince Firuz, however, did not enforce it till the Ist April in 
Tehran, and as late as the 14th April in the more remote provinces, with the result 
that full advantage was derived from the note to article 7 of the law, which stipulates 
that cigarettes and cut tobacco not exceeding 20 atmans in weight (approximately 
130 1b) are exempt from the payment of the difference between the old excise and 
the new monopoly tax. Cigarette manufacturers employed five times as many hands 
as they normally had, and when the time for declaration of existing stocks arrived 
distributed parcels of 20 batmans among all their friends and acquaintances. The 
same thing was done in the case of the Sugar and Tea Monopoly in 1925, 

Moses Khan hit upon an ingenious way of making good this loss. As he could 
not afford to buy up this year’s crop, he conceded to the big tobacco merchants his 
right to purchase it under article 1 of the law at the rate of 8 krans a batman, which 
they seemed quite willing to pay. By this means he would haye raked in 

‘}00 tomans from Gilan alone, with its crop of 10,000 kharvars of tutun 
(cigarette tobacco), Unfortunately, Farzin, then Acting Minister of Finance, vetoed 
the idea and was backed up by Teymourtache; Mushar-ul-Mulk has now instructed 
Moses Khan to put it in execution, 

Tn spite of these various handicaps, Moses Khan counts on a revenue of 
2 million tomans from the Tobacco Monopoly, for its first financial year (ending the 
20th March next), less 55,000 tomans working expenses. (Article 10 of the Jay 
‘allows him as much as 10 per cent. for his overhead expenditure.) Moses Khan is 

y proud of this achievement, especially as the ‘Tobacco Monopoly, according, to 

| ts now bringing in more revenue than the Opium Monopoly. I am minuting 
clsewhere on the fortimes of the latter. 

Moses Khan states that he will not be allowed to retain these 2 million tomans 
as capital ‘They will be needed to help fil the unexpectedly lange deficit in the 

inary budget—primarily due, of course, to the fact that the oil royalty is now 
ut ade nreverve Tund, Te has, however, been given discretionary powers by the 
Connell of Ministors to borrow 14, million, tomans plus 200,000 tomans for his 
working expenses, The National Bank insists on 8 per cent, interest, and he is 
about to apply to the Imperial Bank of Persia for better terms, 

AAs soon as ho seoures this loan, Moses. Khan proposes. to monopolise the 
manufacture of cigarettes in the whole coun frst step will be to seize the 

re stock of cigarette paper in order to bring the cigarette manufacturers to heel 
Owing to climatic conditions cigarette manufacture is centralised in Tehran, so that 
conttol should be an-easy matter, Moses Khan reckons that local manufacturers are 
now making a profit of 14 tomans on every man of cigarettes costing them a 
maximum of 6 tomans, ie., a matter of 283 per cent, He also proposes to engage 
five on six foreign experts—none have actually been employed as yet except for 
cursory surveys—and to develop the cultivation of cigarette tobacco in Mazarderan, 
‘which, with its drier climate, should produce a finer-flavoured tobacco than Gilan. 

‘Ass mentioned above, Gilan produces 10,000 kharyars of cigarette tobacco yearly 
(approximately 2,885 tons). OF this, only 60-70 Kharvars have been exported i 
revent. years, Persia (Isfahan mostly) produces about 20,000, Kharvars of pipe 
tobacco. of which about 800 kharvars are exported, almost entirely to Egypt. With 
the advent of European clothes pipe smoking is dying out in Persia. Pipe tobacco 

being mixed with cigarette tobacco more and more, particularly since the 
introduction of the much higher monopoly tax on the latter. Some foreigner is 
importing a machine to make cigars out of Gilan tobacco. 

Moses Khan told me of Dr. Schniewind’s attempts to form a private company 
to work a tobacco régie. Without: consulting the Government, apparently, he 
invited a certain Schréder living in Danzig to come to Persia and study the question 
at the Government's expense. He stayed four months in Tehran without ever 
Visiting the tobacco fields, and produced a voluminous report which Dr, Schniewind 
yubmitted as his own’ to the Persian Government, When questioned by 
‘Peymourtache mn the Council of Ministers a few days ago, Dr, Schniewind was quite 
unable to defend the project for a régie, which he had quite failed to understand, and 
was made to look extremely foolish. It was turned down by the Council of Ministers, 
‘Teymourtache stigmatising the plan as an attempt to give to a private company the 
profits which should be accruing to the Government. Tt seems that the company was 
{o have paid a royalty of 2 million tomans a year, while Moses Khan guarant 
8 million tomang from the monopoly next year and hopes to get 4. (The tobacco 
oxcise used to bring in 1} million tomans less 100,000 tomans, costs of collection.) 
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‘According to Moses Khan there has been a decided slump in the Schniewind 
bek of late. Moses Khan himself, who is a most capable man, as Mr. Armitage 
hith fully realised, I believe, describes Schniewind as a Jingo and a “ fatuous ass.” 


p. R, LINGEMAN. 
Tehran, December 30, 1929. 





468/190/34] No. 18. 
Sir R. Clive to Mr. A. Henderson.—(Received January 27.) 


fo. 9. Confidential.) 
Tehran, January 6, 1930. 
[HAVE the honour to transmit herewith my annual report on foreign heads of 
fssions in Tehran for 1920. 
2, Those paragraphs marked * are taken from previous reports, 
Thave, &e, 
R. H, CLIVE. 


Enclosure in No, 18. 
Report on Heads of Foreign Missions at W'ehran. 


AMBASSADORS. 
SSR. 


J. DAVDIAN succeeded M. Yuroniey (transferred to Vienna) as 
nbassador in the end of September 1027. His arrival coincided with the 
itialling of the various Perso-Soviet agreements which had for so long been under 
wgotiation, and was heralded by provocative interviews in the Russian press, in 
Dic while singing the praises of Persia and voicing the affection felt by the Soviet 
this country, he spoke of their “ common enemy,” ineaning Great Britain, 

*AL Davtian is an Armenian, about 88 years of age, and came here from Paris, 
here he had been counsellor of the Soviet mbassy. His wife is Armenian, and 1 
h told they have a fanatical hatred of Great Britain as the greatest stumbling-block 

the way of “world revolution.” With the Persian Government he is so tar on 
cellent terms, and his relations with the Minister of Court are intimate, He is 
puted to be exceedingly able and is unlikely to fall into the error of his predecessor, 
ho, inthe course of an audience with the Shah, adopted a menacing attitude, which 
H toademand for his recall, From a British point of view I consider M, Davtian to 
far more dangerous than M. Yureniev, and his propaganda policy is more insidious, 
hinderstand he speaks excellent French but: no English, I fave not met him, 

*M. Daytian has made a special point of cultivating the Persian press. He 
Bvites the editors to dinner and makes the usual speeches about Capitalist Govern- 

nts and the affection of the Soviet for Persia. ‘These pleasant little parties do 
pt much impress the Persian journalists, who are more appreciative of the stronger 
eat offered in the shape of negotiable export licences. Only a chosen few—the 
Hitors of the “ Shafagh Sorkh,’” the “ Tran,” and the “ Setareh ran, have 80 far 
nigen thee, ‘The remainder doubtless live in hope * 
made the acquaintance of M. Davtian on the occasion of the annual dinner 


iven by the Shah to the heads of foreign missions in April, when the Soviet 
assador, as doyen, had to make a complimentary speech on behalf of the foreign 


jresentatives. Since that time we have always formally greeted each other at 

sptions, When relations were renewed with the Soviet Government in November 
i. Davtian was on leave in Moscow, and I have exchanged cards and made the 
cquaintance of M. Loganovski, the Chargé d’Affaires, M. Loganovski is a Pole 
origin, and speaks only Polish and Russian, Tt may be said that during the 
st half of the year, since the question of the renewal of relations with His Majesty’s 
jovernment was on the tapis, anti-British propaganda in this country by the Soviet 
uhassy has been less virulent. 

The Minister of Court, whose relations with the Soviet Ambassador at the 
‘sinning of the year were far less cordial, told me recently that he considered that 
Mi. Davtian was, taken all round, much the most satisfactory Soviet Ambassador 
ere had been in Persia. His attitude towards the Persian Government was always 

(21866) ol 








20 


correct, and he did not attempt to browbeat them like his predecessors. | M- Davtias 
and hig wife are undoubtedly cultivated people who appreciate the good things o: 
this world, and it is difficult to believe that they are Communists by conviction. 


Turkey. 

*Mfemdouh Chevket Bey arrived here a year ago and pi 
Ist April, He left Tehran shortly after, only retarnin, 
career has been spent in Russia, and he talks Russian fluently. 
he knows nothing, and his French is primitive, A large, eoarse-looking man witt 
‘an Asiatic outlook, he was largely instrumental in putting through the Turco-Persiax 
treaty, His intimate with *Teymourtache, whose visit last autumn to Angora by 
arranged. 

"fe has recently been more in evidence socially, and now gives conventional ani 
wearisome dinner parties, When I meot him he invariably shows a keen desire to: 
dn good terms with this Legation, ‘The old Turkish Embassy House was » 
dilapidated that any form of entertainment there was impossible, ‘The Embassy have 
iow moved to another house provided by the Persian Government, T understand, is 
return for a house or site at Angora for the Persian Embassy there.” 


Afghanistan. 


Sultan Ahmed Khan was never a persona grata with the Persian Government 
and te Natietchan we proclaimed King of Afehanistan the Afghan Government 
seen to understand that the Shah would be glad if another representative was 

Appointed in the place of Sultan Ahmed. 

Nnuulla Khan, a cousin of ex-King Amanullah, has now been appointed 
Ambassador, and is expected to arrive here shortly, 

aTtan Aimed ceased to be recognised as Ambassador after the downfall of 
‘Amanullah, and left Tehran on his return to Kabul in November. 


Ministers. 


sig 
rae 


Belgium, 

‘#N, Maurice Cuvelier came here in the summer of 1925 from Tangier, where I 
had been for six years, A rather pompous but friendly colleague, with a confidential 
aoe oeen iol a charming wife. He speaks little English. When, after lng 
Hiscussions, the Majlis did not pass the Bill for the appointment of a Belgian Direct 
crete ho gad tome, rather pathetically, that he had invited no less than thirty 5 
Doguliee fo tanner ‘A. Persian interpreter constitutes the staff of the Belgis® 

ation.” 

gation.” ier has beon on leave of absence for the last seven months, during whic 
time the Legation has been in charge of M. van de Kerchove d’Hallebast, the Igiat 
ane Te MBaitut.. He is married to a somewhat irresponsible lady of so-called WIN" 
Ttussian origin, who appears to be entirely without education or mani? 
Ra chee mecting for the fire time the wife of a member of my staff, began 
‘conversation by saying, “Je tiens & vous dire, Madame, que Je n’aime pas & 
‘Anglais,’ No one, however, takes either M. or Mme, de Kerchove seriously. 
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‘Tehran on the 19th January, 1928. He has been in the Far 
his health is much impaired, indeed, he 
48, He suifers greatly from asthma. 
league, with a supreme sense of the 
sh outlook which is so often found in 
if the French 
gation 
Mme, Wilden is ve 
ino call for the French 
Eoitable in the free and easy manner o 
lish fairly well for ‘Frenchman, having been 
AL, Wilden was appointed at the end of the year French 
dupartare will be universally regretted. | He is being succeeded by M- Maugras, 
f deparrrench Minister here on my arrival, but for the last three years he has been, 
I to the French High Commission in Syria. M, Maugras, whom T 
ny in Peking, is an intelligent man with a cynical 
that the Persians are not over pleased at his return. 
‘a friendly and agreeable colleague. Pending his 
il be in charge of Comte de Sercey, a pleasant 


_ Daneo took over his duties as Italian Minister here on the 21st June, 1928. 

ic vot prepossessing in appearance, being stout, and rather oily, He has little 
ie aet ere his chiel interest is chasing gazelle in a motor car—a form of “sport” 

1 Tens hoping the Persian Government will before long prohibit by law. He 

a tsiad end svell off, and dispenses promiscuous hospitality. He speaks fair 
lish, and is a friendly if not very interesting colleague,” 


ned _Kholoucy Bey, who aly reached ‘Tehran on the 18th Marcl 
le 


N of heart failure a the middle of a game of tennis in August. He is to be 
who was first secretary in the Egyptian Legation when T 

é d’Affaires at ‘The Hague. Eilat Boy 

terms with this Legation. He likes the 


and, 


*M Hempel, a Pole of Teutonic appearance and extraction, has been here a yer 

H a half, but no Perso-Polish treaty has yet been signed. He is a very friendly 
league with a reputation for great ‘physical courage. He was at one time on the 
{fof Marshal Pilsudski; he now Keeps a tame bear in the house as a pet. He would, 
fnderstand, be glad to be made Minister here as soon as his Government are ready 
appoint one, ‘His wife isa Slav, inclined to be sentimental. ‘They neither speal 
bs 

*(1927.) T have nothing to add. 

*M, Hempel has been on leave for several months. He has now returned, and 
aded in his credentials as Polish Minister on the 18th December, 1928." 


. Kasama, the first Japanese representative to be accredited as Mi 
presented his letters on the 15th December, He talks almost perfect English, 
French, and some Russian. He plays contract bridge, dances the tango, and 
‘a charming wife. He appears to be intelligent, and is far more communicatiye 
‘n many of his countrymen, He is, in fact, a type that_was hardly known in 
pan ie T went to that country as third secretary twenty-five years ago. 
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Cuarcé p'APFFAIRES. 
Holland. 


‘*The Minister, Baron de Rengers, resides in Constantinople, and M. de Decker 
has been in charge of Dutch interests since April 1027. He is typically Dutch, placid 
and wellliking, and has spent much time in consular posts in the Far East. | He 
tntered the consular service late, having been for some years in the Royal Dutch Oil 
Company. He does not like Teran, and his ambition is to be Dutch consul-genera| 
it Hamburg, the “ home town” of his German wife. He is well off and possesses 2 
fine collectign of oriental china and antiques, of which he has more than an amateur 
knowledge. i 

“tNive. de Decker is a pleasant woman, but nearly as placid as her husband, 
‘They entertain on a small seale. . 

They both speak good English.* 





















United States of America. 

‘There has been no American Minister during the past year. | Mr. C: Hart, the 
‘American Minister in Albania, has been transferred to Tehran and arrived here with 
his wife a few days ago. have not yet met him, sie 

Tor the first four months of the year the Legation was under the direction of 
Mr, Wallace ‘Treat, an intelligent and friendly colleague, who died of double 
pneumonia in May.” Since then, Mr. Dayid Williamson, a young secretary, whose 
bnly previous experience of diplomatic life was that of vicé-consul in Algiers, has 
toted as Chargé d’Affaires, Mr. Williamson suffers a little from the inferiority 
complex which is sometimes found in American diplomatists vis-0-vis their Britis 
colleagues, While I should not call him anti-British, as, socially, he is always most 
friendly and very agreeable, he has an obsession that the British Legation tries to 
oppose the advancement of American interests in this country. His knowledge of 
Persia would appear to have been based on a study of Mr. Schuster's book and the 
rather sorry finale of the Millspaugh Financial Mission. He cannot believe that 
British criticism of the grandiose Persian railway project is not based on interested 
inotives,. He just thinks that we do not want the Americans to have a hand in 
building it, He is leaving shortly for Constantinople, where he has been appointed 
secretary, With a little more experience he may tend to lose his present rather 
childish and crude outlook, It was really his misfortune that he was placed in 
charge of the Legation for so long with so little experience. 
















































|B 469/469/34) No. 19. 
Sir R, Clive to Mr. A. Henderson.—(Received January 27.) 


(No. 16, Confidential.) 
Sir, Tehran, January 9, 1930. 

IT may be of interest at the beginning of a new year to take stock of the internal 
position in Persia as it appears to me to-day, and of the trend of Persian polic 
towards foreign Powers and foreigners in general and towards Great Britain in 
particular, ee: 

2, Toa casual observer, such as an itinerant journalist writing up Persia, it 
might appear that this country is on an upward wave of prosperity. So far a: 
outward appearances go there is something to be said for this. A great railway 
scheme is on foot, the first sections in the north and south are on the verge of 
completion; the general state of the roads has enormously improved in the past 
three years, road transport has, under the impetus of a duty-free import of motor 
cars, temporarily attained such proportions that rates have heen cut so as to leave 
Tittld, if any, margin of profit. In ‘Tehran and the provincial capitals grandiose 
iiunieipal schemes are being undertaken to widen streets, erect further buildings 
instal electric light and so forth, ‘The new Persian dress is uniform and neat. ‘The 
wave of tribal unrest which threatened in the summer to sweep over the country has 
subsided. Security is re-established, ‘The Shah is again all-powerful. So much for 
‘outward appearances. 

3. There 18, however, as always, another side of the medal. Tn May 1028 the 
Minister of Court confidently hoped within a year to conclude new treaties with all 
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the Powers represented in Tehran whose former treaties had been denounced, No 
treaties have, however, yet been concluded with the Americans, French, Italians, 
Dutch or with ourselves. His Majesty's Government are, however, in a much 
stronger position than the other Powers, as they have, on the one hand, the Tariff 
‘Autonomy Treaty of the 10th May, 1928, and on the other the old ‘Treaty of 1857 
‘with its most-favoured-nation clause, M. Wilden, the French Minister, who leaves 
this week, had hoped to conclude his treaties before leaving. Instead of this, he 
finds that the Minister of Court has gone back on half the articles of the commercial 
treaty which had been agreed between them. He maintains that His Highness is 
becoming more and more obstructive, so much so that he seriously contemplates 
advising his Government to delay indefinitely the departure of the new French 
Minister, 

4. How far the complete failure of the Turco-Persian Frontier Commission to 
come to any agreement this autumn is due to the Turks or to the Persians I am unable 
tosay. All T know is that the Turkish Ambassador—as is perhaps to be expected— 
ascribes the failure entirely to the obstructive and unreasonable attitude of the 
Persians. 

5. My German colleague, who has been here six years, says he feels worn out 
by Bersian olstructiveness and longs to getaway, He has had endless difficulties in 
connexion with the work done by the German section of the railway syndicate, ‘The 
German engineers are packing up to go home, except the few required for the 
completion of the short section trom Sari-Aliabad, He is entirely pessimistic of the 
future of the railway. Dr, Schniewind, the German financial adviser, counts, the 
days to the end of his contract, On no single point, I understand, have the Persians 
ever taken his advice, 

6. Dr, Walder, the Swiss Treasurer-General, resigned in December and has 
len succeeded temporarily by M. Dekerckhicer, the Belgian head of the Customs. 
M. Dekerekheer already realises that he can do nothing at all, and has begged the 
Minister of Court to relieve him of what he considers a hopeless task and let: him 
return to his Customs. 

7, Three other advisers or experts in the service of the Persian Government are 
equally in despair. M, Godard, the director of the non-existent Persian Museum, 
although paid his salary, fels he might as well not be here, se has no funds at 
his disposal and no Persian takes the smallest interest in his work, M. Neven 
Lemaire, whose expert advice has been enlisted for the founding of an up-to-date 
hospital in Tehran and other matters in connexion with public health, realises that 
nobody wants his advice or has any intention of taking it, Finally, M. Vassenhove, 
the hgad of the Havas Ageney in Viema, who came here a year ngo at the special 
request of Teymourtache to inaugurate a Persian telegraphic news agency, is leaving 
tomorrow, Having accomplished absolutely nothing. He told me that he had 
submitted various schemes, all of which were politely received and equally politely 
pigeon-holed, I asked him if his impression of the progress of the That Tew years 
‘vas that it was merely superficial, He said he almost feared this was so, and that a 
return in certain eventualities to the pre-war chaos could not be excluded as 
altogether impossible. As the leopard eansot change its spots, so the Persians are 
to-day, as in the past, the same pleasant and plausible liars, filled with good 
intentions, but lacking: the moral qualities to carry them out even if they have the 

ll, which is doubtful. It may, indeed, be asked why the Persian Government: 
should go to the expense of engaging experts to advise and assist them when they 
have no intention of availing themselves of their services. 

8 From the above one is led to conclude that the wave of optimism which 
seemed to be sweeping over Persia in 1927 had, in 1929, already begun to recede. 
But beyond the eternal fickleness of the Persian character are there not other reasons 
to account for this? 

_ 9, During 1927 and 1928 three men, all of considerable ability, dominated the 
situation, Teymourtache, the Minister of Court, Daver, the Minister of Justice, 
and Firuz Mirza, the Minister of Finance. ‘This triumverate, working under the 
orders of His Majesty, was all-powerful, the rest of the Cabinet, including the 
Prime Minister, the merest nonentities, And of this triumverate Teymourtache was 
the outstanding personality, a sort of Persian superman who appeared to he 
intellectually and morally superior to his countrymen, a man who, having, had his 
ups and downs in the past, had now settled down as the outstanding statesman of 
his country enjoying the full confidence of his Imperial master. 

10, Political power is apt to be short lived in all countries, In an oriental 
[21666] o4 









































































country with an autocratic sovereign, the fortunes of the politician are even more 
Brecarious, No one, therefore, was telly surprised, and most Persians were frankly 
lelighted, when, last June, on the occasion of an official salaam, the Shah suddenly 
ordered the chief of police to place the Minister of Finance under arrest. To-day 
seven months later, Prince Firuz is still confined to his house, and it may be added 
that the long powerful and favoured chief of police has since been summarily 
dismissed Z 

11, Many reasons have been advanced to account for the arrest of Firuz. My 
‘own impression, although I have no definite proof, is that the Shah, who at that 
moment was very seriously alarmed by what threatened to become a general rising 
of the tribes, feared that the opportunity might be seized to promote a movement 
for the return of the Kajar dynasty. Firuz was a Kajar Prince. Akbar Mirza, his 
cousin, the Governor-General of Fars, who was simultaneously arrested for no 
apparent reason, was also a Kajar, A younger brother of the late Mohammad Shah, 
Prince Salar-ed’Dowleh, living in exile at, Haifa, an unwilling pensioner of the 
Persian Government, who had never acknowledged the Pahlavi upstart, was thought 
to be showing signs of unrest. A few weeks before, the Minister of Court, doubtless 
under the orders of the Shah, lind paid to me six months’ pension in advance with the 
most earnest request that His Majesty’s Government would take every precaution to 
prevent his escape. 

12, If, as I firmly belieye was the case, His Majesty feared an anti-dynastic 
movement in favour of the Kajars, I equally believe there were no grounds to justify 
His Majesty's alarm. The result, however, of the arrest of Prince Firuz was far 
roaching. Fist and foremost it broke up the triamverate, which for two and a half 
years had been all powerful, Secondly, the confidence of His Majesty in his Minister 
of Court was shaken, Teymourtache was Firuz's most intimate friend. 
‘Teymourtache had enemies who seized the opportunity to play on His Majesty's 
suspicions and, although the Minister of Court still remains in his old position and 
is still the most influential man in the country after the Shah, no one pretends that 
his position is what it was before the arrest of Prince Firuz. Moreover, he would 
appear to have lost some of his former energy. He is tired and would be glad to have 
a rest. ‘The result is—and all my colleagues make the same complaint—that it is 
now as difficult as ever it was to extract an answer from the Persian Government on 
any question or to get the smallest matter settled. ‘The present Minister for Foreign. 
‘Affairs isa past-master of prevarication and indecision, whose only. principle is 
never to do to-day what can be postponed till the morrow. The President of the 
Council, now an old man, makes no pretence of interest in anything but his daily 
pill of opium and his monthly salary. 

15, ‘here are, however, other factors to belie the possible illusions ofthe 
casual observer, ‘The heavy fall in the price of silver, a big deficit in the year’s 
budgt, the seandal arising from the disappearance of Government grain toa value 
‘of nearly one million tomans, the loss of tace involved if, as now seems probable, 
the great trunk railway project will have to be indefinitely postponed, althoogh, in 
so far as this may be due to a fall during the past year of 25 per cent. in the value 
of the ran, the latter factor may well be a blessing in disguise, 

14, As regards British interests in particular, I do not consider that we have 
special cause for dissatisfaction. ‘The Imperial Bank is unquestionably holding its 
own against the National Bank, whose future is still far from assured. ‘The Anglo- 
Persian Oil Company, having survived the Soviet-engineered attack of last summer, 
is, in my opinion, in one important particular the stronger in consequence, in that 
the Persian Government realise that they have too much to lose by an attack on the 
‘company’s prosperity or a diminution in the latter's output of oil. Whether it will 
be possible to conclude a new agreement this year with the Persian Government on 
the lines initiated last spring by Sir John Cadman remains to be seen. Provided the 
Persians can be induced to be reasonable, a new agreement would obviously be to 
the advantage of the company. In spite of the refusal of the Persian Government 
to recogniss the prolongation of the Tno-European. Telegraph Departments 
‘concession, the Telegraph Department has continued throughout the year to function 
as usual. Complaints from British subjects have not been excessive and, while the 
lorries of British transport concerns have frequently been requisitioned in the most 
arbitrary way, there has certainly been no anti-British discrimination, and other 
foreign-owned transport has frequently been as badly and often worse treated. 

(5. ‘The stories of British assistance to the tribes which were circulated during 
the summer were nowhere seriously believed, and it would be an exaggeration to talk 
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bf an anti-British movement. In so far as Soviet, consuls and agents may have 
Pt Sndaated these storien, andivo know that they did’so, it auould be ndded| that 
Frrom the time when it became clear that diplomatic relations with the Soviet 
Jovernment would be resumed, this anti-British propaganda has largely ceased. 

16. Finally, I am convinced that the Shah does gemuinely desire to see Anglo- 

ersian relations placed on a firm basis of mutual friendship and esteem, and to that 
nd is anxious that the treaties under discussion should be concluded as soon as 
possible, 
Pe’ 17. It may perhaps be argued from what I have said earlier in this despatch 
Khat we have no need to hurry, that at any rate during the past year we have lost 
pothing by not baving vet concluded new treaties, that no real progress has been 
fade in Persian in 1939, and that there are even signs of deterioration, 

18. To that I would reply by asking, “Have we anything to lose by making 

iew treaties? Are we sacrificing anything that we could be sure of maintaining if 
wre made no treaties?” 
19. Apart from the debt, payment of which by the Persian Government. has 
hlways appeared to me more than problematical, I venture to think we are sacrificing 
‘othing by coming to terms with Persia to-day, even to the extent of regularising our 
position in the Persian Gulf, To transfer the centre of our activities in the Gulf 
rom the inhospitable Persian coast would seem to me to present. no disadvantages 
{thereby we acquire what we want in Henjam and put an end to the tiresome if 
neficctual Persian claim to Bahrein, more especially when it is clear that the Persian 
Government have it in their power to make difficulties for the visits of British 
‘arships to Persian ports, and in many other ways, by a policy of pinpricks to 
juuse us annoyance, 

2, ‘The Anglo-Russian Agreement of 1907 and the abortive treaty associated 
sith the names of the late Marquess Curzon and Sir Percy Cox still recall bitter 
fnemories in the minds of too many Persians, To establish our relations to-day on a 
pais of complete equality and reciprocity, even if Persia, superficially progressive, 
in reality a8 weak as ever, can but help to.dim the memory of the past and prove 
1) Persia and to the Moslem world that His Majesty's Government is determined to 
show her sympathy with the Pahlavi dynasty and the aspirati 
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agg, 4 coPy of this despatch has been sent fo the Government of India and to 
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Sir R. Clive to Mr. A, Henderson.—(Received January 27.) 



























Fe. at about 48 krans tothe £1, (Chave since ascertained that the rate on that day 
ras just over 46; krans.) ‘The Government, he said, must do something to guard itselt 
wainst “the continued rise in the exchange value of the pound sterling in terms of the 
ran,” aud he referred to article ( of the 1903 convention and the recent action of 
fue Polish Government as forming precedents for the step he had an view. 
2, I refrained from expressing an opinion on the right of the Persian Government 
}o put this idea into practice, but pointed out that His Majesty's Government should be 
ousulted in the matter and that, in any case, the rate of surcharge in respect of import 
Huties, if one were to be introduced at all, could hardly be fixed in so arbitrary a 
ishion. T asked the Director-General of ‘the Customs, who had joined in our 
Ponversation, whether the rate normally accepted as the par rate before the war was 
fot 06 krans to the £1.  M. Dekerokheor assonted, but this did not geen to havo any, 
fect on the Minister of Court, who informed me that the matter did not appear to 
pim to be one for consultation with foreign Governments. (Actually it would soem 
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that the basic rate defined in the 1903 convention in gold francs is equivalent to 
55 krans and 46 cents to the £1.) 

3. On thinking the matter over, T decided that I had better leave no doubt in 
‘Teymourtache’s mind as to the views £ hold in regard to the need for agreement with 
Hid Majesty's Government. I therefore addressed to hima letter, of which I have the 


honour to enclose a copy: 
Copies of this despatch and enclosure have ‘been sent to the Government of India 


and to His Majesty's High Commissioner for Iraq at Bagdad. 
Thave, &¢. 
R. H. CLIVE, 
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Enclosure in No. 20. 







Sir R, Clive to Teymourtache. 





Mon cher Ministre, Péhéran, le U1 janvier 1930. 

VORRE Altesse m’a fait entendre, avant-hier au soir, que le Gouvernement persan 
so proposait de prélover lea droits ce douane dont. sont, passibles Jes marchandises 
dieuogbres & leur entrée en Perse au cours du 10 mai, 1928, jour de la signature du 
Tutte d'Autonomie tarifaire, clest-a-dire environ 48 krans Ala livre, Votre Altesse 
‘ ajouté que lo Gouvernement persan se eroyait en droit’ de prondro cette mesure en 
2 aie te fyarsge du. kran qui s'est produite récemment par rapport aux valeurs 
Girangdres, et notamment a la livre sterling, 

Pe Traité d’Autonomie tarifaire, auquel je viens de faire allusion, no fait auc 
mention dela faculté de lane ou de Yautro des deux parties d’augmenter leurs droits 
Ue dowane proportionnellement & uno baisee éventuelle dans la valeur do la monnaie 
(etlonalo,, Cependant, le projet de traité quo j'ai remis & votre Altesso au nom de 
mavOtGogvernement air mois davril 1928 comprenait une clause i cet effet. sur le 
mettdte de celle qui figure a Varticle 6 do la convention de 1903. Le Gouvernement 
persai a oru bien faite en refusant cette offre & un moment of lo cours du ran était 
favorable A la Perse. 

“Je rappellerais A votre Altease, dYantre part, que le Gouvernement britannique, d 
Jes anndee qui ont uivi la guerre, lorsque le prix de Vargent sur lo marché mondi 
teand au kran une valour fictive, s'est abstenu de demander une réduction propor: 
Homelle des taxes do dounne sur les importations britanniques en Perse, voire meme 
He lee diminuor de moitié comme il aurait tris bien pu le faire en 1919, et cela por 
Ggard pour la situation financitre dela Perse. 

‘Deprouye moiswéme la plus grande eympathie pour la Perse dans les didicultés 

uo IuiZecewsionne la baiese du kran, mais, en vue des considérations que je, viens 
Texposer A voure Altoese, je formule lo voou que le Gouvernement persan #abstiendrs 
Teaesttte A exécution la mesure qu'il envisage, & moins que ce ne soit & In suite de 


consultations préalables et de commun accord avec mou Gouvernement, 
Veuillez, &e. 
It, H, CLIVE 
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|B 412/412/91) No, 21. 
Sir R. Clive to Mr. A. Henderson.—(Received January 23.) 


(No. 20.) 
Sir, Tehran, January 12, 1930, 
IN continuation of my despatch No, 487 of the 20th September, 1929, regarding 
the signature of the Perso-Hejaz treaty, T havo the honour to transmit to you 
herewith a copy in translation Of the articles of the treaty in question. 
3. ‘Tho treaty was ratified by the Majlis on the Sth January: ; 
Gopies of this despatch and enclosure have been sent to the Government of India 
and to [Tis Majesty's High Commissioner for Traq at Bagdad. 
Thave, &. 
‘R. H. CLIVE. 
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Enclosure in No, 21. 
Treaty of Amity between Persia and Hejaz, Nejd and Dependencies. 


(Translation 

“HIS Majesty the Shah of Persia, on one hand, and His Majesty the Ki 
Hejaz, Nejd ‘and Dependencies, on the other, animated by the same Arete eatalish 
friendly relations between the two countries and to consolidate the foundation of 
the same, and realising that the establishment of the said relations will be the cause 
of tranquillity, peace and progress of the two nations, have decided to conclude a 
treaty of amity, and for this purpose have named as their plenipotentiaries, viz, :-— 


His Majesty the Shah of Persia: Hi: i i i 
: ie ty the Shah of Persia: is Highnes Medi Koli Khan Hodeyst 
is Majesty the King of Hejaz, Nejd and D ies Shel - 
CN en ce Tee 


Who, after the exchange of their credentials, which w i 
ARG ceric nce ‘ich were found according to 


Anricte 1, 


Between the Imperial Persian Government and the Government of Hejaz, Nej 
and Dependencies, and between the subjects of the two countries, Meare 
and sincere friendship will be established, and the two high contracting parties will 
tse all their efforts to maintain and strengthen the said relations. 


Anmioze 2. 


In view of the fact that the two high contractin; i i 

f at the t ontrasting parties are desirous and hi 

the right to despatch their Ministers plenipotentiary and consuls to each Coca 

cup thy ve ered iat, n nin of relay fh eprint of 
. rarties in the other party's country be given treatment in conformit 

Se eae To ane tanpes of ii eceraliinteraationaiay a 


ARTICLE 3. 

Each of the high contracting parties will undertake to give the subjects of 
other party in its territory all the rights and privileges Wiel tho aubjeita of is 
most-favoured-nations enjoy. The Government of Hejaz, Nejd and Dependencies 
undertake to give Persian pilgrims in every respect the same treatment as they give 
to other pilgrims, and to allow no difficulty to be created in regard to the ritual 
ceremonies of the pilgrims to the Kaaba and the discharge of religious obligations 
by Persian pilgrims, Likewise, the Government of Hejaz, Nejd and Dependencies 
undertake to provide means of safety, comfort and security for the said pilgrims. 


ARricLE 4. 
The two high contracting parties are desirous to take measures i i 
the conclusion cf political cotnercial, economia, &o,agreementa, ae as 


Anricie 5. 


‘This treaty has been signed in four copies, in Persian and Arabi i 
mattis Eee arecralyaataaareanivsichaee ae 


Dated Tehran, Shabriwar 2, 1808, Rabiol Awal 18, 1348 (August 24, 1929). 
8.)  MEHDI KUL1. 
.8.)  ABDULLA-AL-FAZL, 
3.) MOHAMMED ABDUL-RAWAF. 
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| 472/195/34) No. 22. 
Sir R, Clive to Mr. A. Henderson.—(Received January 21.) 

23) F f - sehae 
Wom Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy. of Intelligence Summary No. 1 for the period ending the 
11th January, 1930, compiled by the military attaché to this Legation. 


Tehran, January 12, 1930. 
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Enclosure in No. 22. 






Intelligence Summary No. 1 for the Period ending January 11, 1980. 





(Georet:) 
Tehran, 


HIS Majesty the Shah left Tehran for a tour in the south on the 29th December. 
He was. ee apnatea ‘by a small personal staff, and the Minister for War, Sirdar 
‘Assad, Balchtiari., His Majesty took the new central road to Ahwaz, via Sultanabad, 
Barujird, Khurramabad, and arrived at Dizful on the Srd January. Here, on the 
Sth, He performed the ceremony of opening the railway, later proceeding by train 
to Shush, where he stayed one night before continuing his journey by rail to Ahwaz, 
where his arrival was somewhat damped Wy heavy rain, On the day of the Shah's 
saeel at Ahwaz, the Anglo-Persian Oil Company issued an order increasing the 
svages of all Persian employees by 5 per cent,, and making certain other alterations: 
In'Bay, in consequence of Which the minimum wage for any form of Iabour will, in 
, be 4 krans per day. . 
Fate et Mohgmed Rehan, who escaped from Tehran on the 9th November, was 
apprchended at Damghan, 170 miles east of Tehran, on the 28th December, He was 
peieht to Tehran and taken before the Shak, who ordered that he should be placed 
ih ceifinement, ‘The following is the story of his escape: Accompanied by some 
servants: Dost Mohamed left ‘Tehran for a day's shooting, One of the servants shot 
the police sergeant who was in charge ‘of Dost Mohamed and the party then took to 
the hills, The servants were, one by one, apprehended, or gave themselves up, and 
eventually Dost Mohamed found himself alone in the vicinity of Semnan. He then 
foined n party of shepherds, but after a few days with them, one of their number 
fave information to the loa police and Dost Mohamed was recaptured, Tt does not 
a have been a very well organised escape. i 
PAT oan. Oficiats’—Aga Nasir Kuli Khan, Ardelan, has been appointed 
nor of Mohammerah. E are 
eas Hassan Khan, Mateonas Bee ‘appointed Governor of Masjid-i-Suleiman 
i di Khan, Mohtamedi, relieved, i 6 
ofee Raed Khan hs been appointed apietant to the ght of police in Tebran. 
nh ‘of police in Kermanshah and then Khuzistan. 
Tle Ws oracles A. treaky has been concluded between the Persian and Greek 
Governments; algo agreements regarding commerte and customs. It is believed that 
e to be signed in London. be aes 
et err aie .—The Soviet military attaché arrived in Ahwaz on the 
‘th November accompanied by two other Russians. The party proceeded to 
Mohammerah and Abadan, and left for Tehran on the 24th : 
Garde have been exchanged between members of His Majesty’s Legation and 
Soviet Embass < 
the Soviet ajlis A sum equivalent to £22,000 has been voted by the Majlis for the 
yaign against locusts. . Moe: 
camiyaring the second reading of the Pérso-Hejaz Treaty Bill, some, discussion 
ocourred regarding the meaning of “dependencies ” in connexion with “Nejd and 
Dependenoies.” Tn discussing the matter, a Deputy said that there was no doubt 
tht Bahrein belonged to Persia, a remark which met with the cordial agreement 
of the house. ‘The Bill passed its second reading. ae P 
‘Amongst other matters before the Majlis were the depreciation of the Iran an 
the question of further railway construction, 















































29 


7. Finance—The depreciation of the kran, which now stands at 68 to the £1 
sterling, is eausing some uneasiness, It is generally attributed to the universal fall 
in the price of silver and its unrestricted free import into Persia, 

The question of levying an income tax has once more been raised, and is 
believed to be under the consideration of the Government. 

8, Wireless—It is reported in the press that, according to the agreement 
between the Persian Government and Imperial Airways, the W/T station at Jask 
is now being handed over to the Persian Government, as was the Bushire station 
some time ago. 

9. Railways—In the north, the portion originally contracted for from Bander- 
i-Gaz to Aliabad is now complete except for a small section near Aliabad and final 
touches to the bridge over the Tejend River. It is believed that about 65 per cent, 
of the personnel employed have now been discharged. With the opening of the 
southern sector by the Shah on the Sth January, railway construction is now 
practically at a standstill, ‘The lines so far constructed, 62 miles in the north and 
156 in the south, are said to have cost £3,200,000, With the above knowledge at their 
disposal and estimates for further construction submitted by the railway syndicate, 
the Government are now in a position to consider whether tliey will sanction further 
construction and whether they can afford to complete the whole line at a probable 
expenditure of up to £35 million, exclusive of ports, spread over a period of eight 
years. 

Ha}0. Miscellaneous—A sum equivalent to £1,200 has been allotted by the 
Government for the construction of a pavilion to advertise Persian goods and 
material at the Antwerp Exhibition, 

‘One Aga Abdul Jabbar Khaderi, a prominent Traqi merchant, has obtained a 
contract from the railway syndicate to transport all material from Mohammerah to 
Bander-i-Shahpur for 60,000 krans per month, ‘Two river steamers and eight iron 
barges are employed by the above-mentioned contractor. 

11, Khorassan.—Road construction in this province is being carried out with 
some energy. The Kuchan-Bajgiran road has been much improved. Many of the 
previous dangerous hair-pin bends have been eliminated, and the road has been 
generally widened, ‘The new road between Nishapur and Sabzawar is well in hand, 
and preliminary orders have now been issued for the further construction of the 
metalled road from Sabzawar to Shahrud, 





PERCY ©. R. DODD, Major, 


Military Attaché. 
Tehran, January 11, 1930, 








[B 447/168/34) No. 23, 
Mr. A. Henderson to Sir R. Clive (Celiran). 
(No. 25.) 
(Telegraphic) Foreign Office, January 27, 1930 
OUR telegram No. 4 of Sth January: Anglo-Persian negotiations, 


In view of your representations, and of general position in Persian Gulf, His 
Majesty's Government and the Government of India haye now decided in principle 
to remove the headquarters of the political resident from Bushire to the Arab coast. 
‘The Government of India have, however, attached to their assent several conditions, 
‘one of which is that a definite understanding shall be secured from the Persian 
Government that the resident shall have free and unrestricted access to Persian ports 
for the purpose of visiting British consular posts. 

No decision has yet been reached as to the best method of making known publi 
the decision to transfer the residency, and of establishing on a firm basis vis-d-ois 
Persia the consequential arrangements as regards the visits of the resident: to 
Persian ports, Primd facie, there are strong arguments for covering the points in 
tho treaty, or in notes append to the treaty, but actual procedure will nee careful 
consideration, and it will be essential so to word the governing instruments as to 
leave no room for any suggestion that His Majesty's Government have been forced 
Sayyid o Persian prewure, ¥ sll be, gad 2 receive your observations on. this 

int. 

__ You will doubtless announce to the Minister of Court the offer of an eventual 
Withdrawal of the residency at the moment which you consider most profitable from 
the point of view of your negotiations generally, explaining that considerable time 








ly 
































idency is bui ¥ ‘There is the 
ct elapse before new residency is built and removal can take place, 

Tanger that the Persian Government might be tempted to make the most of the 
cingtton by representing removal as a substantial diplomatic victory over, ffs 
Majesty's Government. We must avoid this, and it is desirable that an under: 
Madding shall be obtained from the Minister of Court that no statement of Shy st 
Sill be made until agreement has been reached as to the precise form in which te 
shat tion is to be embodied. I presume that you will be able to ensure that, when the 
jeristeor avitharawal actually comes, this can be effected in an appropriate manver 

Detailed correspondence with India Office as to questions of future administra: 
tion eoul control follows by bag. In order to avoid difficulties in connexion with 
Hethuatar, itis proposed not to give tesident consular district in Persia but to sty 
him inspecting consul-general. 

Please repeat to Bushire. 

(Repeated to India, No. 4) 





[1B 540/108/34) No. 24. 
Sin R, Clive to Mr, A. Henderson.—(Recewed January 29.) 
(No, 18) 
Cree SE tl 1 25th January 
rn january, : 
Fee teNRuiuler of tho Court on 24th Sanuany letter foreshadowed in my 
of 19th January, copy sent by bag on 27th January, 
telegra No chet to oe he Highness Tn] after return of the Shah on 90th or 
Stet January, when [see him T shall make no reference to question of residency 
i ial reason for doing so. 
unless hero it Spectre it clear that His Majesty's Government and Government 
of India have decided to make this voluntary concession at considerable expense it 
Principle as a gign of their goodwill, but only as part of « general settlement om 
Pearce conditions, and that meanwhile no allusion is to be made to this matter. 
(Repeated to India and Bushire,) 


Tehran, January 29, 1930. 





|B 569/17/34) No. 25. 
Sir R, Clive to Mr. A. Henderson —{Received February 1.) 


(a 20) 
Telographig) 


Tekran, January 31, 1090, 
Wah roturned to Tehran on 80th January, and I hear from priva 
ourtee thay, while he was very gracious to the ‘Anglo-Persian Oil Company, he 
ipears to have been extremely dissatisfied with the syndicate responsible for the 
construction of the railway. 





(8 68/10/34) No. 26. 


Sir R. Clive to Mr. A. Henderson.—(Received January 31.) 


{ieiegrephic) R. Tehran, January 81, 1930. 
FOLLOWING addressed to India — ; 
“Dost Mohammed and servant found guilty of murder of policeman 


accompanying them at the time of escape and shot on 25th January.” 
(Repeated to Seistan.) 
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E 686/371/34] No. 27. 
Sir R. Clive to Mr. A. Henderson.—(Received February 7.) 
No. 80, 

HIS Aajesty’s Fepresentative presents his compliments to, His Majesty's 
Pprincipal Seoretary of State for Foreign Affairs, and has the honour to transmit 
rewith copy of despatch No, 11 to His Majesty's High Commissioner, Bagdad, of 
jhe 22nd January, 1930 (jwith enclosures), on the subject of the trespassing of Iraqi 
roplanes over Persian territory. 


Tehran, January 22, 1930, 


Enclosure 1 in No, 27. 
Sir R. Clive to Sir F. Humphrys. 


ir, Tehran, January 22, 1930, 
WITH reference to my telegram No, 8 of the 2ist January, I have the honour 
enclose herewith copies of correspondence regarding an alleged caso of 
‘ansgression of the Persian frontier by three British aeroplanes on the 
fith November last, 
2, This morning I called on the Minister for Foreign Affairs and said that I 
bucl regretted that in the original note from his Ministry there should have been 
iluded a paragraph containing a threat, If his Excellency would only consider 
Bie history of Perso-Traq frontier relations in the past three years, he would be 
forced to admit that His Majesty's High Commissioner and the Traq authorities 
id consistently done their best to avoid frontier incidents; in fact, the present 
peaceful state of affairs along the frontier was in large measure due to the friendly 
nd helpful attitude on the Iraq side of the frontier, had informed His Majesty's 
Hizh Commissioner of the present complaint of the Persian Government, and I had 
jo doubt that a full enquiry would be made into the circumstances, but I again 
peated that the threat contained in the Persian note was gratuitous and, if I might 
ay £0, offensive, 
His Excellency tried to argue that the paragraph was not a threat and was 
jot intended as such. How could the Persian Government threaten the British 
jovernment? I said that I was glad to hear from his Excellency that the words 1 
snplained of were not intended asa threat. I could only say, however, in that 
se, that the phraseology used was unfortunate, I promised to inform his 
cellency in due course of the reply which I received from Bagdad. 
T hve, & 
R. H. CLIVE. 


Enclosure 2 in No. 27, 


Memorandum from the Persian Ministry for Foreign A fairs to His Majesty's 
Legation, January 14, 1930. 
[Translation 
|. THE Ministry for Foreign Affairs has the honour to inform the honourable 
British Legation that, according to the information received from the competent 
tithorities, on the 20th Aban (the 11th November), at 10 a.at., three aeroplanes 
d the Iraq border, following the Rowanduz route, crossing the Lahi jan frontior 
to Persia, fying over. tho villages of Mankour (1. On their fight, back the 
roplanes dropped a white package from above the village of Shein Abad, situated 
the Piran territory, which is the place of residence of the chief of the said tribe, 
nd, after a flight lasting thirty-five minutes, returned, following the same route, 

Besides, some other reports have been received regarding the trespassing of 
tain aeroplanes from Iraq into Persia without giving any notice or obtaining 

mission and contrary to the usage and regulations in force. 

‘The Persian Government, while expressing their surprise at, those successive 
espassings of aeroplanes from the Iraq borders into Persia, and particularly at 
heir showing relations with Persian tribes, are severely protesting against the 
titude adopted by the said aeroplanes, and are expecting that the competent 

ithorities of Iraq may urgently be moved to take necessary steps with a view to 
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En méme temps, nous espérions voir notre amour-propre ménagé tant que I’état des 
choses actuel continue. Surtout que de telles démonstrations ne portent aucun 
Dréjudice aux droits persans sur Bahrein. Prenant en considération ée que je viens 

"exposer, nous vous serions bien reconnaissant si yous pouviez faire des démarches 
4 ompécher la participation de la députation de Bahrein dans le cérémonial de 
rencontre des deux Sonverains, 


Jo vous signale la nouvelle, étant sir que Ja solution trouvée par yous sera la 
meilleure, 
Veuillez, &e. 
TEYMOURATCHE, 


Enclosure 2 in No, 28. 


Persian Minister for Foreign Affairs to Sir R. Clive. 
‘Translation, 


. le Ministre, January 20, 1930. 

IT HAVE the honour to send herewith, for your Excellency's information, copy 
of a letter of protest which has been sent to the chief of secretariat of the League 
of Nations regarding Bahrein. 

Tavail, &, 
MOHAMMAD ALI FARZIN. 


Enclosure 3 in No. 28. 
M. Farzin to Sir E. Drummond. 


M. le Secrétaire pone Téhéran, le 17 janvier 1930. 
A PLUSIEURS reprises, notamment par des communications qui vous ont été 
audressées lo 28 novembre 1927 et lo 2 aot 1998, le Gouvernement imperial a informe 
le seorétariat de la Société des Nations et I’a prié de porter A la connaissance des 
Etats membres que les fles de Babrein étaient partie intégrante de l'Empire de Perse 
et que les prétentions du Gouvernement britannique & leur propos restaient 
infondées, 
Mon Gouvernement a le regret de devoir une fois de plus faire entendre une 
protestation formelle, du fait que dans le texte de Ja deuxitme partie de l'Annexe 1 
la Convention internationale concernant les Statistiques économiques, les files 
Bahrein sont indiquées comme territoire statistique distinct, rangé sous la rubrique : 
“‘ Dominions, Colonies, etc. . . britanniques ”” 505.M.167.1929.11, page 25, 


No, 59). Il doit dtre entendu que V'indication fournie dans le document officiel 
émanant de la Société des Ni 


r Nations, et intitulé ‘Conférence internationale 
économique concernant les Statistiques économiques ”” (Gentve, le 1 octobre 1929), 


n'a aucune valeur réelle et ne préjuge en rien de V'attribution ‘des les en question, 
lesquelles sont et demeurent persanes, 


Veuillez, &o, 


Le Ministre des Afiaires étrangeres, 
M. FARZINE. 





|B 691/691/34) No. 29. 


Sir R. Clive to Mr. A. Henderson.—(Recoived February 7.) 
(No, 86.) 


in, Tehran, January 23, 1980. 

I HAVE the honour to transmit to you herewith a copy of a despatch from His 
Majesty’s vice-consul at Resht describing the short-lived “activities of “The Kast 
Development, Company” in Gilan. 

2. ‘This company, tinder the directorship of a Hungarian Jew named Kovacs, 
who was described as “'a Hungarian nobleman of high rank,” started operations in 
Persia in the spring of last year with a great flourish of trumpets. Kovacs, it was 
alleged, after making a namie for himself as a construction engineer in the United 
States, had gathered round him an international staff of experts and formed a 
company which was ready to undertake public enterprises to a total value of 
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illion in oriental countries. Its first task had been to reclaim a large expanse 
eRe in Turkey, parca the CoO, ee ee 
irrigati jlom. long, with such happy resul e 
Heat Deere ‘proportion of a avec tecratthia area! ‘The company, 
now con attracted to Afghanistan by Amanullah’s grandiose promises of 
employment, and its director was passing through Tehran on his ie 
Afghanistan, accompanied by several members of his technical staff, eae i 
‘evolution broke out in that country. ‘They were prepared, they announced through 
ithe Tehran press, to place their services at the disposal of the Persian ahs el i 
gratis, merely in order to il timo and to leave behind them grateful and fragran 
ri ir sojourn in the land of Omar am,’ 
Poemoris oe setemer Kovacs, who was unable to teet his hotel bills when he fist 
arrived, had succeeded in obtaining a number of contracts from the Ministry of 
justice for cadastral survey work, from the Ministry of the Interior for 
arlographieal work, from the Municipality of Tehran for th construction of water 
channels, &c., and from the Ministr of Public Works for sundry jobs both in Boras 
find, as Mr. Finch relates, in the Province of Gilan. Kovacs was then reputed to 
fhave forty engineers at work in North Persia, esas ne 
4. Ta October this Legation learnt that it was known in certain Persian circles 
hat Kovacs and various rapscallions on his ‘staft” were wanted by the Hungarian 
nd Czeshoslovakkian police for frand end embezzlement, ‘The Turkish Ambassador 
pad also denied that the company had ever been entrusted with the construction o 
pili works in Turkey. “Moreover, it appeared extremely doubtful whether they 
‘ad ever been invited to Afghanistan, ‘he company owed its ‘initial success in 
Persia, which may be considered surprising under the circumstances, mainly to the 
rotection of the head of the Land Registration Department and his relative, the 
Minister of the Interior, Adib-us-Sultaneh, with beth of whom an agreement must 
: d on a profit-sharing basis. i 
aa ee eae ana thatthe various contract of Kovacs and his confederates have 
now been resiliated. tee 
R. H, CLIVE. 


Enclosure in No. 29. 
Vice-Consul Kinch to Sir R. Clive. 


Sir, agit fee Deceroen 23, UN 

"| HAVE the honour to inform you that the “East Development Company, 
adventurous syndicate undertaking various public works in Gilan, has, for the 
moment at least, come to'an untimely end, leaving a considerable quantity of debts. 
Reference to this company has already been made in paragraph 9 of Legation News 
Cireular No, 21, and in various paragraphs of my consular diaries during the past 
two or three months, 


2. The director is a eed Jew, variously known as Kowaes or Kufferstein, 


‘and other members are Kischlkin, Barany, Kalos, Schultze and Neinhaus—though 
Iwill not answer for the corzest spelling ef their'names, A German beach-comber, 
of obscure antecedents, named Litmann, who is established at Pahlavi, is also 
understood to be concerned in the venture. ; ; 

3. they were commissioned to draw up, designs for a bridge across the 
Safid Rud, a bridge to connect Kazian with Pahlavi, and to survey buildings and 
properties in the province for the Department of Registration. Tt is from the last 
of these that they made their principal hauls. ‘The Ministry of Public Works seems 
at the start to haye accepted as high a figure as 10 tomans per square kilometre as 
their surveying fees, The landowners protested, and the rite was precipitately 
reduced to'6 tomans, although the provincial director of the Sabt-i-Asnad alleges 
that he informed his superiors in Tehran that he could get it competently done 
for 4, or even 8 tomans. While matters were at this stage, the company began 
taking advances from landowners wishing to submit their properties for registration, 
ost Of whom were doubtless anxions to accommodate the company, in the hope of 
obtaining an assessment favourable to themselves; and, knowing the tangles of 
complication that generally surround Persian properties, the bait that a syndicate 
of this kind coud offer would bo considerable, On the strength of it they rented 
the prominent honse in the Sabz Maidan belonging to Haji Rustam Badkubehi, and 
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borrowed 4,000 or 5,000 tomans from their landlord, besides the advances already 
mentioned, some of which ran into four figures. And, in addition to liabilities for 
services procured locally by the company, the individual members ran Up bill 
Collectively 720 taels, at the hotel where they lived on their arrival at the end of last 
summer, and numerous accounts in the bazaar. What the total amounts to I am 
Lnable reliably to discover, but, according to information available, the Government 
were wary enough not to become creditors. On the 9th December the local 
Department of Registration announced that the contract was “ for various reasons 

Suspended, ‘The members are now understood to be in Tehran. 

‘4. ‘The incident invites gloomy reflections upon the whole question of public 
works in the Caspian provinces. The Governor-General informed me a short while 
‘ago that he had authority to make contracts for works in Gilan amounting to « 
Tuillion tomans, including the Safid Rud and Pahlavi bridges, a large dam in the 
foothills of Shaft to improve the irrigation of the Fumen and Shaft areas, and a 
canal to bring the water of the Passikhan River to Resht, ‘The figure named is 
doubtless one of the customary exaggerations, and the idea that such important 
contracts would be delegated to'a provincial authority is most unlikely; nevertheless, 
considering only the works themselves, at least two of which are seriously 
contemplated, and adding to them the municipal buildings, boulevards, hospitals, 
that are being run up in so many places, the coast road, the palace at Barfurush, 
the projected port at Habibabad (paragraph 188 of November diary), to say nothin 
of the railway and Bander-Shah, there seems to be no limit to the schemes des rel 
to be brought to fraition all at once, The opportunity must be a golden one for 
such adventurers as the East Development Company to get in and fritter away such 
Tosources as the country possesses; and this region, being deprived for geographical 
reasons of the element of free and healthy competition, seems to be peculiarly 
exposed to their activities, 

Thaye, &e. 
J.P, FINCH. 





[B 692/692/34) No. 30. 


Sir R. Clive to Mr, A. Henderson.—(Received February 7.) 
(No. 40.) 
Sir, Tehran, January 25, 1930. 

SINCE writing my despatch No. 353. of the 20th June, I have discussed the 
matter of the arrangement of the affairs of the Sheikh of Mohammerah on one or 
two occasions with ‘Teymourtache, and, at an interview in December last, his 
‘Highness again expressed the opinion that a form of arbitration would be the best 
means of arranging this matter. T accordingly sent a communication in that sense 
to the sheikh, who accepted the proposal in principle, expressing at the same time 
the hope that, asa basis for arbitration, th Government would consent to take 
cither the proposals made in the summer of 1927 by Teymourtache himself or the 
Tetter waitten by Dr. Millspaugh in 1926. 

2. I informed Teymourtache of the shelkt’s reply. in « Totter dated the 
th Decembes, but I have not received any answer, from, him. 

3. The sheikh, meanwhile, has been ill for the last six weeks, and his condition 
is causing come anxiety. He is extremely depressed; he appears completely to have 
Jost heart and hardly to care whether he gets better. The only tonic, in the opinion 
of the doctor, would be some cheering news about his affairs, or, even better perhaps, 
Permission to leave Tebran and got. Europe to consult a specialist. As 

reymourtache had allowed a considerable time to clapse without replying to my-last 
Feaacarea ae tied statement of the sheikh's condition to be dravwn up, which I 
forwarded to his Highness with a personal letter, in the hope that it might move him 
to do something. I beg to enclose herewith a copy of this letter and enclosure. 

“4. T cantot conceal the fact that the sheikh’s condition is serious, and fully 
justifies the warning T have given to Teymourtache of the bad impression that would 
be caused were he to die whilst the Persian Government looked on in complete 
apathy. 

POA copy of this despatch and enclosure has been sent to His Majesty's consul 
at Ahwaz. 
Thave, &e. 
R. H. CLIVE. 
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Enclosure 1 in No. 80. 
Sir R. Clive to Teymourtache. 


Mon cher Ami, Téhéran, le 24 janvier 1930. 
JE me permets de yous envoyer le mémorandum ci-inclus, 
Le sheikch est malade, méme tres malade, et la seule chance pour lui est d’aller 
‘ce faire soigner en Europe, Est-il trop demander qu’on lui accorde cette permission t 


R. H. CLIVE. 


Enclosure 2 in No. 30. 
Memorandum. 


SHEIKH KHAZAL fut amené & Téhéran au commencement du printemps de 
1925 et depuis ce temps il a perdu tout & fait contact avec ses propriétes de 
Khuzistan, Ses aifaires restent en suspens depuis bientdt cing ans, malgré les 
yroiesses néitérées du Gouvernement impérial que les démarches nécessaires seront 

Paites pour arrangement de ses affaires. Depuis bientt cing ans il n'a regu aucun 
ven dé ses propriétés—pas méme des propriétés qu'il a achetées—et il ignore 
‘ompletement ol ces revenus sont passés. 

‘A plusieurs reprises, le Gouvernement impérial semble ayoir voulu prendre des 
isystions pour le gloment de ees allaires, mals juaqu’a ® Joor aucun pas n'a 
6 fait. 

IL y.a bientOt trois ans te Gouvernement impérial, irrité par un article para 
ldans le “Near East” et par une question posse par un Député au Parlement & 
“Londres, a remis & plus tard arrangement de cette question; mais une assurance a 
été donnée & Sir Robert Clive par son Altesse ‘Teymourtache que s'il y avait silence 
dans la presse et dans le Parlement anglais concernant la question des affaires du 
sheikh, ces affaires: peat s'arranger assez vite et s'arrangeraient, Pendant 
toute la période écoulée depuis ce temps, la question du sheikh n'a été traitée ni dans 
la presse ni dans le Parlement, mais malgré cela elle reste exactement au méme 
point qu’avant, 

Non seulement le sheikh attend-il le reglement de ses affaires, mais encore est-il 
sans nouyelle de ses propriétés et de sa famille, Aucune lettre ne lui arrive, et meme 
quand sa femme meurt  Bussora il en apprend la nouvelle par hasard d’un voyageur 
de passage & Téhéran, 

fa correspondance est strictement soumise & la censure et Iui-méme n'a qu'une 
emi-liberté, L’6té quand il désire aller se promener aux alentours de Téhéran il 
lst suivi de pres par la police secréte, qui lui rend la vie tellement intolérable qu'il 
cst obligé de retourner a 'T'éhéran se réfugier dans sa maison, dont la porte est gardée 
par deux agents de police. 

Tl est malade de la diabite et déja A moitié avengle, mais le Gouvernement 
itnpérial lui refuse la permission d’aller se faire soigner en Europe. On ne youdrait 
pis croire que le Gouvernement désire sa mort; mais comment done expliquer la 
raison de ce refus? Le Gouvernement craint-il que le sheilth fase une démarche 
‘antigouvernementale? Il n'est gure possible qu'un homie qui a toutes ses 
propriétés en Perse—done sous la main du Gouvernement—puisse penser d agir dans 
la moindre chose contre le désir du Gouvernement, et le sheikh le comprend tr’s 
ion, Depuis plus d’un mois le sheikh est alité et le Dr. Elgood, appelé en 
consultation auprés de Tui, annonce que son état est grave. Ila une blessure septique 
‘la jambe qui pourra bien Ini étre fatale, vu son état physique et moral. Et le 
Gouvernement impérial ne fait rien ni pour son état moral en faisant un signe 
quelconque qu'il veut bien arranger ses affaires, ni pour son état physique en lui 
ctroyant Ia liberté d’aller se faire soigner. 

Si le sheilch vient & mourir dans ces conditions, le Gouvernement impérial se 
rend-il compte de impression pénible que cela causera? Le sheikh est conn dans 


les pays arabes aussi bien qu’en Angleterre et V’on s’intéresse & son sort, partout oh 
il est connu. 
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[B 693/693/34) No. 31. 


Biographies of Leading Personalities in Persia. 


THE following notes were enclosed in five despatches from His Majesty's 
Minister at Tehran:— 


(2) Those para i ue R. Clive's despatch No. 337 of the 13th July, 
(b) Thora aria 102, i oo R, Clive's despatch No. 246 of the 19th May, 
(@) Mhose marked 1928, n air By Glive's despatch. No. 520 of the 
(2) Those marked 1929, in Sir R. Clive's despatches Nos, 263 of the 14th Ma 
1929 [F 2801/98/34], and 41 of the 25th January, 1930 [E 603 /693/34 


Foreign Office, Fabruary 19, 1930. 


INDEX. 
Roza Shab Pable 
"Mirza Abdul Hussein Khan Toymourtaohe (Serdar Moaszam Khorsssani). 
Mirza Hassan Khan Mostaufl 4 
Mirza Hassan Khan Pirnia, G.C.MG. (Musbir-ed-Dowleh). 
Mirra Hassan Khan Yossuq, G.C.B. (Vossuq-ed-Dowleh). 
Mirza Mohammad Ali Khan Feroughl (Zoka-ul-Mulk) 
Mehdi Quli Khan Hedayet, (Mukhber-¢t-Saltaneh) 
3, Prince Firuz Mirza, G.0.M.G, (Nusrated-Dowleh). 
irza Ali Quli Khan Ansarl (Mushaver-el-Mamalek). 
| Mirza Hussein Khan Pirnia (Mutamin-ul-Mulk). 
Mirza Hassan Khan Mushar (Mushar-ul-Mulk), 
Ali Akbor Khon Daver, 
Seyed Mohammad Tedayun. 
Mirra Soyid Molidi Khan Fatem! (Imad-es-Saltanch). 
5; Tnfer Quit Khan Assad Bakhtiari (Serdar Assad), 
Mirza Shukeullah Khan Sedsi (Qawam-ed-Dowleh). 
|, Doctor Mohatimed Khan Mossadiq. (Mossadiq-ea-Saltaneh) 
id Hassan Mudatel 
| Mirza Hassan Khan Isfandiari (Mohtesham-es-Sultaneh) 
Sulolman Mirza, 
+ Mirza Ahmad Khan (Gawarn-ey-Gltaneh) 
Mirza Daoud Khan Mittah, K.C.M.G..(Mittal-es-Saltanch) 
|. Hovannes Khan Massohian. 
|) Mirza Mahmud Khan Alamir (Ihtisham-es-Saltaneh). 
Soyod Hassan Taqlzs 
|. Mirza Hussein Khan Als (Moin-cl-Verareb). 
Mirza Fathullah Khan Pakravan, 
| Mirza Zein-ul 
. Sheikh Ali Dashti, 
Mirza Hussein Khan Samiyi (Adib: 
Amir Lashkar Abdullah Khan Thm 
| Sartip Morteza, Kha 
|. Amir Lashkar Ahmad Agha, 
}. Sartip Habibullah Khan Shalbant. 
Amir Lasbkar Amonullab Mirza Jabanbani. 
Amir Lashkar Mahmud Khan Airom, 
|, Sartip Muhammad Khan Shabbakhteh, 
| Mirza Yahye Khan (timad-ed-Dowleh) 
|, Mirza Mabmoud Khan Jam (Mudirul-htulk) 
|. Mirza Abul Ghassem Khan Amid (Intizam-ul-Mulk) 


¥ Farzin, 
|) Hassan All Khan Ghadfasl (Moavin‘ed-Dowleh). 

‘Hussein Quli Khan Nizam Qaragozlou (Amir Nizam). 
i. Genoral Kerim Agha Buzurjmibri. 


1. Reza Shah Pahlavi. 
1926, 
Born about 1873. Comes of a small family from Sawad Kuh, in Mazanderan. 
His father was a Persian and his mother of Caucasian stock, whose parents sought 
refuge in Persia when certain Caucasian districts were ceded to Russia by the 
Treaty of Turkomanchai, He entered the Persian Cossack Brigade at the age of 
15 and was employed as a stable boy. He rose from the ranks and gained the 
approval of the Russian instructors of the brigade for his courage and fearlessness, 
and whenever an expedition was sent to different parts of Persia to chase brigands 
or quell disturbances, he seems to have taken part therein. By the beginning of the 
war he had become a colonel, and in 1921, when the Cossock Brigade, previously 
transformed into a division, was deprived of its Russian officers and was being 
reformed after having been severely handled by the Bolshevik forces in North Persia, 
was in need of a resolute leader, the choice fell on Reza Khan, In March 1921 he 
marched at its head towards the capital, which he took with the greatest ease, 
installing Seyid Zia-ed-Din as Premier, himself keeping the command of the army. 
From that time on he had a rapid rise to power, Six weeks Iter he became Minister 
for War, an ofice which he held until the 81st October, 1925, becoming, in addition 
thereto, Prime Minister from October 1923 onwards. On the 31st October, 1025, 
the Majlis deposed Sultan Ahmed Shah and entrusted the provisional direction of 
the country to Reza Khan Pahlavi, On the 16th December, 1925, in consequence 

of the decision of the Constituent Assembly, Reza Khan succeeded to the throne of 
Persia with the title of Reza Shah Pahlavi. He was crowned in April 1926. 

He is entirely self-edueated, but has @ natural dignity. He is of stron 
character and has a great deal of ability and energy. Full of ambition, he has set 
jout to extricate Persia from disintegration and from the morass of inefficiency in 
which she had fallen and raise her to a position of real independence. In spite of 
tremendous difficulties, he has succeeded already to a large extent, but it is rather 
in the nature of a one-man show. Given a sufficient lease of life, he may succeed 
entirely and at the same time train others to carry on the work. He is not popular, 
hut feared, which perhaps in an oriental country is the greater advantage of the 
two. ‘The medal has a reverse side. He is insificere in the sense that he regards 
prevarication and duplicity as fair weapons, thoroughly suspicious of anybody 
‘whom he suspects to be cleverer than himself; he therefore prefers to surround 
himself with mediocrities for the most part. ‘He is avaricious, and all means by 
which he can acquire this world’s goods are good to him. Since he has become Shal 
he has lost some of his physical energy and indulges more in opium and ara, or it 
may be that these have more effect on him in his sedentary life as a monarch than 
they had when he was living a life in the open; he has certainly grown stouter and 
has become more bloated, but his old energy sometimes returns, and then he goes 
‘on a journey of some weeks to a far distant part of his country, returning the better 
for his holiday. Whilst he is feared himself by reason of his rough tongue and 
Sometimes rougher methods of treatment which he personally metes out to his 
subordinates and sometimes to others of his subjects, he himself is not without fear, 
and it is said that he never goes to bed without having within reach several weapons, 
and that he frequently starts up from his sleep to grasp one of them. He is pitiless 
towards all whom he suspects of having plotted against him, and even where litle 
or no proof of their culpability is forthcoming they are condemned to a lifelong 
prison, 

Finally, it may be said that his great skill in dealing with his own compatriots 
has its counterpart in a sublime ignorance of foreign mentality. Beyond once 
returning from Khuzistan to Tehran via Bagdad, he has never been out of Persia. 


2. Mirza Abdul Hussein Khan Teymourtache (Serdar Moazzam Khorassani). 
1926, 


Born about 1888 of a Khorassan family, he was educated in Russia. Was 
elected a Deputy to the third, fourth, fifth and sixth terms of the Majlis, although 
he did not take his seat in the sixth term, as he was appointed Minister of Court to 
Reza Shah Pahlavi before the sixth Parliament was opened. Was Persian member 
of the mixed financial commission, 1916-17.. Appointed Governor of Gilan in 1919, 
and remained there one year during the first Persian Cossack expedition against 

‘Tungalis, Minister of Justice, January to June 1922, Governor of Kerman, 

[21666] D4 
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Works, August 1924-August 
the throne of 


intimate political adviser 
‘of the Prime Minister, He attends all meetin, 
might compare his position with that of Rei 
ditect responsibility, He is an ardent Nationalist, a1 
the recent denunciation of treaties with a view to en 
jurisdiction. : 
‘So long as he holds his position as Minister of the Court he will remain the most 
powerful man in the country after Reza Shah. 


1927, 
‘Teymourtache has, on the whole, strengthened his position, and the Shah 
appears to rely on him even more than before. 


1928, 

Visited Europe in the summer of 1928 and was reevived by His Majesty King 
George V in London; also visited Paris, Berlin, Rome and Brussels, where he was 
entertained by each Government. Returned to Persia at end of September. 
Granted by the Shah title of ‘Highness’ (Jenab Ashraf) on his return in 
Soptember as a mark of Royal appreciation of his services. Has maintained, and 
even increased, his influence and prestige during 1928. 


1929, 

During this year a struggle for influence with the Shah between Teymourtache 
‘and his satellites, Firuz Mirza (No. 8) and Daver (No. 12), on the one hand and on 
the other hand Mohammad Khan, chief of police, and Kerim Agha Buzurjmihri 
(No. 43), helped by the Shah's principal wite. ‘The struggle ended with the arrest 
and confinement of Prince Firuz in June and with that of Mohammad Khan in 
December, ‘The breakup of the Teymourtache triumvirate and the laters inabi 
to help Prince Firuz in his tronble has lessened the glamour of ‘Teymourtache 
influence in the eyes of the public, but the Shah still appears to hold’ him in high 
favour, ‘The disappearance from the arena of his arch-enemy must have 
counterbalanced to a certain extent the loss of Prince Firuz. 


8. Mirza Hassan Khan Mostaup. 
+1926, 

‘Formerly known as Mostaufi-cl-Mamalek, Age about 57. ‘The son of a former 
Prime Minister and Minister of Finance who died in 1882, Mirza Hassan Khan 
inherited large estates and much wealth from his father. He was in Europe from 
1900-07, during which time he squandered most of the riches he had inherited 
When ho teturged to Persia in 1907 he was appointed Paymaster-General of the 
Army. He was elected to the Majlis in 1908, and became in 1909 first Minister of 
‘War and then Minister of Finance, In 1910 he was appointed Prime Minister, ‘but 
resigned in 1911. In 1918 he was again Minister of War and in 1014 again Prime 
Minister. Resigning in ‘March 1915, he was again called upon in August, and was 
Prime Minister and Minister of the Interior until December 1915. From June to 
December 1917 he was a Minister without portfolio, and from January to April 1918 
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he was again Prime Minister. In July 1920 he again appeared as Minister without 
25 26739 fe Cabinet of Mirza Hasean Khan Cirnia (Mushir-ed-Dowleh, which 
fed until November 1920. He held no further appointment until February 1923. 
fhen he again assumed the Premiership until June of the same year. After a 
Japse of more than three years he again became Prime Minister in June 1926, and 
held office until May 1927, when he resigned. 

He is a typical old-time Persian gentleman, fond of hawking and hunting, but 

aman of weak character and incapable of taking a decision on the most unimportant 
fnatter.. Completely bereft of any qualities of organisation or administration, he 
has entirely whittled away the great wealth he inherited from his father. His 
complete lack of decision was particularly noticeable during his Premiership in 
1915, when he weakly allowed the pro-German party to act just as they liked, and 
for which he acquired a reputation of unfriendliness towards Great Britain and her 
Allies. It may now be stated he was not unfriendly, but he was too weak and 
jacking in energy to take any action to stop the intrigues of the Central Powers. 
Ilis feeble character has not gained any strength by the experience of years. and if 
hie is still incapable of doing bad he is equally incapable of doing good. 


1928, 


Elected as a Deputy for Tehran in the seventh term of the National Assemb! 
(opened the 6th October, 1928), but declined to accept. ay 


9 4, Mirza Hassan Khan Pirnia, G.C.M.G. (Mushir-ed-Dowleh) 

Born about 1872, eldest son of the late Mushired-Dowleh, who was Foreign 
Minister for many years and died in 1007. Educated in, Russia and speaks Prono 
‘ud Russian fluently, Appointed Persian Minister to the Russian Court in 1902. 
In 1906 he joined the Constitutional party, and was one of the Progressives who 
sore instrumental in obtaining Muzafier-ed-Din Shah’s signature to the Consti- 
tution, Me translated from French and Russian many lows on which the Persian 
Constitution was originally based, In 1907 he went to London as special envoy to 
announce the accession to the Persian ‘Throne of Mohammad Ali Shah, and was 

vated a G.C.M,G. Became Persian Minister for Foreign Affairs for a few months 
at the end of 1907 and again at the beginning of 1908. Minister of Justice from 


fon pitas Hassan, Khan Pirin i a very intelligent man with a good reputation 
‘or honesty. among his compatriots, but he is very timorous, and has always preferred 
toresign his portfolio than face a crisis, Inherited large properties from his father 
ond is very wealthy. 


1928, 


Elected a Deputy for Tehran in the sev i 
pag mate ait the seventh term of the Majlis (opened the 


soos, Mirza Hassan Khan Vossug, G.C.B. (Vossug-ed-Dowleh. 


Age about 58. Started his career in the Ministry of Fi 

; . i y of Finance, Was a Deput} 
is the frst and second Parliaments, and in 1909 yas elected & member ot the 
Nationalist Committee which directed the affairs of State on the dethronement of 


Mohammad Ali Shah, His first Cabinet appointment was as Minister i 
2 i of Justice 
in October 1009. In the following month he became Minister of Finance, but 
rssigned in July 1010. In July 1911 he became Minister of Interior, but after 
{er days he took over the portfolio of Foreign Affaire, | Was again ‘Minister for 
Yorsign Affairs in January 1918, but left for Europe in June of that year. | Again 
Hintsler for Foreign Affairs July to August 1914 and Minister of Finance August to 
mber 1915, Was Premier and Minister for Foreign Affairs from August 1016 
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to May 1917, Premier and Minister of Interior from August 1918 to June 1920, 
Negotiated the Anglo-Persian Convention of 1919. Left for Europe in June 192) 
and only returned to Persia. at the beginning of 1928. Appointed Minister of 
Finance in June 1926, but resigned in November to take his seat in Parliament. 

Speaks French, and is a man of great ability and character. Became unpopular 
over the Anglo-Persian Convention, but regained a large measure of popularity after 
his return in 1926, especially after a most able and convincing defence in Parliament 
of his actions as Premier during the period August 1918 to June 1920. Has still 
some bitter enemies, who do not cease to attack him on all possible occasions and 
who try to prevent him from acquiring the favour of His Majesty the Shah. ‘The 
mutual antipathy between His Majesty and Vossuq renders the latter's return to 
power unlikely. 


1928, 


Vossuq’s popularity would appear to have increased, and the suspicions formerly 
harboured by the Shah seem to have diminished, Vossuq was elected as one of the 
‘Tehran Deputies to the seventh term of the Majlis and took his seat. He would, 
however, prefer to occupy a post in Europe, and it is learned privately from a high 
authority that he has been offered the Persian Legation in Berlin. 


ie 6. Mirza Mohammad Ali Khan Feroughi (Zuka-ul-Mulk), 
6. 

Age about 58. Son of Mirza Hussain Khan, and Tsfahani converted Israelite 
Speaks Fronch and English, and passes as a jurist, Has held the presidency of the 
Court of Appeal for many years, and has a reputation among his compatriots for 
honesty, He was appointed tutor to Ahmed Shah in 1909. Elected President of the 
Majlis in 1910, but resigned in 1911, becoming for a short time Minister of Finance. 
Minister of Justice in various Cabinets between 1911 and 1915, always returning to 
his post in the Court of Appeal when not in the Cabinet. “Member of abortive 
Persinn deleaation to Peace Conference in 1919, Returned to Persia and became 
Minister for Foreign Affairs in 1923-24 and Minister of Finance, 1924-25. Acting 
Prime Minister the tst November to the 20th December, 1925, on which date he was 
‘appointed Prime Minister, and formed the Cabinet dnring which the coronation of 
Reza Shah Pahlavi took place. Became Minister of War in Mustaufi’s Cabinet of 
Tune 1926 to May 1927, Went to Europe in June 1927. 

‘Honest, well read, and an interesting and intelligent conversationalist, but 
entirely Jacking in character, energy and decision. 


1927, 


Feroughi was sent as Special Ambassador to Angora at the end of the summer 
to discuss certain Perso-Turkish frontier questions with the Turkish Government, 
‘and was still engaged there at the end of the year. 


1928. 


‘Appointed Persian Ambassador to the Turkish Republic in the spring of 1923. 
‘Was first Persian delezate to the League of Nations in the September Assembly and 
at Lugano in December 1928, 


aa 7. Mehdi Quli Khan Hedayet (Mukhber-es-Sultaneh). 
1926, 

‘Aged about 60. Spent several years in Germany as a young man, and speaks 
German, French and some English. Was appointed Chamberlain at Court in 1896. 
‘Accompanied the Atabeg on his tour round the world in 1903, and afterwards 
performed the pilgrimage to Mecca. On his return to Tehran in 1904 was appointed 
Director of the Military College. In March 1907 Minister of Public Instruction 
and in October 1907 Minister of Justice, Was appointed Governor-General of 
Azerbaijan in 1908, and left for Europe in June 1908, returning from Europe to 
reassume the governorship in August 1909. Recalled from Azerbaijan in 1911, he 
‘again visited Europe. Was on very bad terms with the Russian Legation at this 
time. Returned to Persia in December 1911. Governor-General of Fars, 1913-15. 
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‘was very pro-German, and secretly aided their agents in Persia during the 
governorship of Fars. 
gov jecame Minister of Justice in November 1917 and again in January 1918, 
subsequently becoming Minister of Interior in April 1918, when he abetted the 
Jangalis in their rebellion against the Central Government, and used his official 
“tion to carry on propaganda in the South Persia Rifles, which led to some 
Reaffection. Became Minister of Finance, July to November 1920, and Minister of 
Public Works, March to June 1923. Deputy in fifth Majlis, 1924-26, Minister of 
Public Works, June 1926, Chief judge in High Court of Appeal, April 1927, and 
appointed Prime Minister in June 1927. 

PPijs intelligent and well read. His hatred of Russia caused him to favour the 
German cause in the Great War, and he became as a result very unfriendly towards 
(reat Britain. Of later years he has been more friendly, endeavours to keep away 
from political intrigue and spends all his spare time in reading and writing. 


1921. 

Mehdi Quli Khan Hedayet-was atil Prime Minister atthe end of the year, and, 
after the departure of Dr. Millspaugh, was in addition appointed Administrator- 
General of Finances. 


8. Prince Firuz Mirza, G.C.M.G. (Nusrat-ed-Dowleh). 


1926. 
Born about 1888, Eldest son of Prince Farman Farma, and great-great 
igrandson. of Fath Ali Shah. Educated in Beirut and in France, and he is a member 
of the Paris Bar, Accompanied his father to Kerman in 1906, and succeeded him 
there as Governor in 1907 for a few months. Went to Europe in 1912 and studied 
law. Returned to Persia in 1915 and became Under-Secretary in the Ministry of 
Justice and Minister of Justice in 1916, Again Minister of Justice in 1918 and 
Minister for Foreign Affairs in 1919; he accompanied Saltan Ahmed Shah to Europe 
in 1919, was received by His Majesty King George and created a G.C.M.G., in 
feturn for his pro-Ally attitude during the war and his suppost of the Anglo; 
Persian Convention, which he helped to negotiate. Returned to Persia at the end 
of 1920, was arrested with his father by Seyid Zia-ed-Din in February 1921, but was 
released when Seyid Zia fell from power a few weeks later, He blamed His 
Majesty's Government for having allowed him to be arrested, and on his release 
showed violent anti-British sentiments. Elected a Deputy to the fourth, fifth and 
sixth terms of the Majlis. Made his peace with His Majesty's Legation in 1923, 
and vas appointed Governor-General of Fars, 1028-24, where he was quite successful, 
Appointed Minister of Justice, August to December 1925, and Minister of Finance 
in February 1927, 
__ Speaks French extremely well and understands English. Is one of the most 
intelligent Persians of his age, and a very clever politician. Ts not popular with his 
compatriots, who are jealous of his intelligence and resent. his unscrupulousness, 
Received the contents of his own gun in the right arm whilst ont hunting in 1922, 
and has been thereby deprived of the normal use of his right hand. 
__ Heis, Ifear, a very fickle friend of Great Britain, and T have as little confidence 
in his honesty as'the majority of his countrymen have, Like Teymourtache, whose 
most intimate friend he is, he is a born gambler. He owes money in every direction, 
including tailors’ bills in London, which he declines to pay, and for which he would 
te liable to prosecution should he at any time return to England. 

At the same time, his ability marks him out as one of the leading men in the 
country, whether in the Cabinet or in the Majlis, and the Shah, who probably does 
not trust him, recognises his usefulness. 


1927, 


Firuz Mirza, thanks to the support received from his friend, Teymourtache, 
thas been able to maintain his position as Minister of Finance and, perhaps, even to 
strengthen it, in spite of much opposition. 


1929, 


._ Arrested in June 1929 on the Shah’s orders for reasons which haye not been 
iiselosed, and kept in confinement in his own house. 
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9, Mirza Ali Quli Khan Ansari (Mushaver-el-Mamalek). 
1926, 

‘Age about 54, Was for many years a secretary in the Persian Legation in 
Petrograd, becoming Chargé d’Affaires there in 1911, Returned to Persia in 1913 
and was appointed Secretary-General in the Ministry for Foreign Affairs, becoming 
Acting Minister for Foreign Affairs in June 1913, He became Minister for Foreign 
‘Affairs in Farman Farma's Cabinet, December 1915-February 1916. In 1917 he 
vas appointed assistant to Governor-General in Khorasan. In January, 1918 he 
vas appointed Minister for Foreign Affairs in Mustaufi’s Cabinet and retained that 

jortfollo in the following Cabinet formed by Najaf Quli Bakhtiari (Samsam-es- 

‘ultaneh) in May 1918, ‘The Cabinet was reconstructed after a month and a half, 
‘and Ansari was replaced only, however, to return as Minister for Foreign Affairs 
in Mirza Hassan Khan Vossuq’s Cabinet formed on the 7th August, 1018. At the 
end of that year Persia sent a mission to Paris to attend the Peace Conference, 
and at Ahmed Shah's instigation Ansari was appointed as head of that mission, 
The mission wax abortive and Ansari was appointed in 1919 Persian Ambassador 
to Constantinople. In, 1920 he was appointed to Moscow, and with Tagizadeh was 
instrumental in drawing up the Perso-Soviet Treaty of February 1921. Ansari 
remained as Ambassador in Moscow until July 1926, when he returned to Tehran 
to take up the appointment of Persian Minister for Foreign Affairs. He returned 
to Moscow on_a special mission in March 1927, and is still there. 

He talks Russian and French fluently and is quite a pleasant man socially. He 
is fairly intelligent but carries little weight and is not too truthful. He has a 
reputation amongst his compatriots for demagogy, lack of character, and for making 
money out of appointments to posts in the service under his authority, As Minister 
for Foreign Affairs he is, most unsatisfactory, and one need never hope to get 
anything settled through his good offices, 


1927, 


Mirza Ali Quli Khan Ansari was able to bring the Russo-Persian negotiations 
over oiitstanding questions to a successful issue by the autumn, and has remained on 
in Moscow as Special Ambassador whilst still nominally Minister for Foreign Affairs 
in Tehran. 


1928, 


Visited Warsaw, where he put the finishing touches to the Perso-Polish 
Commercial Treaty, Czechoslovakia and Berlin early in 1928. Again appointed 
Persian Ambassador in Moscow in May 1928. 


169 10. Mirza Hussein Khan Pirnia (Mutamin-ul-Mulk), 

Born about 1875, the second son of Mushir-ed-Dowleh, Educated in France and 
speaks French and English fluently. On his return to Tehran in 1902 became 
seoretary to his father, who was then Minister for Foreign Affairs. Received his 
first appointment in the Cabinet as Minister of Education in 1918, Minister without 
portfolio in 1920, He has generally preferred a parliamentary to a ministerial 
career, and he has been elected to every Parliament since the beginning of the 
Constitution, Was elected President for the whole term of the third and fourth 
Parliaments and for the greater part of the Afth, and again in February 1921 
seceded ‘Tadayun as President of the sixth Parliament; is a very impartial and 
firm President. He is an intelligent man of firm character, but of a modest and 
retiring nature, Is studious and well read, 


1928, 


‘Was elected as one of the Tehran Deputies to the seventh Majlis, but declined 
to accept. 


she 11. Mirza Hassan Khan Mushar (Mushar-ul-Mulk). 

‘Born about 1874, Started his career in the Ministry of Finance and rose to be 
an accountant, Became Minister of Finance, 1916-17, and again in 1918 in Mirza 
Hassan Khan Vossuq’s Cabinet, exchanging that post later for the one of Minister 


45 


without portfolio until June 1920. Appointed Minister of Court by Seyid Zia-ed- 
Wien HpL. Elected a Deputy, to the fourth term of the Majlis, 1021, but was 
fuspected of plotting against Reza Khan, then Minister of Wan, and was obliged 
tb resign and go to Europe. He returned in 1924, his innocence having been mean- 
toile established. Became Minister for Foreign Affairs from August 1924 until 
December 1925, when he resigned. ay 

Speaks no foreign language. Is a man of great common sense and is intelligent. 

Minister for Foreign Affairs was extremely friendly to His Majesty's Legation 
‘ind used his best endeavours to effect the settlement of outstanding questions. Is 
sot popular with many of his compatriots in high places owing to his straightforward 
character and outspokemness. 


1929, 
‘Appointed Minister of Finance in November 1929, 


12, Ali Akber Khan Daver. 
1926, 
Born about 1887. A son of a subordinate official in the private treasury of 
iuzalier-ed-Din Shab, he was educated in Tehran, He started his career as Chief of 
“abinet to the Minister of Posts and’Telegraphs in 1909, and subsequently transferred. 
kt the Ministry of Justice, whore he rose to be a Public Prosecutor.” In 1910 he 
laccompanied some Persian children to Switzerland as their tutor and then stayed 
ere to study law, finally taking his degree at Geneva. He returned to Persia in 
021 and edited a newspaper. He was elected a Deputy to the fourth, fifth and sixth 
forms of the Majlis, and in addition exercised his profession as a lawyer. lected 
to the Constituent Assembly in December 1925, he was elected by the members of 
that assembly to revise the constitutional law in a way which would permit the 
facwession of Reza Khan as Shah, He did so, and successfully defended the revision 
efore the assembly in open session, for which he earned the Shah's gratitude, He 


he Was ap] bruary 1927, he dis} 

theo Adliyeh Courts and paving the way for the Shah's declaration in April that 
the Capitulations would be abolished. He is likely to remain Minister of Justice 
for tho present, whatever Cabinets may come and go, so long as he retains the Shah's 
confidence. 


18, Seyed Mohammad Tadayun. 
1926, 
Born about 1884. A native of Birjand, educated in Tehran, where ho graduated 
‘nd became a schoolmaster, Became a leader of one of the more important Democrat 
ctions after the split up in 1912 of the original Democrat party. Was elected a 
Deputy from Tehran to the fourth term of the Majtis and from Birjand to the fifth 
jand sixth terms of the Majlis. Was elected President of the Majlis in the second 
f of the fifth term and again at the beginning of the sixth term. In February 
vas appointed Minister of Education, Was one of the principal protagonists 
the Republican movement in 1924, and is said to have appropriated for himself 
a large part of the funds pnt at his disposal for the realisation of that object. As 
President of the Mailis ho was quite a success, being, impartial and strict in 
upholding the rules of the House, He is undoubtedly an intelligent man and has a 


{ety pleasant manner, "Speaks no European language, although he is now lenrning 
ich. 


1927, 


Seyed Mohammad Tadayun resigned his portfolio on the 3rd December on 
finding that his opinions did nt coincide with those of his collexgues inthe Cabinet, 
i 


bat he resumed office nine days later at the request of the Shah. 
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1928, 

Resigned his portfolio as Minister of Bublio Instruction on the 7th January, it 
is said, ot tho order of His Majesty the Shah. He appears to have fallen ito 
Fear eat on account of the personal animosity towards him of Teymourtache, the 
Siiniter of Court. He tried to obtain election to the seventh term of the Majlis, 
Dut the Court vetoed his candidature, ‘The set-back may, however, only be a 
temporary one, and at the end of 1928 there are signs that he may return to Tavour. 


en 14, Mirza Seyid Mehdi Khan Fatemi (Imad-es-Sultanch). 

Born about 1886. Has had an official career in the Ministry of Finance, and 
sn 1018 apse to be representative of that Ministry in his native city of Isfahan, where 
fie enjoyed a certain amount of influence through his own family and that of his 
Miter ho was a daughter of Prince Zilles Sultan, Deputy Governor of Fars under 
kbar Miva in 1928-93, Elected a Deputy for Isfahan in the fifth and sixth terms 
ot the Majlis. Minister of Education, August 1925, Minister of Justice, December 
1925, Minister of Interior, February to May 1927. 

“as a young man he was addicted to the use of opium and fond of gambling, but 
ince he hus reached Cabinet rank he appears to have cast aside to a certain extent 
Tie former bad habits, with beneficial results to his health and intelligence. As a 
Deputy and isa Minister he has been uniformly popular and successful, Is socially 
Autverble, although he speaks no foreign language but Persian and is friendly to His 
Majesty's Legation. 


1928. 
Fell ont with ‘Teymourtache, Minister of Court, and was not allovied to be elected 
from Istahan, his native place, to the seventh term of the Majlis. 


‘i 15. Jafer Quli Khan Assad Bakhtiari (Serdar Assad). 
926, 

‘Born about 1882, Eldest son of the late Serdar Assad, who led the Bakbtiaris 
to Tehoun in'1909, which culminated in the dethronement of Mohammad Ali Shah, 

Wasa prominent leader of Bakhtiari irregular cavalry in 1911-12 in operations 
agninst rebellious tribesmen and partisans of the dethroned Shah, all of which 
settany operations he brought to a successful conclusion. | Was beggi of the 
tary pncibe m 1914. Governor of Sultanabad 1917. Minister of Posts, and 
Telegraphs, January to April 1918. Governor-General of Kerman, 1919-20 
Goeate General of Khorasan, 1928. Minister of Posts and Telegraphs, August 
1924 to June 1926. Minister of War, June 1927. 

Te ae fat influential of the younger Bakhtiari Khan, and resides in Tehran 
in order to look after Bakhtiari interests in the capital, Has to a certain extent 
ose the energy he formerly had and has become conceited and indolent. | AS » 
Minister he was @ hopeless failure, Is friendly to His Majesty's Government. 


1927, 
Yisited Europe and London at the end of the summer on account of his wife's 
health and returned to Tehran at the end of December. 


aa, 16, Miraa Shukrullah Khan Sadri (Qawam-ed-Dowleh), 
‘Born about 1875, Was a Chamberlain at the Court of Muzaifer-ed-Din Shab 
Fell tats distavour in 1904 and joined the ranks of the Nationalists. Went 1? 
Europe in 1908 and returned with Sardar Assad Bakhtiari in 1900 in the Nationalist 
Europe jeer the deposition of Muhammad Ali Shab, became Governor of Tehras 
(September, 1900), KXppointed Minister of Commerce in 1010 and subsequent 

eptember Posts and Lelegraphs. Appointed Governor of Isfahan October 101) 
to May 1011. Whilst thore an unsuccessful attempt was made to assassinate him. 
‘Realm Governor of ‘Tehran in September 1911, Made a short joumey to Euros 
182. Again Governor of Tehran at the beginning of 1016, Appointed Minisie 
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lof Public Works, August 1916 to May 1917. Governor-General of Buruji 
Turistan, 1918-20. Was elected a Deputy to the fourth aad Atta tara OF the 
Isiajlis. Appointed Minister of Interior, 1925 (August to December). Hi 


‘Speais no foreign language. Has al ‘ ey 
[eg nmesoma 27 Re cee ealy to ie Saosty. 9 


1928. 
Died suddenly in September 1928. 


bene, 1 Dr Mohammed Khan Mossndig (Mowadig-e-Sutaneh, 

Born about 1885. Claims to be a doctor of law, having studi i 
stent in France. Is a nephew of Farman Farma. ei Aenean 
pi Fars, 1920, Received his first ministerial appointment in July 1920, when he 
became Minister of Justice for four months. Appointed Minister of Finance in June 

. and during his six months’ tenure of this office he sought and obtained from 

lament authority to purge and relorm his Ministry, He made some wholesale 
jnisals, but was quite unable to rebuild what he had destroyed, | Governor. 
Bera of Azerbaijan in 1922. Appointed Minister for Foreign Aftars for four 

UE Jeeta arliament from Tehran for the fourth, fifth and sixth 


Poses as a jurist and talks a lot of nonsense. Is nothing but a demagogue. 


Was not allowed to be elected as a Deputy for the seventh term of the Majlis, 


18. Seyed Hassan Mudarris, 


Born about 1870; a native of the Province of Isf: i 

3 ; of the F fahan, Started hi 

Hous teacher, and dabbled in Politics for years before he aaa Pace erited 
M fe was a leading member of the Provisional 

jovernment set up by the Muhajerin, or pro-German exiles, at Ker ih fa 

Bi, and ent to Constantinople, only returning to Persia early in 1018, nal 
ge in the mosque, at Shah Abdul Azim as a protest against the Cabinet of 
i" taneh in the summer o ‘and worked hard to bri 

(cabin senaeey that year, Quarrelled with Voss over the inate 

sian ¢ , and gained mitch popularity thereby. ‘Has bee 

eRe in each succeeding Parliament. Mudarris, ies than ey) Praividual 

ans TR RRO EH Re MIE Re captcaiy in 1924. He leads a very 
Ne life and i revered by the lower classes, who frequent his h 

bey ind in him a ready friend, and he ts alays willing to’ lelp them gee 

j nite fearless and frank and expresses his opinions openly and 

ody escapes his criticisms, from His Majesty the Shah COSTS ree 
sfexslessess nearly cost im his ile in Qctaber 1028, when a serious attempt, to 
2 me day in the very early morning in a 

x yor aay Tom an xtrnel sy Shortughtire, He was Badly ieconeeaia 
places, overed. He is extremely cute and, for a cleric of his upbri 

sighted, but at times a demago, ti Lala EGRET 
‘sighted, a demagogue and very obstinate; an ard i 

cking in'that cultured intligence which alone can prevent Theis 

eneratng into marrow-mindeiness, “His greatest desires to be the counsllor of 


Was not allowed to be electe is 
iled to Khor ue ee es Deputy for the seventh term of the Majlis. 


19. Mirza Hassan Khan Isfandiari (Mohtesham-es-Sultanch), 


Aged 64. Entered the Foreign Offi 
\ged 64. Ei Foreign Office, and after a short ti i 
ry to Persian Legation in Berlin. In 1895 was sanicad Poca eoat 
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he became Under-Secretary’ to the 
ffer-ed-Din Shah to Europe in 

y of Interior. In 1903 

.d. Tn 1910 he became 


in 1915, but th 

An intriguer an¢ 

in the Government depositor’ 
Government servants, and bi 
in Tehran by the famine 
French; has now partly lost 


Was made Minister of 

Ministry with Socialist friends. 

that time he had lost any popularity he ever had, ; 
Speaks no foreign languages. Is a demagogue and time-serving. 

Socialist party has broken down rather badly and may be sai 

non-existent, 


olitician. His 
to be almost 


1927. 

‘Was invited to attend the tenth year celebration of the Bolshevik régime at 
Moscow in October, and thence visited Berlin and Paris, where he renew’ 
acquaintance with old Socialist friends. 


21. Mirza Ahmad Khan (Qawam-es-Sultaneh). 
1926. 


“\ brother of Mirza Hassan Khan Vossuq, and like him passed the earlier yo 
orate Othe Afinistry of Finanee, Became Minister of War July to Octo 
of his career dor of Interior July to November 1911, and again in December 101! 
sate ae OE Finance July-August 1914, Minister of Interior November 1017 
Touuary 1018. Appointed Governor-General of Khorasan April 1916, where 


January ver three years and was quite a successful Governor, Became Fo 
romaine tod Minister of Interior June 1021 to January 1022, and af: 
Ministes (Alster and Minister for Foreign Affaire June 1022 to February 1) 
Prime rio europe in October 1928, being accused of having plotted agains! 
pane Reza Khan, now Reza Shab. Has never returned to Persia. cleter 
but sly, intriguing and unreliable, Has been generally friendly v0 His Majes! 
Legation during his political career. 


@ Najlis 1907, but acted ve 


49 


1929. 
{a December 1929 the Shah authorised his return to Persia, but at the end of 
IDecember he had not arrived. 


22, Mirza Daoud Khan Miftah, K.C.M.G. (Miftah-es-Sultanch) 
926, 
Born about 1870, Started his career in Persian Foreign Office, Accompanied 
che late Ala-es-Sultaneh on special mission to London in 1905, was received by King 
ji created a K.C.M.G. Appointed Persian consul-general in India in 1908, but 
‘not take up the appointment. Appointed Director of the English Section of the 
(Perian Foreign Office in 1909. Again accompanied Ala-es-Sultaneh on special 
‘sion to England in 1911 for the coronation of His Majesty King George V. 
Appointed Persian consul-general in India in 1011 and remained there until 1920, 
hen he was appointed Persian Minister in London, which post he occupied until 
Ho25, Returned to Tehran early in 1025 and was Appointed Under-Secretary for 
Horign Afairs. Appointed Persian Minister at Washington in 1926. 
Speaks English and French fluently, and has much charm of manner. After 
ears of service abroad, he was unable to accustom himself to life in his own country 
nd prefers to occupy post in a foreign country. 


Ne 23, Hovannes Khan Massehian, 

Born about 1864 and entered the service of the Persian Foreign Office whi 
ry young. Isa Persian Armenian, Was attached to the Persian mission which 
Hiitended both Jubilee celebrations of Queen Victoria, Was confidential secretary 
sr-ul-Mulk: when Prime Minister and Regent during the min ity of Ahmed 
i. Sent in 1910 to Berlin as Chargé d’Aflaires, subsequently being appointed 
injster there, In 1916 he was recalled at instance of German Government, who 
He left for Paris and London, staying 
when he returned to Persia. In 1926 


6, friend and confidant 
Talks English and French 


1927, 


Was appointed Persian Minister to the Court of St, James in July, and left to 
take over his duties there in August. 


1929, 


Recalled from London in June 1920 and replaced by Taqizadeh. Said to be 
prospective Persian Minister to Japan. 


Nas 24. Mirza Mahmud Khan Alamir (Ihtisham-os-Sultaneh), 

Born about 1865, A member of the Qajar tribe, brother of the late Ala-ed- 
Dovsleh, “Member of the Special Embassy to Russia for Czar's coronation in. 1895. 
Consul-General in Bagdad 1895-07. Director-General and Under-Secretary in the 
Foreign Office 1897. Persian Minister in Germany 1001-06. President of the 

‘autocratically in that position and became so unpopular 
that he had'to resign in 1008, Appointed Persian Minister to London in 1908, but 
id not proceed and appointment, was cancelled. Appointed Ambassador to 
Constantinople 1911, and remained hero until 1919, Returned to Persia in 1922, 
Appointed Minister of Interior September 1826 Speaks German and French and 
understands English. Has a certain amount of determination, but is very irritable 
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and easily angered and then loses control of himself. Ts quite useless as a Cabinet 
Minister, having entirely lost touch with his country after so many years of residence 
abroad. 


25, Seyid Hassan Tagizadeh. 
1926, ba i 

Born in Tabriz about 1880, the son of a small preacher in the mosque 
Edneated in Tabriz, he used to haunt the booksellers shops in that town, where he 
showed great eagerness to obtain knowledge. In his early youth he was an ardent 
Nationalist and was connected with the Nationalist movement in Persia from its 
inception, He founded the Azerbaijan Club in Tehran and was one of the most 
prominent members of the first Majlis. Mohammad Ali Shah hated and feared him 
particularly, and when the Shah made his coup d’Etat in June 1908 against the 
Majlis, 1 leh took refuge in His Majesty’s Legation. The Shah demanded that 
he should be given up, but the demand was refused and Taqizadeh finally received an 
amnesty, on condition that he left Persia for a time. We went to London and 
Cambridge, hut returned to Tabriz at the end of 1908. He was elected a member of 
the second Majlis in 1909, He was a member of the Nationalist Committee formed 
after the taking of Tehran in July 1909 by the Nationalist force and the abdication 
of Mohammad Ali Shah, to arrange the government of the country. He left Tehran 
for Europe in duly 1910, He was elected to the third and fourth Majlisses, but did not 
take his seat, He travelled in Europe and America between 1914 and 1923, staying 
for years in Berlin, where he edited a newspaper called “Kaveh.” During th 

6 the mujtehids excommunicated him for Raving printed certain articles whit 
they alleged were in contravention of Islam. He negotiated the Perso-Soviet 
Coimoreial Treaty in Moscow in February 1921, and returned finally to Persia in 
1924, He was elected to the fifth term of the Majlis, 1924-26, and to the sixth term 
in 1920, ‘Tle went to Ameria in 1926 as Persian representative at the Philadelphia 
Exhibition, 

Tagizadch is a vell-rend man and widely travelled, but no. longer enjoys the 
popularity which he once did in the early days of the Constitution. “He no longer 
Tits the zeal and energy which formerly gained him many adherents, and although 
at times his speeclies in the Majlis mark him as a man of common sense and 
moderation, he seems unwilling to wish to play a réle in the politics of the country. 
‘Mis desire to take a back seat is in sharp contrast. to the enthusiasm and zeal of the 
fiery young orator of the first days of the Constitution and gives his, countrymen 
the fiipression that he is played out. ‘He has been mentioned as a possible Minister 
in more than one recent Cabinet, and it is said that definite offers were made to him. 
but i they were they were never accepted, and he has been content to sit in the 
Majlis. 


1929, 
‘Appointed Governor-General for Khorassan in January 1920. Recalled in 
May 1039 and appointed Persian Minister in London, whither he went in July. 


26. Mirza Hussein Khan Ala (Moin-el-Vezareh), 
1926, 

Born about 1884, Son of the late Prince Ala-es-Sultaneh, for many years 
Persian Minister in London, Educated at Westminster School and talks Eriglish 
and French most fluently. Created a C.M.G. in 1905, when he returned to London 
‘vith his father bearing presents from Muzaffer-ed-Din Shah to the late King 
Tdward VII, Appointed Chief of Cabinet in the Ministry for Foreign Affairs in 
1500, when his late father was appointed Minister for Foreign Affairs. He remained 
ts Chief of Cabinet to successive Foreign Ministers until 1015, Minister of Public 
Works in Mustanf’s Cabinet, January 1918, and also in Samsam-es-Sultaneh's 
Gabinet, May to August 1018. "This Cabinet abrogated the Treaty of Turkomanchai 
and announced its intention of abolishing exterritorial privileges. Mirza Hussein 
‘Khan was particularly hostile to Sir C, Marling, His Majesty's Minister, and used 
his brother, then Persian Minister in London, to make complaints to the Foreiga 
Office. He accompanied the abortive Persian Mission to the Peace Conference 1» 
{018 at Paris, Appointed Persian Minister in Madrid in 1919 and Minister in 
Washington in 1920, Conducted negotiations in Washington in 1921-22 for the 
American Financial Mission to Persia, after his abortive attemps to obtain the 
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forthern Persia oil concession first for the Standard Oil Company and afterwards 
forthe Sinclair Corporation. Returned from Washington in 1925 and took his seat 
P the fifth Parliament as a Deputy for Tehran, 

Ts a narrow-minded and bigoted Nationalist, and is, moreover, very anti-British, 
bsi particularly spiteful to people he does nol like, He is not popular with his 
Parputriots, but, as a former colleague of Mustauli, was appointed in May. 1927 to 
par ost of Minister of Public Works, vacated by Mehdi Quli Khan Hidayet on 
ppointment as president of the Supreme Court of Appeal. He has unfortunately a 

snicious influence with the American Legation and Financial Mission. Owing to 
F. original connexion with the latter and his command of English, he is on intimate 
ns with Dr. Millspaugh and his coadjutors, For the first time for many years 

Tame to His Majesty's Legation on the occasion of the King’s Birthday party on 
3rd June. Tt is possible he may be appointed before long to replace Prince Arfa 
E Persian representative at the League of Nations. 


p27, 
Mirza Hussein Khan Ala married the daughter of the late Mirza Abul 
m Khan, Nasr-ul-Mulk, ex-Regent of Persia, in July, and was shortly after- 


cis appointed Persian Minister in Paris and first Persian delegate to the League 
ations. 


Attended the League Assembly in September 1928 as second Persian delegat 
ficuted the Assembly at Lugano in the same capacity in December 1928. 


27. Mirza Fathullah Khan Pakravan (former title Amir Arfa’), 


Born about 1885. First came into public view as a member of the second Majlis 
b 1909, and shortly afterwards obtained the post of Persian consul-general’ in 
onstantinople, although he had no previous career in any Government department, 
fom Constantinople he went to Egypt as consul-general, and later became Persian 
inister there, until he returned to Tehran early in 1925. In 1925 he became Chief 
H the Russian and Turkish Section in the Ministry for Foreign Affairs, ‘Tho 
bviet Embassy protested against this appointment at first on the score that, having 
y many years in Egypt, he must be a British Agent. Finally, the Soviet 
jnbassy withdrew its objections, and, when Ansari became Foreign Minister in 
fly 1926, Pakrayan had become so persona grata with the Soviet representatives 
al, it is said, they asked Ansari to appoint him Under-Secretary. He has occupied 
» post of Under-Secretary ever since, and has been in charge of the Ministry 
nsari’s absence in Moscow. 
|_He is a pleasant and conscientious young man, who appears to try his best to 
fscharge his duties, He, however, has not very much influence, and can hardly be 
“cribed as clever, Having been absent from Persia for sixteen years, he still feels 
bilier ont of touch with things Persian, and makes no secret of his desire to have 
frother congenial post in Enrope as soon as one falls vacant. 


Appointed as Persian Minister to Rome in December 1928 


Mirza Zein-wl-Abidin Rahnama (formerly known as Sheikh-Aragein Zadeh). 
1926. 


Born about 1888. ‘The son of the late Sheilch-ul-Aragein, a Persian subjeo 

E bout 1888. ule a t and 

‘ ual coutabidl of Kerbela. Rahnama was educated i Traq and came a Persia 

out 1910. He was a member of the Democrat organisation, and edited, firstly, the 

svspaper ‘*Rahnama,’” and, subsequently, the semi-ofcial paper “fran,” ' He 

jas{lested a Deputy to the fifth and sixth terms of the Majlis Went to Europe in 
on a mission intended to ‘boom ” Persia, and stayed most of the time in Paris. 


Vas appointed Under-Secretary to the Ministry of Public Works at the end of 
een ry ry of Pul forks at the end of 1926 
scretary to the Ministry of the Interior in April 1927. e 192 
Je became assistant to the Primo Minister. Meg Rey 
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Rahnama is an ambitious young man with plenty of “‘push.”” In 1926 he found 
that he could not realise his ambition of obtaining a Government post, which be 
hopes may culminate in a Ministry, unless he discarded his turban and gave up his 
denignation of “'sheikh."” He accordingly adopted the usual Persian head-dre 
‘and became simply Mirza Zein-ul-Abidin Rahnama, and immediately resigned hi 
geat in the Majlis to occupy successively three posts of the rank of Under-Secretary 
Te is certainly clover, in certain ways, and intelligent, As a journalist he was 
fairly scrupulous, and certainly did not indulge in the campaign of blackmail 
which most of his journalist colleagues did, during the years 192 He is typical 
Withe modern young Persia, ambitious, enthusiastic and unreliable, Speaks a littl 
French, 


1928, 

‘Was dismissed from his post as assistant to the Prime Minister in January 19% 
and fell from favour journalist, accompanied the Shah on his journey te 
Khuzistan in October 1928, and he appears to be working his way back to favour. 


29. Sheikh Ali Dashti. 
1926, 
Born about 1887. Educated in the Holy Places of Iraq. _ Returned to Persis 
about 1922 and edited a newspaper called the “Shafaq Surkh’ (the rudis 
"As an editor he became notorious for slanderous abuse and the extortion 
's abuse of Great Britain and British statesmen was frequently 
‘Majesty's Legation to the Persian Government 
, his letters of credit were turned down and be 
ission, whose duty it, was to scrutinise 
in the abortive republican, movement 
s from the Serdar Sepa} 
(Reza Shah), on whose da fair share of this 
world’s goods, he became more luman and 
Which he had become notorious. He espoused the cause of Reza 
‘Ahmed Shah, «nd was elected a Deputy to the sixth term of the Maj 
still edits his paper, for which he receives privately a subsidy from Vis Majesty. 
Tie, like Rohnama, has abandoned his sheikh’s turban for an ordinary Persian 
hat, and has the same’ ambitions to obtain a ministerial post. A hot-headed fire 
Haand with neither scruples nor principles, and to whom all means are good if they 
will help him to attain his ends. 


1927, 

‘Dashti was invited to Moscow in October to attend the celebration of the tenth 
anniversary of the Bolshevik régime. From there he went to Berlin and Paris, and 
was still absent from Persia at the end of the year. 


1928, 


Returned from Europe early in 1928. Elected a Deputy to the seventh ters 
of the Majlis (opened the 6th October, 1928). 


vie 30, Mirza Hussein Khan Samiyi (A dib-es-Sultaneh), 

‘A native of Resht. Born about 1878. Has a career in the Ministry of Interiot 
and has been Governor of Resht. In 192i was appointed Minister of Public Works 
in the Cabinet of Mirza Ahmed Khan (Qawam-es-Sultaneh), and held the same po 
in the Cabinet of Mirza Hassan Khan Pirnia (Mushir-ed-Dowleh) which followed 
Tn March 1923 he became Acting Minister of Interior until June of the same yea! 
When Serdar Sipah became Prime Minister, Samiyi was appointed as his assists) 
until, in August 1924, he was appointed Minister of Justice. At the beginning ¢ 
1926'he was appointed Governor of Tehran and held that post until June 1 
when he was appointed Minister of Interior. 

Isa pleasant man, but of little influence. 


He speaks no foreign language a 
is not very active or intelligent. 


53 


31, Amir Lashkar Abdullah Khan Takmaspi. 
026. 

orn about 1878, the son of Mirza Hassan of Demavend in the Tehran district, 
tered the cadet school of the Persian Cossack Brigade at the age of 20. Served 
the Cossack Brigade and gained rapid promotion, largely through Ahmed Shah’s 
atronage. In 1919 he was A.D.C. General to Ahmed Shah and commander 

F his bodyguard. After Reza Khan's coup @’Btat in 1921, he was removed from 
fi Shah's staff, as Reza Khan distrusted his influence. He succeeded in gaining 
Hs confidence, was given the rank of Sartip in the reorganised army, and sent to 
‘abriz. Was promoted to the rank of Amir Lashkar and to the command of the 
‘orth-Western Division. He acquired considerable influence in Azerbaijan and 
d the apprehensions of Reza Khan, who was not convinced that he did not 

1 some sentiments of loyalty to the Qajars. He was recalled to Tehran in 
1925, and on Reza’s accession to the throne was appointed Minister for War. 

Hi: elevation above the heads of his brother generals aroused a storm of jealousy, 
Ind a successful intrigue brought about: his downfall. He was restored to favour 

“ore long, and is employed by the Shah on delicate missions. 

Tle is an able man of wider outlook and much more reasonable views than other 
jor officers of the Persian army, He is generally respected by the troops and has 
{es nnisavoury reputation among civilians than other military commanders, He 
beaks Russian’ well and French, but has little to do with any Europeans, He has 
-jvired comfortable wealth and owns property at Demavend. 


27. 


Amir Lashkar Abdullah Khan Tabmaspi w: i ini Publis 
joi eae AT oto ea appointed Minister of Public 


Ambushed by Lurs between Burujird and Khoremmabad on the 8rd April 
ESRLEGeML AM INETTUIE CU) LAINIE, na 


, Sartip Morteza Khan, 


Born about 1891, the son of Mirza Ali Akbar, a small shopkeeper in the village 
| Sovdasht, near Tehran, who afterwards acquited an unsavoury reputation; tn 
Wi; Morteza Khan entered the Cossack Cadet School. Received his commission 
1012, “Leamt Russian, early showed strong pro-Russian sympathies, and con- 
funy, gained rapid promotion, Became Naib Sarhang, (lioutenant-colonel) in 
9, and Sarhang (colonel) in 1920. During all his servige he had been intimate 
ith Reza Khan, Accompanied him to ‘Tehran for the coup d’Etat of 1921. Was 
‘moted Sartip and given command of the Central Division 
He is at present (1027) a very loyal supporter. of ean Shab, but: will 
uowledge no other master. He is active, a strict diseiplinarian, intelligent, very 
vous and jealous. His military ideas and his general edication ary very 
‘ed, but he is anxious to learn, He is not popular, but is feared and respecte 
ie troops. Keeps alot from foreigners generally, but is at heart friendly to 
sans ofthe old régime. A strong opponent of foreign interference in Persia. If 
thing were to happen to Reza Khan, he would probably attempt to male Ninel 
Heator of Persia, and might then welcome foreign support. In spite of his 
mination and energy, it is doubtful if he has the qualities necessary for success, 


27, 


Sartip Morteza Khan fell from favour in J 

i \ uly 1927_and was put under arrest 

4 short time for.an inkown reason. His accounts were examined, but nothing 
und against him. He was released shortly afterwards, but has consistently 


fused to seek reinstatement. The Shah wi i 
r : ‘ould, by thi 
eS ee yy this act, appear to have turned. 


Returned to favour in the autumn of 1998, being appointed Tnspector of the 


my. Created an Amir Lashkar (General of Division), 


foyember 1928, 
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1929, 
‘Appointed to the chie? command of the Persian amnich (gendarmerie) vi 
General of Division Amir Agha. 


38, Amir Lashkar Ahmad Agha. 
1926. 

‘Born about 1884, son of Taqi Agha Khan, who reached the rank of colonel in th 
ald Persian regular army. ‘The family comes from Ardebil, and were before thi 
immigrants from the Caucasus. 

Tn 1899 Ahmad Agha enlisted in the 
gent to the Cadet School; commissioned 

16, yavar (major) in 1016 a 
tions against the Jangalis, 
‘Western Division and promo 


larmerie. 

fe uiderable energy and ambition. Like his great rival, Morten} 
Khan {7nd he will accept no master but the Shah. Hie is determined; intellig 
Khan (7-7). tha, inclined to be tyrannical and socially qnite agreeable. His 
Turapenn society, and has on. a few oceastons been friendly and helpful to Bi 
interests early days of power he robbed shamelessly, but he has now Tearnt 
roh with tact. 


1927, 
Recalled from his command of the North-Western Division in October, but stil 
retains command of the gendarmerie. 


1028, 
“Appointed in the spring of 1928 to command the Persian army in Turista 
He was able to pacify Luristan by the beginning of the summer. 


1929, 
‘Made a field-marshal in April 1920 in recognition of his services in Luristat 


84, Sartip Habibullah Khan Shaibant. 
1926, 


‘Born about 1885, the son of Nazm-ed-Dowleh, who belonged to a middle- 
‘in 1906 he went to St. Cyr, graduated in 1919 and joined 
Returned to Persia. in 1919 and was commissioned into ti 
Tr sultan (captain), Was highly regarded by the Swed 
(najor) in 1914, Had strong anti-Russian 28 
‘d joined the Muhajirin in 1915. Returned 
‘ppears to have got into tot 
fat, he was working in} 
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gens are conservative and sound. He is perhaps the only Frenen-trained ollicer who 
oer et been led away from a realisation of realities, He regards Russia as 0 
pias gorous enemy, other European Powers, with the exception of Great Britain, as 
reer little importance to Persia, He has a fair understanding of the motives 
eine iving British policy, and believes that Great Britain will always sacrifice Persia 
aare own interests, He thinks Great Britain can and should help Persia in her 
Hor hettersts, He is patriotic, and will stubbornly oppose anything he considers 
Muegatory to Persian sovereignty or detrimental to Persian independence, Te is 

{ably honest. He is free from some of the worst Persian failings, but also 

ome of the Persian graces, He is comparatively prompt in action and direct 
IetSocch, He has little sympathy with the upper clasees of his country, particularly 
nh Persian offcialdom, In the army he is often nicknamed ‘‘ Farangl,” more on 
ant of his un-Persian characteristics than for any imitation of Europeans; but 
fie is acquiring increasing respect. 


1928. 
He resigned the post of Chief of the General Staff in March owing to a disagree- 


Lent with certain orders issued by the Shah. ‘Was appointed Minister of Public 
Works in May 1028. 


929. 
Placed en disponibilité in December 1928. Appointed a member of the High 
'y Council in January 1920. Bvvoinied ‘an Amir Lashkar in June 1929, 
Jud viven the command of the Southern Division to deal with the rebellion in Fars, 
where he has remained in chief command. 


Mi 35. Amir Lashkar Amanullah Mirza Jahanbani, 

Born about 1800, the gon of Amanullah Mirza, Zia-ed-Dowleh (a descendant of 
Yutli Ali Shah), who committed suicide in the British consulate in Tabriz, where he 
Hiad taken refuge, in 1017. 

ore present Amanullah Mirza joined the Persian Cossack Axtillery School in 
1907, In 1910 he was sent to the military school in Moscow, graduated in 1918, and 
s for two years attached to the Imperial Guard, In 1916 he rejoined the Persian 
fas then saturated with 

He backed Reza Khan 

istinguished himself, in the 

ake the advice of certain 


ig eke 
riendly 


1928, 


Bal Caaued and commanded the expedition for the pacification of Persian 
Baluchistan in the autumn of 1928, Created an Amir Lashkar (General of Division) 
in November 1998 for his services, 

{21666} Bd 








56 


86. Amir Lashkar Mahmud Khan Airom. 
1926. 

‘Comes of a family of immigrants from the Caucasus, He was born about 18:0, 
the son of Sartip Mahmud Hussein Khan of the old regular Persian army. He 
enlisted in the Cossack Division in 1895 and, through his fatl r's influence, eventually 
recsived a commission in the Supply Department, ‘here he happily spent his years 
reer o Gatil he was promoted sartip in 1919. He joined Reza Khan in the coup 
Giitad, and was appointed to command the Southern Division with the rank of 
(min beshkar in 1982. His principal characteristic is an unquestioning devotion to 
Pint Sith. He takes no interest in politics, regards all Europeans alike and has no 
rong objection to any of them; will take an tnlimited quantity of bribes, but doss 
Se ent of his way to extort them. On the other hand, he is too easy-going, to 
Thee oppression by his subordinates, He has probably never heard of strategy hi 
tacties ave limited to firing off his guns. He has retained his position principally by 
allowing his clever and energetic Chief of the Staff to do the work. 


1028, 
Recalled from his command of the Southern Division in July 1928, which was 
divided up into separate units, 


1929, 

‘Arrested and confined to his house in Jun 
where during his command of the Southern Di 
Subsequently he was made to refund large sum o} 
the army. 


37. Sartip Muhammad Khan Shahbakhteh. 
1926, 

Born about 1882, son of a peasant, Zacharia, of the Village of Ishtihar near 
‘Tehran. He enlisted in the Cossack Division about 1901. Distinguished himself by 
iavory in the field and was given his cominission. In 1914 he was a sultan (captain) 
Te attached himself to Reza Khan, whose influence with Starosselskki secured his 
promotion to sarhang (colonel) in 1019, After Reza Khan's coup @Ptat he wa 
Fiven command of the Aban regiment of infantry; in 1925 he was promoted sattip 
pet given command of an infantry brigade in Tehran; and in 1926 he was sent to 
command the Western Division 

‘He is almost entirely uneducated, is boorish in manner, has no conception of 
polities, has no relations with foreigners and is said to be fanatical. The Shab 
Fogards him as a stupid, but soundly practical, officer and a loyal follower. 


1028, 
Recalled in the spring of 1928 for accepting too many bribes. Came to Tehran 


and managed to ingratiatehimselt with the Shah. Was appointed to command the 
Persian troops in Kurdistan shortly afterwards, 


1929, 
‘Pransferred to command the troops in Fars in December 1028; afterwards 
euperseded by General Shaibani, 


sb 98. Mirza Yahya Khan (Itimad-ed-Dowteh). 
1928, 

Gon of the late Baha-ul-Mulk Qaragozlu. Born about 1890. Educated ia 
Frames, whore he. has spent many years, Was once an Under-Secretary in the 
Mipisty of Interior ‘appointed in 1927 a counsellor in the Conrt of Appes! 
Midor the reorganised judiciary system. Tn January 1928 was appointed Minist=t 
edsrblie Instruction, Is a landowner in Hamadan district, and comfortably of 
Ta vory friendly with both "Teymourtache and Prince Firuz, and it was by reas» 
Of thet friendship that he was appointed Minister of Education. 

HHias a reputation for honesty and is conceited, Ts said to be quite futile ss 
Minister of Public Instruction. 


87 
89. Mirza Mahmoud Khan Jam (Mudir-ul-Mulk). 


Porn about 1882. Has had a long career in the Customs and other Government 

Hepartments, and was for more than ten years Persian secretary to the French 

nin Tehran. Director of Alimentation Department, Tehran, 1915-20, where 

good work, Minister for Foreign Affairs in Seyid Zia-ed-Din’s short-lived 

net 1921. Acting Minister of Finance in January 1922, and Minister of 

‘nance, October 1923 to August 1924. Assistant to Prime Minister, Serdar Sepah, 

;ntil latter became provisional Head of the State, and assistant to two following 

FPrime Ministers, Appointed as Persian Minister to Brussels, 1926, but, did not 

frroceed. Appointed Governor, Kerman Province, September 1927, and Governor- 

General, Khorassan, April 1928, 

fe is an amiable and pleasant man, and in his dealings with this Legation he 

has keen found trustworthy and loyal. Was very popular during his stort stay 

‘sRenman, Speaks French Auently, Said to have been recalled at the end of 
Hecember 1928. 


929. 


Appointed Minister of Public Works, December 1928; but in appoi 
cvormiecenaralloh nhareenn iavAngieen 020) SE OTT 


40. Mirza Abul Ghassem Khan Amid (Intizam-ul-Mulk), 


"Born about 1887. Studied at School of Political Kconomy at ‘Tehran, from 
which he entered Ministry for Foreign Affairs. Held various subordinate posts in 
hat Ministry. Appointed Director of Treaty Department, Was a member, of 
shortive Persian Mission to Pence Conference, Paris, in 1918-19, Appointed Under- 
ccretary for Foreign Affairs, 1921. Appointed Persian Minister in Rome, 1925, 
i, in addition, Persian Minister to Austria, 1926. Was offered post, of Persian 
epresentative to Turkey. in 1927, but refused for reasons of health, 

Pleasant: manners with a veneer of European civilisation, Not too scrupulous, 
yeaks French fluently. Said officially in December 1928 to haye been recalled. to 
ehran in order to act as Foreign Minister, 


Appointed Acting Minister for Forei irs i ied i 
cic Ae BER ENO oie ‘Affairs in January 1929, Died in 


41, Mirza Hussein Khan Dadger (Adl-ul-Mutk), 


Born about 1882, First came into prominence as a member of the Democratic 

y in the third Majlis (1914-15), In 1916 he turned against the party. Was 
pointed Under-Secretary at the Ministry of Interior in 1916, and remained there 
til 1018, “Was anti-British, Later became Acting Minister of Interior, Assistant 
0 Prime Minister, 1920, Was involved in the coup d°itat of Seyid Zia and fled to 
Kum when Soyid Zia collapsed, Remained in, asylum at, Kum for some months 
ted to fourth Majlis, 1921, and to filth Mails, 1924, Assistant to Prine 
ise, 1098, Minister of Inteion 1025, Vice resident of Constituent Assembly, 

mber 1925. ‘Elected to sixth Majlis, 1926, and to seventh Majlis, 1928, 
resident of the seventh Majlis. SN ees 


42, Mirza Mohammad Ali Khan Farzin. 


European Club in Tehran, Was an 
Joined the Democratic party and 
jlis in 1914, and 
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‘Ambassador to Kabul, Janvary 1929, but, owing to the uncertainty of the Afghan 
situation, did not proceed. 

Garis to the sydden and unexpected death of Amid, the newly-appointed Acti 
Minister for Foreign Affairs, he was appointed to succeed him Tn ebruary 
Ts very polite, but one doubts whether TE has ever expressed a decided opinion ox 
tay subject, Th any ease, he is unlikely to do s0 or to take any action without the 
approval of the Minister of Court. 

Speaks French and German but no English 

‘Au inted Minister of Finance, September 1929, but was replaced in November, 
when he was appointed Minister for Foreign Affairs. 


43, Hassan Ali Khan Ghaffari (Moavin-ed-Dowleh). 
1929, 

‘Born about 1890, the son of the late Moavin-ed-Dowleh, a former Minister for 

Foreign Aflains, Educated in Europe, Was once an attaché to the Persisn Legation 
For ee ae Tfas made his career in the Ministry for Foreign Affairs, where he re 
Aer tor of the Protocol Department, After the coronation of Reza Shih 
oe ie 1026 he wvas appointed to be Grand Master of the Ceremonies at ths 
Pani Muich post he held until March 1929, when he was appointed, Politi! 
Court chert of the Ministry for Foreign Affairs. Is an, agrecable ani 
are stroted tann, Speaks French fluently. He owes his new, appointment entity 
re edt nister of Court, with whom he is on terms of intimate friendship. I 
to ane ibe geen whethor he will instil any life into the Ministry or expedite the 
trangaetion of current affairs. 

Tn ori in November, 1929 for allowing publication in press of judicial 
safeguards nceorded to foreigners in 1928, Reinstated in December 1929, 


ve 44, Hussein Quti Khan Nizam Qaragostou (Amir Nizam), 
9, 
‘porn in 1688, eldest son of the late Amir Nizam. A memiber of the Qaragozion 
ea eet cand n nephew of the Tate Regent, Nasr-ul-Mulk. Edueated it 
Pieced through the Military Academy at Vienna and served 
atria an Austrian mfantry regiment for three years. Inheritel 
with acorn his father in the Hamadan district, which have been allowed tt 
tage carte owing to his absence in Europe from 1921 to 1920, Was appointed 
deecriova of Kermanshah by Vossuq in 1919, where he yeas very popult ao actor 
Governor oly and integrity. Being a rich man he was imprisoned by Seyi¢ Zia 
ote ony @Ftat in 1921 and made to pay some 20,000 tomans for his release 
at the con? & diggusted at this treatment that he left Persia and vowed never 
Nizam wi Sng his stay in Burope he lost much money at Monte Carlo and Deauville 
Toymourtache persuaded hin to return to Persia when he met hitn in Europe in 1925 
‘Appointed Grand Master of Ceremonies at the Court in March 1929, 
Hrmteg tremely agreeable and likeable man with more than a veneer of Europe?! 
cuttin, Manin duet, the best type of educated young Persian, and is noted For his 
Sutegrity and straightforwardness. Speaks fluently Bnglish, French and German 


45. General Kerim Agha Buzurjmihri. 

1929, 

‘porn about 1878. Formerly a non-commissioned ofier in the Cossack Brigade: 
Rose from the ranks and Nerved for years as a brother officer of Shah Pahlavi. 
Roe tad the fortunes of the latter, who, when he became Minister of War, used hi 
followed to make Kerlin Agha Director of the ‘Tehran Municipality, which post 
sate. as well ag the portfolio of Minister of Publi Works, which he 
appointed in September 1929. He has given considerable personal attention tothe 
sD enising of Tehran, widening the streets, by forcing the owners of houses an! 
Thops to pall down their antiquated properties and rebnild them on modern Ii 
sno back, and making over to the montetpality at a very low pace the amount of 
frontage necessary for street improvement, Ts methods have not been strictly lee! 
frontage ree caused a considerable amount of discontent amongst property Cr 


and tr ns withont doubt, improved the aspect of the town, ond ae Toe new! 
but tracted properties are bringing in to their owners ‘considerably enhanced re 
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the former discontent has gradually given way to a feeling of satisfaction. 
High-handed methods were perhaps necessary to force the Tehranis to co-operate in 
the modernisation ‘of their city, and Kerim Agha’s driving power. has proved 
invaluable. He is, however, a man of no education, and his standard of intelligence 
js below that necessary for a Minister of Public Works. He caused the Railway 
Syndicate so much trouble, even going so far as to refuse to pay the monetary 
instalments as they fell due, that the latter were compelled to give Nath an ultimatum 
threatening to close ‘down if he persisted in bein; ‘obstructive. This caused the Shah 
Carer the help of Teymourtache, who was able to smooth matters over and satisty 
the syndicate; consequently as Minister of Public Works he has not proved the 
{uecess which he did as Director of the Municipality. Before he attained 
sie ysterial rank he was in charge of the Shah’s private properties, which he is said 
To have enlarged considerably at the expense of neighbouring estates and by methods: 
to Mah will not bear too close scrutiny. Speaks no foreign language, ‘ut understands 
q little Russian. 





|B 695/207/34) No. 32. 


arth Sir R, Clive to Mr. A. Henderson—(Received February 7.) 
(No. 47,] 


sin, Tehran, January 26, 1930. 
T HAVE the honour to transmit to you herewith a copy of a letter I addressed 
wo his Highness the Minister of Court on receipt of your telegram No. 23 of the 
Saat yAugary regarding the desire of the Persian Government to adjust their tarift 
jiaccordance with the fluctuations of the kran-sterling rate of exchange, 

ra ae endeayoured to make it quite clear that His Majesty's Government, in 
return for the concession which they are making, expect the Imperial Government to 
rete ore accommodating spirit in the matter of the negotiations now in train for 
sont eorent of all outstanding questions, and I thought it advisable to draw his 
HHaghmess's special attention to bvo points in particular: the vexatious question of 
yersonal tats (see Your despatch No, 634 of the 28th December) and the long-delayed 
fatification of the Tariff Autonomy ‘Treaty. 

Copies of this despatch and enclosure have been sent to the Government of India 
and Hig Majesty's High Commissioner for Iraq, Bagdad. 

Thave, &o. 


R, H. CLIVE. 


es 


Enclosure in No, 52. 
Sir R. Clive to Teymourtache. 


Mon cher Ministre, Téhéran, le 24 janvier 1930, 

eerie ia lettre de votre Altesse en date du 20 de ce mois au sujet des 
taux tarifaires A prélever sur Jes marchandises, de provenance Gtrangere, j'ai 
Tonneur de porter h votre connaissance que depres un télégramme ane {je viens de 
recevoir de Londres, mon Gouvernement, apres une étude approfondie de. cette 
Fueetign, go trouve dans l'impossibilité 'admettre, en principe, que la convention de 
1003 donne toujours le droit au Gouvernement imperial d'ajister oo tarifs aux 
périptties du-change. Bien au contrair, il estime que, d’aprts Tes termes memes fe 
eee ation atest de toute évidence que le droit d’augmenter proportionnelle- 
ment les taux spécifiés aux tarifs A et C ’” se rapporte uniquement aux tarifs com ris 
Hane Ie convention de 1903 (qui a été modifige ensuite par l'arrangement de 1920), ot 
se ernrcit wulloment tre considéré comme applicable aux tarifs actuellement ¢n 
Vigueur en Perse, Par ailleurs, il est davis quo l'article 2, troisitme alinéa, du 
Tete a Autgnemie tarifaire apporte, s'il en était besoin, 1a preuve concluante de 
cette thse, 

Cepondant, mon Gouvernement est soucienx, avant tout de coopérer dans 1 
rnesure du possible au relbvement financier do la Perse, Cvest pourquot, malgré son 
Point de whe nettement déterminég sur tn question de principe, il mia autorisé & 
Minoureler Votive deja faite & votre Altesse dans le projet do traité que j'ai eu 
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Vhonneur de Ini remettre au mois d’avril 1928, et dont je me permets de récapituler 
ici les termes : 


“Pour Vapplication des droits de douane prévus au tableau annexé 2 la 
présente convention, 100 krans seront considérés comme l’équivalent de 2 livres 
sterling, 

7A cas ott la valeur du kran, caleulée en sterling, resterait pendant plus 
am mois* au-dessous de Ja valeur fictive prévue au paragraphe précédent, le 
Gouvernement persan aura le droit, apr’s vérification du fait par. les 
principales anques et notification préalable & la Légation de Sa Majesté 

ritannique, d’augmenter les droits spécifiques prévus au tableau annexé & cette 
convention de facon a rétablir leur valeur originelle en sterling. Cette 
Gotifcation préalable sera faite & la Légation par le Gouvernement impérial au 
resins deux semaines avant la mise A exécution de V'augmentation dont il est 
question. 

«De méme, dans le cas d'une hausse du kran, par rapport d la livre sterling 
de plus-de 10 pour cent et maintenue pendant plus dun mois, le Gouvernement 
dle Sa Majeste britannique dans le Royaume-Uni et V'Irlande du Nord aura 
Groit A une réduction analogue des taux prévus au tableau annexé A la 
convention, et le Gouvernement impérial s'engage a accorder une telle réduction 
Gane tn délai maximum de deux semaines apres en avoir regu la demande 
formelle de la Légation de Sa Majesté britannique.” 


Te suis chargé, toutefois, de faire remarquer & votre Altesse sous ce rapport que 
la adeision prise par mon Gouvernement représente une, concession considéraite 
Ho Ga part, eeant donné que Toffre A laquelle je me réfere a été rejetée par le 
Goaverement impérial A tn moment oft celui-ci n'aurait pu en tirer qu'un parti 
Cottivement. insignifiant. Mon Gouvernement so plait & espérer que cette 
verttiaaion trouvera sa contre-partie dans une attitude plus accommodante vis-b-vis 
autres questions actuellement X V'étude, et notamment par ézard A ses jnstes 
coaundveatyons en ce qui concerne Ie traité de commerce, lequel se heurte en ce moment 
sins erave difficulté, vu Te fait que le Gouvernement persan a cru bon de revenir sur 
Ta'uestion du statue personnel que mon Gouvernement avait tout lieu de croire 
Hyde Voonent tranchée au mois de juillet. Sur cette question, j'aurai I'honneur 
(adresser sous peu & yotre Altesse tune communication ultérieure. 

‘Te rappeligrais A votre Altesss, d'autre part, que je n'ai pas encore requ de 
réponse ivina lettre en date du 27 novembre au sujet de la ratification, du Traité 
reRttenomie tarifaire, question qui depuis longtemps déia demande A étre réglée 

Veuillez, &o. 
R. H. CLIVE 





E 696/149/34) No. 88. 
Sir R. Clive to Mr. A. Henderson.—(Received February 7) 


(No, 48,) 

Sir, Tehran, January 25, 1930. 
WITH reference to my telegrams Nos, 9 and 10 of the 19th January, T have the 
honowy to cnetose herewith copy of a letter which I addressed to the Minister of Court 
‘in thie letter I reply to as many paragraphs of his Highness's 

‘are covered by my instructions to date. 

‘de-némoire relating to the second paragraph 
tions contained in your despatch No. 99) 
aragraph of your telegram No. 21 of the 
505 of the Ist December, in which T 
suggested by the Minister of Court, 
feration, I did not include in the aide 


Commissioners of the Admiralty are 

of the treaty of any article reterri 

with in the protocol attached to the treaty. 

Woes in fact correspond to the wish of the Minister of Court, I 


+ Tho words “plus de 10 pour eent™ should be inserted here ; see subsequent correspondence 
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to dealing with this question in general terms in my reply to paragraph 11 of hi 
{o gen propose to Wait until Teun discdss the poi Ceara 

4 With regard to the question of Bahrein, paragraphs 19 and 26 of his 
Highness’s letter, I decided to furnish his Highness with a translation of a report 
on the subject of Persians in Bahrein which, at my request, Captain Prior, the 
political agent, had been good enough to make. My object in sending his Hi snes, 
Fonfidentially, a translation of the greater part of this report was to induce iAiay 8 
josible, to drop the question of a Persian representative in Bahrein, and also 

sible, the question of most-favoured-nation treatment. x é 

Tn the second paragraph of my telegram No. 10 of the 19th January, I 

stated that I proposed to Say verbally to his Highness that, in return for a 

Sitisfactory settlement, His Majesty's Government would be prepared to remit 

{1 million of the debt.’ On further consideration, however, it seemed to me best to 

inform his Highness in writing of this concession on the part of His Majesty's 
Government, as will be seen from my reply to paragraph 36 of his letter. 

6 At the same time I have left my reply to paragraph 22 on the subject of 
Persian patrol bonts purposely vague, and shall wait. until T see his Highness before 
storming him in what manner His Majesty's Government are prepared to assist in 
thie matter. 

7, Last night, at a dinner party which his Highness gave to. cel i 

‘ birthday, when he was feeling extremely hesitaly tT ensuyedlit ead had 

eto ead this long communication which had only reached Hin in the afternoon 
H+ said he had just had time to glance through it, and expressed his thanks for it. 
I arranged to fe and see him for a discussion on the 28th or 20th January, before 
fle verre of Bie SHab to obranie Es Majesty intended, if the weather conditions, 
which were extremely unfavourable, permitted, to | A 2 to- A 
jected back on the 80th or 31st ACO IS EE NCLCA aN 
Copies of this despatch have been sent to the Government of India and Bagdad 
Thave, &o, 
R, H, OLIVE. 


Enclosure in No. 33. 
Sir R. Clive to Teymourtache, 
Mon cher Ministre, Téhéran, te 2 junvic 
_ ones ree, , le 24 junvier 1980, 
u@DANS Jo but dactiver, oa négociations ot en atiandant des. instructions 
jultérieures sur d'autres points, je me permets maintenant de répondre & plusieurs 


|juestions que votre Altesse a soulevées dans votre lettre ‘du 20 aofit, rai 
cur les paragraphes numérotés de cette lettre, Ae aS 


Paragraphe 2, 


Mon Gouvernement est d’accord A ce que plusieur: i i 
7 rT ' questions, telles que Henjan 
Uireadirape ence Teless Mees OLOIn Mena SOUT am mt " 


Paragraphe 7. 


Je yous prie de trouver ci-inclus un aide-mémoire (Annexe 1) qu répond aux 


questions soulevées par votre Altesse au sujet des chefs d’Etat \- 
Hlonnalles aves Sa Majonté britannique,” gies 


Paragraphe 8. 


Selon le point de vue du Gouvernement britanni i 

seat i ‘ britannique, notre traité so basera sur 

eas continuelle des deux pays a la Ligue des Nations et au Pacte Kellogg 
a Wee pas des cireonstances ob cette base fondamentale n’existe pas, ny 

, @ailleurs, aucun moyen de dénoncer le Pacte Kellogg. 


‘aragraphe 10, 


bs ae Gouvernement est d’accord que ln question des nayires de guerre soit réglée 
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Paragraphe 11. 


1, La ‘‘flotte auxiliaire” signifie les vaisseaux de la marine militaire qui ne 
sont pas armés, 

2. Mon Gouvernement préfére supprimer V'amendement proposé par votre 
‘Altesse efit que les navirés de guerre doivent se conformer aux lois et reglements 
Jocaux, L’usage international exige en tout cas cette conformité, L’amendement 
Ini parait done peu nécessaire et pourrait méme porter atteinte & l'usage 
international, 

Cependant, quant & Ia phrase & Ia fin du premier paragraphe de l'article con- 
cornant le traitement de la nation Ia plus favorisée pour les nayires de guerre, je 
suis autorisé & vous dire que mon Gouvernement consent a l'omission youlue par votre 
Altesse, 

3. En ce qui concerne Je paragraphe 2 de V'article, mon Gouvernement est 
accord & ce que cette question soit reléguée & un protocole, Quant & sa teneutr, je 
suis prié d'expliquer de nouveau A votre Altesse que le Gouvernement britannique 
ne conteste aucunement le droit du Gouvernement persan selon la Joi internationale 
daccorder la permission pour la visite des navires de guerre étrangers, Il tient 
seulement d souligner que dans la pratique ce droit est trés souvent modifié pour des 
raisons de commodité et de courtoisie internationale. Il s’agit généralement d'une 
notification préalable et, comme jai déja fait savoir & votre Altesse, on se dispense 
souvent de cet avis, qui n'est d’ailleurs que formel. 


Paragraphe 16. 


Mon Gouvernement accepte la rédaction de l'article proposée par votre Altesse 
pour la question de Henjam, Quant au protocole, je vous envoie un texte (Annexe 2) 
{ue jai regu de mon Gouvernement et qui est basé sur le votre. 


Paragrapho V7. 


Un seul article pour Bassidou parait suffisant, Cependant, votre Altesse m'a 
fassuré yerbalement qu'il n'y aurait pas d’objection ) mentionner les biens con- 
sidérables eédés au Gouvernement persan, et aussi A permettre la visite de temps en 
tomps d'une autorité britannique pour veiller au maintien du cimetitre. 

Je proposerais done d’élargir Varticle proposé par votre Altesse dans le sens 
suivant : 

“ Sa Majeaté britannique cdde 4 Sa Majesté impériale le Schah de Perse 
tous les droits qu'elle avait sur Bassidou et les biens qu’elle y possédait, Sa 
Majesté impériale Jo Schah consent charger ses autorités ‘de respecter les 
tombeaux dans le cimetitre britannique de Bassidou, et aussi de permettre la 
visite de temps en temps d'une autorité britannique pour veiller leur 
maintien,’’ 


Paragraphos 19-26, Rédaction de l'article concernant Bahrein. (Paragraphe 20) 


La premitre phrase est acceptable & condition que nous nous mettions d’accord 
dans le sens de l'atde-mémoire aut sujet des chefs d’ Etat en relations conventionnelles 
avec Sa Majesté britannique. (Vide commentaire sur paragraphe 7.) z 

Par rapport & la deuxiéme phrase, je me permets d’envoyer & votre Altesse, 2 
titre confidentiel, la traduction en persan d'un rapport (Annexe 8) préparé ily a deux 
mois par notre agent politique & Bahrein. Apres lecture de ce rapport, qui donne une 
idge tis nette de la situation des Persans 4 Bahrein, je suis perstadé que votre 
Altesse admettra que yos compatriotes y jouissent déja dune pleine protection 

Si votre Altes insioto aur la troisieine pliraso, elle dot etre élargie pour donner 
des droits similaires aux Babreinis en Perse, My aurait done un paragraphe séparé 
dans le sens suivant : 


“ Sa Majesté britannique s'accorde, au nom du Sheikh de Babrein, & ce 
que les nationaux persans ¥ Bahrein aient le droit de se livrer au commerce et 
2 Vindustrie sous les conditions accordées aux ressortissants du pays étranget 
Je plus fayorisé, tant que les nationaux de Bahrein en Perse aient le droit d¢ 
se livrer au commerce et & V’industrie sous les conditions accordées aux 
ressortissants du pays étranger le plus fayorisé.”” 


pans ma lettre du 23 février 
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Paragraphe 22. 


Dans le cours de ce paragraphe, votre Altesse a parlé de quelques petites unités 
bavales que le Gouvernement persan voudrait acquérir pour lutter contre la con- 
febande et policer Ses eaux territoriales. 

Cette question ayant é€6 soigneusement étndiée par le Gouvernement 
jritannique, j’ai le plaisir q’informer votre Altesse que cette demande recevra de 

part des) autorités compétentes en Grande-Bretagne une sympathique et 


Ficuveillante attention, 


aragraphe 27. 


Mon Gonvernement ne peut pas admettre que la Perse ait aucun titre légal b 
[osséder les files de Tamb et Abu Musa, Il ne pent non plus sacrifier les droits des 
ropriétaires arabes avec qui il a des relations conventionnelles étroites, A son 
wis, il serait difficile de contester les droits I¢gaux des Arabes Jowasimi basés sur 
hue possession qui date de deux sitcles. Il serait done impossible pour le Gouverne- 
ent britannique d’abandonner les intéréts de ces chefs qui lui ont été confiés. 


wyraphe 28, 


Je suis autorisé & signaler que ni le Gouvernement britannique ni le 
mnement des Indes n’ont jamais admis le droit de propriété de la Perse sur 
‘ie de Sirri, et les Arabes Jowasimi se considérent toujours les propriétaires de 
c ile. La position pourrait méme étre comparée & celle de Bahrein, ot le 
Fouvernement, persan, malgré le fait que depnis 140 ans il n'a pas pu exercer des 
Broits souverains, continue & relever ces droits. Mon Gouvernement a cru bien, dans 
-s cireonstances, de mentionner Sirri dans le traité afin de régulariser 1a position 
pne fois pour toute, 


aragraphe 81, 


Votre Altesse sait déji que la question de Vesclavage a toujours vivement 
jitéressé le Gouvernement britannique. I y a méme eu dernitrement une 
srudescence de cet intérét dans les milieux parlementaires en Angleterre, Votre 
ltesse nous assure que le Gouvernement, impérial a V'intention de lutter par tous ses 
wyetis contre Vesclavage, Tl semble done qu'une nouvelle convention s'impose pour 
tte fees importante. di 
Wai déji eu Vhonneur de donner yerbalement votre Altesse des faits qui 
uvent V'existenco continuelle de ce trafic. J’ai souligné les activités d'un cortain 
iat Khan, qui est le fonrniseur principal sur in ce de Mekan et qui para 
souvent de la part des sheikhs de la céte arabe des cadeaux de carabines et de 
ions en échange des esclaves. La traite se poursuit non seulement vers la 
Partie occidentale de In cote arabe, mais aussi yers le sud dans ln direction de 
t. Il est, copendant, indiscutable que le foyer de ce trafic est le Mekran 
rsan, olla Perse perd chaque année un nombre considérable de sa population. 
Mon Gouvernement est done conyaincu qu’une collaboration étroite entre les 
wiorités persanes et britanniques est avantageuse, et que cette collaboration 
vurrait sachever ayec la plus grande possibilité de succts sous la forme d’une 
ention, soumise, si yous voulez, 4 un délai et rédigée d’apres le moddle que jai 
niigyé A-yotre Altesse au commencement de l'année dernitre, Je suis done autorisé 
.riion Gouvernement & prier yotre Altesse de bien vouloir examiner de nouveau 
‘te question, ayeo la conviction que nous trouverons ici la meilleure solution dans 
itérét de nos deux pays et, oseral-je ajouter, de Vhumanité, 


Paragraphe 38. 


Le Gouvernement britannique et surtout le Gouvernement des Indes attachent 

importance considérable & 1a question du chemin de fer de Douzdab, concernant 
cquelle ils attendent toujours le point de vue du Gouvernement persan & I'égard 
les propositions déja soumises. 


Je viens maintenant & la question de a des, Votre Altus ve rappellra quo 


fans lernier j'ai donné ’histoire de cette question depuis 
‘année 1926, quand le Gouvernement impérial s'est mis d’accord avec mon 





cs 


Gouvernement pour la liquidation de cette dette. Cet accord comportait une 
reduction de la ‘dette & une somme de 2 millions de livres sterling. Je suis charg: 
Tnaintenant & rappeler également A votre Altesse que, cette réduction n ayant pas 
Gé ratifige par le Mejliss, la dette du Gouvernement persan remonte en réalité & us 
chilfte de 4/millions et demi de livres sterling, ou plutét, avec les intéréts composé, 
{5 inillions. Votre Altesse appréciera done le sacrifice que le Gouvernement 
britannique a déja consenti en faveur dela Perse. 3 

‘Anié, cependant, par un profond désir de vouloir aboutir & une liquidation 
satisfaisunde db toutes les questions en suspens entre les deux pays, le Gouvernement 
britannique me charge de faire savoir au Gouvernement persan que pour obtenir us 
tal sésultat il serait disposé & consentir & une réduction tres sensible de Ia dette déjt 
convenue jusqu’a 1 million de livres sterling. 

Veuillez, &e. 
R. H. CLIVE, 


Annex 1 to Enclosure. 
Aide-mémoire. 


Bn ce qui concerne le deuxitme paragraphe de V'article 1* du projet de traits 
Je Gouvernement de Sa Majesté britannique est d’accord pour substituer aux paroles 
Spout In défonse desquels colle-ci est responsable” la phrase, suggérée par se 
‘Avgoue lo Ministre de la Cour au paragraphe 7 de sa lettre du 20 aout, soit: “ 
‘administration, protection on mandat de celle-ci.”” 

te Gouvernement britannique, cependant, est d’avis que, vu les relations 
spéojnles entre lui et les chefs arabes, et V'Trnq, il est absolument nécessaire ik 
areonver dans ce paragraphe les paroles: “Tout autre chef d’Etat , . . . & ue 
cote Puissanee quelconque,” puisque ces relations ne peuvent pas légalement s 
traduire par le mot “ protectorat,”” ; 

3. An paragraphe 7 de sa lettre prévitée, son Altesse demande quels sont le 
chote d’Btat’ dont it s'agit, et quels sont les territoires. I] y a annexée & c 
mémorandum une liste de ces chefs d’Etat, 

Tr Gette liste pourrait étre annexée A V'article 1” du traité, ou, si le Gouverne, 
ment persan le préfore, préter Vobjet dune, échange de notes, qui ne feraient qve 
Toustiter que les chefs dl Etat dont Jes relations conventionnelles ave le Gouverne 
sonat britannique ne permettent pas la cession de son territoire 3 une autre Paissanc 
queleonque sont les suivants : 

‘Tae Kixc oF Inag. 

‘tue Siem or Kowsrr. 

‘Due Swerkt oF BAnREIN. 

‘Tue Surin oF Ex Karr. 

‘Tue Suutax or Muscat. 

‘Que Savrus or Anu Duan, 
Danat, Asan, Suancatt 
RaseAt-KMAIMast AND UMM-AL-QUIWAIN. 


Légation britannique, Téhéran. 


ee 


Annex 2 to Enclosure. 
Protocole relatif 4 Hengam. 


Annexe 1". 

Sa Majesté impériale le Chah de Perse consent & donner & bail & Sa Maje:! 
britannique une encointe (dont les limites sont déterminées, par la carte® annex 
daus son ile de Hengam. 

Anricer 2. 


La durée du bail sera de trente ang et il peut étre renouvelé pour une aut 
période & déterminer si les deux Souverains se mettent d’accord. 


*Not reproduced. 
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Anticie 3. 


Le but dans lequel Sa Majesté britannique désire avoir un bail sur Venceinte 
ifée dans Vile de Hengam étant de pourvoir aux approvisionnements de ses 
Soaux de guerre et de la Marine royale des Indes et de la flotte auxiliaire 


[Gesta-dire vaisseaux de la marine militaire qui ne sont pas armés), Su Majesté 


pritannique ait le droit de maintenir un dépot de charbon, les réservoirs de pétrole, 
‘S.E., des terrains de sport pour la 


(cipériale le Chah de Perse est, d’accord & ce que dans Indite enceinte Sa Majesté 


vagasins (store-houses), une station de 
fcréation des marins et une cantine navale, 

‘Sa Majesté impériale le Chah de Perse consent & co que les autorités de Sa 
Iajesté britannique aient le droit de construire les batiments nécessaires relatifs 
ux buts susmentionnés. 

Ta sanitation dans Venceinte susmentionnée est & la change des autorités de Su 
Najesté britannique, ‘qui auront le droit de prendre les dispositions nécessaires & 
cet effet. 

Annet 4. 


Sa Majesté impériale le Chah de Perse consent que pendant Ia durée du présent 
iil les importations dans Yenceinte et les exportations de Venceinte des articles 
Jestinés & usage des vaisseaux de guerre de Sa Majesté britannique et de la Marine 
yale des Indes et de la flotte auxiliaire pour leurs propres besoins, soit la partie 
jsommée dans Venceinte, soit la partie mise en dépat sous la surveillance des 
mutortés douanibres de Sa Majesté impériale le Chah, ainsi que le matériel 
nawssaire pour la construction des bitiments, pour le fonetionnement des stations 
eegraphiques et radiotélégraphiques et pour la cantine navale soient exempts des 
Kirits de donane et de taxe de route et d'autres taxes analogues, Pour chaque 
importation de ce caractére un certificat sera délivré au préalable par Vofficier 
sponsable et diment autorisé. ‘Toutes autres importations ou exportations A V'effet, 
eat le fe Yenocinte resaront aasujetties aux droite et taxes en vigueur, 

Tlest entendu que le droit de la libre importation des articles prévus & cet anticle 

i limité exclusivement & cette partic de I'ile de Hengam marquée sur la carte 
nnexée & Varticle 1". 

Ul est également entendu que les autorités de Sa Majesté britannique 
fvexporteront de lenceinte qu’a destination des vaisseaux de guerre de Sa Majesté 
ritannique et de Ja Marine royale des Indes ou de la flotte auxilinire, 

[es Importations et les exportations en général de l'enceinte resteront, soumises 
js elements gui seronten viguer dane toute Ia Perse quant aux prohibitions et 
restrictions. 


AnriciE 5, 


Tl sora pormis aux équipes des navires de Sa Majesté britannique et do 1a 
Marine royale des Indes dese débarquer, rester dans Venceinte précitée et de 
‘embarquer sans étre soumises aux formalités de passeport, aux taxes de débarque- 
et ot do séjour ou haute formalités ou charges analogues, quiils portent on 
hin uniforme: 


Anrictr 6. 
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Apticte 7. 


‘Sa Majesté britannique et Sa Majesté impériale le Chah de Perse sont d’avcon 
que dans les limites de leurs engagements respectifs en vertu de la Convention 
Ghitaire internationale du 17 janvier 1912 et de la Convention sanitaire inter- 
hationale du 21 juin 1926, les prescriptions desdites conventions seront appliquées 
‘aux vaisseaux de guerre visés & l'article 3 et par les autorités persanes. 

Toutefois, pour faciliter l'arrivée desdits vaisseaux 4 Venceinte de Hengam, 
Jes deux hautes parties contractantes conviennent que les vaisseaux de guerre 
arrivant a Hengam le jour signaleront dés qu'ils sont en vue de Hengam si les con- 
ditions sanitaires i bord sont bonnes en hissant le jour le drapeau “* 3 

Cette intimation sera généralement acceptée par le médecin quarantenaire et 
dans ce cas il n'aura pas besoin de visiter le vaisseau, qui sera considéré d’avoir regu 
pratique. 


Anricie 8. 


Majesté impériale le Chah de Perse consent & louer & Sa. Majesté 
britannique la station de TSF. de Hengam. Les autorités de Sa Majesté impériale 
Je Chah de Perse peuvent également se servir de cette station. 5 

Les frais de maintien de ladite station sont & la charge de Sa Majesté 
britannique, . a 

"A Texpiration du présent bail ou de son extension selon les prévisions de 
Vartiole 2 hme station del.S.F. en bon état de fonctionnement sera livrée aux 
utorités de Sa Majesté impériale le Chah. 


Anmiour 9. 

Su Majesté impériale le Chah de Perse donne son assentiment & I'usage libre 
die In rade au large de Venceinte de Hengam pour le mouillage des vaisscaus &e 
fruerre de Sa Majesté britannique et de Ia Marine royale des Indes et de In flote 
Buetiaine. TL reste entenda, toutefois, qu’aucun vaisseau de guerre ne restera en 
station permanente dans cette rade, 


Anricue 10, 

Bn échange du bail de lenceinte de Hengam, de I'usage de la station de TSF. 
dtu droit de mouillage dans la rade de Uenceinte et des facilites accordées, Sa Majeste 
britannique consent & payer aux autorités de Sa Majesté impériale le Chah un loyer 


annuel de £500. 
Agneue 11. 
Sa Majesté impériale le Chah de Perse convient que Sa Majesté britannique 


aura le droit de sassurer A perpétuité du maintien en bon état du cimetiere 
britannique \ Hengam. 


AnticLe 12. 
‘A Vexpiration du présent bail ou. de son extension selon les conditions de 


Particle 2, tous les batiments et installations se trouvant dans l'enceinte de Hengam 
roviendront gratuitement aux autorités de Sa Majesté impériale le Cha, 


Annex 3 to Enclosure. 
Mr, Prior to Colonel Barrett (Bushire). 


Sir, Bahrein, November 4, 1929. 
T have the honour to refer to your letter No, 561 and to submit the followins 
note’ upon the Persian communities at Bahrein. 4 
Je he Persians at Bakrein fall naturally into two groups, the Sunnis and the 
Shiahs. Of theso, the Sunnis, though the smaller in number, are the more influential 
for they comprise the wealthier merchants and traders and the skilled artisans, boat- 
puildors, masons, carpenters and the like, ‘The Shiahs are mainly petty shopkeeper 
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ce and tea shop proprietors and motor drivers. They provide almost all the day 
i ars and dock workers, and most of the bad characters of the Persian community 
to be found in their ranks. 
‘3, ‘The Sunnis are naturally on better terms with the sheilch, having the same 
kivand mode of worship, and their relations with him are, on the ‘whole, good, 
P Shiahs have much less respect and goodwill for the sheikh, who not unnaturally 
Fiat escape the bias that the more or less open hatred between Sunnis and Shiahs 
iiseto, Icannot call to mind any instance in recent times when His Excellency 
Shown any active dislike for the Shiah Persians, and the agency has, of course, 
das a buffer between them and oy active ill-treatment. 
4, Their relations with the Arab communities follow on the main the same 
sous cleavage. ‘The Sunni Persians are on good terms with the Sunni Arabs, 
fhe Shiah Persians are on good terms with the Shiah Arabs, or at least. were, 
the recent persecutions of Baharna at Mohammerah haye effected a notable 
in this respect, and there is now something approaching. hostility between 
br, the Baharna at Mohammerah being for the most part Shiah Arabs, ‘The Sunni 
ans occasionally inter-marry with Arabs, but it is unusual for Shiah Persians 


0 80. 

5, It should be noted that the large Nejdi element among the Arabs dislike all 
3. of Persians, but particularly the Shiahs, whom they esteem worse than 
vpeans or Jews. ‘They are particularly annoyed by the Moharram processions, 

Ii not kept in check would at these times become violent and break up 
puekhanes.” It will be recalled that the riots of 1923 were an instance of this 
fling of Nejdis directed against Persians, an ill-feeling which still smoulders 
‘vould readily burst-into flames. 

{. ‘This summer, the ill-fecling between the Sunni Arabs (other than Nejdis) 
the Persian Shiahs was better than it has been for many years past, and the 
Bsual spectacle was seen of their paying visits to Matims (‘‘rozelthanes”) together 
i Sunni Persians, ‘The ill-treatment of Baharna at Mohammerah before alluded 
:s undoubtedly had a bad effect and any entente has received a severe set-back, 

if it continues unabated till next year it will probably give rise to interference 

oharram processions and “ rozekhanes.”” 

7 ‘There is an undercurrent of Arab feeling against all Persians which is 

ted against their privileged position, and support by the agency, a support 
cl the Persians are somewhat apt to throw in their faces. ‘The fact that no 

rs can acquire property in Persia and that many. Persians own extremely 

ible property, both in real estate, such as gardens, water rights and buildings, 

HBahrein 1s unfavourably commented upon, ‘There is no doubt that the abler 

sian merchants are making considerable headway, and now that customs 

rictions have almost killed the trade of Lingeh and the smaller Gulf ports they 
to concentrate their business in Bahrein, 

_ The two Persian communities have little love for each other, and their 

miosity is principally based on religious antipathy. ‘This year there were signs 

pore sympathy between the parties, and Sunni boys are now to be seen reading 

hy side with Shiah boys in the main Persian school. ‘The younger generation 

‘a more liberal attitude towards each other, due partly to laxer religi 

yarlly to the recent growth of national sentiment, There are indivi 
bidships between men of the opposite parties, but little business dealings, and 
al intercourse is principally confined to solemn occasions such as 1d and 

‘ages, 

|. So far as I am aware their grievances are few. They would naturally 
Yer to be under the administration of their own Government, but they come to 
Birein of their own accord and mostly prosper and remain here. 

10. The passport regulations are resented by all Persians, who find it interferes 
iously with their trade and liberty of movement, but the Bahrein State had no 
ion but to retaliate in this matter. ‘The trade in sailing boats from the small 
ts on the Persian side has undoubtedly been prejudiced by this, for it is difficult 
such people to obtain visas without going some distance. 

M1. ‘Tunderstand some resentment was felt that the boys of the Persian school 

stopped from parading the streets in military formations with bugles and 
ional flags, and complaints were made to Bushire and Tehran, and finally the 


is complaint is quite unreasonable, for the idea underlying it was quite cl 


abs, who naturally resented 


spirit of aggressive nationalism, reali 
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698/195/34] No. 84. 
‘Sir R. Clive to Mr. A. Henderson. 


that the Persian Government would not for a minute allow an Arab school, did 
exist at, say, Mohammerah, to make similar demonstrations. 

12.’ When the present Shiah kadi was appointed some complaints were msi 
that he did not know enough Persian to listen to the complaints or cases of Pers 
but he comes from a Mohammerah family, and since he managed to understand x 
Persian without difficulty, I have no doubt that he can understand Pers: 
speaking it F 

73.° ‘There can be no complaint that the agency is unfitted to deal with 1 
many eases of Persians that come before it. I personally speak Persian much bet 
than do Arabic, and have a ten years! experience of dealing with them, 10 of 
Clerks whose special duty it is to handle cases that go to the kadis speak Perc 
os their mother tongue, and the principal munshi was for many years a Persia 
Such Indians as are employed on the vernacular side almost without exception 1ias 
Studied the language at school. Apart from the standard of justice and uniform | 
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TIS Majesty's representative presents his compliments to His Majesty’ 
jncipal Secretary of State for Foreign Affairs, and has the honour to transmit 
‘vith copy of Iitelligence Summary No. 2 for the period ended the 25th Janvary, 
Jed by the military attaché to this Legation. 
































Tekran, January 26, 1930. 





















Enclosure in No. 34. 
















tl applied, they have the inestimable benefit of having had careful records kept of Intelligence Summary No. 2 for the Period endit 
i eer suses over since the present régime was introduced nearly twenty years ag y u god onidjng i artuary) 
‘An undoubted grievance was brought to me by a big Persian merchant, ret) 
complained that the Diving Court (he was a Sunni Persian) were not giving hin Jfiren. 





fair hearing ina case, and were attempting to force him to agree to an un) 
compromise, I investigated the matter, and found that he had cause for complai 
andideputed my assistant, Khan Bahadur Sayyid Siddiq Hassan, to watch the cas 
Ho did so, with the result the award of the court was very substantially increas 
in his favour, and an equitable settlement finally arrived at. ‘This has been the si 
tase of bias that T have met in the courts, ‘The Persian community have fo 
tnombors on the Commercial Court and are very well represented, and are also wi 
represented by elected members on the municipalities, The elections were kee 
vontested when they were last held two years ago. 

"They are also, of course, represented in the police force, 

14. | personally cannot say I have ever heard of any other serious grievant 
nor, indeed, when their present favoured position is contemplated do T see how th 
could exist, ‘They have the inestimable privilege of acquiring, property, which 
denied in their own country to foreigners, and have tatken full advantage of i 
‘They have their own schools, and, unlike Babarna at Mohammerah, are free to wee 
any head gear they choose. ‘There are no restrictions upon their trade, for Babe 
ig tree to all merchants and makes no distinction between nationalities. “They 3 
tnabled, by the protection of the agency, to carry out their religious procession 
Ghnosious though they are to.a majority of the inhabitants, and unpalatable by the 
Very nature to the Sunni Arabs, in-an Arab State of which the Government is Suns 

15. In fact, T may say, in conclusion, that T have been much struck by t 
freedom from restrictions the Persian community here enjoy, when T contri. 
‘ith. the innumerable complaints received in Bahrein of the treatment of ths 
compatriots in Mohammerah and elsewhere, So far the Bahrein Government Is 
taken no. reciprocal action except in the matter of passports, and if there i) 
Hecrudescence of the complaints of this summer, it is probable that public press) 
tnd Arab opinion will oblige them to take a more active part than they Ta: 
hitherto done. 

My personal opinion is that, if the leaders of the Persian community 
privately sounded, their only real complaint would be that the passport restriclis 
yee troublesome and injure their trade, and also possibly that Abdullah Kussil 
‘whom, they considered responsible for the riots of 1923, was allowed to returt 


Bahirein. 
Thave, &e. 
C. G. PRIOR, 
Political Agent, Bahri 











1 HIS Majesty the Shah is still on tour in the south, with headquarters at 
wuz He has vised Bandar-iShakpur and Mobammerah, During his stay at 
rah, he inspected the Anglo-Persian Oil Company's refinery at Abadan 
is believed that His Majesty has not been altogether pleased with what he saw 
tie southern section of the railway. Tyvo accidents are said to have occurred to 
in in which His Majesty was trayelling, in one of which the Royal conch was 
‘led. Abnormal rain, not only damaged the railway, but appears to have 
ericred with the success of his tour generally, ‘The Khorremabad road has 
Bored severely, and this may delay the Shah's return to Tehran, 
2. Persian Officials, —Sintip Abul Hassan Khan has been appointed Goyernor 
Pisht-icKuh, He is a popular and capable officer, who held a command in the 
rriaijan force in Kurdistan, 
3 His Majesty the Shah has given permission to Kawam-cs-Sultaneh, who is 
it in Europe, to return to Persia, In 1923 he was alleged to have instigated 
\gainst the life of the Shah, who was then Prime Minister, and it was for 
F rovson that he was exiled, Kawwam-es-Sultaneh was himself Prime Minister in 
2, aud is a brother of Vossuk-ed-Dowleh, also a former Prime Minister 
4. The Majlis —The Attachment Bill cecupied the Majlis for some days, and 
‘way passed the first reading. : 
The fall in the value of the kran has led to discussion, and in this connexion 
rs haye been quoted to show how greatly imports exceed exports and how the 
i living has increased in recent years, 

Questions have been asked regarding the arrest and imprisonment, without 
of alleged offenders in the matter of the Government grain scandal, ‘The 
ister of Justice, in Tong speech, appears to have justified his action in this 
Education—The Persian Government have sanctioned a proposal to bui 
riers for Persian students in the Cité universitaire in) Paris, aes ae 
Ji. ‘The opening of schools for tribal children in the provinees continues to 
ive the attention of the Government, Several new schools are being, established 

Hic more remote tribal areas. 
7. The Persian Government will be represented at the 
eld an, Moscow, this year 
S Civil Air Lines—In October 1929, the Junkers Air Service in Persia 
pleted its first 1,000,000 kilom. of flying; it has also carried 10.000 passengers 
hout mishap. . 
ane Cue 1920) 210 Sights were mado totalling a distance of 56.506 
ssengers and twenty tons of freight, excluding posta 
ee eee pene freight, excluding postal matte 
Fe Ste it proposed to extend the air lines in Persia, and arrangements are being 
; With the Junkers, Company for this purpose 
4, prestcThe “Shafagh-iSorkd ” has published, it te parts, a. long 
le hy Mr. G. Dussi, general manager of Castelli Bros. and an Amerienn itizen 
ling in Tehran, studying the question of the fall in the value of the Kran and 
if suggestions to stabilise the currency. He is insistent in placing the currency 
(21686) ¥3 
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on a gold basis, but is not in favour of increasing custom duties. The improvemex 
of agriculture and home industries generally is strongly advocated, and a hint i 
given thatthe Persian people are not suffelently industrious. 

11, Banks—On the 9th January the foundation stone of the new buildings «| 
the Imperial Bank of Persia in Tehran was laid by his Highness the Minister ci 
Court, deputising for His Majesty the Shah. ‘The buildings, which it is estimate) 
will cost £100,000, should be completed and ready for use in nine months’ time. The 
chief manager, reviewing the activities of the bank since its establishment in 15:4 
stid that there are now twenty-seven branches in Persia, Iraq and India, compare! 
with seven twenty-five years ago, He also stated that there rere five banks now i 
Persia, and that the National Bank had an undoubted future, particularly 
promoting internal development, of which the country is much in need, and this the: 
could earry out in a wider measure than such a concern as the Imperial Bank, whic 
must confine its activities to purely banking business. 

12, Miscellancous—The improvement of sanitation, the broadening of  stree 
and general municipal activity is to be extended to all cities of Persia. For thiy 
purpose European experts have been engaged by the Ministry of the Interior. 

18, Abnormally severe weather has been experienced recently, especially is 
Isfahan and Fars, Roads have been blocked by snow and posts delayed. Generally 
throughout Persia heavy snow and rain have been reported. 


Fars, 


14, The road between Bushire and Borazjun has been safe for travellers since 
the arrival of troops from Shiraz, who ocenpy Borazjun, Ahmedi and Chughadak 
Frequent lorries are now running from Bushire to Kazerun, On the other hand, o: 
the portion of the road between Kazerun and Shiraz several lorries have recent! 
been robbed 


Persian Baluchistan, 


15. ‘The post of Aptar, 27 miles east of Bampur, was recently attacked by 
Baluch tribesmen, led by relatives of Dost Mohamed Khan. ‘The garrison, whic 
had fortunately been reinforced shortly before this incident, sustained som 


casualties, It is reported that the Officer Commanding ‘Troops, Persian Baluchistan 
has received orders to undertake operations against the relatives of Dost Mohamel 


‘and proposes shortly to attack Sarbaz, a town south-east of Bampur, which is thei| 
headquarters, ‘The garrison of Khwash and Bakshan will be used for this purpos 
totalling a force of 1,000 men, It is possible that the above force may not be stro! 
enough to deal with the situation. 

16, ‘The improvement of roads in the Sarhad and Baluchistan continues. The 
road Khwash—Magas is reported to be fit for motor traffic. ‘The road Dawar Pansb 
(Dizak)-Jalk has been completed, but minor improvements are still being undertakes 
‘An extension is being made from Jalk to within 2 miles of the British road st 
Sotagan, 


Gilan. 


17, ‘The Resht-Pahlavi road is in a very bad state, and the motor car driver 
at Rest recently went on sre asa pretest against the bad condition of the Pahilin 
road. 

“18, ‘Tho telegraph line from Resht to Astara will be open for traffic in th 
spring. 


Gulf Ports, 


19. It is reported that 40,000 tomans has been sanctioned for a scheme ‘ 
provide Bandar Abbas with a pure supply of drinking water. 


PERCY ©. R. DODD, Major, 
Military Attaché. 
Tehran, January 25, 1930. 
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LE 762/392/84] No. 36. 
India Office to Foreign Office —(Received February 10.) 


Sir, India Office, February 8, 1930. 

WITH further reference to Lord Monteagle’s letter of the 13th December last, 
1 am directed by the Secretary of State for India to forward, for the information 
of the Secretary of State for Foreign Affairs, copy of telegraphic correspondence in 
regard to the Minister of Court's proposal for a small conference on the subject of 
the lighting and booying of the Porsian Golf. 

2 After careful consideration of the situation in the light of the views 
expressed by the Government of India and the Political Resident, Mr. Benn. would 
Sazgest that Sir Robert Clive might be instructed to inform the Minister of Court 
that His Majesty’s Government are prepared to accept his suggestion for a small 
tonference to consider this question; to state that they assume that the interested 
countries referred to in his letter of the 20th August, 1928, are Iraq, Persia and 
Great Britain (with India), and to say that His Majesty's Government would by 
clad to learn what proposals, if any, he desires to put forward as a basis, of 
discussion, and to receive any suggestions he may have to make as regards the time 
‘ind place of the meeting and the status of the delegates to attend it. Should the 
Minister of Court, show any disposition to sugyest that the, Arab, Protectorates 
should be separately represented, Sir Robert Clive should make it clear that they 
‘vould be represented by the representatives of His Majesty’s Government and the 
Government of India. On the question of place and composition, Mr. Benn (subject 
{iuay comments which the Lords Commissioners of the Admiralty may wish to offer 
as regards the attendance of the senior naval officer) suggests that the proposals put 
forward in paragraph 6 of the Viceroy’s telegram of the 21st January are suitable 

3. Mr, Benn agrees with the Government of India that, if the Persians accept 

tripartite conference, it may fairly safely be assumed that, the proposals put 
forward by them as a’ basis Tor discussion would provide substantially for the 

lishment of Persian control in Persian waters, ‘That is, in the abstract, a 

‘sonable demand, and there would be no reason to object to it if it were certain 
that the Persians would or could adequately discharge the obligations involyed. As, 
fovever, it is, unfortunately, impossible to feel any confidence on this point, 
Mr, Benn agrees with the Government of India as to the line which might be taken 
iy the delegates of His Majesty’s Government. But he is of opinion that Colonel 
Ward’s scheme should be put forward only in the very last resort and only after 
further reference by the British delegates to His Majesty's Government and with 
their specific approval. if 

4 Teappears tobe unnecessary at this stage to consider the question of the line 
to be taken by His Majesty's Government should the Persian Government refuse to 
enter a conference on the basis referred to in paragraph: 8 above. 

‘5. Copies of this letter are being sent to the Colonial Office, Admiralty, Board 
of Trade and ‘Treasury. 


Tam, &o. 
Jd. C. WALTON. 


Enclosure 1 in No. 85. 


Paraphrase Telegram from India Office to Government of India, 
December %8, 1920. 


INSTRUCTIONS that Ward's suggestion should not be mentioned to 
‘Teymourtache at present have been sent to Clive. By mail of the 19th December 
papers have been sent to you. ‘There remains to be considered the question of the 
teply to be given to Clive’s despatch, dated the 21st August, No. 439, yaragraph 22. 
From your telegram of the 19th May I note that to conference on lines then suggested 
you hid no objection. The definitive proposal made by Teymourtache as contained in 
his letter of the 20th August, paragraphs 29 and 30, appears to contemplate that 
general principles should be laid down by the conference, and that responsibility 
should then rest with each of the interested States for applying them, so far as 
possible, on its own coasts, I shall be glad if you will telegraph urgently any further 

{21666} ¥4 





i) 


cbservations you may wish to offer as to desirability of conference, and its place, 
time, programme and composition. 
‘tbregoing refers to your telegram dated the 15th November: Lighting and 
buoying. a " 
» Hépented to Political Resident in the Persian Gulf, Bushire, No. 4029:) 


Se 


‘Enclosure 2 in No. 35. 
Paraphrase Telegram from Government of India to India Office, January 8, 1930, 


FOLLOWING telegram, No. 1205, dated the 25th December, has been received 
from Political Resident :— 


‘Ag matters stand, it would appear that conference will. merely. be 
concerned qith the working out of detail, and that ve shall go to it definitely 
conre rad vo accepting the principle of the exclusion of Persian control of Tights 
in Persian waters. : 

Here ve atertid seem serious objections to conference on this basis, and, 
while proposals. made by Ward possess, the drawbacks mentioned in your 
Telegrayn to the Secretary of State of the 15th November, they would appear to 
ie steferable and to give us, at any rate for the time being, some measure of 
control 

ete would leave conference more open if Ward's proposals were put 
forward at basis of discussion before conference was agreed to, and to modify 

extent drawbacks referred to in preceding 


jor naval officer 
fable and. con: 
for him, while Ang! 
tant shipping interests, 
consulted. If my presence was desired in, conn 
‘Arab coast, I could also get there easily.” 


Our comments will follow in due course 
Torogoing refers to your telegram dated the 23rd December: Lighting and 
buoying. 


SSS 


Enclosure 3 in No. 35. 
Paraphrase Telegram from Government of India to India Office, January 21, 195) 


WE confess we to some extent share Resident's misgivings, but we cannit 
altogether endorse his remarks that: we shall, in the absence of Ward's proposals 
fo to the conference definitely committed to the acceptance of the principle of 
exclusion of Persian control of lights in Persian waters. 

‘The position, as understood by us, is that, Teymourtache haying made the 
suggestion of 0 Conference in the first place, in the normal course of business it 
Hae teee pursue it and to put forward proposals as basis of discussion and make 
Suggestions! for composition, place and time. Tt is true that we might forestat him 
seer vcalves convene conference, placing before it programme of change of modes! 
ae rnatos such as has already been accepted by us. On question of tactics, Minister 
is, of course, best judge, but chance ‘ot Persia being satisfied by this seems to us =? 
remote that trial of it is not, in our opinion, worth while. y 

te teaence to conference representative of all interested countries was made I 
‘Teymourtache in paragraph 80 of his letter of the 20th August last. What exactlt 
hhevmeant by this wwe do not kmow, but ye could not consent to his addressing, ‘Arab 
to tiiadome of Gulf, We advise, therefore, that conference should be consented (0 
fy Minister only on clear understanding that the meeting is confined to deleser 
Fy ister yea, Persia and Iraq, and that our representatives, ic, those of H 
Majesty's Government and the Government of India, not only appear of behalf 
our own interests, but also as representing the interests ‘of the rulers of the Arad 
Tittoral, Bahrein being, of course, included in their number. 
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resource. 
We will accept either Bagdad or Mohammerah as regards venue, or Tehran, i 
finister thinks it necessary, Tt is desirable that iiiere stioule' be no delay in os 
‘Mnmoning of the conference,” If the conference is at Bagdad or Mohammerah, it, 
‘ens to us appropriate that on our side there should be two delegates, viz. the 
‘litical Resident, by whom His Majesty’s Government and we ourselves generally 
nuld be represented, and—as representing the Admiralty, subject to the con- 
cusrence of the Naval Commander-in-chief, reference to whom has not yet been 
jwossible—the senior naval officer. If, however, the conference is at, Tehran, and 
LoSRobert Clive thinks it proper himself to take part, we are, then, of opinion that 
Simber of our delegates should be three. We hope that Iraqi and Persian delegates 
vile of stator equal to our onn, wherever the conference takes place. 
Foregoing refers to your telegram No, 4028, repeated as No, 4029 iti 
eidintta the Persian Gulf Taghting and buoying, Apsiovne Eee 





E 695/207/84) No. 36. 
ah Mr, A. Henderson to Sir R. Clive (Lehran). 
((Tolegraphic.) Foreign Office, February 10, 1980, 

YOUR despatch No, 47 of 26th January: Persian Hee atee 

Am T right in presoming that omission from paragraph 2 of our off 
snmunicated in your letter of 24th January to, Minister of Court, of the 10 
ea, provao (asin paragraph 9) was due to nadverence ‘and will be corrected in 
ics as signed? In any case, itis des ‘able that. omission should be rectified 
forthwith, 

Tapprove your reference to Tariff Autonomy ‘Treaty, i 

a e A y. You may point out, if 

pou think fit, that Persian Government's procrastination on this point might give 
rise to suspicions of their good faith. 





E 757/697/34) No. 37. 


Ko. 90) Mr, A, Henderson to Sir Rt. Clive (Tehran). 


(Telegraphic) R. Foreign Office, Rebruary 1 
s) 2 , 1, 1980. 
Youn ies No, 62 of 26th Jannary: Persian ieee 


ress reports passage by Majlis of Bill prohibiting import of silver. Please 


telegraph, Tepesting to india, whether facts are as stated, and, if so, any informa- 
cat 


ition regarding implications of measure, e.g., whether it is connected with a scheme 
foreaiaiiae pearianeureaopanaeslainsdiy) © ale piesa 
(Repeated to India, No. 5.) 








14 


[E 79/207/34) No. 38. 
Sir R, Clive to Mr, A. Henderson. —(Received February 12.) 
(No. 25.) 
(Pelegraphic,) P. Tehran, February 12, 1930. 

FOUR iclegram of the 10th February: Persian customs duties. 

The necessiry correction has been made already. Letter by bag of the 
10th Februa 

Protocol embodying French text of Tariff Autonomy Treaty will, T trust, be 
signed without delay and forwarded, if possible, by bag of the 24th February (s: 
my despatch of the 7th February). 





{E 799/697/34) No. 39. 


Sir R, Clive to Mr. A. Henders 
(No. 26.) 
(Relegraphic.) R. 

YOUR telegram No, 30. 

Bill prohibiting import of silver was submitted to Majlis, but withdrawn on 
th Februnry for reconsideration, Majlis was informed, however, that Customs 
jind already heen instructed to prevent importation, ‘This measure was recommende! 
by manager of Imperial Bank of Persia. 

Latter has reason, however, to believe that Minister of Court, on the advice of 
German Financial Adviser and German manager of National Bank, contemplates 
introducing legislation to monopolise all exchange transactions with National Bank 

For the past week question of stabilising the kran has been. under intensive 
discussion of the Government and foreign advisers, but no decision yet reachei 
Manager of Imperial Bank of Persia has not been invited to attend these discussions 
‘though, at the request of Minister of Court, he submitted his views in writing. 

(Repeated to India, No. 14.) 


_— (Received February 13.) 


Tehran, February 13, 1930, 





|B 658/143/34) No. 40. 


Mr. A. Henderson to Sir R. Clive (Vehran). 


ine 32.) 
‘elegraphic.) 
YOUR despatch No. 595 of 1st December : 
treaty with Perse, 
presume that Minister of Court attaches little if any importance to the wor! 


Foreign Office, February 14, 1930. 
fon-aggression article in draft 


“guarantees.” ‘To us s’engage ” seems incomparabily better. 

‘His Majesty's Government are disposed to agree to the other more important 
Persian amendments, provided that acceptance will make the whole difference as ty 
getting the test through without more difficulty about this article, You may 
therefore make full use of this concession in your negotiations, being careful 
however, to explain that it is entirely dependent, iiretly on no objection being raised 
by Government of India, who are being informed by telegram, and secondly 02 
satisfactory agreement being reached with Persian Government on other matter 
under negotiation. 


(Confidential,) 

Tam advised that, whatever the object of the Minister of Court may be, his 
amendments do not make the obligation of His Majesty's Government independes! 
of the Covenant and pact. So long as reference to these instruments remains, the) 
‘ire entitled to maintain that the article assumes the continued existence as betwee? 
the parties of the instruments in question, so that if this state of affairs came to © 
end, a new situation, not contemplated by the treaty, would have arisen. 

(Repeated to India, No. 6.) 
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E 964/143/34| No. 41. 
‘Sir R, Clive to Mr. A. Henderson.—(Received February 21.) 

ce anne) R. Tehran, February 20, 1930. 

ETEAVE drafted letter to be sent to Minister of Court on 2st February 
peinting out that four weeks have elapsed since my leter of 24th January and that 
Thave as yet received no reply. ‘ ‘ i 5 

T de attention to shortness of time left if treaty is to be made this year in 
jew of date of Moharram and elections for new Majlis. Tadd that T am entitled 
Io and intend to apply for, leave not later than October 

TSthen enumerate the seven concessions which His Majesty's Government are 
prepared to make and the little we are really asking of Persian Government, and 
prepivde by saying that, if Persian Government genuinely desire to conclude at ap 

late the two treaties now under negotiation, they may count on most 

<arelliatory attitude on the part of His Majesty’s Government. 

(Gent to India, No. 19.) 





|B 965/143/34] No. 42 
Sir R, Clive to Mr. A, Henderson.—(Received February 21.) 


31.) 

felegraphic,) Re 
MY immediately preceding telegram. 
Seven concessions mentioned are « 


1, Remission of £1 million of debt. 
2, Assistance in formation of Persian navy, 
3. Renunciation of rights at Basidu, 
Payment of rent for continuance at Henjam of privileges long since 
‘enjoyed there by His Majesty's ships ; 
| Winelies station at Henjam and wireless equipment at two other 
stations. : 
6, Settlement of Duzdap Railway to the advantage of Persian Government. 
7, Non-ageression clause in article 1 in conformity with wishes of Minister 
of Court, 


(Gent to India, No. 20.) 


Tehran, February 20, 1930. 





(E 983/143 /34) 
Sir R. Clive to Mr. A. Henderson.—(Received February 22.) 


No, 43. 


s Tehran, February 21, 1930. 
sure that the Minister of Court will demand the remission of the 

whole debt. ‘i y : 

Ti he does, propose to say that, provided the naval requiremente of the Persian 
wernment are purchased in the United Kingdom, His Majesty's Government are 
willing to reduce the debt to £800,000 by the remission of an additional £200,000, 
T veould also undertake to recommend to His Majesty's Government, solely in the 
interests of an early. settlement, to agree to a special mark of conciliation in the 
form of the cancellation of all claims prior to the 10th May, 1928 (your telegram of 
the 15th January), on condition that his Highness can promise to obtain Majlis 
ratification of scheme to repay inclusive debt as given above 

For the present I propose to leave the question of Residency alone. 

(Repeated to India.) 
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| E 962/697/34) No. 44 


Sir R, Clive to Mr. A. Henderson.—(Received February 21.) 
(No. 34.) 
(Welegraphic,) R 

MY telegram No. 26. 

MLinicter of Court has sent to manager of Imperial Bank of Persia draft law for 
establishment of a gold standard. 

‘Bil provides for a now gold standard and circulation of gold, and at the same 
time makes silver legal tender. 

‘Na keference is made in Bill to note issue nor to existing notes of Imperial Bank 
of Persia, 

Ma “Wilkinson has replied to Minister of Court criticising Bill, and has sent 
him ‘two alternative schemes which were drawn up last summer in London for 
Imperial Bank of Persia by a leading expert. 4 

T hesitate to believe that present Bill can be submitted to Majlis, 

Minister algo. proposes to form a commission to fix rate of exchange, which, in 
Mr, Wilkinson's opinion, is equally impracticable. 

(Gent to India, No. 22) 


Lehran, February 20, 1930. 








|B 974/974/34) No. 45. 


“ Sir R. Clive to Mr. A. Henderson —(Received February 22.) 
fo, 59.) 
si Tehran, January 31, 1930. 


in, 

[HAVE the honour to inform you that I recently requested Colonel Dodd, the 

mnilidary attaché at this Legation, fo enquire into the progress, made by the three 

Trenchstkilled engineers engaged several months ago by the Persian Government 

to dovelop a system of wireless communication with abroad and to reorganise the 

shready existing station Kast Kajar. Copies of Colonel Dodd’s memorandum on 
i 


the subject are enclosed herewith, 

Seiya will observe that the two stations are expected to reach completion by 
the spring of this year, ‘Though more powerful on paper. than the majority. 6f 
He pean tations, the efficiency and range of the transmitter will doubtless be 
greatly diminished in practice by the lack of adequately-trained mechanics and 
Operators, : 

3. Copies of this despatch and its enclosure are being sent to the Foreign 
Seoretary fo the Government of India and to His Britannic Majesty's High 
Commissioner at Bagdad. 

T have, &c. 


R. H. CLIVE. 


— 
Enclosure in No. 45. 


Memorandum respecting Wireless in Persia. 


M, BROSSIER has given the following information. He is annoyed with the 
press for publishing incotrest, reports, 
Sie mission is to establish two W/T stations and one central office, the whole 
rojest a an ‘estimated cost of approximately £52,000, ‘The stations are as 
follows :— 


Kasr Kajar. 

On the Gulhek road, 3 miles north of Tehran. ‘This station was originally 
established by the Russians, under instructions from Shah Reza when he Wis 
Sitter of War, It was a failure, only having a radius of 2,000 kilom, ‘The 
aeniel iniesion have reorganised this station and installed two Sulzer engines of 
100 ara 60 hp. respectively, which correspond to 134 and 80 kilowatts. ‘This station 
will, it is hoped, be Capable of world-wide communication, Tt is to be noted that 1 
is only a transmission station. 


i 


Najafabad. 

‘Just outside and east of Tehran city, between the Dolab and old Meshed gate, 
‘two Sulzer engines of 20 and 15 h.p., corresponding to 27 and 20 kilowatts. 
Rowiving station only. Supposed to be able to receive from Japan and western 
Europe. 


Central Office. 


Tn the Sipah Maidan, in the centre of the town. Connected by underground 
cable with the above two stations. 


Comments. 


‘The project will probably be completed by March of this year. ‘The difficulty 
will be whom to hand it over to, as, according to M. Brossier, “there are no Persians 
Vrailable of suficient training or ability.” ‘The two, Frenchmen with M. Brossier’s 
mnission are, at present, the only skilled hands in the stations, European-trained 
Persians are available, but it appears that their training was insuflicient and their 
{plitude is nil, M, Brossier has asked for three more skilled Frenchmen, but, has 
ieth informed by the Persian Minister that this is unlikely to be sanctioned on 
Sunt of lack of funds, Fifteen Persian students went, to Europe (France) last 
‘Tone for one year’s course in W/T. M. Brossier is of opinion that this will prove 
‘Tifaste of time, as nothing like sufficient can be learnt in one year, and he finds 

fans are not quick at learning such technical matter, 

As regards broadcasting, overtures have been made to M. Brossier to include 

ng and relaying European ‘broadcasts in the work for which he has contracted. 

ill have nothing to do with it, pointing out that his mission is here to establish 
Uolent long-range wireless for commercial purposes, and broadcasting, in any of its 
phases, has no part in this scheme. 

P. C, R. DODD, Major, 


Military Attaché, 





(B 978/697/94) No. 46. 


a Sir R. Olive to Mr. A. Henderson.—(Received February 22.) 
(No, 64, 
Sir, Tehran, February 4, 1930. 

WITH reference to my despatch No, 52 of the 26th January enclosing an article 
on the subject of tho recent fall in the price of silver as affecting the exchange value of 
the kran and the possibility of substituting a gold standard in Persia, I enquired a few 

‘ys ago of Mr, Wilkinson, the general manager of the Imperial Bank of Persia, how 
swed the position. 

2. Mr Wilkinson said that the fall in the price of silver had not had the effect 
on the exchange value of the kran which in many quarters had been suggested, Silver 
point to-day was about 92 krans to the pound whereas the rate of exchange as ¢7. 
People were apt to forget that silver Ind been falling in price more or less steadily for 
the last five years, but that none the less until two years ago the Persian exchange 
remained firm at between 45 and 48 krans to the pound, ‘The reason for this was that 
the balance of trade continued during that period to be in favour of Persia, in other 
\ionds, her exports exceeded her imports, but among the exports he included the value 
of the oil royalties aid by the Anglo-Persian Oil Company. ‘These royalties should 
tinguestionably be included in exports ; some million tons of oil were annually 
cxported from South Persia. For this Persia received payment in the form of the 
nual royalty which was credited to the Persian Government in sterling in London 
and gradually remitted to Tehran as required, For the last three years, howover, the 
royalties had been retained in Europe, with the result, that some £3 million had been 
definitely withdrawn from the credit side of the Persian trade balance. ‘To this 
averse trade balance must be added about £2 million which had been spent by the 
niilway syndicate in purchasing abroad material for which krans had to be sold in 
periment, In these ciroumstances it ad been ‘impossible to prevent a heavy fall in the 
‘ean, but inthe opinion of Afr. Wilkinson if the ‘Persian Government would draw on 

is gold reserve in Europe and treat the oil royalties in future as revenue it should be 
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nite possible to maintain the Kran ata higher level so long as the importation of 
aie Pets prohibited. He had tried to explain the position to Teymourtache and 
sly adviced him to use the oil ovalties for the benefit of Persian, trade inatecd of 
Hinkiny them in Europe. He further suggested that in his opinion the exchange 
Pa IS maintained, like the rupee, at a fixed rate if the Persian Government Kept a 
couitin balavee in hand, he did not think more than half a million sterling would be 
secessar, go that they could sell exchange when the kran tended to fall or come in as 
buyers iit seemed Likely to rise unreasonably. So long as Persian exports, in which, 
eee he included the oil royalties, balanced the imports he believed that the 
Lee Government could maintain the exchange between 58 and 61) krans to the 
pound, 

3 ‘Phere had been a lot of ill-considered talk on the subject of a gold standard 
for Persia by people who really did not know what they were talking about; in fact he 
tald he did nat know of one single Persian who appeared to have even an elementary 
siferstanding of politieal economy and finance. He believed that the Shab himselt 
tras largely to blame on the one hand, His Majesty insisted on maintaining gold 
Wiabrve fa Burope and, on the other, was giving orders, that steps must be taken to 
Ting about the recovery in tho value of the kran. His Imperial Majesty could not 
pee eth waye, and if he wanted to maintain a gold reserve in Europe and at the 
pave Tlie baveg stable exchange he would have to find means of increasing Persian 
exports to balance the trade. 

{Ta the " Meseayer de ‘Téhéran” of the 6th February is published the English 
version Of a letter which Mr, Wilkinson. addressed to the “Tran” newspaper ou the 
Wet Rebenay., Tenelose a copy. Mr. Wilkinson told me that the editor of the * Tran 
arked him ithe would not ett out the reference to the retention abroad of the oil 
wratties us the ehiel factor in tho fall of the Kran, ‘*as the money yas retained in 
Barope by order of His Majesty.” He had replied that, the * Tran” were free to 
publish his lettor or uot as they liked, but he would cut nothing out 

Hey understand from a conversation which [ had with my German colleague that 
Dr Séhniowind, the Financial Advisor to the Persian Government, agrees generally 
MMih the views ab expressed to me by Mr, Wilkinson, but appeared to think that the 
Government would need to have at their disposal as much as £2 million in order to 
ralatain the kran at a fixed level. Mr, Wilkiuson considers that about a quarter of 
this sum would be sufficiont for the purpose. 

Copies of this despatch have been sent to the Government of India and Bagrlad. 

Thave, &c. 
I. H, OLIVE. 


—— 


Enclosure in No. 46. 


Copy of Letter from Mr, Wilkinson, the Chief Manager of the Imperial Bank of 
Persia, to the Bditor, the“ Iran.” 
Dear Sir 


WITH regard to the recent rise in the rate of exchange, generally speaking, the 
main eauses which affect the price of an article are the offer and supply, and in the 
present case it is the scarcity of supply which is responsible for the high rate, 

Tt is, therofore, necessary to ascortain the reasons which have brought about 
soarcity in the supply of exchange and caused a rise in the rate. 
regen ay ia jn number, and, in their order of importance, they are as 
follows :— 


(a) ‘he retention abroad of the Asiatic Petroleum Oil Company royalties (the 
‘most valuable invisible export of the country) from which the country’s 

trade has derived no benefit. 

(6) The large purchases of exchange for railway materials amounting to something 
like 22 million, 

(e) ‘he erisis in America which has had its repercussion throughout the world 
‘ond which has caused a serious set-back in the export from Persia of 
carpets, furs, skins, &e. 


‘There is also the severe fall in the price of bar silver, but. this, however, has 
affected the rate of exchange very slightly, and only in an indirect form, as apy 
averse influence it may have can be remedied by prohibiting the importation of ber 
silver and closing the mint to the public for eoinage purposes. 
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But, the reasons for the rise in the rate being as enumerated above, what is 
Fore than surprising is, that not only has the rate, not touched a much higher level, 
pore at it is 80 much below silver point, which is a sure sign that the country is 
ta state of prosperit 

Iwill conclude by saying that, in spite of the general belief to the contrary, the 
jperial Bank, which is invariably, blamed whenever, anything, untoward occurs so 
opeexoliange is concerned, is in no way responsible when the rate rises or falls 
B uetwates, in the same way as it,would not be responsible if a rise or a fall or 
tuations occurred in the price of sugar, tea or any other commodity. 

Yours faithfully, 
E, WILKINSON, 
Chief Manager of the Imperial Bank of Pe 





E 979/3/34] No. 47, 


EG Sir R. Clive to Mr. A. Henderson.—(Received February 22.) 
No. 67.) 
i 


faites % Tehran, February 8, 1930, 
TWAS somewhat surprised a few days ago to receive a letter from the Minister 
or Foreign Affairs requesting me to call on hhim, as he wished to have an exchange 
{ views on a subject about which he preferred not to write officially. 
2, L called on his Excellency on the 4th February at the time appointed, 
n then referred to a visit on the 28th January to Bandar ‘Ab 


cri ” ; pasiiok 

MS. “Crocus.” He said that a report had been received from the officer 

jumanding at Bandar Abbas to the effect that seven officers had landed, together 

ith about forty or fifty men, and a number of Indian soldiers, and that this landing 

‘liad the appearance of a naval demonstration, , According to this report, His 
ajety’s consul at Bandar Abbas was on board the  Crocus.”” 

3. [first enquired of his Excellency whether any report had been received from 

yernor of Bandar Abbas, He said, no,; the report in question had beer. 

ceived by the Ministry of War from the Persian officer in command. I said that 

was surely rather for the Governor than for a military officer to inform the Persian 

Bovernment if it was considered that there had been anything inregulax in the visit 

Crows. In reply to his question 1 tal hi that Thad had no report, 

nd on th subject ofthis wait, in foot T was quite unaware that the visit 

he told me, but there was nothing whatever unusual in this, 

rent in force with the Persian Government, His 

ere entitled to visit any port, although they 

notice to the local authorities, through His 

ds the insinuation that there had been any 

so far as T was aware, no 


bu if officers and men landed and spent some money, 
ie better for the local merchants. 
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inestimable benefit to Persia, in that, thanks to their presence and to their preseng 
alone, the arms traffic and slavery had been reduced to the very smallest proportions 
His Majesty's Government wished nothing better than for friendly co-operatice 
between His Majesty’s ships and the Persian authorities. As I had repeatedly said 
His Majesty’s Government in no way questioned any Persian sovereign rights, anj 
respected Persian territorial waters. I had explained to the Mimister of Coux 
that we were asking nothing unusual or contrary to international custom in 
proposing that His Majesty’s ships should be free to visit Persian ports by simpl 
Potification instead of by the cumbrous formalities of requesting permission on every 
Occasion through diplomatic channels, but it appeared very difficult to overcou: 
Persian suspicions, and I did not see how we were ever to establish really friendly 
relations until the Persian authorities ceased to suspect every action on our part a 
haying an ulterior motive. ‘ 

4° Parzin repeated the usual platitudes about Persia’s desire for the friend. 
ship of His Majesty's Government, but I hope he will repeat the gist of what T said 

the Minister of Court and to the Council of Ministers. 

5, Since writing the above I have received a telegram from His Majesty's 
consul at Bandar Abbas, of whom I enquired whether there had been any irregularity 
fneonnexion with the visit of H.M.S. “Crocus."” Mr, Richardson has telegraphed 
ts follows: “I am not aware of any irregularity on this occasion. Governor, oa 
mere pretext, failed to return visit of commander.” 5 

‘Copies of this despatch have been sent to India, Bushire and the senior naval 


officer. 
Thave, &. 
R. H. CLIVE. 





|B 982/473 °34) No. 48. 


Sir R. Clivo to Mr. A. Hendorson,—(Received February 22) 

No, 72) 

Gee Tehran, February 7, 1930 
atch No. 47 of the 26th January last, I have th 

i rs to have read my letter t 


‘Treaty. 
Of his Highness, al 
he tells me, had t 


the more so as 
be postponed pending neg. 
signified their assent. ‘Teymourta 
by the Persian Government toward: 
to help Persia in its present predicament oce 
3, With regard to the reservation desired by 
Highness has suggested an exchange of notes defining, 
Persian Governments towards the right claimed by the former to aj 
the Indo-Persian frontier without applying it to its other land rs. 
uestion has proved extremely tiresome owing to the Minister of Court’s insistens 
that the Persian note should make it perfectly clear that the Persian Governmest 
‘vould consider the application of the Yndian tariff to the Indo-Persian and to ™ 
other land frontier as a definite infringement of Persia's right to most-fayourel 
Gation treatment, I contested this point and declined to agree to any reference 
the most favoured nation in the exchange of notes. His Highness agreed that the 
general question should be referred to arbitration if it ever aroso in a practical for 
tT enclose the draft of a note which 1 propose to address to the Persiss 
Government. It is based on India Office letter dated the 23rd October, 1920, a cof; 
GoveNiah was forwarded to me under cover of Foreign Office printed letter No, 2° 
‘of the 24th October last. ‘This text, as also that of the rey (enclosed herewith) 
fo gent tome by the Minister for Foreign Affairs, has been discussed at length 
M. Hesse, the een ‘Tegal Adviser to the Persian Government, acting on behalf 
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India. 
T have, &. 
R. H. CLIVE. 


PS. February 9.—The Minister of Court now refuses categorically to accept 
‘he last paragraph of the two notes as shown in the enclosures of this despatch 
‘ead of the formula which he had himself drafted. This reads as follow: 


“7 reste entendu que application pratique dudit droit, s'il venait & étre 
reconna par Parbitrage ou le rbglement judiciaire, ne saurait étre préjudiciable 
anita amen de la nation la plus fayorisée dont la Perse bénéficie en vertu du 
traité.”” 


of the Government of India to accept 
i i jost-favoured- 


Tf Tam unable to move his Highness from this attitude, I submit for considera- 
ou that it might be better to have no exchange of notes at all. Should circumstances 
Jater arise which, in the opinion of the Government of India, make it necessary to 
troduce customs duties on the Indo-Persian frontier, the Government of India 
fould then, in notifying the Persian Government, declare at the same time their 
vailiness to submit the question to arbitration. 
Yor ‘se propose d’exercer "’ in paragraph 2, line 9, of the Persian Government's 
sven, the Minister of Court wishes ‘“considére avoir.”” 
RHC. 


Enclosure 1 in No. 48. 


Sir R. Clive to Persian Minister for Foreign Affairs. 


M. le Ministre, 

ME référant au Traité d’Autonomie douaniere signé & Téhéran le 10 mai 1928, 
ai Vhonneur, au nom du Gouvernement des Indes, de yous communiquer la 
iiéclaration suivante : 


tres sans avoir 4 l'appli ‘autres. 
des Indes accopte que le 


par Varbitrage ou le réglement judiciaire, ne saurait constituer une restriction 
déeuisée ow une mesure de discrimination arbitraire au désavantage du commerce 
ide la Perse avec les Indes par rapport au commerce des Indes avec tout autre pays. 
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Enclosure 2 in No. 48. 


Persian Minister for Foreign Affairs to Sir R. Clive. 


M, le Ministre, 

‘VAT Vhonneur, au nom du Gouvernement impérial, d’acouser réception de la 
Aéclaration que votre Excellence a bien voulu me communiquer aujourd'hui au nom 
‘du Gouvernement des Indes et en rapport avec le Traité d’Autonomie douanitre 
signé & Téhéran le 10 mai 1928. 

Prenant en considération que le Gouvernement des Indes n’envisage pas 
Vapplication de son tarif 2 Ia frontire indo-persane et que, dans ces conditions, Ia 
contestation do son droit de V'appliquer cette Frontitre sans le faire & ees autres 
frontidres terrestres n’a pas actuellement de portée pratique, le Gouvernement 
impérial aceepte que si le Gouvernement des Indes yenait un jour & appliquer Ia 
mesure susmentionnée, sera déférée, soit & V'arbitrage, soit au réglement judiciaire, 
Ih question de savoir si le droit que le Gouvernement des Indes se propose d’exercer 
reste compatible avec les engagements résultant du ‘Traité d’Autonomie douanitre 

Tlreste entendu que application pratique dudit droit, s'il venait & étre reconnn 
par Varbitrage ou le réglement judiciaire, ne saurait constituer une restriction 
Ugeuisse ou tine mesure de discrimination arbitraire au désavantage du commerce 
de la Perse avee les Indes par rapport au commerce des Tndes avee tout autre pays 





[E 1007/195/34), No. 49. 


Sir R. Clive to Mr. A. Henderson.—(Received February 24.) 
(No. 75, 


HIS Majesty's representative presents his compliments to His Majesty's 

Principal Secretary of State for Foreign Affairs, and has the honour to transmit 

horowith copy of Intelligence Summary No, 2 for the period ending the 8th February, 
is 


compiled by the military attaché to dl 
Tehran, February 9, 1930. 


Legation, 


Enclosure in No. 49. 


Intelligence Summary No. 8 for the Period ending February 8, 1980. 
(Becret.) 
Tehran. 


1. Lhe Shah's Tour—The Shah returned from his tour in the south on the 
80th January, having been absent from the capital for thirty-two days. ‘The 
abnormally bad eet experienced throughout Persia during January much 
interfered with the tour, His Majesty had difficulty in esrersinettte central road 
vid Khorremabad, and on his return journey had to abandon his cars between 
Sultanabad and Kum. here appears to be no doubt that the Shah returned very 
displeased with the railway construction in the south, especially the portion between 
‘Ahwaz and Bandai pur, ‘He was, on the other hand, very pleased with his 
Visit to the Anglo-Persian Oil Company's headquarters at Abadan. 

2. Dost Mohamed.—Reference Intelligence Summary No. 1, dated the 
11th January, 1930, paragraph 2, Dost Mohamed and his servant were tried by 
court-martial for the murder of the policeman who was shot during Dost Mohamed’ 
escape from Tehran, ‘The court sentenced the servant to death and Dost Mohamed 
to imprisonment for life. ‘The Shah, whilst confirming the sentence on the servant, 
‘ordered that Dost Mohamed should also be shot. The sentence was carried out on 
the 25th January. 
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3. The Majlis.—The Majlis has been chiefly concerned with the second reading 
he Attachment Bill, A Bill was also. read appropriating 25,000 tomans, the 
nual subsidy to Junkers Company operating in Persia. The question of subsidies 
for national schools has been discussed, and the Minister of Finance introduced an 
nt Bill forbidding the import of silver into Persia and restricting to 12 tomans 
‘amount of silver coinage which any one individual may bring with him across 
the frontier. 
4, Foreigners.—Jafar Pasha has been appointed Minister for Iraq in Persia. 
5. Civil Air Lines.—The following are the average monthly statistics of the 
‘Junkers Company in Persia for the months of November and December 1929 :: 


173 flights, in which 242 persons were carried and 49,758 kilom. flown; 
83,140 Ib. of baggage were carried and 5,618 Ib. of postal matter. 


6. During the debate in the Majlis to vote the subsidy for the Junkers 
Company for 1930, it was pointed out that the company had not fulfilled the terms 
bj their contract in the matter of training two pilots a year and establishing a school 
ane enn Tehran, A anixed commitice has recently been appointed to make 
trrangements for the establishment of the aviation school. 

7. Communications —The telephone line between Meshed and Kuchan has been 
completed, the portion between Kuckan and Bajgiran will shorty be opened, It will 
then be possible to telephone direct from Meshed to Askabad, 

8, The Rowanduz Road.—Betore work was stopped towards the end of 1928, 
the Persian section of this road had been carried to about 20 kilom, beyond Sufian 
towards the Iraq frontier, There remains about 40-60 kilom, vo eomplete up to the 
Persian frontier, of which only about 18 present any difficulty. It is probable that 
this portion will be completed this summer. 

9, Miscellaneous.—The Persian Government propose to abolish the monopoly 
on opium and instead to levy a tax on lands where opium is grown, at the rate of 
approximately 10 tomans per acre. 

10, ‘The depreciation of the currency continues tobe a eh souree of interet 
The kran has hardened from 70 to 67 to the © sterling, at which rate it now stands, 

11. Of all the many criticisms and suggestions which have been heard, and 

nntioned in the local press, the most responsible is that offered by Mr, Wilkinson, 
veral manager of the Imperial Bank of Persia, Tehran, in a recent letter to a 
ing local paper. He considers the reason for the present depreciation of the kran 

ty he due to three factors :— 


(1) The depositing of the AP.0.C, royalties by the Persian Government in 
London. 

(2) The purchase of railway material to the value of 2 million kang, 

(8) ‘The financial crisis in America, which has seriously affected Persian exports. 
such as carpets, skins, &, 


Mr, Wilkinson considers that the financial situation in Persia is satisfactory, and 
iw is surprised that the kran did not fall a great deal lower. 

12. The month of Janu: was marked by abnormally severe weather 
throughout Persia. In Meshed the cold has been intense and the snowfall 
exceptional. Kazvin, Burujird and Sultanabad report heavy snow, and the 
Kazyin-Hamadan road was frequently blocked. Isfahan has experienced very 
severe frosts; the Isfahan-Shiraz road was impassable for some time, and forty 
lorie had collested at Yezd awaiting the opening of the road to Isfahan. Bushire 
reports particularly heavy rain, followed by heavy seas. On one occasion dhows full 
of cargo, waiting to discharge at the customs wharf, were obliged to throw some 
700 packages into the sea. Bushire further pera that the Bushire-Shiraz road 
was closed on account of rain for pan eHayt Lorries which got stuck on this road 
were hauled by the notorious Herr Wassmuss with his tractor at a charge of 
25 tomans per lorry. 


Luristan, 


13, It is reported from Ahwaz that a large number of troops of the western 
and south-western forces, whose headquarters are at Khorremabad, have been 
operating in Luristan with the object of collecting arms from the tribes. Certain 
outlaw chiefs of the Bairanwand and Darikwand tribes have been captured and 
‘executed. The situation in Luristan is now again normal, 
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cr 
Persian Baluchistan. 


44, Reference Intelligence Summary No. 2, dated the 25th January, 1930, 
paragraph 15. ‘The {parations undertaken against the relatives of Dost Mohan: i 
Eppear to have been entirely successful. Persian troops attacked and occupied 
utbaz on the 2nd Rebruary. ‘The majority of the supporters of the late Dost 
Mohamed surrendered, but some of his female relations with Ali Muhammad, 
Raranzai and Naushirwan, brother of Dost Mohamed, escaped, and made their way 
to Man in British Mekran, where they now are. 


PERCY ©. R. DODD, Major, 


Military Attaché. 
Tehran, February 8, 1930. 





[1B 1006/1006/34) No. 50. 


ee Sir H. Kennard to Mr. A, Henderson.—(Received February 24.) 

(No. 37, 

Sin, Stockholm, Rebruary 11, 1930, 
WITH reference to Sir R. Clive’s despatch No. 25 of the 27th May lost 
rding tho ‘Treaty of Establishment, Commierce and Navigation between Persia ani 

Sweden, signed in ‘Tehran on the 10th May, I have the honour to transmit to you 

with the text of this treaty,* with the final protocol ax laid before the Swesliss 

Riksdag for approval. 

In the covering statement the Minister of Commerce remarks that the ti 

is based in all essentials, on the priuciple of most-fayoured-nation treatment and is 

substantially on the same lines as those of other treaties concluded by Sweden ia 

mes. It does not involve any changes in principle as compared with the 
treaty of 1857, but it should be noted that the most-favoured-nation treatment accordel 
to Sweden docs not entail in every respect the same real privileges as under the form 
treaty, notably in regard to exterritorial rights. On the other band, the guarantes 
for ireatinent on a basis of equality with the most-favoured country have been 
extended to fields in regard to which no provision had been explicitly made. in the 
former treaty. ‘Lhe object of the treaty, which was mainly to secure to Swedes 
most-fayoured-nation treatment in regard to commercial interests in Persia had, 

view of the Minister of Commerce, been completely: attained. 

Thaye, &c. 





(8 1018/143/34) No. 51. 


Sir R, Clive to Mr. A, Henderson.—(Received February 24.) 
(No, 881) 
Telegraphic.) R, 

MY telegram No, 80 of 20th February. 

Reply to my letter was received from Minister of Court yesterday. 

He apologises for the delay in answering my letter of 24th January, which vas 
due to his preocoupation with exchange and currency questions. He hopes short! 
to reply fully to my letters on the subject of both general and commercial treatic 
and to resume our negotiations, In view of the mutual desire to settle all cut 
standing questions, he hopes that it will be possible to do this before I go on lea\s 
if only His Majesty’s Government are prepared to go somewhat further to meet ti 
wishes of Persian Government. 


Copy of his letter went by bag to-day. 
(Repeated to India.) 


Tehran, February 24, 1930. 





* Not printed. 


5 1066/697/34] No. 52. 

Sir R, Clive to Mr. A. Henderson —(Received February 26.) 

No. 38.) 
Telegraphic.) R. 

MY telegram No, 34, last paragraph. 

Bill was submitted and passed by Majlis last night instituting under article 3 
|ommission for fixing rate of exchange consisting of three representatives of the 
(Government and one representative from National Bank and one from each of the 
cher banks established in ‘Tehran, 

Decisions of commission are by majority vote. 

Stringent restrictions are placed on dealings in foreign exchange, and under 

ticle 5 holders of foreign exchange or foreign currency must notify the Govern- 
cnt, or bank appointed by Government for this purpose, of amounts they hold, 


Every seller of foreign exchange must first offer the same to Government or bank 
i ppointed by Government. 


(Gent to India, No, 25) 


Tehran, Rebruary 2, 1930. 





E 1065/697/34) No. 53. 


Sir R, Clive to Mr. A. Henderson.—(Received February 26.) 
No. 40.) 
[Telegraphic.) R. 

MY immediately preceding telegram. 

Manager of Imperial Bank of Persia requests me to address protest to Persian 
Government on the grounds that this Bill almost in its entirety, but especially in 
brticles 8 and 5, which practically make foreign exchange a Government monopoly, 
‘olates article 1 of bank's concession, and especially section 4, which authorises 
snk to undertake operations arising out of an institution of credit.” 

Pending your instructions T am confining myself to addressing a letter to 
\inister of Court on the ground that Bill as passed appears to violate, &e, 


Tehran, February 25, 1930. 





B 1018/143/34), No. 


Mr. A. Henderson to Sir R. Clive (Tehran). 
» A.) 


Teleg 

sguments in your telegram No. 4 of the 8th January as to importance of 
Jotting treaties initialled by 21st March, if possible, were very convincing. Havo 
fou given up hope of this? Your instructions cover all questions of major 
fmportance now under negotiation, Do you require others ? 

sTregards your telegram No, 82 of 2ist February, T agree generally and do 
ot wish to tie your hands; but T feel somewhat uneasy lest your proposed communi- 
ation concerning claims might encourage Minister of Court to, believe that: His 
Majesty’s Government are, in fact, willing to depart from the attitude indicated in 
paragraph 8 of my despatch No. 458 of 25th September. ‘The danger mentioned in 
ny telegram No. 9 of 15th January seems to me serious, and you will bear it in mind, 
Phrase Cancellation of all claims prior to 10th May, 1928,”” would, I presume, be 
practically equivalent to “ forgoing all existing claims.”” 


Foreign Office, February 27, 1930. 
30 and 38 of 20th and 24th February ; Anglo-Persian 





B 1123/697/34] 
Sir R. Clipe to Mr. 2 


No. 45,) 
Telegraphic.) P. Tehran, March 1, 1930, 
ALY telegrams of the 25th February ; Persian law controlling foreign exchange. 
be; Minister of Court, in reply to my letter, states that the chief manager of the 
taperial Bank of Persia offered no comments when he was shown French text of 
(21666) 


No. 55. 
« Hendorson—(Received March 1.) 


G38 
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Bill at a meeting of Council of Ministers which he was invited to attend before th: 
Bill was discussed in the Majlis, He therefore refuses to admit that the bank bare 
grounds for pretest ‘The manager agrees that he made no comments, but says that 
Re did not realise the document before him was the Bill. His excuse seems to te 
unconvincing, 

‘The Minister of Court, whom I saw last night, assured me that the Government 
had no intention of interfering with the ordinary business of the bank, He added 
that the chief results of the Bill would be that the Imperial Bank of Persia woul 
have to co-operate with the National Bank in future, and that speculation is 
exchange would be checked. 

“The exchange was fixed at 63 to-day, when the law comes into force. 





[B 1175/1143/34] No. 56. 
Lord Tyrrell to Mr. A. Henderson.—(Received March 5.) 
(No. 283.) 

ir, Paris, Mareh 1, 1930. 

T HAVE the houour to report that the ex-Shab of Persia died in the American 
hospital in Paris on the 27th February. 

2 Ahmed Kadjar had been suffering from tuberculosis of the kidneys for sonx 
time past, and. it was this complaint which caused his death. ‘The funeral service wss 
Hand patho Bh: February at the Paris mosque, 

3. “Tho ox-Shah took up his residence in France after his deposition. He was 
vyry rarely seon here either in public or in society. 

Thave, &, 
‘TYRRELL 





|B 1123/697/34) No. 57 
Mr. A. Henderson to Sir R. Clive (Tehran). 
(No, 45.) 
(Telegraphic) | P. Foreign Office, March 6, 1930. 
OUR telegram of the 1st March: Imperial Bank of Persia. 

Note need not be addressed to the Persian Government pending the arriy 
Mr, Rogers, general manager of the Imperial Bank of Persia, who is to arri 
‘Tehran the 20th March and will discuss matters fully with you. 

The bank reais, according to Mr. Rogers that the actual letter of thet 
concession has not been violated, but their contention is that, in view of their forty 
years’ work in Persia, its spirit has not been observed. 





[BE 1253/148/84) No. 58: 


Sir R. Clive to Mr. A. Henderson.—(Received March 10.) 


(io: 60. Confidential.) 
in, Tehran, February 22, 1930. 
WITH reference to my telegrams Nos. 30, $1 and $2 of the 22nd Febey 

Thay» the hionour to transmit herewith copy of the letter which I yesterday addres 
to the Minister of Court on the subject of the general treaty and the necessity 
festime negotiations at ouce if there was to be any chance of concluding this 20" 
the commercial treaty before next, summer. 

sevithe whole question now depend on the importance which the Shah attache 
to coming to & sattlement with His Majesty's Government. I shall have a lear? 
1 oe te ehat point after I have hada talk with the Minister of Court, 
pete ast forth the position as concisely as possible, I thought it well in my let 
to enumerate the benehts which would aécrue to Persia. under the treaty within the 
Herne my present instructions, ‘There are a few points on which T have still 
receive the views of His Majesty’s Government, such as the future. 
Indo-European Telegraph Department, the question of lighting and 
Persian shores of the Gulf and the arbitration clause in the treat 
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to his Highness, there is now sufficient material on which to build up the greater 
part of the treaty if the Persian Government genuinely desire to come 10 on. 

reement. You will observe that I do not mention the removal of the Residenéy 
‘etyashire, About that I propose to say nothing, and certainly not in writing, unt 
i og fair prospect of a settlement within the next few months. 

3. The Tarif Autonomy Treaty of 1928 was concluded within a time limit 
and bat for that time limit of the 10th May the negotiations might well have dragged 
infor many months. I need only point to the delay in the ratification of this 
freaty, I trust, therefore, that you will not misunderstand my introducing into my 
[tttes to the Minister of Court a reference to the question of my going on leave 
this year, I did this with one purpose only, namely, in order to give him, 2.time 
jimie and to remind him that our present negotiations could not go on indefinitely. 
They must either be concluded or broken off and restarted if necessary at a later dato, 

‘4. It is true that his Highness has been much occupied during the past 10 
weeks with financial questions connected with the fall in the price of silver and the 
Wroduction of a gold standard. ‘This forms the subject of a separate despatch. 
For the moment these questions and that of the future of the railway preoecupy the 
Ehuh and his Ministers to the exclusion of all else, but that is really no excuse for 
Teymourtache neglecting to acknowledge my letter of the 24th | January, 
[Guisequently drafted my letter to him of yesterday in a form in which it could 
fventually be published in ease it should ever become necessary to make it clear that 
the responsibllity for a breakdown in the present negotiations did not attach to 
His Majesty's Government. 

5. vApart. from the obvious advantage of settling at once by treaty all 
outstanding questions, it may be asked whether His Majesty's Government and the 
Fee aie a mndia arould be serionsly inconvenienced by a failure to conclude this 
year the two treaties now under negotiation. 

6. To that T would reply that the Persian being as he is—suspicious of the 
written word, always endeavouring to avoid finality, hating to go to extremes— there 
ies danger with Persia than with many other nations in leaving things 
‘Adeterminate, ‘There could be no better instance of this than the question of the 
postal age vid Russi which come addressed to this Legation. The Fersian Gover’ 
nent first. objected to this nearly. six, years ago. His Majesty's Government 
Thagested a reciprocal agreement. The Pérsian Government had no interest in this 
and verbally declined it, They have, however, never replied in. writing to the 
proposal, Instead they continue at. intervals to protest; His Majesty's Iegation 
preRinve to press for a written answer. Meanwhile the bags are delivered at the 
Legation. 

BeOM am inclined to believe therefore that things would go on much as they are 
for same Little time at least. There would be cases of obstruction, tiresome small 
incidents, pinpricks and a general feeling of uncertainty, but: probably not much 
Use would happen unless the Persian Government, yielding to pressure from the 
Sick were led to, adopt a policy of deliberate untriendliness, But T very much 
doubt this happening, as the odinm for a breakdown in the present negotiations 
von lie with the Persian Government. Moreover, His Majesty's Government, have 
Wowtnded the ‘Tarif’ Autonomy Treaty of 1928, the safeguards are on record and 
the treaty of 1857, with its most-favonred-nation clause, would remain 

a. Te would, however, be far more satisfactory to conclude these two treaties 
as soon as possible and have a clear slate with no outstanding questions, 

‘A'copy of this despatch has been sent to the Government of India 

Thave, &. 
R. H. CLIVE. 


—————Se 


Enclosure in No. 58, 
Sir R. Clive to Teymourtache. 


Téhbran, le Ql féorier 1930. 
TLy a aujourd'hui quatre semaines, que jjai fait, parvenin 3 1olre Altesse ma 
longue lettre en date du 24 janvier au sujet du traité général; et bien que je ne sots 
Dae wane cavour que votre Altesse a été tris préocoupée, par dautres aaires 
importance, je ne peux toutefois me défendre ‘d'un sentiment de déception en 
constatant qu’elle ne in'a pas encore accusé réeeption de cette ettre, Gomme elle le 
Sait, jo me tens toujours & sa disposition pour reprendre le fl de nos négoviations. 
(21666) ae 


Mon cher Ministre, 








2, J’ai communiqué hier & votre Altesse les vues bien pesées de mon Gonverne- 
ment en ce qui concemne les articles non encore réglés du traité de commerce. 

3. Bien que je n’aie pu, dans ma lettre du 24 janvier au sujet du traité général, 
yous exposer le point de vue définitivement arrété de mon Gouvernement sur toutes 
Jes questions & résoudre, il me semble pourtant que nous possédons dés maintenant 
Jes aiestions © Tratériel pour pouvorr négocier 1a. plupart des articles du trait 
Copendant, il faudra nous hater si nious tenons & achever notre accord cette année 
TH hous reste quatre semaines avant le No-rouz, et nous aurons ensuite huit semaines 
entre les vacances du No-rouz et le mois de Moharrem. Le Medjlis actuel sera 
dissous cet été; viendront ensuite les élections, et je suppose que le nouveau Medjlis 
ne pourrait gubre étre convoqué avant une date avancée de V'automne. Je ne tiens 
pas h importuner yotre Altesse avec mes affaires personnelles, mais il me sera 
pent-étre permis sous ce rapport de faire remarquer que Vaural droit A un congé 
Mette année, et que j’ai Vintention bien arrétée d'en faire 1a demande, ayant des 
taisons toutes particulibres d’ordre privé pour vouloir me rendre en Angleterre au 
mois d’octobre au plus tard 4 

'L, “Votre Altesse sait que mon Gouvernement est tres désireux de régler les 
questions qui restent encore A résoudre entre nos deux pays; elle m’a assuré & 
taintes reprises que clest également le vou du Gouvernement persan, Du reste, 
Sa Majesté impériale a bien youlu me confirmer cette assurance au. cours del'audience 
que j'ai eve aut mois de septembre dernier. J’attacherais, done du prix & savoir si 
Hons sera possible de reprendre dts maintenant nos négociations dans Vespoir de les 
voir aboutir A court délai 

5. Pour ce qui est du traité général, je me permets d’attirer tout spécialement 
Vattention de votre Altesse sur les concessions que mon Gouvernement est prét a 
octroyer dans le but de réaliser un accord définitit, Tl est prét: 


(1) A faire remise d'un million de livres sterling de la dette. persane, soit 
approximatiyement deux tiers de In somme sur Jaquelle on s'est mis 
dirccord en 1926, exception faite des 490,000 livres de la dette d'avant- 
guerre sur lesquelles Pintérét a toujours été acquitté, et qui ont. été 
fomprises dans la somme conyenue de, deux millions de livres sterling 

@ ‘A alder le Gouvernement persan ’ organiser une force navale; 


A renoncer en faveur du Gouvernement persan A ses anciens droits i 
Bassidon; 
(4) A payer un loyer pour slassurer & Hendjam, pendant une période de trente 
un certain nombre de priviléges dont les vaisseaux de guerre 
britanniques dans le golfe Persique ont joui depuis longtemps; 

(6) A remettre gratis et intégralement au Gouvernement “smpérial le poste de 
TSF. i endian ainsi que tout le matériel de T.S.F. qui se trouve aux 
postes de Bouchir et de Lingah; ‘ 

(6) A régulariser d’une fagon avantageuse pour la Perse 1a question du chemin 
de fer de Dozdabs 

(2) A incorporer & Varticle 1* du traité une clause de non-agression telle que 
votre Altesse me l’a esquissée lors de notre entretien du 30 novembre 
dernier, Je crois devoir ajouter que cette clause reprsente ‘une concession 
toute spéeiale aux veux exprimés par yotre Altesse ct un gage des 
sentiments de sinctre amitié qu’éprouve mon pays pour la Perse. 


6. En revanche, qu’est-ce que nous demandons au Gouvernement impérial! 
Nous le prions: 


(1) De renoncer & ses prétentions d 'égard de Bahrein et des iles de ‘Tamb et 
Abou Moussa, prétentions auxquelles aucune suite ne serait donnée, novs 
en avons la conviction inébranlable, si elles venaient & étre soumises & 
Varbitrages 

(2) De renouveler Ia convention sur Vesclavage sous une forme qui tient 
pleinement compte de amour-propre persan et qui, nous en sommes 
Dersuadés, est définitivement avantageuse pour le Gouvernement persan: 

(8) De régulariser, au moyen d’un protocole annexé au traité, les privilbges dont 
joulssent actuellement les vaisseaux de guerre britanniques i Hendjams 

(8) De'régler 610,000 livres sterling de Ia dette en dehors des 490,000 livres sur 
Tesquelles Pintérét a été régulidrement acquitté, ainsi que de donner so» 
‘assentiment A un arrangement comportant l'amortissement du montant 
global, soit un million de livres sterling; 
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(6) De renowveler Varrangement, actuellement, en. vignezt mui permet aux 
vaisseaus de guerre britanniques affectés au service dans le golfe Persique 
Ue notifier lenr intention—bien rare d’ailleurs—de faire escale dans un 
port persnn anc asurits Jocales par Vintermédiaire du consul 
itannique, au lieu d’étre contraints & en obtenir chaque fois 'autorisa- 

tion par la voie diplomatique. 


lest & remarquer qu’en faisant cette demande nous ne revendiquons rien qui 
porte atteinte aux droits souverains de la Perse; nous prions tont 
Fimplement le Gouvernement persan de consentir un arrangement qui est 
en vigueur entre beaucoup d’autres Puissances & Vheure qu’il est. 

7 En dernier lieu, je me permets d’ajouter qu'au cas oh le Gouvernement 
‘mpérial se montrerait vraiment soucieux de conclure ‘bref délai les deux traités 
‘nbiies négociations sont actuellement en cours, mon Gouvernement, de son cbté, 
foie tout son possible pour les mener A bonne fin dans un esprit de ln plus grande 
conciliation. 

Je serais done heureux de pouvoir reprendre nos pourparlers aussitt que 
faire se pourra. 

Veuillez, &, 
R. H. CLIVE. 


E 1255/786/34] 
Sir R. Clive to Mr. 





No. 59. 
_ Henderson.—(Received March 10.) 


(No. Confidential.) 
sin, Tehran, February 20, 1930. 
‘THE last despatch which I had the honour to address you on the subject of the 
Yorsian ‘Trunk Railway was my despatch No, 581 of the 26th Noyember. Since that 
date the Shah has visited the southern section of the railway in Khuzistan, [his 
Majesty left here in the last days of December and was absent a month, | Unfor- 
iunately, the elements were not kind, and the exceptionally heavy, rainfall was 
responsible for a subsidence of the permanent way at one or two points along. the 
ep eibankments on which the rails were laid, During his journey from Ahwaz 
t) Bandar Shahpur the Imperial coach twice left the rails, and when His Majesty 
shed to return from Ahwaz to Dizful it was impossible to run a train at all, and 
ic Imperial party were forced to have recourse to the good offices of the Anglo- 
Persian Oil Company for the supply of motor transport. How far the Railway 
Syndicate are to blame for what happened I am unable to say, but T have the 
iiupression that, although the Ulen Company, representing the American half of 
tlie syndicate, had done everything that, was required of them in accordance with 
tie terms of the contract, they had failed to make, the Persian authorities realise 
tliat a certain time must elapse before the railway lines Inid on a sand embankment 
on asandy plain found their true level. ‘The line was unballasted because the ballast 
‘ould have merely subsided in the sand if it had been placed too soon, 
2. ‘The result has been that the Shah returned to Tehran infuriated against 
Ulen Company. ‘The Minister of Public Works, who has never seen a railway 
« his life, and who, as I have previously reported, is an entirely wnedueated man, 
sirote insulting letters to the syndicate, and on more than one oceasion used personal 
siolence towards the Persian employees of the syndicate. 
3° {A Yow days ago called on Mr. Tart, the newly-arrived American Minister, 
snd; in the course of conversation, asked him what he thought of the prospects of 
the railway. Mr. Hart did not mince matters, He expressed himeelt as an 
hncompromising opponent of the railway; he cited to me various railway lines in 
the United States with, as he alleged, far better economic prospects than the 
trans-Persian line, which were now being pulled up as unable to compete economically 
with motor transport, He told me that he had advised Ulen’s representative to 
ear out if they were going to have serious difficulty with the Persian Government, 
as if, by staying on, they ran up a debt against the Government, he had no intention 
of allowing his Legation to become a debt-collecting agency. ‘The Ulen Company 
lad explained to him that for 800,000 tomans (£120,000) they could put the southern 
tionof the line in proper working order, but that if this was not done it- was only a 
‘question of time, and not a very long time, before that section would become completely. 
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derelict, He had told them that if the Persian Government were ready to advance 
the money for the work, well and good, but that they would be ill-advised to do any 
further work until payment was assured. He understood that the German half of 
the syndicate were at present owed some 600,000 tomans by the Persian Government 
and were at present unable to obtain payment, but he was under the impression 
that the German attitude and the American attitude towards the railway were 
fundamentally different. Ulens were in no sense interested in polities; they were 
an American-commercial firm and nothing else. ‘The Germans, on the other hand, 
appeared to be extremely anxious on almost any conditions to go on with the railway 
‘the German Minister had more than once already begged him to modify his attitude, 
this he had no intention of doing. Whether or not the German Government were 
urging the German half of the syndicate to stay on for political reasons he was 
Unable to say, but if they were not doing so the attitude of the German Minister was 
somewhat hard to understand. 

1 “iDhere is. no doubt that Germany, enjoying as she does the enormous 
adyantage of producing a variety of goods at reasonable prices that are eminently 
aaablocfor the Persian market, and an easy means of access to it through Soviet 
Tussin which most of her competitors do not possess, looks upon Persia as a 
Trroutable field for economic penetration, ‘The railway contracts secured by the 
Railway Syndicate from the Persian Government have already brought welcome 
‘ilers to German manufacturers, More valuable orders would result.from.a further 
cra rat for the completion of the line, It seems reasonable to suppose, therefore, 
that my German colleague has been instructed to do his utmost to achieve this objest, 
tnt Re must realise that his task would be very greatly complicated if the Americans 
were to leave the country, as they seem quite prepared to do, 

5. Copies of this despatch have been sent to India and Bagdad. 

Thave, &. 
R. H. CLIVE. 





[E 1267/195/34) No. 60. 


Sir R, Clive to Mr. A. Henderson.—(Received March 10.) 
Wo. 84) 

TITS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
Korewith copy of Intelligence Summary No. 4, for the period ending the 22nd 
February, compiled by the military attaché to this Legation. 


Tehran, February 22, 1930. 


ee 


Enclosure in No. 60. 


Intelligence Summary No.4, for the Period ending February 22, 1930. 


ON account of the month of Ramazan little of importance is at present 


coontring.  Meotings of the Council of Ministers are confined to enquiring into the 
eee we. the depreciation of the kran and to making arrangements for the 
cause sation of theecurrency. ‘The press, also, is almost entirely devoted to long. and 
So eaten alevant articles on this subject. It is believed that the Couneil of 
sae vase will recommend a new gold currency, and, with the circulation of gold, 
silver will also be legal tender. 

Military. it is confirmed by the Ministry of War that purchases of war 
materiel on a large scale have recently been made in Czechoslovakia on behalf of 
The Pousian army... Exact figures are not at present available, but itis believed that 
material to the value of some £600,000 has heen purchased. 

ithe Majdiss--Further clauses of the Attachment Bill have been discussed and 
passed, ‘The Bill introduced by the Minister of Finance forbidding the impor 
Paes aas been withdrawn; nevertheless, the Customs authorities have orders to so? 
this tinport, and are doing so, Some sees have lately occurred in the Majlis, 
fartain Deputies asserting that they have been denied the privilege of fee specs). 

A Retlicays.--No decision has yet been made as to further construction. he 
question before the Persian Government is whether the Trans-Persian Rail 
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<hoald be completed or, if not, what further construction should be put in hands 
slownatively, if further construction is not contemplated, what arrangements should 
te made for running trains on the completed portions, The Persians themselves 
HeJaino organisation or personnel capable of handling a railway. It is understood 
se Glen. Company propose to give the Government an ultimatum, under which, if 
tir terms are not agteed to, they will shortly leave Persia, ‘This company has 
ceeuived very bad treatment at the hands of the present Minister of Public Works, 
cereiyecently told the company’s chief manager that he considered the line had been 
Wieedingly badly constructed throughout. ‘The Government, requires the serics of 
<xesden pile bridges over the marshes in the vicinity of Bandari Shapur to be replaced 
by sgl pinden ides 

y steel Biol Air Lines—An arrangement has been made between the Persian 
Government and the Dutch East Indies Air Servico, by which the latter carry free 
ctxed quantity of Persian mail for the privilege of being allowed to traverse South 
Persia. 

i persian Baluchistan.—On account of the successful operations undertaken 
against tho relatives of Dost Mahomed in the Sarbaz area, in addition to the father, 
$8oiher and family, of Dost Mahomed, 700 other Baluchi refugees have crossed the 
prolltier and taken yefuge in British Mekran, All of these have been disarmed by 
From Aian authorities, and the leaders will probably be ordered to proceed to Karachi 
the aihere in India, at some distance from the Persian frontier, A further success 

reseed by the Bersian troops in this area in the vicinity of Peshin, 60 miles 
a aint of Sarbaz, when sixty rebels were captured, some of whom were summarily 


severe weather 
revails. 


for January 
schools were closed an 
PERCY ©, R. DODD, Major, 
Military A ttaoké. 





[E 1258/697/34) No. 61. 


Sir R, Clive to Mr. A. Henderson—-(Received March 10.) 


(No. 88. Confidential.) 

Sir, Tehran, Rebruary 21, 198 
WITH reference to my telegram No. 84 of , T have the hon 
enclose herewith copies of correspondence which fins passed between the Ministor 
Gt Court and the chief manager of the Imperial Bank of Persia, on the subject of a 

gold standard and the stabilisation of the Kran, 

3 As Thad the honour to report in my telegram No. 26 of tho 18th February, 
therehave been innumerable lengthy discussions, which still continue, and at which 
aere ye ao the Council of Ministers, I understand the following Persians and 
Europeans haye been present: 

‘The Minister of Court. 

‘Vossuk-ed-Dowleh, an ex-Prime Minister. 

Dr. Schniewind, the German Financial Adviser. 

Dr Lindenblatt, the German manager of the National Bank. 

M. Dekerckheer, the Belgian Administrator of Customs and Acting 
‘Treasurer-General. 

MM. Hesse, the French legal adviser. 


3, It may be of interest to examine the competence of these gentlemen to 
prongance upon this most dificult, complicated and technical question, 

So ntn the Council of Ministers there is only one member of the Cabinet, who 
plays any r4le, that is Daver, the Minister of Justice, a clever lawyer with ai 
Patally legal mind, but having, so far ag Tam aware, no special Knowledge of 
financial ‘questions. 

Siar ie Minister of Finance, being unacquainted with the French language, 
vras onable, though present, to take any part in the discussions, during which, T 
Inderstand, he was enabled to regain some of those precious hours of sleep which he 
had recently sacrificed in his attempts to balance the budget 





92 


6, The Prime Minister's part on these occasions is an entirely silent one. He 
does not even preside, ‘The remainder of the Cabinet follow the lead of their chief. 
So much for the Council of Ministers. 

7. The vital member of this special commission was, as was indeed to be 
expected, the Minister of Court. Undaunted by any lack of knowledge or experience 
in financial questions, he talked incessantly, Teaping with the agility of a gazelle 
from one expedient to another. ‘The assembled Ministers nodded their heads in 
approval of every proposal. 

8. Allone, Wosstik-ed-Dowleh on one occasion suggested that it might be 
advisable to give a little more time to study some proposal of the Minister of Court 
advisable to Biveancil of Manisters again nodded their assent. The, presence a 
Vossul-ed-Dowleh is, however, of special interest. He had accompanied the Shah 
‘on his recent tour in the south, He is an ex-Prime Minister, who still enjoys great 
prestige in the country. He may yet be Prime Minister again, Teymourtache 
Treated him throughout with the greatest deference. He declined to take the chair, 
in fact, no one took the chair, and the chair, which should properly have been taken 
by the Prime Minister but which is always oceupied by the Minister of Court at 
mectings of the Council of Ministers, remained vacant throughout, 

9. Dr, Schniewind, T fear, has hardly added to his already shaky reputation 
‘as a financial adviser,’ I understand he constantly contradicted himself, and 
generally broke down under cross-examination when ‘Teymourtache questioned him 
fs to what exactly his views were on any particular point, 

10, Dr, Lindenblatt—and in this he appears to have been faithfully seconded 
by Dr, Schniewind—was mainly animated by the idea of promoting the interests of 
the National Bank at the expense of the Imperial Bank of Persia. If he did not 
actually suggest it, he certainly supported the proposal embodied in the Bill for. a 
gold currency with gold in circulation without any note issue. So long as the 
Concession of the Imperial Bank of Bersia puns (ie,, for another nineteen years), 
that bank has the sole right of note issue. ‘The National Bank has, therefore, no 
power to isstie notes, and one can only suppose that the present proposals are based 
an the idea of rendering valueless the present silver notes of the Imperial Bank 

TL. Again, it is well known that the idea of a commission to fix the dai 
of exchange emanates from Dr, Lindenblatt, whose main object is to, bre 


practical monopoly in exchange transactions long held by the Tmperial Bank 

12, M. Dekerckheer, the head of the Customs, is an amiable Belgian. Although 
he personally intensely dislikes Dr. Lindenblatt, his main object in life—and, after 
aMlsit is a perfectly understandable attitude—is to avoid any differences of opinion 
‘ith the Persian authorities, and quickly to save as much money as will enable him 


Yo retire in comparative comfort to his own country. M. Dekerckheer was not, 
therafore, the man to eriticse any scheme which commended itself to the Minister of 
ourt, 

13, ‘The same may be said about M, Hesse, who was probably the, most 
competent: member of this strangely assorted commission to express any opinion at 
fl M. Hesse had, before coming to Persia, been a lecturer in economics in, Paris. 
He is an intelligent Jew, who, though without much practical knowledge of finance, 
fine at Teast a theoretical and text book knowledge. But M. Hesse is so accustomed 
to being bullied by ‘Teymourtache, who always treats him with seant courtesy, that 
hho.was not going to compromise a position carrying a salary of about £1,500 a year 
by questioning the views of the Minister of Court. 

1d, One cannot, therefore, avoid the impression that there was something 
‘unreal about these discussions, It must be remembered that the Shah has for some 
time conceived the idea of a gold standard as adding to the dignity of Persia. An 
appreciation of dificult economic questions is hardly to be expected from His 

fajesty’s previous career, Unfortunately, however, no one has the courage to 
express a contrary opinion to His Majesty. | In the present case, the Persians were 
father trying to mncet His Majesty’s wishes than to find the best solution for Persia's 
Uiffculties, “None of these advisers on this question can claim to be experts, while 
certain of them appear to have had interested motives, 

45. As Mr. Wilkinson says in, the end of his letter to Teymourtache, it is 
indeed surprising that he was not invited to attend these discussions. ‘Mr, Wilkinson 
ia very able banker, who undoubtedly Inows far more about currency and exchange 
questions than any man in the country, 

M6. Moreover, the Imperial Bank, having been warned last spring that the 
Persian Government intended seriously to raise the question of a gold standard, had 


93 


ken expert advice on the subject, and Mr. Wilkinson is in sssion of two 
taken Cree Themes which have been drawn up by one of the leading authorities in 
and. The first of these schemes he had already communicated to the Minister 
‘of Court before the date of the latter's letter of the 16th February. In. fact, this 
scheme is criticised in ‘Teymourtache’s letter—-uncomprehendingly—as. Mr. Wilkinson 
scitey points out in is reply. ° 
17. The second alternative scheme was to ‘be sent to the Minister of Court 
yesterday. 
yesterday, enture to suggest that, if the question is considered of suficient 
importance, the Imperial Sank might be invited to furnish copies of these two 
schemes. 
Hee opy of this despatch has been sent to the Government of Indi 
ave, &e. 
R. H. CLIVE. 


SSS 
Enclosure 1 in No. 61. 


Teymourtache to Mr. Wilkinson, Chief Manager of the Imperial Bank of Persia. 


Cher Mr. Wilkinson, ‘Téhéran, le 18 février 1930. 

EN réponse & votre lettre du 16 courant, j 5 joint, 
Jo projet de loi relative & étalon a f 

Sie age serais Teconnaissant, si vous pouviez m‘envoyer le plus tot possible, le 
projet de votre expert sur le gold exchange standard. i 

Nous niavous pas Gabor’ le projet que je vous envoie, sans prendro ézalement en 
considGention la possibilité de la création du gold exchange standard, avant d'adopter te 
seid standard, mais, vous dire froncheinent, co systdme nous & paru plus sar que Je 
premiers 
Premier netter-moi de vous expliquer comment, nous comprenons co systbmo (gold 
exchange standard) : 


Te Gouvernement met en dépdt prés d'une banque quelconque un fond on devises 
tranghres, admetions, en livres alcrling, C'est la réserve dui Gouvernement. | Quand 
je agtises étrangéres montent, il vend quand) elles baissent—ill achite, et par co 
procédé il maintient Véquilibre du marché de change, 4 

Go procédé est un excellent moyen de stabilisation du change, qui peut tre 
employer mon sens, méine avec, létablissement do Yétalon d'or, co dennier étant 

veiReaat pour créer un bilan équilibre de paiement pour Je pays. Cest par 
Maygmentation de force de production et d'exportation du pays qu'on y parviont 
Mais pour Teifieacts du ayativue du gold ezclange standard une grande réscrve, noe 
wai Powilide evn controle minutienx sur les pices métalliques en cirenlation dans 
Te pays ne sont-ils pas nécessaires ? 
Maintenant, examinons la situation spéciale de 1a Perso : 


Fille a une monnaie en argent qui subit les fluctuations du marché d'argent; La 
stabilisation de ce marché ne depend en rien de nous, Par conséquent, avoo, chaque 
iteve de ce métal, notre richesso monétaire perd aufomatiquement une partic de a 

rir intrinsdque, et personne no peut prévoir le sort de Largent et fixer par rapport 

sphénomane le degre de dévalorisation de notre mounaie, Done, sans parlor de 
Tawhibre du-bilau du pays, il faut reconnaitre que la monnaio clle-méme est 
“AStectueuse. 4 i 

Elle aa aucun contrdle sur les quantités de monnaies frappées ot mises en 
ciroulation, “Diexistence do G0 millions & 70 millions de tomans en Kraus est factlement 
simice Od sontils? On no saura jamais au juste. Si vous prenez on considération 
Jes krans frappés a la Monnaie impériale par tout le monde, si yous y ajoutez les krans’ 
importée en Perse sous le contréle du Gouvernement ou sans co contrdle, comme 
Tordant la guerre mondiale par les belligérants, sans parler des. vieux, Kraus ot, 
siekarmnent esi vous vous rappelez des krons exportés en Afghanistan, Turkestan, 
se Teen PPautres pays, on refondus en Perse, yous serez lo inou avis quant & 
Vimposeibilité du controle sur les krans en circulation. : 

Done, le Gouvernement persan court le risque de, voir eee Hordes de Kraus 
eavahir eon fond du gold exchange, le chasser ot s'installer & sa place. Alors, une 
fois amené a changer tout simplement ses devises étrangbres, qui ne sont ‘pas énormes, 
conuales Krone, le Gouvernement perd tous ses moyens d'action pour contribuer & la 
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stabilisation du change, argent baisse, le kran baisse, les devises étrangtres 
fmontent, la vie devient chére, les appointements s'augmentent, nos commandes de 
Ghomin de fer et d’autres nous coftent Ie double, nos revenus ne sont pas suffisants 
pour payer nos étudiants et nos représentants i l'étranger, notre exportation en souffre 
paree que nous nlavons pas dagents de vente & V'étranger et les agents des maisons 
Uirangeres achbtent au prix du marché intérieur, cet état des choses nous enléve tout 
erédit A Pétranger . . . « 
‘Tout ceci pris en considération, deux mesures s'imposent 


(1) Rendre la valeur intrinséque de notre monnaie indépendante du marché de 
argent ; 

(2) Gréer tn controle réel et effcace pour la monnaie en argent en circulation ou, 
‘autrement dit, baser le montant de monnaies d’appoint sur le besoin stricte 
du marché, 


Pour arriver & ces buts, peut-on dire que lo gold exchange est un rembde? 

Une réponse négative est & craind 

Nous considérons que le meilleur moyen serait de donuer & notre monnaie la 
couverture d'un métal’ solide—c'est-A-dire or—de la changer pour pouvoir la 
Ggmonétiser ensuite et pour pouvoir controler rigoureusement dans lavenir la frappe, 
‘Ajoutez A ceci la prohibition diimportation d'argent t, surtout, le droit exclusif de 
frappe pour le Couvernement, et le but est atteint. 

Mint ala stabilisation du cours de change, sur lequel I'élimination de I'élément 
Me do fluctuation n'est pas sans influence, le Gouvernement ust, foreé de 
Tueoutit en premier liow aux moyens provisoires, tels que diminuer provisoirement 
smportation des objets considérés de luxe, eréer un controle de change dans le but 
Auttoriser Ja vente des devises étranzbres pour les besoins réels et justifiés et ajourner 
Ja vonte dans les cas contraires, monopoliser le droit de transactions sur les devises 
Gwrangdres pour lo Gouvernement et les banques réguliérement établies qui con- 
formeraiont. leurs transactions aux prescriptions de Ia loi y relative et qui ne 
Tefuseraient pas lour participation dans 1a commission des cours (une commission 
Toinposée des représeutanty du Gouvernement et cles banques pour fixer les, cours 
achat et do vente), empécher l'aecaparement des devises ot les spéculations li-de 
Ke. Tn second. lieu, le Gouvernement est obligé de prendre les mesures appropriées 
pour augmenter l'exportation du pays. 

os mesures de premiere eatégorie sont et doivent étre provisoires, vu que ce n'est 
pas dans la tradition du pays de porter atteinte a la libert6 d'action dans des questions 
de cot ordre sans une raison imperative, 

Pour la réalisation de ce programme nous aimons & compter sur le conconrs et 1a 
collaboration de In Banque impériale, surtout que ce concours, quant & 1'établissement 
do étalon dor, nous est acquis par Pacte de son concession. 

Veuillez, &. 
‘TEYMOURTACHE. 


——— 


Enclosure 2 in No. 61. 
Draft Law. 
Aurteve 1", 


Btalon d'Or, 


L'UNITE monétaire légale de la Perse est le rial d'or, qui se divise en 100 dinars. 


Anticue 2. 


Madtiples et Sous-Multiples de UBtalon. 


Lea pidees monétatres Iégales sont : 


(a) Pidces d'or: une pidee dor de 20 rials, dénommée “pahlavi” ; une pice d'or 
de 10 rials, dénomméé demi-pablavi ; 

(6) Pidees d'argent: 1 demirial, 1 rial, 2 rials et 5 rials 

{c) Pidees de nickel: 6 dinars, 10 dinars et 25 dinars 5 

(a) Pidcos de cuivre: 1 dinar ot 2 dinars. 
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Armcte 3. 
Poids et Titres de UBtalon. 


1. Un rial or, au titre de neuf cents milliémes (s'vvu), contient 0'3661191 granine 
dor fing 
2, La pitce de 20 rials ou 1 pablavi contient 7322382 grammes d'or fin et la 
Monnaie impériale est tenue de convertir un kilogramme d'or fin en 136,567 pitees ; 
4 pitee de 10 rials ou demi-pablavi contient +G01191 grammes d'or fin et la 
{omiaie impériale est tenue de convertir un kilogramme dior fin en 273,135 pitces 5 
44. La piece d'un demi-rial en argent, qui aura cours légal A Vintérieur du pays ot 
représentera un demicrial or, eontient 225 grammes d'argent fin et la Monnaie impériale 
ne de convertir un kilogramme d'argent fin en 444,444 pigces ; 
Ta pitce d'un rial en argent, qui aura cours lézal & Vintérieur du pays et 
eprésentera le rial or, contient 4 grammes d'argent fin et la Monnaie impérialo est 
de convertir un kilogramme d'argent fin en 222,222 pieces ; 
. La pide de 2 rials en argent, qui aura cours légal 4 lintérieur du pays, contient 
) grammes d’argent fin et Ja Monnaie impériale est tenue de convertir un kilogramme 
(argent fin en 111,111 pieces 
7. La piteo de 5 rials, qui aura le cours Iégal & Vintérieur du. pays, contient 
-5 grammes d'argent fin et la Monnaie impériale est tenue de convertir un kilogrammne 
gent fin en 44,144 pidces. 


Les pitces d'or et d'argent contiendront neuf cents millitmes (4) de métal fn 
‘cent millidines (44%) de cuivre. 


Anricte 4. 
Modlalité de la rape et Tolérance Uégales, 


Pour rendre effectives les prescriptions 1égales relatives & la tenenr en fin et au 
yoids standard, les procédés dexéoution et les dimensions des pidees seront déterminés 
jar un réglement & approuver par le Conseil des Ministres. 

Pour les piéces dor, la tolerance pour le titre est jusqu’d deux millitiies en plus 
oven moins et la tolérance pour lo poids standard est jusqu’A deux millidmes et demi 
tn plus owen moins par rapport aux quantités indiquées dans Yartiele 3. 

Pour les pitces dargent, la tolérance pour le titre est jusqu'd trois millidmes en 
lis ov en moins et la tolérance pour le poids est jusgu’’ dix millitmes en plus ou en 
fins par rapport aux quantités indiquées dans Varticle 3, mais, powr Vensemble dew 
pies rappées dans un ilogranme, on doit respector précisément les prescriptions de 
‘article 3. 


Anmtoue 5, 
Forme et Description des Pidees de Monnaie. 


(a) Toutes les pitces de monnaie seront de forme ronde ; 

(b) Les pidees tor porteront & avers lo nom et Vefligic do Sa Majesté impériale ot 
‘au revers les armoiries nationales, Ia valour légale ot lo millésime de la 
frappe ; 

(c) Les pitces «argent porteront & Pavers les armoiries nationales et au revers, en 
“gros chiffres, la valeur Iégale—auedessns, le nom de Sa Majesté; au-dessous, 
Te millésime ; 

(d) Les pitces en nickel et en cuivre porteront & avers les armoities nationales j 
‘au Tevers, en gros chiffres, la valeur Iégale et le millésime. 


Arnicie 6. 
Droit de Frappe. 


la frappe des piteos monétaires Iégales ne peut avoir lien qu’d Ia Monnaie 
niale, 
La frappe des pidces dor pour le compte du public est libre. 

Tes frais de frappe ne doivent pas dépasser 10 rials par kilogramme d’or fin; 

a frappe des pitces dargent, de nickel et de cuivre est exclusivement réservée 
su Gouvernement, qui ne peut s’en dessaisir méme par délégation. 
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‘Articte 7. 
Limite de Frappe de Rials d'Argent. 


Le Gouvernement est autorisé & frapper. en conformité de Varticle 10, des risk 
d'argent jusqieh eoneurrence du montant des krans argent en circulation, pour exéeuter 
Jes preseriptions de Varticle 12. 

Une fois cotte opération effectuée, le Gouvernement est tonu de retirer de 
circulation les monnaies dappoint dépassant les besoins des échanges intérieurs. 


Articie 8. 
Limite d'Acceptation de la Monnaie de Billon. 


Nul n’est tenu d’accepter la monnaie de billon nouvelle pour un montant supérieur 
A doux rials. 


Annctx 9. 
Monnaie défectueuse et de Frappe illégale. 


Est interdite Ia mise en circulation des pidces frappées contrairement aux 


prescriptions de la présonte loi ainsi que des pitves défectueuses, telles que pites 
Froudes, mutilées, munies dattachés ou diminuées par des procédés chimiques ox 
mécaniques, et de telles pidces n'ont pas cours légal. 


Annioue 10. 
Réserve métallique. 


Uno résorve, correspondant a la totalité de la monnaie d'appoint en orgent, nickel 
et cuivre, ou la dépassant, sera obligatoirement constituée. 

Tile sera eomposée de lingots et d'especes or, ow de devises étrangtres dle pays ol 
In circulation de Vor est libre. 

Getto résorve sera déposée 2 la Banque nationale, qui les tiendra en Perse ow dans 
des banques étrangdres, quant aux devises étrangbres, conformément aux instructions 
données par le Gouverneme 

Un yelové bimenauel, qui portera les signatures du Controleur du Gouvernement 
pris la Banque nationale et du directeur do colleci, sur, la situation de réserve 
Tadtallique et do la quantité de rials émis, sera publié par la Banque nationale. 


Arnot 11. 


Perception des Impéte et Taxes. 

‘Tous impdts et taxes d’Btat qui doivent étre pergus, soit 4 I'étranger, soit & Ventrée 
‘ow Ala sortio do Empire, tels que droits et taxes de douano, dui monopole de sucre et 
Qo thé, taxes de route, droits et taxes de monopole du tabac et du monopole de opium, 
Groits et taxes pergus en chancellerie dans les Ambassades, Légations et conulae | 
Yétranger, taxes de pusseport ct do visa, éc., a dater de approbation de cette loi par 
Jo Parlement, seront pergus sur la base du rial dor. 


‘Annione 12. 
Date tégale de Circulation. 


1310 (le 23 septembre 1931), les espéces mentionnées + 
ulation et, sous la restriction contenue & Varticle 8, aurost 


A dater du 1" Mel 
Yarticle 2 entreront en 
valeur libératoire. 

TLes krans conserveront encore cours Iégal et valeur libératoire. 

‘A partir de cette date, le Gouvernement effectuera ses paicments en rials, mais lt 
recouviement des impots, taxes, &c., s'eflectuera jusquau 1" Farvardine 1311 (le 
21 mare 1132), aussi bien en krans qu’en rial 

‘Le rapport entre lo cours du rial et du kran sera établi en raison des cours dv 
change de chacune de ces monnaies en devises étrangéres. 

A dator du I" Farvardine 1311 (le 21 mars 1932), les krans seront démonétisés «t 
J Gouvernement les achdtera au cours du métal argent sur le marché, déduction faite 
des frais de refonte. 

‘Le Gouvernement est ten de prendre dés A présent les mesures pour ren‘re 
suffisante la capacité de production de la Monnaie impériale. 
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Agriote 13. 
Hehange des Rials d’Argent contre VOr. 


4 dater du 1* Chahrivar 1311 (aofit 1922), le Gouvernement est tenu de satisfaire 
route demande d'échanger Tes rials argent en circulation contre leur valeur nominale 
en rials d'or. 

Liéchange s‘eflectuera au gré du Gouvernement, soit en monnaie d'or, soit en 
jovises étrangéres payable en of. sous condition toutefois d'observer les lois en vigueur 
‘(Sneernant les transactions sur les devises étrangtres, 

‘a banque autorisée par I'Btat & opérer cet échango a la faculté do ne Veffectuer 
que pour des quantitée qui seront fixéea d’accord entre le Gouvernement ¢t la banque 


Anmcie 14, 


Prohibitions et Pénalités, 

Lrentrée de Yor est libre. 

Sout prohibées, entrée de W'argent sous toutes les formes & Vexcoption des objets 
‘orfovrerie, ainsi que la frappe de la monnaie actuellement en cours. 

Lu sortie de lor et de Pargent est prohibée sous toutes les formes, sau les exceptions 
prévues par les lois et reglements. 

Tepe trevenants aux prescriptions du présent article seront. passibles d'une 
mende. gale au double de la somme sur laquelle aura porté Vnfraction, et d'un 
tmprisonuement simple de ua a trois ans, 


Annioun 15, 


‘Achat d'Or pour Compte due Gouvernement. 


Ta Banque nationale & ‘Téhéran est tenue dacheter Vor pour le compte du 
Gouvernement & raison de 2,721'35 rials par kilogramme d’or pur. 

achat de Vor par les succursales de la banque en province est facultatif, 1 
effectuera, le cas échéant, an prix susmentionné; les frais de trangport, dassurance et 
‘essai sont toujours a la charge du veudeur. 

Liobligation qui incombe & la banque ne applique quo pour des quantitée d'or 
Kilogramme et au-dessus. 

Anion 16. 


Mise en Vigueur. 2 
a loi deviendra exéeutoire le dixiéme jour qui suivra la date de eon approbation, 


SSS 


Enclosure 3 in No. 61. 
Mr, Wilkinson to Teymourtache. 


Banque impériale de Perse, ‘T'éhéran, 
Cher Altesse, Te.19 février 1930. 
JE mrempresso de vous exprimer tous mes remerciements de, m‘avoit, 
mablomeat, eavoyé le projet du gold standard, et aussi pour votre lettre du 18 
dans laquelle vous détaillez si clairement votre point de vue sur eatte question ‘ 
Daha youre projet il y a deux points qui frappent Vasil immédiatement, et qui 
sont: 
1, Que Yor sera en circulation 5 
2. Que argent aura cours légal. 


Dans aucun pays oi Vétalon d’or est en vigueur, ni Yor ne circule, ni argent n'a 
cours légal. 

Tac hngleterre, seulement, Ja contrevalour en argent do 2 livres a cours Iégel ot 
est de méme, ou un pou plus, dans les autres pays. aA 

Le danger de circuler do Vor est si apparent—car une fois éinia il est plus ave 
certain qu'une grande. partio serait ou enfouie ou exportée en contrebance, ot pe 
‘eparattrait pas-eque jeme demande comment vous avez pu prendre cette décisiou, 

(21666, 1 
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En plus, Ja question, de ee procurer de Vor n'est pas si simple quelle pirat, 
surtout ding somine aussi considérable que celle qui vous sera nécessaire, car ill ext 
iuidout que le public sarrangerait de fagon & conserver tout ce qu'il posstde autant 
que possible, en or, malgré assurance que donne Varticle 13. 

Hos itugtion comme je la vois—c'est une pure illustration —en ce qui coneerne vos 
besoins d'or est Ja suivante : 


«gx Sumimone ae Te Perse aujourd'hui posséde Ia valeur en argent de 8 millions de 
pablavi 
Dear transformer cot argent en or il semble nécessaire d'importer du métal pour 
trapper 4 millions de pablavi et de placor 2 millions & 3 millions de pablavi en valeur 
dor pour faire faco & V'engagement que Varticle 13 prévoit é 
Bee esr tiant des 9 millions. de pablavi, soit 1 million & 2 millions des pitees 
lun tans cone valul que vous indiquez. seraient frappées aveo une partie de l'argent 
a iMtallemont en eirenlaton et le surplus serait vendu et mis, en partie, en reserve én 
aeaaeveirentis do Ia monnaie dappoint, et co qui Testerait servirait & rembourser Tes 
favances qu’auraient faites le Gouvernement. ie 
Test plus que probable, pour mettre Vaffaire en train, qu'une avance de £3 millions 
‘an minimum serait nécessaire, Avez-vous pris ceci en vue? 
Ui autre point important qui nest pas indiqué dans votre projet est le cours 
ica Karp actellement en circulation seront échangés pour des pablavi. 
Ta, parte, qui eat considérable, doit étre subie par Te publi, surtout dane une 
période aussi courte que deux années, le pays, i me semble, en souffrirait 
II's aussi la question de nos billets de banque dont aucune mention rest fee, 
et qui sont payables en monnaie actuellement en cours, 
Dpoutate demander qu‘elles seraiont les propositions du Gouvernement i-deseus? 


Gold Hachange Standard. 


Ge ystdme (comme vous me Te dites dans votr lettre) vous le comprened come 
tant “quand les devises étrangéres montent, le Gouvernement vend ; quand elles 
baissent, il achdte, et par ce proce idé il maintient ’équilibre du change. 

out iL acts a e Troold ezchange standard sopbre identiquement come 
Jo gold standard, ot tant Tun que l'autre servent ‘A maintenir le cours, soit achat, soit 
yonte, au gold point. 

+ eg gold exchange standard eat quo Ia réservo est placée dans dee 
valour filvadged et rapporte entre 4 pour eent et 5 pour cent par an, tandis que Yor 
no rapport rien. 

Fore ri Meguro quo vous adoptez en partie dans votre projet: articles 10 et 15, 

Si touuse jo Je presume plus lit, une sommo d’or pout frapper 4 millions de 
pole Gut foporio,ta rte wabveralt & environ £160,000 2 £200,000 par an en 
Prmanetce ‘ 

Mais, en ce qui concerne les réserves, vous étes sous l'impression que le gold 
ezehinielnandard nécosite tine plus grande réservo et un contrélo plus minutes 
quo le gold standard. 

 oais vous sasuror qu’il n'y a aucun doute que la moindre différence y entre, 


Stabilisation du Change. 


Cette question est do toute Ia plus importante, car, pour atteindre co buty il est 
indispensable que: 


(@) Le budget no montre pas un déficit ; 
() La balance du commerce ne soit pas adverse. 


Nile gold standard, ni le gold exchange standard, en sommo un standard, niexiste 
qui stabiligerait Te change d'un pays dont Te budget présenterait 10 déficit, ou la 
Pes eee tis commerce serait défavorable, & moins qu'un export de métal ou une vente 
do valours en or, formant la réserve, no s'opbre. ‘ 

ours gomple, dans locas ot 1a balance du commerce serait adverse, la Nir 
Gaprds votre projet, tant & 20 rials, une forte demande de devises étrangéree surgit 
drapes Mepag etre satisfite. Quel serait le résultat? Le résultat serait sracieniet 
ee NEATH ect aujourd'hui, et & moins que le Gouvernement ne vendit des devises 
Gtradgdres pour maintenir le cours au gold point, la débacle surviendrait 


contrite de la Réserve. 


Cette question est d'une importance que des paroles ne peuvent pas exprimer. 

{i faut que le contréle inspire une confiance de tout premier ordre; et je vous 
jai tout franchement, et je vous assure sans aucune insinuation, que Tarticle 10 ne 

rait pas entidrement les cercles financiers en urope. 

Tl serait préférable qu'une commission, tout & fait part représentée par tous les 
otéressés, soit constituée et qui prendrait charge complete des réserves. 


ituation spéciale de la Perse. 


Vos remarques sous cette rubrique sont absolument vraies, mais le gold exchange 
sandard y apportevait exactement le méme remdde que le gold standard. 

Te projet que je vous ai envoyé, et qui recommande que la monnaie argent soit 
site a 000 fn si le public Vaccepterait, est non seulement le meilleur reméde, mais 
fe moins cher. 


uabilisation du Cours actuel. 


Les propositions quo vous avez. en yuo sont trds bonnes en ce qui coneerno la 
injuution de Vitmpot des articles de luxe, sane pourtant aller trop Join et déeourager 
Mtrangers de visiter la Perse, ainsi quo la loi, sans étre trop stricte, qui preserirait 
fe la vente des devises Gtrangbres est autorisée quo pour les besoins révla et 

iiés. Mais, quant & ln formation dane commission qui fixerait les cours dachat 
‘le vente, je ne vois pas trop son utili, car ce_n'est pas en fixant un eours d’achat 
‘hun de vente quo les banques pourront opérer librement, étant donné qu'une banque 
surait se trouver ila fin d'une journée avec de forts achats et une autre avec de 
cries ventes, ce qui créerait une situation impossible, 

“La fixation des cours est Yidée du Dr. Lindenblatt, qui m'en a de nouvenw parlé 

+ jours derniers et je lui ai dit que je suis tout disposé & étudior soigneusement toute 
ropostion quil youdrait me faire par écrit, mais il a réponda que etait} moi 
‘duboror le projet; eeei m’est tout a fait impossible, ne sachant pas par quels moyens 
bo pourrait y arriver. 

Ta soule méthode serait, comme je vous Vai déj recommandé plusieurs fois, de 
ser un cours minimum et ui cours maximum, disons 60 ot 03, et si ces cours ne 
avent pas étre maintenus le Gouvernement agirait, On pourrait, au moins faire wn 
et ai ls Gouvernement mettait de edté £100,000 & £200,000, qui n'est pas une somme 

quelconque. 
rix de Targent—ne peut pas étre dans les environs de 
les conditions actuelles no le permettont pas, mais en 
Tes importateurs que les exportatours, petit & petit, 


Je vous fais toutes mes excuses d'avoir écrit si longuement, ot il ne me resto 


hviune soule remarque a faire et qui est la réponse au dernier paragraphe de votre 
patre. 


Tin eo qui concerne W'étalou dor qui est prévu dans notre concession, jo mo 


rmottral dattirer votre attention sur ce quivne seule demande pour un projet, 
Pepuis notre arrivée en, Perse, nous a, été faite par le Dr. Millspaugh et & qui nous 
‘vous soumis, mais i n'a pas eu de suite. 

Quant & compter eur lo concours et a collaboration de la Banquo impérile, je 
ous ai plus d'une fois donng cette assurance, mais, sachant que Yous, aimed i 
fauchise, je ne vous cacherai pas quo cela m’a paru trie étrange que dans les 
Hilibémations qui ont lieu depuis quelque temps concernant Vétalon d'or, non 

lement ln Banquo impériale n'a pas 616 invitée Ay participer, mais méme son 
nistence a lair d’étre ignorée, ce qui me décourage un peu. 

‘Je vous renouvelle mes excuses pour ce long épitre, et je vous prio, &e. 

, WILKINSON. 








(21666) 
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[EB 1259/143/34] No. 62. 


Sir R, Clive to Mr. A. Henderson.—(Received March 10.) 
(No. 89.) 
Sir, Tehran, February 23, 1930. 

WITH reference to my despatch No, 80 of the 22nd February, I have the honosr 
to enclose herewith copy of a letter which I have just received, an hour before the 
closing of the bag, from the Minister of Court. 

2, His Highness apologises for the delay in replying to my letter of the 
24th January and proposes to resume our discussions in the course of the presext 
week, and expresses the hope that it will be possible to settle all the questions = 
issue provided that His Majesty's Government are prepared to go still further to met 
the wishes of the Persian Government. 

3, His Highness also regrets that he should have been accused of going back ox 
certain points which had already been considered as settled ; he does not wish 1 
he interpreted as any lack of anxiety on the part of the Persian Government to bring 
the negotiations to @ successful conclusion. 

4. The tone of the leiter is extremely friendly, and I think, therefore, T am stil 
justified in believing that his Highness does genuinely desire to conclude these tm 
treaties as soon as possible and at Jatest in the course of this summer. 

‘A copy of this despatch has been sent to the Government of In 

Thave, &e. 
RH. OLIVE. 


Enclosure in No. 62. 
‘Teymourtache to Sir R. Clive. 


Mon cher Ministre, Téhéran, le 22 féorier 1930. 

FAL Thonneur de vous accuser réception de vos lettres des 20 et 21 février 
relatives aux traité de commerce et traité général. 

Je suis confus de retarder la réponse de la lettre du 24 janvier écoulé de votr 
Lixcellence ainsi que de celle du 9 février, qui compléte celle du 20, relative au trait 
de commerce. 

Kin promicr lieu, je dois vous présenter toutes mes excuses pour ce retarl 
involontaire apporté par moi, mais, vu lea séances diurnes et nocturnes suivies de 
Conseil des Ministres pour remédier A la crise économique, causée par Ia chute dt 
Jovan et les fluctuations du change, jfespdre que vous allez m’excuser. 

Quant Ala question elleméme, j'surai Vhonneur de vous soumettre sous peu lt 
point de yuo du Gouvernement impétial en ce qui concerne les propositions faites lt 
part et d'nutre, relatives aux traité de commerce et traité général, ot de vous pric 
de reprendre nos négociations. * 

‘A partir de Tundi ou mardi, toutes ces questions seront soumises par mol a 
Conseil des Ministres, et j'espdre qu'aveo le désir sinctre que nous avons é 
Pexistence m'est encore une fois confirmée au nom du Gouvernement de Sa Majes#t 
britaunique par Ia lettre du 21 février de votre Excellence, il nous sera possible de 
régler toutes Jes questions entre nous avant le départ en congé de votre Excellencs 
i toutefois le Gouvernement britannique allait dans une mesure plus large & hb 
rencontre des pridres du Gouvernement persan. " 

‘Je regrette infiniment que, par um malentendu que je ne parviens pas & m’expliques 
jai enconru accusation de reprencire toutes les questions considérées comme réglées. 

Sespdre quan cours de nos négociations prochaines nous parviendrons & explique! 
également co malentendu, a 

Co malentendu m’est pénible, non du point de vue de droit, car je considére quis 
‘cours des négociations chacune des parties a le droit de mieux eauvegarder ses interes 
thais du point de yue de fait qui aurait pu étro interprété comme manquo do désir ds 
Gouvernement impérial d’accélerer, dans les limites du possible, ses négociations sve° 
Ja Grande-Bretague et arriver au résultat satisfaisant pour les deux parties. 
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Yotre Excellence m’est témoin que la Jenteur des réponses de votre Gouvernement, 
fenteur causée, au dire de votre Excellence, par la nécessité de consulter les Gouverne- 
ents des Indes et des Dominions, m’obligeait assez souvent d’importuner votre 
Fiscellence et la prier de faire les démarches en conséquence. 
Veuillez, &e. 
TEYMOURTACHE. 





B 1359/148/34) No. 63. 


Sir R. Clive to Mr. A. Henderson.—(Received March 16.) 


(No. 57.) 
Tlegraphic) | R 

YOUR telegram No, 41 of 27th February. 

T had along conversation yesterday with Viinister of Court, which arose from a 
ersonal letter I had sent him in which I had practically said that there was no 
joint in my remaining here if we were not going on with the treaties. 

T begin by saying that atmosphere appeared to have changed, and I cited the 
following cases in proof of this :: 


1, Ministry for Foreign Affairs answered no letters, and it was useless to 
correspond with them. They only sent offensive letters such as that in 
which a threat was made to fire on our aeroplanes if they crossed the 
frontier, or ridiculous and inaccurate protests such as that relating to 
recent visit to Bunder Abbas of H.M.S, ‘ Crocus,”” 

2, In Persian Gulf, although I admitted that status quo had been more or less 
maintained,’ the impression could not be avoided of deliberate 
unfriendliness and discourtesy of Persian officials. T left him a [1 group 
omitted) about this 

Recent Foreign Exchange Law, which unquestionably infringed spirit of 
Tmperial Bank of Persia’s concession, was hardly calculated to impress 
His Majesty's Government favourably with disposition of Persian 
Government. 


Tehran, March 16, 1980. 


Fundamental idea of general treaty as I saw it was to create and maintain a 
leitor state of feeling hetween His Majesty's Government and Persian Government, 
No such treaty could have much value if Persian Government ignored the spirit. © 
His Highness admitted the utter incompetence of Ministry for Foreign Affairs 
find did not attempt to justify their recent threats and’ protests, nor did he 
eny recent discourtesy of Persian officials in the Gulf, He merely excused them on 
zoiind of inexperience, and I could not avoid impression, as I told him, that they 
hrere acting under orders from Tehran. 

His Highness alone attempted to justify attitude of Persian Government in 
regard to Foreign Exchange Law, but agreed to discuss fully with Mr. Rogers when 
e arrived the whole question of future relations of Persian Government with the 
Imperial Bank of Persia. 

Finally, his Highness, after referring to deterioration of Persian relations with 
Soviet Government, who had recalled their Ambassador because he was too moderate 
and had now for some months recommenced their propaganda activities, said that 
Persian Government did genuinely wish conclusion of treaty with His Majesty's 
Government on a basis of lasting friendship. 

Thave arranged to discuss commercial treaty on 17th March and general treaty 
‘on 18th March. 

(Repeated to India, No. 35.) 
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[JB 1359/143/34] No. 64. 


Mr. A. Henderson to Sir R. Clive (Tehran). 
(No. 54.) 
(Telegraphic) |B. Foreign Office, March 17, 1980. 


OUR telegram No. 57 of 16th March: Conversation with Minister of Cour, 
about negotiations with Persia. 


T approve your language 





[B 1402/139/34) No. 65. 


Sir R, Clive to Mr, A. Henderson —(Received March 18.) 
(No, 58.) 
(Telegraphic) R, Tehran, March 18, 1930. 

YOUR despatch No. 54 of 30th January: Commercial treaty. 

Almost every point in your despatch was satisfactorily settled in long discussion 
with Minister of Court yesterday excepting paragraph 15 relating to article 4. 

His Highness now suggests that this article should be omitted from commercial 
treaty and dealt with under general treaty. Would you agree to this? 

Regarding personal status, his Highness suggests a separate article and would 
agree to reciprocal most-favoured-nation treatment. ‘This seems to me the ex 
solution. 

Full report by bag. 

(Repeated to India, No. 37.) 





|B 1426/3/84) No, 66. 


Sir R. Clive to Mr, A, Henderson. —(Received March 19.) 
No, 60.) 


Telegraphic.) R. 


Tehran, March 19, 1930. 
FOLLOWING addressed to Bushire, No. 83 :— 


“X few days ago I gave to Minister of Court memorandum enumerating 
recent eases of lack of courtesy to His Majesty's ships. 

“Yesterday he told me that he had informed the Shah, and by His 
Majesty's orders instructions had been sent to the Gulf ports to mend thei 
mi nes. 

‘Please repeat to Senior Naval Officer and request him to keep me informed 
if these instructions have the desired effect.” 


(Repeated to India, No. 38.) 





[B 1453/148/34] No. 67. 


Sir R, Clive to Mr. A. Henderson —(Received March 20.) 


(No, 63.) 
Telegraphic) B, 

RESUMED discussion of general treaty with Minister of Court yesterday, 
and began by repeating what T had said on 15th March about mecessity for mutual 
confidence if treaty wis to be of value., He said he had spoken to the Shah of out 


Tehran, March 19, 1930. 


Conversation, and assured me that His Majesty agreed and was determined to come 
toa settlement as soon as possible. Our discussion is resumed in my immediately 
following telegram, 

Tt was not possible yesterday to make much pr as his phe) was called 
away to mest the. Deputies whom he had summoned in order to tell them that His 
‘Majesty wished the budget passed this morning. 

‘Next meeting arranged for 27th March. 

(Repeated to India, No. 39.) 
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B 1454/143/34) No. 68. 


Sir R. Clive to Mr. A. Henderson.—(Received March 20.) 
(No. 64) a 
(Tele ic.) 3 

SENERAL treaty 

Regeniing secon aragraph of article 1, Minister argued that unless it was a 
fact that His Majesty’s Government remained responsible for behaviour of all Heads 
{State mentioned in list, including the King of Iraq, Persia would be under- 
taking unilateral engagement as far as these States were concerned. He asked me 
{5 point this out to you im order that position should be made clear 

D. Regarding article 8, paragraph 2, Minister said he wished you to understand 
that Persian Government were prepared to give all facilities to His Majesty's ships, 
{at did not want to insist on permission to visit Persian ports being obtained through 
fplomatie channel, but he did not want this put into the treaty or in a protocol, 
He said that if this were included in the treaty everyone would say that nothing. 
had been changed and that the British wouldsimply continue to treat ersian ports as 
their own, fe knew this was not so, but he had to consider effect of treaty on the 
public when published. He would submit to me at our next meeting proposal which 
Fe hoped swould be acceptable. 

cpa routhen. turked to arbitration clause, I explained the position as 
authorised (in your despatch No, 526 of Sst, October and your despatch No, 056 of 
site November and suggested as personal opinion that if Persian Government signed 
optional clause question of arbitration between us might be simplified. He said 
that he would study this. 

Perera asplained that adherence of Dominions had not been contemplated, 
aod told him that Hip Majesty could not be ab peace with any foreign country 13 
via got of one part of his Empire and at war in respect of another. ‘This appeared 
to satisfy him, 

(Repeated to India, No. 40.) 


Tehran, March 19, 1930. 





(E 1460/371/34) No. 69. 


Sir R. Clive to Mr. A. Henderson.—(Reosived March 21.) 
(No. 94) , kt ak 
TIS Majesty's representative presents his complimente, to, His, Majestyt 
Principal Seotetaty of State for Foreign Affairs, and has tho honour to transit 
Paciee Copy of 4 note to the Persian Minister for Toreign Affairs, dated the 
Beth February, on the subject of the alleged trespassing of British aeroplanes over 
Persian territory. 


Tehran, February 26, 1930. 


SSS 


Enclosure in No. 69. 
Sir R. Clive to Persian Minister for Foreign A{fairs. 


M, le Ministre, Tehran, February 28, 1980. 
eMinistre, erence to your Excellency’s note of the 19th January and to, our 
iy Bond January on the subject of certain reported cases. 
Persian territory, I have the honour to 
if His Britannic 


aeroplanes inadvertent! 
flying from Mosul to Rowanduz, x 
formation turned and recrossed the frontier. They were i 
$000 feet, and did not remain over Porsion territory more ‘than about twenty minutes 
No papers were dropped from the aircraft. 

AsPewhile ere their regret for this inadvertence, the competent 


autheritive point eu that in spite of every precaution it is impossible who! ly to 
{21666} 4 
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guard against the recurrence of such mistakes in future, I would remind your 
Exeelleney that it is precisely in the Iraqi frontier zone that the work of British 
military aircraft is most essential if order is to be maintained, and far more serious 
frontier incidents thereby prevented; and that in the present state of aerial 
navigation adverse weather conditions must frequently render it impossible to 
determine from the air exactly where the frontier lies, more especially since it 
corresponds for the most part to no recognisable geographical feature. 

4, With regard to the other charges put forward in your Excellency’s note of 
the 14th January, it is presumed that these are identical with certain complaints 
recently made to the Government of Traq by his Excellency the Persian Minister in 
Bagdad and by the Governor of Pasht-i-Kuh to the Kaimakam of the Badra Kadha 
in the liwa of Kut, The first of these complaints was to the effect that British 
‘aeroplanes often proceed from Basra to Mobammerah and Abadan, flying over 
Kasbah and Tura, ‘The competent military authorities state that while this 
complaint is of a general nature, and unsubstantiated by any details, enquiries have, 
in fact, shown that no British military aeroplanes have flown recently over the places 
mentioned or their vicinity; it is possible, therefore, that the aeroplanes of the 
“Imperial Airways”’ mail servie to India, which are authorised to follow this route 
may have been mistaken for military machines. 

5. In this connexion I venture to point out that enquiries into alleged cases of 
trespassing by British aeroplanes over Persian territory would he greatly facilitated 
if the competent Persian authorities could be instructed to furnish in all cases s 
deseription of the machine sighted, ‘The British national marking of red, white and 
blue circles on the upper and lower planes clearly distinguishes military machines 
from those of the “Imperial Airways” service, which have their identity marks 
painted in Roman letters on the upper and lower planes. 

6. The second complaint, made by the Governor of Pusht-i-Kuh, was that three 
aeroplanes flew over the Persian frontier at about 10 .at, on the Sth Azermali 
(November 29, 1929) and afterwards returned to Badrah. ‘The competent military 
Authorities report that on the 29th November three Royal Air Force machines flew 
from Bagdad to Badrah on duty and returned to Bagdad the evening of the same day 
‘These machines did not cross the Persian frontier, They were probably flying high 
and from the ground it may have appeared that they had crossed the frontier. 

7, In conclusion, I venture to assure your Excellency that, while I obviously 
cannot promise that incidents such as these will never occur again, British milita 
aeroplanes have no wish whatever to trespass over Persian territory, and. every 
possible effort has been made in the past, and will continue to be made in the future, 
to prevent such inadvertent trespassing, With this end in view I rely upon your 
Excellency to bring to my notice, in accordance with the universal practice, all 
adequately substantiated complaints as soon as possible after the occurrence of the 
incidents to which they refer. 

Tavail, &. 
R. H, CLIVE. 





[B 1461/1958 /91) No. 70. 
Sir R. Olive to Mr. A. Henderson.—(Receired March 21.) 
(No. 100.) 

HIS Majesty's representative presents his compliments to His Majesty's Principal 
Seoretary of State for Foreign Affairs and has the honour to transmit herewith copy 
of correspondence with Teymourtache on the subject of the report received by the 
Persian Government that the Union Jack has been hoisted on the Islands of amb ant 
Abu Musa. 


Pehran, March 4, 190. 
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Enclosure 1 in No. 70. 
Teymourtache to Sir R. Clive. 


Mon cher Ministre, Téhéran, le 23 février 1930, 
NOUS venons de recevoir la nouvelle qu’on a arboré le drapeau britannique sur 
Jes iles de Tombe et Abou-Moussa. 
Je suis sfir que cette nouvelle est dénuée de fondement, car cela ne serait pas en 
coaformité des négociations entre nous : 


‘Le Gouvernement persan affirme avoir des droits souverains sur cee deux iles, 

Te Gouvernement britannique affirme que ces deux fles n'appartienuent pas a la 
Perse et quielles appartiennent aux Arabes Jowasimis. 

‘Lous appartenance 4 Ja Grande-Bretagne n'a jamais ét6 soulevée. Done y arborer 
je drapeau britannique serait un fait non justifié méme par affirmation contraire 

Toe, 
aoe Situation géographique do ces deux ies, surtout cello de Tombe, et leur 
Jistaneo proche des estes persanes, sans parler dautres preuves et arguments, sont 

affisantes pour soutenir et confirmer nos droits. D’ailleurs, Ja question se figure, 
firmi d'autres A résoudre entre nous, Le maintion du statu quo impose logique- 
at jusqu’a la fin de nos négociations. Je suis sir que votre Excellence est tout 
fait de mon ayis qu'un démenti de fait  V'utilité de nos négociations serait peu 
désirable. 

Je vous prierais, par conséquent, de faire les démarches nécessaires afin que rien 
ne soit changé dans la fon existante desdites les ot quo le statu quo soit 
respecté. 

ini nportance considérable de ces deux fles, et surtout celle de Tombe, pour la. 
Perse étant connue a votre Excellence, jo ne veux pas en parler ici, surtout que cette 
question sera soulevée entre nous trds prochiainement. 
Veuillez, 0, 
TEYMOURTACHE, 


Enclosure 2 in No. 70. 
Sir Ri. Olive to Teymourtache, 


Mon cher Ministre, Téhéran, le 1" mars 1930, 

COMME je vous Yai dit Pautre soir, j'ai communiqué durgence & Bouchir Ia 
teneur de votre lettre en date du 23 f6vrier au sujet des flew de ‘Tambe et Abou- 
Moussa. 

Notre consul général m’a confirmé aujourd'hui que le bruit dont il y était question 
se trouve @tre dénué de tout fondement, ainsi que vous Tavex supposd yous-méme 
Le drapeau britannique n'a pas été hiasé sur ces iles. : , 

Sfagirait-il pout-étre des drapeaux noirs dont so servent les équipes de triangula- 
tion du. sloop “Ormonde” qui font actuellement la levdo hydrographique de ces 
ypurages? Vous yous rappellerez sans doute que je vous ai prévenu, dans mes diverses 
Joitres & ce sujet, que Yon serait peut-8tre obligé d'y. ériger des " amers” (points de 
repre temporaires) & ces fins. i ‘ 

Quoi qu'il en soit, je saisis cette occasion pour vous assurer. de nouveau du désir 


‘les autorités britanniques dans le golfe Persique de maintenir dans un esprit, de 
prfaite loyauté le statu quo en ce qui concerne toutes les questions qui doivent étre 
réglées dans notre traité général. 


Veuillez, &e. 
R. H. OLIVE. 
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[1B 1520/697/34) No. 71. 


Sir R. Clive to Mr, A. Henderson.—(Received March 24.) 
(No. 101.) 
Sir, Tehran, March 3, 1930, 

SINCE writing my despatch No. 88, Confidential, of the 2ist February, a 
dramatic turn was given to the question of foreign exchange transactions by the 
sudden introduction into the Majlis on the evening of the 24th February and the 
Passage the same evening of a Bill which has the appearance of making foreign 
exchange 4 Persian Government monopoly. 

2. 'On the 25th February I received from tho Imperial Bank of Persia a letter 
enclosing the English translation of the law as passed (there had been no amendinents) 
‘nd requesting me to address a protest to the Persian Government on the grounds thst 
it was in violation of the bank's concession. A copy is enclosed. 

3. As T had the honour totelegraph to you in my telegrams Nos. 39 and 40 of 
the 25th February last, T confined myself, pending your instructions, to addressing 
a letter to the Minister of Court, of which a copy is enclosed. 

‘4, Atthe same time I sent a letter (copy enclosed) in reply to Mr. Wilkinson, 
briefly reviowing the position of the bank in its relations to the Persian Government 
sinee November 1928, In this connexion I would refer you to the third paragraph of my 
despatch No. 509 of the 7th December, 1928, in which I recorded an interview with the 
Minister of Court on the subject of the speech which had been made by the Prime 
Miuiator on the oceasion of the opening of the Majlis and in which he referred to the 
foreign concessions in Persia. ‘Teymourtache had said to me in the course of that 
conversation that the old concessionnaires might, if they wished to count on the full 
support of the Persian Government, find it advisable to consider some revisi 
their concessions Imentioned this at the time to Mr. Wilkinson and asked him if it 
would not be worth the bank's while to consider this question seriously. He adoptel 
the attitude, however, that any revision of the concession which entailed the bank's 
fiving up their sole right of note issive could not possibly be entertained, and this was 
the one thing the Persian Government really wanted. Meanwhile, the National Bank 

deliberately adopting the attitude of trying to take away the business of the 
Imperial Bank, and in Juno of last year T received your instructions to present, at my 
dispretion, a letter of protest from the bank to the Persian Government. I recorded ix 
ny despatel: No, 336 of the 15th June an interview which I ind with the Minister of 
Court in relation to this. Mr. Wilkingon was present, at the interview. ‘The outeome 
was that [agreed not to send the letter, while his Highness in return agreed to 
maintain the status quo between the National Bank and the Imperial Bank pending 
Mr. Wilkinson's return from leave in October. le stated on that occasion that he 
counted on the help of the Imperial Bank, and he wished seriously to go into the 
question of a gold exchanye on Mr. Wilkinson's return. 

5, Lonly learnt recently that when Mr. Wilkinson was in England last summer 
the bank did consult one of the leading experts on exchavge and currency in Englant, 
who drew up two alternative schemes for them. Mr, Wilkinson returned with 
schemes in his pocket towards the end of October, but, unfortunately, he never 
montioned the fact to me nor to ‘Teymourtache, Ho told me the other day, when T 
expressed my surprise at this, that his instructions from the bank. were to say not 
fabput these schenies until the Persian Government themselves again raised the question 
‘his attitude was, however, in my opinion, extremely short-sighted. There had been 
a big drop in the price of silver during his absence, and the kran had fallen fron 
‘bout 64 to 62, Had Mr, Wilkinson immediately on his return gone to Teymourtacle 
ate ese two. oetiomes and told. hitn that the, bank, in their desire to lop th 
Persian Government, had gone into the question with « leading experts L feel 
couvinced that the gold exchange Bill, of which a copy was enclosed in my despatc! 
No. 88, and the law to control foreign exchange, which is enclosed in the presen! 
despatch, would never have been drafted in their present form. Instead of 
‘Peymourtache evolving these schemes with the aid of his two German advisers, whoss 
one aim was to better the position of the National Bank at the expense of the 
ank, one or other of tho bank’s schemes would probably have formed at least th 
Dasis of both these Bills 

6, _In Mr. Wilkinson's reply of the 27th February to my letter, of which a coy 
enclosed, he enumerates various considerations which, he says, weighed so heavi 
favour of letting sleeping dogs lie that it was decided to take no action. ‘This sentens: 
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in my opinion, indicates a complete misapprehension both of the position and of the 
Saracter of the Minister of Court. For the past year it had been perfectly clear that 
jere was no intention of letting sleeping dogs lie. Of the three concessions which 
is Highness had in mind when he drafted the Prime Minister's speech of November 
1028, two were already under discussion, namely, the Anglo-Persian Oil Company's 
‘concession and that of the Indo-uropean Telegraph Department, Alone, the Imperial 
Tank had made no move. It was absolutely clear to anyone who was ax courant with 
{he situation that his Highness would not let sleeping dogs lie in regard to the bank's 
concession. Moreover, if Mr. Wilkinson had taken the on his return from 
Jeave, holding, as he did, the trump-card of the sole right of note issue for the Imperial 
Bank for the next nineteen yeurs, he would have been in a much stronger position to 
come to terms with the Government, He has, however, adopted a completely 
hon possumus attitude to every suggestion ; twice in the past two months Dr. Linden- 
batt has suggested to him that the daily exchange should be jointly fixed by tho 
Twnperial Bank and the National Bank together. Mr. Wilkinson has on each occasion 
dealned even to conser this, ad now his hands Ihave been forced by the present 
1 also enclose copies of seven further letters which have been exchanged ; the 
first is a letter from Mx, Wilkinson, dated the 20th February, relating his visit to the 
Council of Ministers on the afternoon that the Bill was introduced to the Majlis, when 
hie admits he did not realise that the document which was put into his hands was the 
Vill itself. ‘The second one is a long letter from the Minister of Court repudiating my 
suggestion that the Bill was contrary to the bank's) concession, and stating that in any 
Mr, Wilkinson had seen the Bill in advance and had anade no comment. ‘Tho 
ris a Jetter from myself to the Minister of Court contesting his point of view that 
the Bill was not a breach of the bank’s concession, ‘The fourth is a further latter to 
Mr. Wilkinson, the fifth a further reply from his Highness, and the sixth a letter from 
Mr, Wilkinson maintaining that Teymourtache had not been straightforward with him, 
and that he could not have been expected to realise tat the document which had been 
shown to him was the actual Bill, and that that Bill was going to be introduced into and 
passed by the Majlis that evening. ‘The seventh is a final letter from myself to the 
Minister of Court, in which I state that, as our views differ, it seems useless to, continuo 
the correspondence, and that in my case, as Lam expressing a personal opinion, there 
is no question of protesting officially without instructions. 
‘N copy of this despatch has been sent to the Government of India, 
Thave, &e, 
R. H, OLIVE 


Bnelosure 1 in No. 71. 


Mr, Wilkinson to Sir R. Clive. 


Sir, Tehran, Pebrivary 25; 
I HAVE the honour to enclose herewith an English translation of a Bill, rati 


by the Maj 
exchange, 

‘The Bill, almost in its entirety but especially articles 3 and 5 which, to all intonts 
and purposes, make foreign exchange « Government monopoly, violates article 1 of our 
concession, and particularly section 4, which authorises us to undertake operations 
arising ont of an institution of credit. 

Tram, therefore, compelled to appeal to you, Sir, in order that a protest, on the 
grounds that this Bill is in violation of our concession, may be addressed to the Persian 
Government. 

‘Thanking you in anticipation, I have, &e. 

E, WILKINSON, 
Chief Manager of the Imperial 
Bank of Persia, Tehran. 


Jast evening, instituting certain measures in regard to dealings in foreign 
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Annex to Enclosure 1. 
(Translation.) 
‘The following Bill will be submitted to the Majlis tonight (February 24, 1930) 
for immediate ratification :— 


Armicte 1. 


‘The operations laid down in this Act will be temporarily confined to the 
Government and to the banks which have been established in Persia in accordance 
with the laws, and which conform to the requirements of the present Act, and take part 
in the work of the Commission for Rates of Exchange mentioned in article 3. Tho 
Government shall forbid operations in foreign exchange by any bank which contravenes 


the provisions of this Act or which fails to be represented at the Commission for Rates 
of Exchange. 


Anrioe 2. 
‘Phe following operations shall be forbidden — 


1, Sale, purchase and transfer of, or any transaction whatever in, foreign 
exchange, whether by telegraphic transfers, drafts, letters of credit, cheques or any 
ind of commercial instruments, at a rate other than that fixed by the C.R.E., 
‘and without the permission of the Commission of Inspection mentioned in article 4, or 
in contravention of any other article of the present Act. 

2, Amassing and cornering of foreign exchange. 

3, Sale and purchase of foreign exchange with the object of artificially raising or 
reducing their prices 

4, ‘Transfer of Persian currency from abroad to Persia by means of book entries 
without delivering in retura actual foreign exchange, and, in short, operations of any 
nature whose object is fraud or evasion of this Act. 

5, Advancing or raising loans against security of foreign exchange or foreign 
bonds without the permission of the Commission of Inspection. 

6, ‘Transactions of any kind whereby foreign exchange is sot-off against another 
account, 

7. Importation of silver, whether coined or otherwise, except silver work. 

8, [exportation of gold in any form. 

9, Tixportation of silver except silver work. Every traveller can take out of tho 
country silver coins up to 20 tomans. 

10. Exportation of bank notes except within the limits allowed by the laws. 

11. Banking operations relating to Persian currency by means of book entries 
froin Porsia to foreign countries without special authority from the Commission of 
inspection 


12, Delivery of foreign exchange in any fori without the inspection and authority 
of the commission montioned in article 4. 


Anricus 3. 


‘The buying and selling ratos of foreign exchange in ‘Tehran and in the provinces 
will be fixed by a commission called tho Commission for Rates of Exchange 
consisting of — 


1, A representative of the Ministry of Finance 

2. A representative of the Ministry of eonomies. 

3, A representative of the Customs Administration. 

4, ‘The Government inspector at the National Banks. 

5. A representative of each of the banks which are established in Persia in 
accordance with the laws and which comply with the requirements of this Act. 


Non participation by any of the banks in the commission's work or failure by its 
representative fo altend ts meetings will not deter the eommision from carving ot 
its work. 
"Tho commission's decisions will be adopted with a majority of votes of those 
present. 

‘The regulations governing tho commission's work will be approved by the 
Council of Ministers. 
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Anrice 4. 


‘A commission called the Commission of Inspection consisting of five members 
will be appointed in Tehran by the Council of Ministers, ‘This commission will 
Txamine the applications received from buyers of foreign exchange. With the 
Goproval of the Council of Ministers and within the limits laid down by the Council 
the said commission can depute one or more banks to examine tho applications, 
Tn this case these banks shall strictly comply with’ the instructions of the Commission 
of Inspection. R 

‘Purchase of foreign exchange shall only he allowed for real and justifiable needs. 

‘The permits for the purchase of foreign exchange shall bear the name of the 
porchaser and no permit shall be transferable without the permission of the Com- 
mnission of Inspection. 

‘Sale of foreign exchange without the permit of the commission or of the banks 
which fonction in its place sball be prohibited. ? 

‘Vhe banks allowed to deal in foreign exchange operations can sell foreign 
exchange in cases of urgency up to 2,000 krans, provided they obtain from the 
purchaser in writing the reasons for the urgent demand, ‘These will be handed oer 
{> the Commission of Inspection as soon as possible. ‘The Commission of Inspection, 
taking into consideration the foreign exchange market, will grant the applications for 
exchange or will keep them back until a later date, 


Anuctr 5, 


Holders of foreign exchange or foreign currencies must notify the Government ot 
the bank appointed for this purpose of the amounts they hold, very seller of 
foreign exchange must first offer the same to the Government or to the bank appointed 
by the Government ‘The Government or the said bank must immediutely inform 
the seller whether it is a buyer or not. Purchase will be made at the rate fixed 
by the ORE. ‘i 

Where the Government or the bank appointed by the Government for this 
purpose declines to purchase foreign, exchange and this is ought, by a, bank 
participating in the work of the Commission of Rates of Exchange the said bank is 


hot required when selling to put up to the Government or to the bank representing 


the Government the names of the purchasers, unless the interval -betweon t 
purchase and that of sale is more than ten days. 


he date ol 


Anmioie 6. 

‘The banks which are allowed under this Act to deal in foreign exchange 
operations must enter-immediately all such transactions in special books, whose pages 
are numbered and signed in accordance with the provision of the Commercial Code. 
Government inspectors can at any time inspect these books, 


Anmicye 7. 


Violators of articles 1, 2, 4 and 5 of this Act (offender, accessory and accom) 

shall pay jointly a fine equal to the amount of the prohibited transaction, Apart from 

this, ahould the Act come under the Penal Code, the offender will besides be liable for 

the ‘punishment provided in the laws. Fines’ payable by employees of banks and 

commercial firms shall be at the charge of the employing bank or institution provided 

the offence is committed in the capacity of employee of any such institution. 
Note.—Any person discovering a violation of this Act shall receive a reward 

of 30 per cent. of the fine collected. 


AnticLe 8. 


‘This Act sball come into force in ‘Tehran three days after ratification and in the 
provinces ten days after ratification, 


Prime Minister and Minister of Finance. 


————————— 
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Enclosure 2 in No. 71. 
Sir R. Clive to Teymourtache. 


Mon cher Ministre, Téhéran, le 26 féorier 1930. 

JE m'empresse informer votre Altesse que mon attention vient d’étre attinés 
officiellement par l'administrateur en Perse de la Banque impériale sur le projet de 
qui fut ratifié par le Medjliss avant-hier soir et qui a comme but principal le contréle 
des opérations de change en valeurs étrangéres. Mr. Wilkinson me prie instamment do 
faire uno protestation auprés du Gouvernement impérial dans le sens que les 
stipulations de cette loi représentent une violation de la concession de Ia Banque 
impériale. 

ai saisi mon Gouvernement cle la situation par voie télégraphique et j'attendrai 
des instructions avant de faire une démarche officielle auprés du Gouvernemen, 
Impérial, mais je tiens de suite d faire savoir A votre Altesse que les stipulations de 
Cette lol me paraissent effectivement enfreindre les termes de 1a concession de la 
Banque impériale autant dans Vesprit que dans la lettre. Je citerais spécialement les 
articles # et de la loi, qui, pour ainsi dire, accordent au Gouvernement le monopole 
des opérations en valeurs étrangeres. Ne serait ce monopole une contravention de 
Particle I de la concession, surtout & son quatriéme paragraphe, qui, autorise 
spgeliquement Ja banque A se livrer aux opérations qui dépendent d'une institution de 
erédit? 

Dans ces circonstances, et vu Timportance des intéréte de Ia Banque impériale en 
sa quilité de banque d’état accréditée en Perse, n’aurais-je pas le droit de prier votre 
‘Altesso en tout cas d'attendre et de prondre en considération sérieuse In portée de la 
Joi sur Ia concession de la banque avant de donner une suite immédiate & des mesures 
ui pourraent avoir une influence permanente sur lo développement économique du 
pays 

Veuillez, &e 
RH, OLIVE. 


Enclosure 8 in No. 71. 


Sir R. Clive to Mr. Wilkinson (Tehran). 


Dear Wilkinson, February 26, 1930. 

‘ON receipt of your letter of yesterday I telegraphed to the Foreign Office to say 
that you had asked me to enter an oficial protest against the Bill which was passed by 
the Majlis on the evening of the 24th February on the ground that it infringed the 
bank's concession, notably article 1, paragraph 4, which states that “The Imperial 
Bauk of Persia, outside the operations arising out of an institution of credit, may. 
undertake all sorts of business, &c., which is not contrary to the laws, &c., of the 
country.” Tadded that pending instructions I was confining myself to writing to the 
Minister of Court to point out that this law appeared to infringe the concession. 
have written to his Highness this morning a letter of which I enclose a copy for your 
information. 

2, Tish, however, to make it quite clear that I decline to accept the smallest 
responsibility for the position which has arisen. 

3, You may recollect that after the Prime Minister's speech at the opening of the 
Majlis in November 128, in which he alluded to certain foreign concessions, I drew 
your attention to the implication of the bank's concession aud asked you whether it 
was not in the circumstances a matter for the consideration of your board to look into 
the terms of the concession—an admittedly loosely worded and somewhat ambiguous 
document—and see whether it might not be politic and even advantageous to reet the 
Persian wishes by agreeing to a revision. Tn the course ofa despatch on the subject 
whicli T addressed to the Foreign Office on the 7th December, 1928, I wrote as follows: 
"Whether it is worth the bauk’s while to consider the question of some revision of 
their concession I cannot say, but I have told Mr. Wilkinson that it appears to me to 
eA matter that is worth the study of himself and of his board, as 1 imagine the 
Persian Governinent, if really determined to do so, can find innumerable 
annoying the bank without directly contravening the terms of the concessio 
suggestion did not appeal to you nor to Mr. McMurray when I spoke to him i 
famno sense On one occasion at the ‘Tehran Club during his visit here a year ago. 


ii 


4, In June of last year, when the board of the bank addressed through the 
foreign Office a letter of protest to the Persian Prime Minister against the alleged 
‘MMuingement of the concession by the National Bank, it was left to my discretion by 
ite Foreign Office how I should forward the protest. I consulted you on the subject 
ey we subsequently had an interview with the Minister of Court when his Highness 
sureed to maintain the status quo vis-a-vis the National Bank pending your return in 
{'gatamn from leave. At the same time he expressed the confident hope that on 
sour Tetum you wos assist the Government in the complicated question of a gold 
ndard. 

5. You returned in the end of October with, as T only recently learnt, two 
ternative schemes, drawn up by one of the leading authorities in England on 
Anestions of exchange and currency, ‘The silver position was daily becoming more 
te. But so faras Iam aware you never informed the Minister of Court of the 
AGatenee of these schemes until it was too late and he had, after days and nights of 

cussion, practically evolved the scheme embodied in the new law. | You certainly, 

rtold'me. Had you done so in November, I should unquestionably have advised 

wy at once to take the initiative in submitting them to ‘eymourtache, both as a 
Nymest of the bank’s goodwill and desire to assist the Persian Government in thelr 
{iifculties and as a precaution against the very position which has now arisen, when a 
lew ealeulated'to undermine the whole position of the Imperial Bank has been passed 
tid there is nothing left to you but to make a protest through the Legation, and if the 
fovernment decliie to admit the protest, to demand that the question be 


Persian 
submitted to arbitration. 

6. While 1 am ready to do what is in iny power to assist, the bank, as T have 
slvays endeavoured to do when. you have asked me, I feol bound to express my belief 
that had you considerod my advice at the time of the Prime Minister's speech in 1028 
behad you put the whole position before me last autumn, the present impasse need 
never have arisen. 

R, H, CLIVE, 


—————— 


Enclosure 4 in No. 71. 


Mr, Wilkinson to Sir R. Clive. 


Dear Sir Robert Clive, Tehran, February 27, 1930. 

T THANK you very much indeed for your letter to Teymourtache which is very 
uch to the point. I hope it will have the desired effect, : 

‘Thank you, also, for your letter of yesterday in which you so kindly recount what 
cccurred last year—it is all very fresh in my memory. But, before replying, please 
yermit me, in the first place, to express not only my appreciation butialso my gratitude 
for the invaluable aid you have always given me in my affairs with the Persian 
Government. 

Unfortunately, the reason, so far as I can see, why, we did not approach the 
Persian Government with a view to revising onr concession was that, by ourselves 
‘uaking the firat move, it was considered we would be running the risk of compromising 
‘ur note eoneession (our one and only trump-card), also that we would be laying 
surselves open to impossible demands from the Persian Government, such as (a) to 
inerease the powers of the High Commissioner, (b) to pay a higher percentage on our 
profits; and all this without obiaining anything in return exeept a properly worded 
‘loeument. 

__ These considerations weighed so heavily 
it vas decided to take no action, ‘i i 

‘As regards the gold schemes, I must express my regret at- not having mentioned 
the matter to you on my return from leave, butit did not occur to me to do so, as the 
board had decided that I should hold them up until we were approached by the 
Persian Government. 

We could not have anticipated that the Persian Government would have evolved 
a scheme independently, ‘king into consideration the question of a note 
‘sue, without which a gold scheme is practically unworkable, x 

However, the very moment Teymourtacho hinted to _me that a gold project was 
funder discussion, I immediately sent him our schemes. Had he been a wise man he 
nvald have adopted one of them in place of his own, which is immobilising not only 


favour of letting sleeping dogs lio that 
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the whole of the remaining funds the Government holds in Europe, but the A.P.O.G 
royalties due this year and next. 
T thank you again, Sir, for all you have done for us and also for your o kindly 
expressing your readiness to assist us in the grave difficulty which confronts us. 
With aay best regards, Iam, &c. 
E, WILKINSON. 







PS.—There is just a possibility of Mr. Rogers coming out. 
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Enclosure 5 in No. 71. 














MM. Wilkinson to Sir R. Clive. 


Dear Sir Robert Clive, Tehran, February 26, 1930. 

ON thiuking things over, 1 am afraid there is a misunderstanding somewhere and 
that Teymourtache may be under the impression that I did not view with disfavour 
the novt Bill controlling, exchange. 

My reason for saying this is that, in the course of my interview with him ox 
Sunday, the question of stabilising the rate came up, and I pointed out that I did not 
think a commission would be competent to fix a rate. To this he replied that the 
question would probably be discussed the following day at the Ministry of Finance, in 
which case hie would xing me up and ask me to attend. 

‘At about 3 o'clock on Monday a telephone message came asking me to come to the 
Ministry of Finance at 515 rat. On my arrival there 1 was shown into the roow 
where the conforonco was being held, and, after shaking hands, I was asked to take 
‘seat nxt to Lindenblatt—being colleagues. 

Twas then handed the French text of the law (I had no idea that it was going to 
bo submitted to the Majlis) and, after glancing at it casually, the only subject { broachel 
and which I had in mind, after my conversation with ‘Teymouttache the previous 
evening, was the difficulty of fixing the rate of exchange and the risk of selling: without 
hoing sure of cover. A discussion then followed and it was finally decided that the 
Danks would only sell after obtaining cover, and to this I agreed. 

‘his was followed by ‘Teymourtache saying that he hoped the Imperial Bank 
would co-operate, and that I had always given him that assurance, and he went on to 
fay that the banks would be allowed a certain freedom, such as the issue of letters of 
credit to travellers, remittances for school fees and savings, and also the profit foreix 
firms had to send home, and in one or two other cases which I forget at the moment. 

[thon asked whether the banks would be notified of this aud he said yes, after 
which there was silence for a few moments, and as I was preparing to leave 1 said 1 
puppose wearo all agreed that the banks will not sell without first obtaining cover, 
and to this everybody assented. 

‘On my reiurn to the office, I found the translation of the Bill which was tobe 
submitted to tho Majlis that evening and which Lhad not seen before, and it only thea 
Occurred to mo thut it was the paper I had seen at the Ministry of Finance ani 
concerning which I had made no comments. Although I had heard that the 

vould be discussing a Bill, I was under the impression that it was to be the 
the had notified me of two amendments the diy 
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Enclosure 6 in No. 71. 
Teymourtache to Sir R. Clive. 


Téhéran, le 28 février 1930. 
relative 4 Vincompatibilité de la 
qui vient d’étre votée par le 


Mon cher Ministre, 

EN réponse & votre lettre en date du 26 courant, 
bi sur le controle des transactions des devises étrangti 
Medjliss, avec la concession de la Banque impériale, j'ai Vhonneur qinformer votre 

ne peux pas partager avis de M. le Directeur de la 


Fxcellence qu’ mon regret, je 
ie une violation de la 


Jhaque impériale en ce qui concerne que ladite [oi constitu 
sion de cette banque. 

Votre Excellence attire mon attention sur l'article 1* de la concession dela Banque 
ale, surtout sur le paragraphe 4 de cet article, 

Or, ce paragraphe, autorisant la banque d’opérer les opérations qui sont du ressort 

June institution de crédit ainsi que toutes sortes d'affaires financiéres, industrielles et 

mereiales, crée la condition obligatoire que ces opérations ne doivent pas étre 

usages et la religion du pays. 

La nécessité urgente d'une loi réglant les transactions sur les devise 

4é dictée par la crise économique survenue a cause d'une hausse excessive des 

ises trangéres et en vue d’empécher les fluctuations du change indépendantes des 

fluctuations du marché du métal argent. Done, le Gouvernement porsan se voyait 

cbligé de prendre les mesures législatives pour établir un contrdle sur les transactions 

res ot empéchier, dans les mesures du possible, les accaparements, 

fixation des cours arbitraires et un tas d’antres opérations morale- 

Mlicites. A cette fin un projet de loi est présenté au Medjliss et 





coutraires aux traités, lois 


TTT 





‘les devises tran 

spéculations, 

ment ow également i 
spprouyé par lui, 

La banque, portant le 

ion meme est tenue de se sounettre aux lois du pay: 





titre de la Banque impérialo de Perse et quii par sa 
a et de contribuer par tous 
ree, au lien d'appuyer les efforts du 


ses moyens au développement économique de ln Po 
droits violés et Lésés, 


avernement dirigés vers ce but, considdre ses 
raison de cette affirmation ? . F 
Est-ce que la nouvelle loi empéche la Banque impériale do faire les opérations 


La réponse est donnée par V'article 1* de Ia loi, qui dit: 
“Le droit exclusif dopérer les transactions prévues par Ja présente loi est 
wisoirement réservé au Gouvernement ot auc bangues régulidrement établies en 
ion quo les transactions de celles- 
aux prescriptions de cette loi et qu’elles soient repr 
Cours, meutionnée & Varticle 3. 
“Ye Gouvernement est tenu... 





ci soient strictement conformos 
gontées & 1a Commission dos 


Perse, Sous con 








Vous reconnaitrez la justesse de cette affirmation quo ni la Banque impériale ni 
anoune autre banque ne sont privées du droit dopérer les transactions) pré 
1u détriment des maisons de commerce et des changours ( 
s, elles deviennent Jes collaboratrices du Gouvernement, sous condition de so 
conformer a Ia 10 
Te Gouvernement persan eréait un 
je ot la gravité de la situation Paur 
Perse priféreraient & contribuer A la prospérité du pays oi 
Tour collaboration volontaire au Gouvernement, il n'a 


loi. Plus encore, 


monopole exclusivement, pour lui-méme, I 
Mais, étant sir 





pratique mon 
anques existantes en P 
travaillent et ne refuseraient pas 
ys jugé ceci nécossaire. 

Les articles 3 et 5, que vo 
went le monopole des opérations en moyens 
ci-dessous, plaideront eux-mémes lour cause. 


tre Excellence considdre comme accordant au Gonverno- 
de paiement étrangors, et que je cite 





Les cours d’achat et de vente des devises étrangeres seront fixés pour Téhéran et 
ie Commission des Cours, qui sera 





our les provinces par une commi 








1. D’un représentant du Ministére des Finances}; 

2. D'un représentant du Ministére du Commerce ; 
3. Dun représentant de l'Administrat 
4, Du contréleur du Gouvernement 
5. D'un représentant pour chacnne 


(21666) 


tion des Douanes ; 
wrés de Ja Banque nationale ; 
1s banques mentionnées a Varticle 1". 


14 


Tl est entendu que Tabstention de Yume queleonque desdites banques d’y éin| 
représentéo ne pourra empésher en ien Te fonetionnement de la Commission ds 
jours, 
‘Les déeisions dle cette commission seront prises & la majorité; son rdglement sen 
approuvé par le Conseil des Ministres. 


Tl sera facile & votre Excellence de constater selon le texte que l'article 3 n'a pou 
Dut que de réqulariser les cours arbitraires d’achat et de vente Une telle commissiog 
parviendra facilement & gagner la confiance publique, & détruire l'état d’alarme dans i 
pays et, avec un peu de bonne volonté de part et d’autre, tous les intéréts soroxi 
facilement sauveguardés, 

Quant & Particle 5, il est congu comme suit : 


Article 5. 


Les détentenra des moyens de paiement étrangers en Perse sont tenus d’en avise 
Je Gouvernoment ou la banque déléguée A cet effet par le Gouvernement, selon ls 
preseription de ce dernier. 

Tout vendeur des moyens de paiement Strangers est tenu dioffrir achat desdit 
moyons de paiement au Gouvernement ou & la banque déléguée & cet effet par celui-c. 

Lo Gouvernement ou la banque déléguée doivent communiquer aux intéressés leur 

écision sans retard. 

Tiachat doit s'effectuer au cours établi par In Commission des Cours. 

Tl est entondi qu'au cas de refus d'achat par le Gouvernement, ow sa banque 
déléqude, les banques représentées & 1a Commission des Cours qui auraient acquis les 
moyens de paiement étrangers seront dispensées dle les offrir do nouveau au Gonyorne 
ment ou A la banque déléguée, si ln vonte desdits moyens de paiement s'effectue dans 
tun délai de dix jours A dater de acquisition. 


Le texte de cet article et T'intention qui a dicté sont clairs et facilement 
comprdhensibles : raement désire empécher lo retrait des devises de ls 
circulation dans les buts spécnlatifs, s'opposer & leur accaparement et pouvoir étre ax 
couraut du besoin du marché en devises. Il est dvivlent que le Gouvernement u's 
‘aucune intention de s'accaparer desdites devises. Elles seront mises par la voie des 
Danques Ala disposition du marché. Dailleurs, cette mesure, qui en sa, grosse parti 
erée une obligation pour les exportateurs persans, en quoi Iese-t-elle les intéréts d'une 
Danque qui ma pas l'intention de faire un accaparement des devises? Je suis sir que 
la Banque iipériale n'est pas du nombre do ces banques.  Liopération s'elfectuers 
pratiquement de sorte que les banques qui offrent leurs devises serout probablement 
{lles-ménies chargées de leur vente, Le mécanisine de Yopération pourra étro irs 
fuvilement régié entre les banquiers. 

Cot article non plus ne prive en rien Ia Banque impériale de ses transactions 
légales, a fin de V'articlo prévoit In participation pratique des banqnes dans cette 


tenant, le c6t6 juridique de In question expliqué, permettez-moi de vous 
informer du c6té pratique de la situation + 


Le Gouvernement persan, ayant toute sa liberté daction dans les mesures i 
prondte pour sauvegarder les intéréts nationaux persans, toutefois, animé du désir 
Sinedre de tie pas causer, dans les mesures du possible, des préjudices pratiques aux 
intérdts de In Banque impériale, a préféré de prévenir les autorités de cette banque des 
estes & prendr 

Par la lettre que j'ai adressée le 18 février courant & Mr. Wilkinson, directenr de 
cette banque, par laquelle je lui le projet de loi sur I’établissement de ls 
nouvelle monnaie en Perse, j'expliquais les vues du Gouvernement relatives aut 
mesures A prendre, 1 réponee, datée du 19 courant, quo jai regue est clairemest 
oxplicite. 

‘Le projet de loi étant publié par la presse locale et le Gouvernement étant engs? 
par tne motion du Medjliss de présenter sans retard le résultat de ses études + 
Papprobation du pouvoir législa prié Mr. Wilkinson de me faire le plaisir de 
venir chez moi pour faire un échange de vues. Cetto rencontre a eu lien dimanche, l 
23 féyrier. Je lui ai exposé, aprds avoir discuté le projet relatif & la monnaie d'or 4 
Gabilir, qu'il a eu V'amabilité de m'envoyer, le projet du Gouvernement concernant le 
controle des devises étrangdres. Sa seule objection était que, une fois le contrile 
établi, les hanques, vendeuses des devises, couraient le risque de rester sans couverture 
pour leur vente, 
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et responsal 
iré notre attenti 


Ge convenu qu'aveune banque, pour éliminer le risq 
vente des devises étrangéres sans les posséder en. réal 
pret de s'abstenir de vendre les devises & crédit, 
Titres banques, Aprés un échange d’assurances & 
far le Gouvernement persan, nous nous sommes séparés. Je, 
Mieeption a votre Excellence apprendre qu'aprés tout, co qui préctde, Ja Banaue 
{mmpériale soulbve la question de la violation de sa concession. Maintenant il ne saait 
tits dtm projet de loi. Co projet est devenu une loi avec toute sa force obligatoire Gly 
Uipn les lois fondamentales de la Perse, son exécution ne peut étre retardée par 
emonne, Nons avons acquis le consentement préalable de M. le Direetour de Js 
Fanque impériale, qui n’était pas une condition obligatoire pour pouvoir eréer Ia loi on 
jestion: Notre. bonne volonté de sauvegarder dans les limites du possible les 
aigrate de cette banque et notre désir de nous assurer sa collaboration volontaire et de 
[uane foi, A part lee obligations lui incombant par la loi, nous ont guidés dans nos 
Trane ches, Llattitude, de la Banque impériale, dont la concession no prévoit pas le 
‘eeours aux moyens diplomatiqes pour les cas de différends avec Te Gouvernement 
fersap, et qui, malgré les consultations antérieures & I'approbation do la Joi, prie votre 
cRallence!de faire une protestation contre la violation, snpposée ot dénuée de tout 
fatfenswat, de sa concession, je n6 vous cacherai pas, m'afflige profondément. | J'espbre 
que la bonne volonté fhabstuelle de votre Excellence parviendra facilement d convainere 
Ie dirigeante de cette banque que le succ’s des opérations, baneaires dépend on 
rande partie de la confiance et de ln aympathie publique, gagnéos, par Vintérét quion 
gale A égard du pays ot Yon travaille, et par une bonne intelligence avec Te 
ferniement de ce pays. : : ; 

Ata ha de tmatetire, malheureusement, trop Jongue, je veux dire aussi quelques 
mots sur le titre de banque d’Etat dont vous parlez dans votre lettre, 

Que faut-il comprendre par la banque d'Btat et quels sont les droits découlant de 
ce titee et lee conditions & remplir pour In devenir? A mon sens, ce titre n’accorde 
Sion de particulier A la Banque impérinle en dehors de ce qui est expressément stipulé 
i Meare i longtemps votre attention, je vous prie, Ke 

" 'avoil 1 Sh imps votre al 1 Je Vor ) 
‘out en m’excusant. davoir retenu si longtemps lon jo van rie He 


_——— 


Enclosure 7 in No. 71. 


Sir R, Clive to Teymourtache, 


Mon cher Ministre, Téhévan, to 1** Mars 1980, 
JE regois 4 l’instaut votre lettre en date Whier au svjet de Ja loi sur le controle 
«des transactions en devises étrangdres et je m'empresse de vous eu remercier. Je mo 
ieee A mo célérer momentanément au troisiéme paragraphe, ob il me semble qu’il yo 
vin malentendu, i : ir 
2. Te quatriéme paragraphe de Particle 1* de 1a concession dela banque ost ainst 
congu, sous la rubrique “ Other Enterprises” + 


4p order to develop the commerce and increase the riches of Persia, the 
Imperial Bank, outside the operations arising out of an institution of credit, may 
siietake, om its own account or on account of third parties, all sorts of 
business— financial, industrial or commercial—which it may think advantageous 
tothis end, on condition, however, that none of these undertakings be contrary 
to the treaties, laws, usages or religion of the country, and that previous notice 
thereof be given to the Persian Government.” 
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3, Or, jiattirerais Vattention de votre Altesse sur Je mot souligné dessus, qui 
pout étre traduit en francais par en debors de.” Ime parait, done, que la conditio 
pevecmant les traités, lois, usages, &¢., du pays sapplique seulement, aux fins de ce 
Cavageaphe, aux alfsires Gaancieres, industrielles et commerciales que Ia banque 
ea ee rend’ pout son propre compte ou pour le compte d'une tiereo pattie. la 
ciNdition specifiée dans le. paragraphe ne sappliqne pas aux opérations qui dépendent 
une institution de erédit. 
Veuillez, &. 
R. H, OLIVE. 


Enclosure § in No. 71. 


Sir R, Clive to Mr. Wilkinsoy 


Dear Wilkinson, Tehran, March 1, 1930. 

WII reference to my letter of the 26th February, T now enclose for your 
information 1 copy of the reply which I have received from the Minister of Court to 
syroron whict [addressed to him the same day ; I also enclose a copy of a further 
Tetier which Lam sending to his Highness, in which I point out, with. reference to 
phagraph 3 of his letter, that he appears to be, under a misapprehension as fo the 
Tenor of the 4th paragraph of article 1 of the bank's concession. 

T regret, however, to say. that I find the arguments in the latter part of his 
HHighiveas's lotes impossible to refute; they are, in fact, confirmed by, your own letter 
trae tho 26th Rebroary, which reached me that afternoon. Had I Been avvare that 
oad. been invited to attend the meeting of the Council, of Ministers on. the 

th Lubruary, and had had before you the Freneb text of the Bill but had raised 1¢ 
obi eT doubt if T should have felt justified in writing to his Highness as I 

on the morning of the 2 pruary. When you say in your letter that you hi 
isan that the Bil was goins to be submitted to the Majlis, Tfail to see that that is 
oally any: argument. You had, it se y to ask whether it was going to be 
vee ittet, and, if+o, when. ‘Toymourtache assumed, therefore, and, as I have reason 
aiiow, the otlier members of the commission took, the same view, that you lad uo 
Uyeetions to mise, Under the circumstances his Highness would appear justified ia 
pressing some suxprise at your having protested through this Lexati 

Seat iis Hyabness last night whon he said to me (L had not then received his 

replyi that you could not accuse him of having led you into a trap, as you bad beer 
rer in te previous day, when, after discussing the question of the exchange, he hit! 
‘Avid you. to avtend the Council of Ministers, or, rather, the commission which 
inutualed the members of the Cabinet. Te said lie could only interpret your silence 
aeant, IE you hind requested 24 hours to think the matter over he sould havo foun 
(hiv quite aural, and, althouglt he did not say so, he gave me to understand that i 
vould Have been difficult to refuse your request 

T ean only udd that if I'now receive instructions in reply to the telegram 
which T addressed to tho Horeign Oflice on the 25th February to protest against the 
‘Ment law’ a9 an infriagemeat of the bank's concession, 1 am not now prepared to ae 
presh instructions until T live laid. the whole facts of the ease before His Majesty's 
Goverment. 


R. HL CLIVE. 


SSS 


Enclosure 9) in No. 71. 


‘Teymourtache to Sir I. Clive. 


Mon cher Ministre, Téhéran, le 1 mars 1930. 

EN répouse A votre lettre daujourd’hui, je m‘empresse de vous répondre et ie 
vous exprimor ton mon tegret de ne pas étre qaccord avec votre. Excellence, quis 
Y’Vinterprétation du parageapho 4, de Varticle 1* de Ia concession de Ta Bangie 
impériale. 

‘To ue sais pas si Gest le texte anglais de la concession qui fait foi, mais, méne 
prenant e@ texte, la thise, exposée dans votre lettre d’aujourd’hui, ne peut pas és 
soutenue. 3 
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Votre Exeellenee vent-lle dire que la Banque impériale, par expression 
Jide the operations arising out of an institution of credit . . . .” n'est tenue qu’ 
Srmer “all sorts of business, financial, industrial or commercial” aux traités lols, 

ses ou religion du pays, et pour les “operations arising out of an institution of 
it” elle est exempte et dispensée de se soumettre aux lois du pays? 

Une telle interprétation serait difficilement acceptable. 

[ine interprétation beaucoup plus simple et plus facilement admiso slimpose a 
wnisle LM” dns son paragraphe 4: Dans un pays, ol il y avait beaucoup de 
jidotions pour Vactivité des entreprises étrangéres, si Yon ne mentiounait pas 

mont dans Ja concession “ outre les opérations qui ressortent d'une institution 

Mradit, ... . tontes sortes daffaires, financiéres, industrielles ot: commerciales,” 
{Sittes dlatiaires, & V'égal de Vacceptation en hypothéque ou Vachat des terrains, 
~ escompte des’ traites gouvernementales, seraient sous, toutes les conditions 

rdites & la Banque impériale, Maintenant ces, sortes d'affaires sont autorisées 

F cette banque. En outre, le paragraphe 4 crée lu condition de la conformité 
Fe joie pout toutes entreprises de la Banque impériale, | Diailleurs, le paragraphe de 

isle 10 de la concession relatif a la protection est 18 pour dire que la Banque 
spsriale sengage, en général, A respocter on tout les lois générales du pays. 

Sins parlor de Farticla 10, méme mo basant sur le paragraphe 4 de Varticlo 
sax soutenir Ie point de yue contraire au votre que, si la Banquo impériale a 
(neo de se sonmettre aux lois du pays seulement pour Jes affaires financl 
slistrelles et commerciales, il sorait dit. dans la concession la condition qu’aucune 

affaires, on quelquo état que ce soit, ne soit contraire aux traités, lo i 
+ que par Vexpression * entreprises (undertakings)” on vise les “operations ” et 
juusiness.” ensemble et on les soumot aux lois du pays. 

Cotte lettre étant suite de ma lettre d’hier, je ne juge pas tres opportun de 
souvelor A votre Pxcellence les arguments de fait ot de droit que nous avons. 

Veuillez, &e. 
‘TEYMOURTACHD, 


ee 


Enclosure 10 in No. 71. 


Mr. Wilkinson to Sir B. Clive. 


Tehran, March 2, 1930. 
much for your letter of yesterday, enclosing a copy of the 
Minister of Court, also a copy of a further lette 


his Highness, I will permit myself to say, are far from 


ovoning, the 23rd February, was entirely connected with 
old standard, and only a few xd concerning the stabilisation of 
id my remarks w id’ be taking —selling 

To this his Highness 


nt on to explain the projects 
»luctive power of the country. 
in detail, 

in fact, it was a very casual invitation, so much so, that, on my getting up to 

art, he said, “Nous nous verrons saus doute demain soir chez les Jacks ot 
ut-dtre demain apres-midi ! 

‘MLL had in mind, therefore, was the qnestion of selling without cover and by 
iat means to overcome it, when, on entering the conference room and without 
tay reference to a Bill which was about to be submitted to the Majlis, 1 was handed 

nt paper to read. Having done so, T proceeded to remark (as 1 understood I had 

‘usent for to do) on the question I had discussed with his Highness the previous 

-soaing, and thera was no apparent reason why it should have occurred to me to ask 
(21666) 13 


oT 








ug 


whether the paper Thad read was actually the Bill which was about 10 be place! 
Tatoro the Majlis, or to reqnest twenty-four hours—it only needed twenty-four seconds 
veeihink the matter over. Surely the least. they could have done, in handing me 
ihe paper, was to say that it was the Bill which was to be submitted to the Majlis 
that evening and that they would like to have my views on it, But not a won 
was said about it 

But the fact alone that I did not touch upon a single subject which the paper | 
rad read contained (the qnestion of cover is not mentioned and does not come into the 
Bill at all) was more than evident that T was completely unaware that my consent was 
Deing songht for, and to go so far as to say that it was obtained is going somewhat 
heyond tie bounds of reason. 

have no doubt that the other members of the commission took the same view, 
Dut it was, obviously,-because his Highness had told them that he was inviting me in 
order to obtain my consent, but it quite escaped him to mention it to me, 

would also remark that it was quite by accident that I was invited to attend 
that meeting, ax it was due to several important merchants having, the previous 
tyaning, complained that T had not been consulted. (I heard this afterwards.) It 
We Mehness had really wanted to consult me, he would have seat me a copy of the 
Til ig advance—as he did in the case of the gold standard—but he, no donbi, 
auspected that T would have raised strong objections, which would have probably 
Helayed matters, and he, therefore, adopted this casual course, and it is exactly Decauss 
Tthoughit he had Ted me into a trap—and T still think so—thatI felt T could not ask 
him to wirant mo an interviow the following day, and T took the only course Toft open 
forme, which was to request you that w protest be addressed to the Government. 

‘Apart from allthis, however, T should be very gratefl, should an opportunity 
cent, Hf you would be 80 good as to let his Highness know that, onr protest is by no 
means meant to that it is not our desire to be as helpful as. possible to the 
Dorian Government in their anxicty to stabilise the rate, but to protect, oursel 

ons of the Bill which virtually exclude us from operating in genuine 
88, 
ess does not quite realiso the meaning of article 5, w 
t-co que In nouvelle loi empéche Ia Banque impériale cle faite 
dles opérations ban ‘The reply to t yesterday, when the Bill came 
foreign 


into force, wwe found ourselves obliged to refuse ordinary banking fa 
currency to several of our clients. 

T trust that my explanation of what actually did occ: 
in a different light, and with my best thanks in anticipa 


wvill put the case before you 


incerely, 
WILKINSON. 


PSI would also mention that, whon T got back to my house on Sunday night at 
Q o'clock, J immediately raug up d’Alton and told him about my interview with his 
Highness, which was all abont the gold standard and the projects he had in view of 
teAiblishfage an agricultural bank anda bank to take charge of the export trade, | 
Ciso told him that 1 would probably be asked to attend the meeting of the Council «f 
‘Ministers to-morrow to discuss the question of fixing the rate. 
EW. 


—————— 


Enclosure 11 in No, 71. 


Sir R, Clive to Teymourtache, 


Mon clier Ministre, Téhévan, le 5 mars 1930. 

JIS vous remereie de votre lettre en date du 1* mars au sujet de Vinterprétation $ 
donner A Yarticle 1" de la concession de la Banque impériale. Il est évident quill y> 
‘eur points de yue différents et je crois done inutile de revenir sur le fond de 
question. J’eatime que votre Altesse est également davis qu'une continuation de ect 
dreerign serait sterile, Je me suis @ailleurs borné & exprimer une opinion personnel 
cieeNoment basée sur les instructions de mon Gouvernement, ainsi que j'ai d6* 
expligué 8 votre Altsose dans ma premitre lettre du 26 février. 

Ty est cortain que le texte de la concession a été rédigé d'une fagon peu précise 
qu'un avoeat pourrait bien en tirer parti dans un sens ou dans un autre, Il vant misut 
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se [sisser 18 la question pour le moment. 
{coumettre & arbitrage. ‘ 
Tame semble cependant que Tintention de la concession doit étre priso én 
Mamios" Comme jai dit auparavant, ily a Vesprit aussi bien que la lettre, Jo 
tins pas oroire qu'il ¥ avait l'intention d'imposer des restrictions aus opcra¥ons de 
Hee cives do la banque. On visait plutdt les affaires extraordinaires do la 
“rave, ayant trait A Vindustrie et au commerce 
ve’ let actuelle rentre dans une catégorie bien diffgrente, Elle me parait ent 
tec opérations essentieles d'une banque. Bile est d'ailenrs en train de Ie faire 
seuellement. A 
vie tious cependant a répéter a votre Altesse que je n’exprime quo des opinions 
yesoanelles, et que je wai pas Vintention de faire une démarche officielle sans les 
structions de mon Gouvernement. 


La Banque impériale a dailleurs le droit de 


Veuillez, &e. 
R. H, CLIVE, 





F 1521/1521/34) No. 72 


Sir R, Clive to Mr. A. Henderson. —(Received March 2.) 


ir Tehran, March 7, 1930. 
AMONG the recent decisions come to by the Persian Government was one te 
divide tae Getent Manstny of Public Works into two separate Ministries; one of 
thas would be called the Ministry of Communications and would deal solely with 
questions of transport, roads, railways, &e., the other would be called the Ministry 
aaa son aes and would deal with other matters relating to commerce and industr 

in the country, at present dealt with by the Ministry of Public Works, s 

ST have been told privately that Taghi Zadeh, the present. Minister, it 

Lond, will be reealled in order to become the first Minister of Hieonomies. ‘The port 

3 T understand, offered to Vossuk-ed-Dowleh, and the Shah was very ante 
{hat he should accept it, but, Vossuk is not prepared at present to tale office with an 
se ne tational MGnister of Court working behind the scenes, At the same time, 
Vossulc is still probably the ar igure in public Nie, ‘and there is a general 
that he should become Ps The Soviet Government would appear, 
however, to have lost none of their pre} Vossuls, and should he tak 
office there would almost, certainly be oppo: 

3, In the course of a long conversation 
Legation a few nights ago, I asked him i 
intentions about the future of the railway, 
vas absolutely opposed to foreign loan, but 
Nopped. Eve Majesty's idea was that the 
tunnels, &c., should continue, and that the cost, of this 
receipts of the sugar and tea monopoly. His Majesty rea 
price of silver Persia could not at present afford large ex} e 
orking on te lines proposed it, was possible that this could be avoided. 

TPE Pfound, however, that Vossuk was no more enthusiastic about the prospects 
of this railway than any other Persian, with whom T have talked, He sees, Ye 
of this. railway for the Lyne, and said quite candidly that the real trouble was that 
there was no one with the courage t9 tll the Shah that the line could never pay, and 
that it would only be a financial burden to the country. 


(No. 107.) 


Si 


track, building 
id for out of 


Thave, &e. 
R H. CLIVE. 
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[iE 1522/697/34] No. 73 
Sir R. Clive to Mr. A. Henderson—(Received March 24.) 
No. 108.) 
Sir, Tehran, March 8, 1930. 
IN continuation of my despatch No, 101 of the 3rd March on the subject of the 
recent law controlling dealings in foreign exchange, I have the honour to enclos: 
herewith copies of four additional documents :— 


(A.) The laws and regulations of the commission appointed for fixing the rate 
of exchange. . 

(B) The regulations of the Control Commission, to which is appended a list of 
goods for the payment of which the purchase of foreign exchange must 

rst be authorised by the Control Commission, i 

(C)) A letter from the National Bank to the Imperial Bank suggesting the terms 
‘on which the Imperial Bank may continue to do exchange business. 

(D) A letter trom the Imperial Bank accepting these terms under reserve and 
‘on the understanding that such acceptance is without prejudice to the 
concession rights of the Tmperial Bank. 


2, I submit the following observations on these documents -— 


(A.) The president of the commission for fixing the rate is the German financial 
adviser, Dr. Schniewind, who may be expected to do exactly what 
‘Dr. Lindenblatt advises,” At the meeting of the commission on the 
6th March, Dr. Schniewind proposed the rate should be reduced to 62 
When the representatives of the Imperial Bank and the Ottoman Bank 
did not agree on the grounds that there was no reason for reducing the 
rate, the question was put to the vote, with the result that the proposal 
vas carried, all voting for the proposal except the representatives of the 
tivo banks mentioned. The impression, therefore, is that Dr. Lindenblatt 
will fix the rate as he pleases. 

(B,) On the Control Commission it will be observed that no bank is represented 
except the National Bank, and that Dr, Lindenblatt himself is the 
president ofthe commission. It. may be expected, therefore, that 
Dr. Lindenblatt, seconded by Dr, Schniewind, and with the support of at 
least one of the two Persian members of tho commission, will decide 
questions coming before the commission exactly as he pleases. Tt will 
fe seen that the commission has the right to control the importation of a 
yery large number of goods by reftising. permission to finance such 
imports. Iam unable to offer any observations on this until T have had 
time to make enquiries and it is seen how the commission uses this power 

(©, and D,) The text of these letters was agreed at. an interview between 
‘Dr, Lindenblatt and Mr, Wilkinson, ‘The Imperial Bank reserves itself 
the right to cancel the arrangement at any time. The Imperial Bank, 
however, by having to hold at the disposal of the National Bank 50 per 
cent. of the foreign exchange purchased, would appear to have been 
forced to hand over to the latter bank the absolute control of foreign 
exchange transactions. 


8, I may add that Mr. Wilkinson told me two. cage ago that the Persian 


Government had now closed all their accounts with the 
transferred them to the National Bank, 
‘Aeapy ofthis despatch has bee sent to the Foreign Secretary tothe Government 
of Tndin and His Majesty's High Commissioner for Traq, Bagdad. 
ve, &o. 


&e. 
R. H. CLIVE. 


P.S., March 9.—With regard to the attitude of the Control Commissiot 
(paragraph 1 (B)), T enclose a memorandum by the acting commercial secretary 


recording an interview with M. Dekerckheer, one of the members of the commissio?. 
R. H.C. 


fmperial Bank and had 


Enclosure 1 in No. 73. 
(a) 


2 Ministry of Finance. 
(Translation. 

TN view of article 3 of the Law of Control of Foreign Exchange, the following, 
resolutions have been approved by the Council of Ministers -— 


1. ‘The Commission of the Rate of Exchange is composed of — 


‘A representative of the Ministry of Finance, 

‘A representative of the Ministry of Economy. 

‘A representative of the Customs Administration. 

Superintendent (contrdleur) of the National Bank. 

‘A representative of each bank established according to the laws and 
Tegulations in Persia, and having undertaken to carry out the 
Tiaitations of the Law of Control of Exchange. 


2, The commission will be presided over by the representative of the Ministry 
of Finance, and in his absence by the person nominated by him. 

3, Meetings of the commission shall be held at the Ministry of Finance. ‘They 
will he arranged by the commission itself. Nevertheless, the president of the 
Yonmission may, when he finds it necessary, or if one of the bank members request it 
in writing, call an extraordinry meeting. 

Having received such a request, the president or his representative must inform 
the members as soon as possible in writing, at least twenty-four hours beforehand, 

‘4, That a meeting be held, there must be at least four members present, of which 
‘one must be the president or his nominee. 

. The decisions of the commission shall be adopted by the majority of the 
members present, In the case of an equal number of votes, the president or his 
nominee shall have the casting vote, 

6, ‘The yotes of the commission shall be open, 

7, Bach member of the commission may give a procuration to vote (on his behalf) 
to one of the other members of the commission in writing, 

$. ‘The commission shall elect one, or in case of need two, secretaries from 
amongst its members. 

‘9, The minutes of the commission must be signed by the members present. Tn 
the case of a member refusing to sign the minutes, such action shall be noted with 
nention of the clause in the minutes, and shall be signed by the president and the 
secretary. 

10. The decision of the commission shall be brought to the notice of those 
interested by. the president or his deputy, and in case of necessity shall be 
communicated to the public through the press, 

Ti, ‘The commission is authorised to fix, for operations made between the banks 
and commercial establishments regarding foreign currencies, a commission not 


exceeding 2 per cent. 
MEHDI GHOLI HEDAYAT, 
Président du Conseil. 


——————————— 


Enclosure 2 in No. 73. 
@) 
Regulations of the Control Commission. 


Article 1.—In view of article 4 of the law concerning, foreign exchange, the 


Council of Ministers nominates as members of the Control Commission :— 
1, Dr. Lindenblatt, director of the National Bank, and, if prevented, another 
representative of the National Bank appointed by him, 
2 Mostata Gholi Khan Bayat, Under-Secretary of State of the Ministry of 
Public Works. 











Banle, and, if he is absent, by the member of the commission appointed 
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Dr, Schniewind, Financial and Economic Adviser of the Imperial Government 
at the Ministry of Finance. 
M. Dekerckheer, Administrator-General of Customs, and, if prevented, 
another representative of the Customs appointed by him. 
5. Dr. A Khan Alamir, Imperial Government Controller at the National Bank. 


drt, ~The Control Commission is presided over by the director of the National 
by him, 

“fo attain a quorum three members at least are necessary. 

No decision can be taken without at least three votes in favour. | 

Mec corigission will have one or two secretaries chosen among its members. 

‘A regulation concerning the minutes and dates of meetings and all other internal 


nattors of the commission will be elaborated by the commission itself, 


Fol the duties which the law confers on the commission, it will have the duty 


of preparing a complete statist of ‘he requests for, and sales of, foreign exchange 


Epa El the tesks which have been assigned to it, the commission will form an 


office composed of the necessary staff. 


‘The seat of the commission is at the National Bank, or: 
Are, 3e—The banks authorised may, without the authority. of the commission, 


but by acting in conformity with the conditions of the law and with the prescriptions 
Or the present regulation, sell foreign exchange which may have been requested of 
it, for the purposes mentioned hereunder :— 


not figure on tI 
applicant should fur 
merchandise in ques 
customs entry office and of th 
flected in a period which cannot exceed one year, exce 
Force majeure recognised by the Control Commission. This engagement 
Jon bo in duplicate, of which one copy. will be kept by the seller, and the 
Uhor sent by him to the Control Commission, which will communicate the 
Contents to the Administration-General of Custom: 

TF the merchandise is not imported in the period fixed, the applicant 
is bound to return the exchange obtained and not utilised for the purpose 
indicated. 

Cost of transport and insurance relative to merchandise to be imported or 
exported. i 

Tn this case the applicant must undertake in writing to furnish, ip 
a maximum period of six months, the documents in support to the bank 
or commercial house which has sold the exchange. > 

5, Travelling expenses and expenses of sojourn during six months for 
maximum. amount of 3,000 tomans. 

ithe applicant should deliver to the bank the certificate with which 
the polite will furnish him at the time when they deliver the passport, 
Or it it refers to a foreigner, at the time of visa 

‘Tithe sum requested is in excess of 9,000 tomans, an authorisation 

of the Control Commission must be insisted on. 

ihe holders of diplomatic passports are exempt from the production 
of the polies certificate, 

6, Expenses of sojourn abroad of persons who receive from Persia their mean: 
‘of livelihood, 

The amount must not exceed 300 tomans per month and per 

interested party without a special permit from the Control Commission 

1. Despatch abroad of funds by foreigners resident in Persia within the Limits 
Bf their profits or of their salaries, or by foreign undertakings established 
fn Persia, within the limits of their profits 

tran the cases mentioned in sections 6 and 7, the explanatory declara: 
tion stgned by the interested party and issued in duplicate will te 
admitted as justification. 
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8. Exeoution of engagements undertaken before the entry into force of the law 
on the methods of foreign payments. In this case the applicant should 
furnish a detailed declaration in duplicate and with documents in 
support, which latter must establish that the engagement was entered 
into in good faith before the entry into force of the law. 

® Remark. —The banks and commercial houses authorised may only 
satisfy requests for the acquirement of foreign exchange for purposes 
other than those mentioned above, by means of a special permit delivered 
by the Control Commission. ‘The permits in question will be retained by 
the sellers of the foreign exchange. 


Art, 4—The banks and commercial houses must, on the request of the president 
of the Control Commission, make known to him the amount of their funds available 
tn foreign exchange, and, as far as possible, the amount of sales and purchases to be 
foreseen. 
Asso A resuesia for the obtention of foreign exchange must be made in 
writing, 
The requests as to exchange which can only be delivered with the authorisation 
of the Control Commission should be addressed to the president, of the commission. 
‘As to the exchange which can be delivered without special authorisation, the 
request, should be addressed directly to the banks ‘AIL requests. must- contain 
indication of the pur for which the foreign exchange is desired, and the 
supporting documents indicated in the present regulation will be attached thereto, 
Art, 6—The control of the registers mentioned in article 6 of the law on the 
acquisition of foreign exchange, and kept either by the banks or commercial houses 
iuthorised, will be effected by the controller of the Government with the National 
Bank, or by his delegate, 


‘Annex to Enclosure 2. 


1 of Merchandise for the Payment of which the Purchase of Foreign Exchange 
must be authorised by the Control Commission. 


Animals of every kin 

Wood of every kind, including firewood. 

Alcoholic drinks, except medical wines. 

Goal and charcoal. 

reas a salt butter, with the exception of preserved butter in small boxes 

tins). 

Rice. 

Wheat, barley, oats and all other alimentary cereals. 

Comestible flours. 

Bread. 

Fruit, fresh and dried. 

Fresh mills, including curdled milk. 

Rresh vegetables. 

Eggs of poultry or of game. 

Confectionery of all kinds. 

Fresh meat and fresh game, 

Clothing, garments and toilet objects of every kind. 

Musical instruments and their separate parts 

Raw cotton. 

Sill in cocoons, raw and floss silk and waste silk, 

Rugs and carpets of every kind. 

Lace work and lace of every kind, 

Embroidery and embroidered textures, including spangled tissues or tissues 
 farnished with fancy designs. 

‘Tissue of artificial or pure natural silk of every kind, 

Rav tissue and of sill waste. 

Photographic and cinematographic apparatus and their accessories 

Games and toys other than instructive ones. 

Imitation jewellery. 

Playing cards. 
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Furniture of every kind with the exception of ordinary lamps 
Jewellery and work in precious metals. 

Objects of ant an of ollestions 

Perfumery of every kind. 

Pave abr, dived or salted, and skins prepared for furs, 
Stones of every kind, including precious stones and pearls. 
Crockery and porcelain of every kind. 

Perfumied soaps. oe 

Glass and mirrors of every description, 

‘All objects in glass or in Grystal with ornaments. 
Carriages and vehicles of every description. 


Se 


Enclosure 3 in No. 73. 
() 
National Bank of Persia to Imperial Bank of Persia. 
(Pranslation,) 


Tehran, March 6, 1980. 
Gentlemen, y , M 
entlemen of the fact that by a decision of the Council of Ministers, dated the 
10th Bafana, 1308, the National Bank of Persia is authorised, as representing 
Gavounment, to purchase foreign exchange which must be delivered to the Sonar 
eoee yr accordance with article 6 of the Law of Control of Exchange, we PEPE 
seaesrita co-operate with the National Bank in the purchase of exchange in the 
following manner :— me 
l ‘no bank is establish 
You purchase in Tehran and in the, provinces where your lish 
an fovstad exchange that you consider suitable, at the rates fixed by the Conatsete 
Of Rates, and you undertake to place at our disposal, at uu request & part of this 
foreign exchanige purchased up to 50 per cent. of your purchases. 

Unless it 18 Babsequently arranged otherwise, we further propose tia i 
snform'us every threo days the amount of foreign exchange that you have purest 
ronal in the provinces, whereon sve undertake to inform you immediately if an 
up to what percentage we are prepared to purchase your foreign exchange. 

“ie tragster must be made, in general, by cheque on London, and payment con 
sequently based upon the rate’ fixed by the Commission of Rates for cheques on 
don. 4 A 
Yonder are voluntarily prepared to indemnify you on the buying rate of exchange, 
handed over fo us, the maximum indemnity, sanctioned by decision of the Core 
pamteted per mille, and this as long as the margin between buying and selling ot 
the pound sterling remains at 10 shahis. : s ante 
Ne Pun far ag exchange, the puschase of which has been made in. the provinces, & 
cone tre suppose ie-vill be suitable to you if, after preliminary agreement, 
payment of the kran equivalent be made in Tehran or at the provincial branch in 
Sieh. Rit P 
am You, as well a3 ourselves, have the right to modify this agreement in the case 
that, after a trial, disadvantages should result, 5 
MWe trust our proposal ‘will meet with your approval. We await your reply by 


return, &, 5 
i nationale de Perse: 
Banque ravine TINDENBLATT 


SSS 


Enclosure 4 in No. 78. 
®) 
Imperial Bank of Persia to National Bank of Persia. 
Dear Sir, Tehran, March 7, 1930. _ 


WH’ have pleasure in acknowledging receipt of your “Direction” letter of 
the 6th March, 1930. 
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In reply thereto we beg to inform you that, we are prepared to give your 
proposals a trial temporarily, but under, reservation and on the agreed under- 
Muuding that such aeceptance by us is entirely without prejudice to our concession 
hts. 
Yours faithfully, 
E. WILKINSON, 
Chiof Manager. 


Imperial Bank of Persia to National Bank of Persia. 


Dear Sir, Tehran, March 7, 1930. 
Further to your direction letter of the 6th March, 1930, and in 
inuation of our letter of to-day, for the sake of regularity we shall be obliged 

if you will confirm to us that the expression in the third paragraph of your letter 

‘ive undertake to inform you immediately if and up to, what percentage we are 
prepared to purchase ” is to be read as what percentage of the 50 per cent, reserved 

{or the Government you are prepared to accept or refuse. 

Thanking you in anticipation, 
Yours faithfully, 
E, WILKINSON, 
Chief Manager. 


Enclosure 5 in No. 73. 


Memorandum by Mr. Lingeman on the Control of Exchange Transactions and its 
Effect on Trade. 


M. VERNAZZA, the French commercial secretary, agreed with my suggestion 
that we should call on M, Dekerckheer together and ask him how the commission 
appointed to control the sale of exchange proposed to exercise its powers, with 
particular reference to the Government's declared policy of restricting the 
importation of luxury articles. M. Dekerckheer, besides being Administrator. 
General of Customs and Acting Treasurer-General, is a member of this Control 
Commission. 

2, As regards goods which were already in the country but not yet paid for 
and goods ordered before the present regulations came into force und now on their 

y to Persia, M. Dekerckheer assured us there would be no difficulty whatever, 

porters could buy the required drafts on foreign centres at. the official rate of 
sxchange on supplying proof of their bona fides. The regulations of the Control 

mission, on the other hand, made it clear that the “authorised banks’ could 
sll exchange on account of any of the goods which do not figure in the special list, 
‘as long as all the Goyernment prescriptions are complied with, 

3, Whiere goods on the special list are concerned, M. Dekerekheer, who was 
sory free with his assurances, told us that the Control Commission, “ during the first 
sear of its existence,”” would not attempt to limit the importation of luxuries, ‘Lhe 
regulations had been drafted in very general terms, so as to give the commission 
every possibility of showing itself bn enfant. 1 pointed out that the regulations 
by the same token gaye the commission very wide powers, and we could but hope 
that it would exereise them with discretion and leniency. 

4, T prefered to le my French colleague refer fo the Gorman nationality of 
two of the members of the Control Commission, including the president and’ the 
ronounced German sympathies of a third, and his fear lest the commission should 
favour applications for exchange when they came from importers of German goods. 
M. Dekerckheer chose to scoff at this suggestion, and hurriedly turned the con- 
Nersation to the subject of Russian trade and the advantage which the Russians 
would derive from the fact that their trade with Persia was very largely on the 
principle of actually bartering Russian goods against Persian food-atufls and’ raw 
justerials, M, Dekerckheer said that he had himself raised this point with the 
Minister of Court, who had replied that things would be arranged in such a way 
that no one would be able to complain of unfair treatment. 

5. One of the chief difficulties we had to contend with at the moment, I pointed 
oat, was that from now on merchants placing orders abroad for goods which figured 
in the special list could not be certain of their ability to credit the seller with the 
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“i i rf ¥] i fiect pay- 
‘archase price of the goods in foreign currency when the time came to effect 
purchase Priked. whether it might not be possible for the importer to obtain the 
me eaty guarantee from the Control Commission at the time he placed the Cres 
a eeere tether stated that the commission would welcome the proposal, but He 
Hought that Persians would never adopt its they would order as rashly #& mand) 
Wianent “worrying about. the exchange dificulty, which would afforé. ‘ett an 
Hao al oxeuse for not honouring their bills if the market went against them. 
{agreed where importers on their own aecount, were concerned. but pointes swt Tt 
ferent deal of the import business was done through commission agente fmt 
a prevould have every reason for making sure in advance that foreign exclss 

‘ould be obtainable when needed. M, Vernazza thought that the commission might 

2“ We are very ‘We expect 


M. Dek 
opposition banks ” 
pon 
6. My impressions, which 
secretary, tre— AES os 
‘That it will be very strange if the Government does not restrict, the 
(a) That it tion of lugury articles, in view of the strong views it is said to 
hold on the subject. : 
(@) That where goods on the special list are concerned, merchants will tend to 
Here eeovth the National Bank, to which ‘they have to apply for 
permission to buy exchange, : 
{@ ThAL even if the commission does not favour importers of Gorrian goods 
a eaants wall argue that they are less likely to have trouble if they deal 
Th’ German goods (e.g., German woollens instead of French, Belgian or 
British. 5 
i hee ota ner ate? al 
She it thore is discrimination it will be difficult to prove owing to the fa 
ea ie ene Control Commission does not include any member charged with 
the protection of other than Persian and German interests. *a 
(@) That British exporters should be warned that they should as far 96 possi 
at Pi artain: before shipping goods to Persia that the consignees ‘ill 
be able to pay for them in foreign exchange; certificates to that effec 
Meu hy the: Control Commission. could he checked by British consular 
officers. e Ges 
Dhol generally speaking, it is too much to,hope that the control of the se 
# a Coat teSherchants, even for legitimate trading purposes, can te 
flected in Persia without abuse and delay. 


‘The bazaars do not 
t's intentions 


gent, insecurity of capital 
business, in which he is reported on 
100,000 tomans, was seized by order of tl 

Tt is true that Haji Muin’s company sold sleepers 

His Majesty is known to have done 

‘stan on the last occasion the Shab 

Ith, the red oxide deposits on the 

run River, landed property everywhere. On 

the Government was frame 

the south were seized, while 

his house and 

it was hinte himself off for 


indarun. H 
i jich no one doub' 


the sum of 600,01 


E. R. LINGEMAN. 
Tehran, March 9, 1030. 
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E 1523/95/34] No. 74, 


eh Sir R. Clive to Mr. A. Henderson. —(Received March 24.) 
(No. 109) 
“HIS. Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of Intelligence Summary No. 5 for the period ending the 8th March 
compiled by the military attaché to this Legation. 


Tehran, March 9, 1930. 


Enclosure in No. 74. 


Intelligence Summary No. 5 for the Period ending March 8, 1930. 
(Secret:) 
1. General, 


THE death of Ahmed Shah, ex-Shah of Persia, which occurred in Paris at the 
end of February, has excited very little interest locally, the news being confined to a 
three-line paragraph in the local press. 

(i) ‘The question of currency continues to be the chief topic of interest. The 
Government propose to introduce a gold standard, the unit being known as the 
“pahlayi,”” the yalue of which will be equivalent to one pound sterling, Silver 
coins, called “rials,” will be in circulation, 20 ‘rials’ being 1 “ pablavi,”’ 
‘Tho toman and kran will cease to exist, A Bill was submitted to, and hastily passed, 
iy the Majlis to control the sale and purchase of foreign drafts. ‘This Bill prohibits 
any transaction in foreign exchange by any means whatsoever, except, with the 
sanction of, and at a rate fixed by, a cominission especially appointed for this 
purpose, ‘This commission has for the present fixed the rate of exchange as 63 krans 
tothe & sterling, The Bill further prohibits the export of gold and the import of 
tives, and no dividual is allowed to cross the frontier with more than 20 tomans 
in his possession, 

_ (ili) It is understood that the Government propose to establish at the end of 

this hegth a Ministry of Keonomics, which will take over cortain responsibilities 
from the Ministry of Public Works. ‘The new Ministry will deal with commerce, 
concessions, agriculture, mines, fisheries, &c., whilst the Ministry of Public Works 
‘vill be responsible for roads, railways and communications generally, and will in 
future be known as the Ministry of Communications. European specialists will be 
engaged by the Ministry of Economics for the Departments Of Heonomies, Commerce 
and Agriculture, and & credit of some 2} million tomans will be granted for the 
establishment of the new Ministry. 

(iv) The Government have issued a circular memorandum to Governors of the 
Frontier Provinces to the effect that the previous restrictions on the export of grain 
and cattle are now withdrawn. 


Persian Subjects. 
Reference Intelligence Summary 


paragraph 3, Ahmac 
Ise March. 


No. 2, dated the 25th January, 1930, 
Khan, Qawam-es-Sultaneh, returned to Tehran on the 


3. Foreigners, 


(i) U.SS.R—M, Davtian, Ambassador of the U.SS.R. in Persia, will not 
return to Tehran, He is reported to have been appointed Commissar of Industry 
in Leningrad, M. Loganovsky officiates as Charge avAftaires, 
(ii) Afghans—The following Afghan diplomatic representatives have arrived 

in Tehran :— 

Ambassador: Azizulla Khan (W.W. 286). 

Second Secretary: Abdul Wahab. 

‘Third Secretary: Abdul Aziz Khan. 

Military attaché: Colonel Muhammad Akbar Khan. 
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Teis understood that Muhammad Usman Khan, first secretary, is on his way to 
Persia, 
Traq—dhe following Iraq officials have arrived in Persia: 
Iraq consul, Kermanshal: Sayyid Kamil-al-Gilani. 
Trad viee-consul, Mohammerah: Amin Zaki-al-Khayatt. 


4, The Majlis. 


‘As already mentioned, the Majlis passed, practically without debate, the Bt 
rohibiuing the sale aud purchase of foreign drafts without the sanction of the 
prohibiting ao weal was rushed through the Majlis, Deputies not, even being 
given a copy of the Bill and having to rely for their information on an inaccurate 
text published in a local newspaper. 5 

tiring the debate of the Turther engagement of Mr. Carroll, Americin railway 
enginear te of the speakers referred to the railway in the south as x worthle: 
sarrey constructed only on paper.”” Mr. Carroll has been re-engaged for one Year 
tava salary of 1,500 tomans per month plus 15 per cent. for house rent. 

salary of Tes of the Attachment Bill were passed; the Financial Minister 
sntrodned a Bill regarding the custom duty on pearls, and there was some diseussion 
sn the alleged excessive price of drugs and charges made by doctors in Persia. 


6, Railways. 
(i) A commission, headed by Mr. Carroll, American engineer, ns been 
despatched to Klhuzistan to render a report on the railway construciion iy the south: 
NM. Du Bois, director of the Ulen Company in Persia, has proceeded. to 
Berlin, presumably to discuss with the German Syndicate, who are constructing the 
northern section ofthe railway, what ‘attitude should be adopted by their companies 
in further negotiations with the Persian Government, 


6, Education. 
Four French experta have been engaged by the Government as instructors at 


the agricultural College at Kare}, 


7. Communications. 


(i) ‘The Bushire-Shiraz Road continues closed for motor trafic, Caravans use 
the road to some extent in spite of occasional robberies. r 

(iy The Sultanabad-Burujird-Khorremabad-Diful Road is reported to be in 
a very bad condition and at present practically impassable for siefor traffic. ‘The 
4 ry tt bridge over the Bala Rud, about. 20 miles north of Dizful, is broken and 
hho difficult to repair, as one pier has been entirely washed away. 

(ii) Tt is reposted from Meshed that the Duzdap- Meshed Road has suffered 
covertly during the recent severe weather, particularly the portion between Birjand 
sever died. The military attaché, Meshed, reports that, the portion betes) 
irjand and Kain is badly cut up, worse still from Kain to Khidri, ‘and very nearly 
impassable between Sharifabad and Meshed, 


8, Persian Navy. 
‘Tho newspaper the Tran +» jgsues a notice by the Ministry of War calling for 
poluntagcata tatdergo a course of instruction in one of the Ltalian naval schools, 
PERCY ©. R. DODD, Major, 
Military Attaché. 
‘Tehran, March 8, 1930. 
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g 1464/1180/34] No. 75. 


ie) Sir R. Clive to Mr. A. Henderson.—{ Received March 21.) 


Sir, 
5 Tehran, March 7, 1930, 
ae HAVE te honour to transmit to you herewith the cae oes. Ce 
which was signed on the 24th February between Persia and Germany for the 
ne of J ae trade-marks, industrial designs and copyright. 
ee ul ‘be seen that the first two paragraphs of article 1 are identical with 
the re ae (Paragraphs of article 24 in our draft commercial treaty, while 
ssraqaph 3 stipulate that, protection will be accorded to the patent, trade-marks 
Ho, daly registred efor this convention comes into fore, : 
The absence of any reference to unfair competition will, I i 
th ore diel for me to Fades the Miter of {Sr NEP eRGueaS tien 
Ran cee us reaty, as desired by the Board of ‘Trade in their memorandum of 


oz (is of this despatch and enclosure haye been sent to the Government of 


Thaye, &c. 
R. H. OLIVE, 


Enclosure in No. 75: 


Extract from the “ Messager de Téhéran” of March 3, 1930. 


CoxveNTioN uNTRY WEmrme pe Perse er 1'Ai \TECTION DES. 
ERS LUEMAGNE 3UR LA PRo! 
D) 
Brevers v'[xvention, Mangues pe Fapnique ou px Cosntence, Dis Noms 


coMMERCIAUX ET Dzssin: 
Cae Ns, Des Dros pe Prorrnéré Anristique Er 


SA Majesté impériale le Schah de Perse ési i 
Fe e et Je Président du Re 
igslement_ anime ‘du dst’ do rtserer oe relations économiques Giraise iat 
Etats, n au Traité \mitié et en complément de Ci 
Cea, abo Saas Dad février 1929, ont AEE ae 
tection des brevets d'invention, marques de fabri 

commerce, des noms commerciaux et dessins, d iad auc 
Aceon Neon mamaria eee 

Sa Majesté impériale le Schah de Perse : 

Son Excell i Parzi init 
aisle nse Ali Khan Parzine, son Ministre dos Affaires 
Le Président du Reich allemand : 


M. Friedrich Werner, Graf von der Schulenburg, Envoy inai 
Ministre plénipotantiaire allomand dTéhran + SESS 


Lesquels, apris s'étre communiqué I i i 
due forme, ont convert des depositions eae ate 


Anricye 1", 


Les ressortissants et los société: 

r a ; is de chacune dos hautes parties 

uit gre tate do Fut paride res, ris qu i eeaneanaas 

i concerne les brevets d'inventi i 

ssi de cllee en gui cone vention, marques de fabriquo ou 

ie commerce, les noms commerciaux et dessins, los droits d i6t6 artistic 

sage esol Jos droits de propriété artistique et 

uéaire, moyennant accomplissement des formalité prescrites par les os en vigueur 
Les, hautes parties contractantes s'engagent, pour sauvegarder les droits 


susmentic i i ic 
spementionnés, & tablir des sanctions appropriées, contre teute infraction deadita 


Ireste entendu que chacune des hautes parties contractantes appliquera également 


ces dispositions aux brevets d'inventi i 

é : : ion, marques do fabrique ou de comme 

ns Gommerciaux et dessins et aux droits de proprieté artistique et Huéraire dos 
[21666) x es 
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ressortissante et socigtds de autre partie, silos formalités y relatives, presertes par 
reser eer ce eur son territoire, ont é6 accomplies avant méme lentrée en viguenr 
de Ia présente convention. 

Armote 2. 


Ta présento convention est rédigée en double original en francais 

Tre ses eatifige et l'Schange des ratifications aura lieu & Téhéran le plus t6t que 
faire se pourra. 

Ei outrera en vigueur avec T'échange des inetraments de ratification et restera en 
force jusqu’a V'expiration de la Convention ‘d’Etablissement, signée entre les hautes 
parties contractantes on date du 17 février 1029. 

Teoria ‘ea eonformité avec leurs lois constitutionnelles respectives, les hautes 
partign eontraclantes pourront avant V'échango des instruments do ratification, Par va 
[change de, notes, metiro la présente convention en viguenr pour une durée de trois 
mois. 

Tin foi de quoi les plénipotentiaires respectifs, ddment autorisés Acct effet, ont 
signé la présente convention ot y ont apposé leurs sceaux. 

Fait & Téhéran, le 24 février 1930. 

M. FARZINE. 
F. W,, Come vz SCHULENBURG. 





(1B 1506/818/34) No. 76, 
Department of Overseas Trade to Foreign Offee—(Received March 24) 


‘THE Comptroller-General of the Department of Overseas Trade presents his 
compliments to the Under-Secretary of State, for Foreign Affaire, dnd! transmits 
Coen y of a memorandum by Mr. Lingeman, dated the 22nd February, 
respecting Russo-Persian trade, 


Department of Overseas Trade, March 21, 1930. 


Ce Ee 


Enolosure in No. 76. 
Report on the Working of the Russo-Persian Trae Agreement. 


‘THE reasons for the embargo which the Soviet Government, imposed on all 
Persian products, excopt cotton, on the Ist February, 1926, are well known : firstly, 
seraian Rp redress the Russian trade balance (which was 161 million roubles to the 
ney fn 1085), and, secondly, the, wholesale commandeering of transport, by the 
Persian authorities owing to a shortage of grain in Nort, Borsa, thereby pre: 
venting Russian and all other imported goods from being brought inland. The 
embargo itself, although it was never very strictly applied, caused a great deal of 
saree the Bersian export trade and eventually forced the Persian Government 
harm to dora series of agreements with the Soviets, Among these was the Tradt 
Rereoment signed in Moscow on the Let October, 1927, which has ever since regulated 
Aeron eB exchanges between the two countries. Statistics supplied by. the 
Porsian Ministry of Commerce now make it possible to see exactly how the agreeunent 
has worked during the first two years. 


The Balance of Trade. 

2. ‘The agreement. was based on the principle of balancing the trade of the 
‘two Gountries at 80 million roubles during each year. “If Russia exported more thar 
50 million roubles worth ‘of goods to Persia in any one year, Persia would be entitled 
so mavelop ler exports to Russia in the same proportion. According to the Persist 
figures, however, there was an excess of 88.7 million krans in the first year (1927-28) 
‘and 182-6 million krans ‘in the second (1928-29) in Russia’s favour—the year ending 
gi the 2rd September in each ce 10 Correspond with the end of the Persian mont 
on te ore the Persian authorities, quite naturally, assess values according. \ 
Shar vaTatkel prices. ‘The Soviets appear to accept this assessment, where Persian 
taports aro concerned, but in the ease of their own goods, they insist op converting 
exports fenounts into roubles at thelr offctal rate of exchange, ic, 5 krans to 
the Kran re iprof course, ridiculous. ‘The Persian Government, although a rouble 
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persian Exports, to Russia, 


4 1924-25 and 1925-26 were boom years for the Persian export trade with 
ssa, the figures being 5:8 million and £65 million re tively, thus exceeding 
fie pre-war average of £51 million, In 1926-27, the first year of the Soviet 
{Government’s embargo on Persian products, the trade fell from 281 to 164 million 


yrans, It went up again to 199 million in the year ending March 1928, thanks to 
ihe Trade Agreement of October 1927, but fell away Aas 160 million Kkrans in 


This last fall is reproduced in the statistics of the Persian Department 
lommerce for the year ending the 23rd September, 1029 (see Annex 2) Paton 
there was a good demand from Russia for Persian raw materials (plus 6 per 
nt. in weight) and good prices were paid for them (plus 12 per cent.), Cotton. 
"is an exoeption (plus 3-6 per cent. in weight, minus 4-9 per cent, in value). 
fiere was a particularly strong Russian demand for Persian wool in competition 
ith local carpet manufacturers. The demand for food-stufis, however, was poor 
[sinus 17,6 per cent. in weight and 25,2 per cent. in value), exports of rice faling 
2-2 and 25:8 per cent. respectively. Particularly poor prices were paid for Persian 
Frits (minus 7-9 per cent. in weight and 31-7 per cent. in value), which accounts 
Hr the bitter complaints of fruit exporters, in Azerbaijan especially, Generally, 
eaking, the year was a disappointing one, with a fall of 12-6 per cent, in the 
‘lume and 7-3 per cent. in the value of the total exports to Russia, all the more 


hat exporters expected a steady improvement to result from the Trade Agreement 
jar by year, 


tals work out as follows :— 


Ahwaz and 
Mobatamerab. 


40,008 


Bushire. 


60,608 
6,052 
4,416 
2,691 
1,411 


Sugar (bags or cases)... 
Cotton piece-goods (bales) 
Matches (cases) aa 
Timber baulks Me 
Miscellaneous packages 


Merchandise (unspecified) (bales 
and cases) .. ato 


4,187 
2,044 


75,238 
(21666) 





ersian merchants io 
‘Russian Bank as 
goods are 


Annex 2 to Enclosure. 


Comparative Statistics of Persian Exporte to Russia from Mehr 1, 1906, to 
ses ‘Mehr 1, 1308 (September 23, 1927-September 23, 1929). 
amend 
held ever since, but i t ng (UOrS Gia) 
to the impossibility of persu: 5 


(eee paragraph 2), In th ‘Trade Agreement. 1927-28, 1928-29, 
(0 million roubles’ worth o! 








Weight Weight | Value | Weight | Value 
in 1,000 in 1,000 | in 1,000 | in 1,000 | in 1,000 
‘Mans, | Krans, | Mans, | Krans. 





Cotton : vers | 9985 | 45368 

Woot isaor | Toa | 18808 
ances, Sine : ios | aaus | 300 | 6209 
rencetie Persian Government should have been fj Gun tragacanth 33s | fess | 300 | 5288 


Government at this juncture, a: JM 32s. 0. * guy | 935 | 412 | 1088 
wnment, for sanction to levy all picellenere aie : 21 | 2,568 835 29 


customs dui : ‘pound. If the Russians Total. os 7 Goon | aaon | nase 
2—Feodatif 





accept, it-wil Persian concession in the matter of the 


FE. R. LINGEMAN. Rieges 19gea | 97,947 | 15,421 | 28,168 


Pritc) ‘9796 | 28025 | 9,019 | 19,084 
Tehran, February 22, 1980. Mincellaooos 32 as | ing7s | "34d | 11052 





Total soos | vasa | aura | 69749 
Grand Total 29,087 38,158 | 161,849 | 99,825 (xa 


a 

















Annex 1 to Enclosure. 





Ruaso-Persian Trade, 1909-29. 
(Years ending March 20 in ‘each case.) Annex 3 to Enclosure. 


(Ua millions of krans.) Comparative Statistics of Russian Importe into Persia from Mehr 1, 1306, to 
‘Mehr 1, 1:08 (September 23, 1927-September 23, 1929). 





Russian Persian | talance 
Imports into | Bxports to | in Rossi's 
eran stn. Favour. 





Weight in Mans, Value in Krans. 








ioop-10 nee vera | ame, | aera | ime 
1910-11 219°6 t i 


1911-12 
1912-18, : E Petroleum products... «.|18,272895 16,038,090 20,197,711 85,044,351 
1918-14 

| 

| 

| 





ES 61,957,873 79;891,051 
10,464,886 5,807)244 
81,991 015 98,482,015 
16,150 6,918, 
5,067,187 706,087 
21457,002 2,415,928, 


1015-16 
1916-17 
1917-18, 
1918-19) 
1919-20 Sy0woNSA | 2,829717 
1920-21 116,784 94;102 
1921-22 : . rockery a | 1,451,826 2,688,042 
1022-28, ‘ar7sr4 420,907 
1978-24 ey : 10091190 2,764,108 
192-35 are an 1,260, 168,177 9}080, 
1925-26 Micellaneoua 18,210,049 43,850,579 494821458 
1026-97, i 

1027-28 5 Total. «| 80,854,895. 52,890,241 240,553,508 | 278,870,000 
1948-29, 


Sagar (total) 18,520,100 13,875,450 71,822,709 85,288,295 


Sor. 
19ME15, x Granulated sugar 























_— 
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[E 1557/143/34) No. 77. 
Sir R. Olive to Mr. A. Henderson—(Received March 25.) 
ine 70.) 
olegraphic) |B. 
MY telegram No. 64, paragraph 1. 
Minister of Court has written to me suggesting insertion in paragra| 
article 1 of the following words between “‘ engages” and “to respect 
own name and in the name of those States and territories which will benefit by the 
engagements contracted by the two high contracting parties in virtue of present 


Tehran, March 25, 1930. 


treaty.” 

Minister further proposes that end of paragraph, beginning ‘‘and of every 
other head of State” and including list of these States, should be embodied in notes 
which need not be published. 

(Repeated to India, No. 44.) 





No. 78. 
Mr, A. Henderson to Sir R. Clive (Vehran), 


[1B 1807/12/34) 


(No. 148.) 
Sir, Foreign Office, March 25, 1980. 

IN your despatch No. 608 of the 5th December last, regarding the ownership 
by foreign nationals of immovable property in Persia, you enquired what reply 
should be returned to a proposal made by the Minister of Court with regard to the 
valuation and sale of property held by foreign nationals in excess of that authorised 
by Persian laws and regulations. ; 

2. T trust that the Persian Government may eventually abandon the policy 
set forth in their circular memorandum of the 10th July last, which would inevitably 
{inflict genuine hardships on some British owners. If possible, you will endeavour 
to induce the Persian Government to reconsider their attitude, and to withdraw or 
at least substantially to modify the terms of their circular. ‘ 

$. If, however, you see no prospect of persuading the Persian Government to 
revise theit attitude, {agree that there seems to be much force, from the point of 
View of the British’ and Indian nationals concerned, in the Minister of Court's 
Temark that their interests would not be adequately safeguarded by merely extending 
from one year to three the period during which they must dispose of their property 
But his Mighness’s alternative proposal would seem unlikely to result ina fair 
asseasnent of the value of the land in question, though offering, perhaps, a satis- 
factory basis of discussion, You may therefore decide to suggest to Teymourtache 
that a solution be found on the following lin _ 


4, Inthe first place, the owner of the land and the Persian Government should, 
as Teymourtache suggests, each ey ‘a representative to assess the value of the 
Tand,” ‘hese representatives should endeavour to reach agreement, having regard 
to the price originally paid for the land and the value of similar land in the district. 
Tn the event of a failure to agree, the dispute should be referred to an arbitrator, 
preferably neither of Persian nor of British nationality, chosen by the two repre- 
Sentatives, or, should they fail to agree, by the consul and the local Governor. 1eD 
the value of the land has thus been assessed, the land shall remain the property of 
the British owner until six months after a purchaser of Persian nationality, or the 
Porsian Government themselves, have deposited the agreed sum with the [mperial 
Bank of Persia and notified the owner accordingly. 


Tam, &c. 
ARTHUR HENDERSON. 


eS ee 
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E 1569/143/34] No. 79. 


Mr. A. Henderson to Sir R. Clive (Tehran). 
(No. 61.) se Th 
(Telegraphic) R. Foreign Office, March 26, 1930. 

FOUR telegram No, 64 of 19th March, paragraph 3: TS ations 

1 approve your personal suggestion to Minister of Cour, which may be reiterated 
as the considered view of His Majesty’s Government in the United Kingdom. You 
ay add that, in their view, their signature, and that of the Government of India, 
of the optional clause bas entirely changed the situation, If Farsia wishes her 
justiciable disputes with either of these Governments to be settled by arbitration she 
has now only to sign the optional clause herself, and by thus joining the ranks of 
those who have undertaken the commitments therein set forth she will automatically 
obtain the arbitration agreement which she desires. 

There is therefore no reason to negotiate a bilateral arbitration engagement 
tetween this country and Persia as suggested by the Minister of Court in 
paragraphs $8 and 99 of his letter of 20th August lat, and no longer any need for 
In arbitration article to appear in either of the treaties at present under negotiation, 

(Repeated to India, No. 16.) ® pa 





E 1569/143/34) No. 80. 


5 Mr. A, Henderson to Sir R, Clive (Tehran), 
(No, 62.) 
Telegraphic.) A Foreign Office, March 26, 1930, 
omit! immediately precing telegram: Arbitration article in treaties with 
Persia. 

Tt seems unnecessary to mention the Dominions in this connexion, since the 
general treaty and commercial treaty will both be signed according to present 


crrangements on behalf of Great Britain and Northern Treland and India only, 
Furthermore, it would not be desirable in any case to make on behalf of His Majesty's 


Governments in the Dominions any statement respecting arbitral arrangements 
‘vithout previous consultation with them. 

Tf, however, the Persian Government raise the question, either generally or in 
connexion with the provision for Dominion accession to the draft: commercial treaty, 
sou may inform the Persian Government that, although you are not authorised to 

meak on their behalf, the Dominion Governments, like the United Kingdom and 
India, have signed declarations of acceptance of the optional clause, 
(Repeated to India.) 





B 1614/143/34] No. 81. 


ny Sir R. Clive to Mr. A. Henderson.—(Received March 28.) 
Melegraphie) |B. 
SENERAL treaty was discussed yesterday. 
ticle 1—Minister of Court explained, with reference to my telegram No, 70, 
his proposed addition would not be necessary if the article ended with the words 
‘under its administration, protection and mandate” and last sentence was dropped 
together and was not embodied in exchange of notes, 

Article 3: Men-of-war.—Minister explained that additional reason, which he 
et es fe mention ey (ee ie age 2of my Erie No, 64), why he 
shed second paragraph of article 8 omitted was to prevent similar privilege being 
aimed by Russians in tie Caspian. E Peet cee 
He proposed exchange of notes in which reason for visits to individual Persian 

fear, ¢. 


Tehran, March 28, 1930. 


Article 14: 
Hiscassed signature of optional clause, but, while he personally was in favour, no 
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decision had yet been reached. He enquired, therefore, whether you would agree 
to arbitration clause as given in paragraph 39 of his letter of 20th August, omitting 
last sentence, 

T told him definitely that there was no question of adherence of Dominions to 
the present treaty. 

‘Next meeting 1st April, 

(Repeated to India, No. 45.) 





[B 1634/36/34) No, 82. 
‘Sir R. Clive to Mr. A. Henderson. —(Received March 31.) 
(No. 74.) 


(Welegraphic.) P. Tehran, March 28, 1930. 

TELORE embarking on a discussion of the more contentious articles in the 

draft treaty, I thought it well to take up the question of the Persian navy with 

the Minister of Court, and referred yesterday to the arrangements, which, | 

ly been completed, for the purchase from Italy of two 

1,000-ton. gunboats and four motor-boats of about 200 tons. According to my 
information, one of the Italian officers had left for Italy to discuss final details. 

T mentioned his request of last August, reported in my despatch No. 440 of the 
Bist August, and expressed my surprise, which, I added, would undoubtedly be 
shared by His Majesty's Government, particularly since I had given in general 
torms a sympathetic reply to his request in my Jette to bim of the 24th Januasy, 

“Phe Minister argued that there was nothing surprising in the attitude of his 
Government; he thought they might quite well obtain personnel from one country 
and ships from another, 

T suid that it seemed to me absurd to.apply to two diferent countries for such 
small requirements as would be involved in a Persian navy, Last August he had 

nite definitely given me to understand that he preferred to invoke the assistance of 
is Majesty's Government, ‘The latter had considered his request very carefully, 
and had returned a sympathetic reply. 

‘The Minister then said that, as Persian military officers were trained in France, 
the Ttalian Government were most anxious that the naval officers should be trained 
in Italy, and, in reply to an enquiry from me, added that he saw no reason why the 
commanding officers should not be British, although the ships had been purchased 
Gnd the cadets trained in Italy, I told him that, in my opinion, British offices 
‘vould be very unwilling to accept Persian service under such conditions. I asked 
him to write me a letter showing what he actually had in mind, in order that I might 
make the position clear to my Government. ‘This he undertook to do. 

(Repeated to India.) 





|B 1635/36/34) No. 83. 
Sir R. Clive to Mr. A, Henderson —(Recoived March 31.) 
(No, 75.) 


(Tolegraphic.) | B. Tehran, March 28, 1930. 
Y smmodiately preceding telegram Persian naval projects. 

Before receiving eymourtache’s promised explanation of the position, I can 
only ascribe his atid tothe usual suxpicions ofthe Shah. ‘The latter possibly was 
Ghisid lest Persian pretensions in the Gulf might be jeopardised if his new nav) 
‘vere British controlled, and is perhaps anxious not to arouse Russian resentment by 
the acquisition of his navy in Great Britain and its control by British officers. 

T ade it quite ovident to his Highness that I considered his attitude mos 
unusual, and hat His Majesty’ Government ire sure to feel that they had bees 
treated with discourtesy. I left him under no illusion on this score. I pointed owt 
that we had never dispated the original Persian decision to buy. their ships, &; 
from Ttaly, but that he had raised the question himself, and definitely told me thst 
he would preter to accept the assistance of His Majesty's Government. 

(Repeated to India.) 


Pieters a eee eT 
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E 1614/143/34) No. 84. 


% Mr. A. Henderson to Sir R. Clive (Tehran), 


Jegraphic.) R. Foreign Office, March 20, 1930. 


‘OUR telegrams Nos. 70 and 73 of 25th and 28th March: Anglo-Persian 


UeRy me ee 

‘ou should inform Minister of Court that his proposals are und i i 

but that His Majesty's Government could not agree to: Sones aCe 

secret agreement, and, in their opinion, the notes to be exchanged should all be 

ausexell je treaty and registered with it under article 18 of the League 
As regards arbitration, my telegram No. 61 of i 
Aa reearee Sola 2) leg fo. 61 of 26th March shows the position. 





(E 1627/40/34) No. 85. 


Mr. A. Henderson to Sir R, Clive (Tehran), 


P. ; Foreign Office, Aprit 1, 1980, 

sone ae Aimitalty are ansious not to have to retain the British fines ae 

longer than is absolutely necessary in view of the unhealthy conditions there, 

sromNGN that a new caretaker has been installed, do you think it posible to obtain 
guarantee of the safety iti g i 

fasieia ii aie fety of the British flag in order to enable 





(E 1781/74/94) No. 86. 


( hy Sir R. Clive to Mr. A. Henderson.—(Received April 3.) 
ir, Tehran, March 21, 1930. 
doaatlITH eference to my deopatch No, 657 of the 1th November lst ro arding the 
decision of the Persian Government to port the carrying of revolver by the pos of 
foreign aeroplanes flying over Persian territory, I have the honour to inform you that, 
according to a subsequent circular memorandum from tho Ministry for Foreign Affairs, 
such aegine sondizionay o0 averse being sealed at tho Persian frontier,” 
is despat ave i Ki 

re ee aaa 2 Bee een ‘0 Tndia, Bagdad, Bushire, Kermanehah, 
T have, &e, 

R. H, CLIVE. 





(B 1802/469/94) No. 87. 


Sir R. Clive to Mr. A. Henderson—(Received April 7.) 


(Xo. 121. Very Confidential) 
"TN ee onurse of an interview with te Miniter of Court aa the 16th March 
eae n Ww Wit e Minister of Court on the 15th March, 
bis Highness told mo that it had been decided to place Prince Bir on his trial for 
tslversation of public fonds during the time when he was Minister of Finance, as 
’ersian Government were now in possession of incontrovertible proof of this. 
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Tt had been a great shock to him, as Firuz was one of his oldest friends, in fact, he 
alone had been responsible for inducing His Majesty, who never liked Firuz, to 
include him in the Grameen He knew, however, that the Prince was one of the 
ablest men in Persia, and that, if only he could be induced to play straight, he could 
render real assistance to the country. He had sent for Firuz before his appointment 
a3 Minister of Finance, and the Prince had sworn on his oath to be loyal to the Shah 
and to be honest in his administration of the country’s finances. £ 
2, I asked his Highness if he had never had reason to suspect Prince Firuz’s 
honesty until now. I had been given to understand that the Prince had debts to the 
amount of about 100,000 tomans at the date of his appointment, whereas about 
eighteen months later I was told that he had paid off most of his debts and was in 
affluent circumstances. His Highness made no comment. Gi 
8, The subject then passed to the question of the reconstruction of the Cabinet. 
Thad asked his Highness what offices exactly it was intended that Faruki and Taghi 
Zahdi should ocoupy on their return to Tehran. His Highness proceeded to tell me 
in confidence that the Shah very much wished him to become President of the Council 
‘and to form a Cabinet of competent Ministers, He had no wish himself to become 
Prime Minister, as in that case he would have to spend a good deal of his time 
defending the Government's policy in the Mi si ‘At the same time he realised 
that the present Cabinet was hopeless and must be strengthened. He had suggested, 
therefore, to His Majesty that Ala, the present Minister in Paris, should be recalled 
to take over the Ministry for Foreign Affairs, that Faruki should become the first 
Minister of Economics and Taghi Zahdi Minister of Communications. He said 
that Kerim Agha, the present Minister of Public Works, was quite unsuited to be 
‘a Minister at all and that His Majesty now realised this. Kerim Agha was a good 
soldier and had done good work as-head of the Tehran Municipality, but he was a 
man of limited capacity and no education. His Highness went on to say that nothing 
had yet been definitely settled and that it might be that Mukhbar-es-Sultaneh woul 
be allowed to remain a little longer as Prime Minister, Ala had not yet been recalled 
and it was uncertain whether he would be. I concluded from this that there was no 
intention of sending Ala as Minister to London. & 
‘4, When I saw his Highness again yesterday he began by referring to the 
g trial of Prince Firuz. A Bill providing for this which is now before 
the Majlis was published in yesterday's papers. He enquired, with reference to our 
previous conversation, whether I had definite grounds for a statement T had then 
made about Prince Firuz’s finance T replied that my interest in the Prince’s 
finances was not due to mere curiosity. I had a more definite interest than that. At 
regular intervals I received from the War Office in London a request to press for 
payment by the Prince of an account for about, £5,000 which he owed them. I knew 
that it was hopeless to press for this payment if the Prince was practically insolyent 
nae wns at the time when he became Minister of Financo. 1 had waited therefore 
until, as a result of enquiries T had had made, I learnt that the Prince was in a 
position to pay, but if his Highness asked me for documentary proof as to the state 
PP the Prince's finances, T could not give it him, He then enquired whether, on an 
order from the court, the Imperial Bank or the Ottoman Bank would be bound to 
make a statement of the Prince's balance. I said I did not know. Although I 
resume that both of these banks would be bound to do this, T did not feel that his 
Highness should be encouraged in a course which might conceivably, in the future, 
lead to great abuses. a * e aes 
5, PAs we were speaking of Prince Firnz I said I should like to ask his Highness 
‘question; no one had ever clearly understood why the Prince had been arrested last 
Juno, Thad given for what it was worth my own personal opinion on the subject 
in a despatch to my Government (see paragraphs 11 and 12 of my despatch No. 16, 
Confidential, of the 9th January). I had gained the impression that the Shah had 
had Prince Kiruz and Akbar Mirza simultaneously arrested at the time of the troubles 
inFars as an insurance against the possibility of a Kajar rising against the present 
régime, and that it was nob for anything that he had done as Minister of Finance 
that the Prince had originally been confined to his house under police supervision. 
His Highness said that this was quite true. His Majesty was well aware that the 
Pahlavi dynasty was not popular in South Persia and that it was commonly said 
there that there had been more freedom and less taxation under the Kajars. Akbar 
Mirza, the Governor, had proved himself quite incapable of dealing with, the 
situation at Shiraz and Flis Majesty had come—quite unreasonably —to suspect him. 
‘About the same time Hlis Majesty Iearnt that a meeting had taken place between the 
@lder Bakhtiari Khans, at which Mustaufi, an ex-Prime Minister, had been present, 
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when the question had been discussed as to what would happen in the event of His 
Majesty disappearing from the scene, At that mecting it, had been agreed that 
Persia must inevitably become a republic and that Mustaufi was the obvious man 
to be President. For all these reasons His Majesty had decided, without consulting 
anybody and without telling anybody, to have these two Kajar princes arrested. 

6," I then said to his Highness that I had myself often thought about what 
would happen in Persia in case anything happened to His Majesty. No one, so far 
as I knew, believed that the little Valiahd could at present hope to succeed, and the 
general opimon appeared to be that Persia must inevitably become a republic, ‘This 
appeared to me to be a form of Government entirely unsuited to the country in. its 
present state of development. I imagined that it would give rise to endless friction, 
‘nd that the only people who would genuinely welcome a republic in Persia would 
ie the Soviet Government, ‘Teymourtache said that this was exactly his own view, 
and it was for this reason that His Majesty's life was so very precious; it was 
essential to the country, he added, that His Majesty, who was now 58, should live at 

ast another fifteca years, by which time the Valiahd, who was a very intelligent 
boy, would haye finished his education and become known in the country, so that, if 
the general state of affairs was then satisfactory, he might hope peacefully to succeed 
s father. His Highness went on to say that there were two elements in the country 
who bitterly opposed the present régime ; these were the clericals and what he might 
call the old aristocracy, by which he meant the old governing classes, the tribal chiefs 
ind the landed proprietors, ‘The Shah’s policy was to bring young men to the fore, 
not only in civil life, but more especially in the army, so that in a few years time the 
men in high positions would be those who had been brought up under the present 
régime and had had no direct connexion with the régime which existed before the 
coup @Btat ot 1921. Tsaid to his Highness that T had a very great respect for His 
Majesty and could not but admire the great work he had done for his country, but 
if L might be allowed to say so, His Majesty appeared to me to have one very serious 
shortcoming, and that was his avarice and Inck of generosity, Most great rulers 
of the past who had enjoyed the sort of antocratic power which the Shah possessed 
had been able to maintain a measure of popularity, because on occasions they were 
capable of great acts of generosity. It seemed to me that this trait was entirely 
lacking in His Majesty's character and was perhaps the chief cause of his lack of 
popularity in the country. His Highness agreed, but said that His Majesty had, in 
his opinion, a still greater fault, and that was his suspicion of everybody and every- 
thing. ‘There was really nobody in the whole country whom His Majesty trusted, 
\l this was very much resented by those who had always stood faithfully by him, 
kopt His Majesty in a position remote from his most faithful adhe hho all 
felt that, at any moment, His Majesty might turn against them, He supposed that 
he himself was the person who knew His Majesty most intimately and’ understood 
his character best, and he had sometimes spoken to His Majesty about his suspicious 
nature, but he was afraid that His Majesty was too old now to change that side of 
his character. As regards the characteristic to which I had alluded, that was not, 
in his opinion, wholly bad for the country, His Majesty hated spending his own 
money uninecessirily and equally hated to see public money wasted, ‘There was, 
consequently, much less waste of public funds nowadays than in the past, as His 
Majesty himself kept a close supervision over all spending of public money. 

7. Cshould add that J had previously explained to ‘Teymourtache that it was 
only because we knew each other so well and always spoke quite frankly to each other 
that T had yentured in strict confidence to advance these criticisms of His Majesty. 
‘Teymourtache said that he perfectly understood this, and it was for the same reason 
that he had spoken equally frankly. He fully realised that His Majesty’s Govern- 
ent’s attitude towards the Pahlavi dynasty was quite different to that of the Soviet 
Government, He knew that it was to our interest to seo a strong and united Persia, 
whereas he equally knew that the Soviet would Tike to se0 a chaotic and cisnnited 

Persia, 

8. We then passed to a discussion of the general treaty. 

Copies of this despatch have been sent to the Foreign Secretary to the Govern- 
vent of India and Wis Majesty's High Commissioner for Iraq, 

T haye, &e. 
R. H. CLIVE 
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(HB 1742/1742/34) No. 88. 


Sir R, Olive to Mr. A. Henderson.—(Received April 4.) 
Os ye) Majesty’s representative presents his compliments to His Majesty's Principal 
Seoretary of State for Foreign Affairs, and has the honour to transmit herewith the 
accompanying extract from the “Messager de ‘Téhéran,” giving the official text of a 
Treaty of Friendship between Persia and the Netherlands, signed at Tehran on the 
12th March, 1930. 


‘Tehran, March 21, 1930. 


Enclosure in No. 88. 


Hatract from the “ Messager de Téhéran” of March 16, 1930. 


‘Trarré p'Awrié ENTRE LA Perse ev Les Pays-Bas. 


SA Majesté impériale le Schah de Perse, d’une part, et Sa Majesté la Reine des 
Pays-Bas, dlautre part, également animés du désir de consolider les rapports d'ainitié 
traditionnols entre les deux Btats, ont résolu de conclure un Traité d’Amitié et ont 
noinmé a eet effet pour leurs plénipotentiaires : 


Sa Majesté impériale le Schah de Perse : 


Son Exeellenco M. Mohammed Ali Khan Farzine, Ministre des Affaires 
Gbrangires ; 


Sa Majesté la Reine des Pays-Bas : 


M, Teondert Pieter Johan do Decker, Chargé d’Affaires des Pays-Bas & 
Téhéran 5 


Losquels, aprds s'8tre communiqué leurs pleins pouvoirs respectifs, trouvés en bonne 
ot due forme, ont conyonu des dispositions sui vantes : 


Arnone 1, 


Ty aura paix inviolable et amitio sinodre et porpétuelle entre I'Empire de Perse 
et le Royaume des Pays-Bas, ainsi qu'entre les ressortissants des deux Etats. 


Artiote 2, 


‘Les hautes parties contrastantes sont daccord pour continuer leurs relations 
aiplomatiques conformément aux prinsips ot 2 Io pratique do droit eommun inter 
national, lles conviennent que les représentants diplomatiques de chacune d’elles 
reoevront, sur lo territoire de Fautre, & charge de réciprocité, le traitement consaeré par 
Tes principes ot ls pratique du droit commun international, traitement qui ne pourra, en 
‘aucun ots, dtre moins favorable quo calui accordé aux représentants diplomatiques de la 
nation la plus favoriséo, 


Anrione 3. 


‘Les hautes parties contractantes conviennent de soumottre & V'arbitrage tous les 
différends qui surgiraient entre elles 2 propos de Vapplication ou do Vinterprétation des 
stipulations de tous les traités et conventions conclus ou A conclury, y compris Varticle 2 
du présont traité, et qui n'auraient pu étre réglés a I'amiable dans un délai raisonnable 
Parle proeedse ciclonaudues etingie i 

Cette dspaition sapoliquera également, Ie cas éehéant ls. question, préalable de 
avoir 6i le différend ao rapporte & Pinterprétation ou & 'application desdits traités et 
conventions, 

La décision du tribunal abligera les parties. : 

Pour chaque litige le tribunal sera formé sur Ia demande d'une des hautes. parties 
contractantes et de Ia fagon suivante : dans le délai de trois mois & dater du dépot de la 
demande, cbacun des deux Etats désignera tun arbitre, qui pourra étre choisi parmi ses 
ressortissants ou parmi les ressortissanta d'un Ktat tiers. 
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Si a Vexpiration du susdit délai de trois mois I'Rtat défendenr n'a pas désigné 

srbitre, le elioix en sera fait, 4 Ja demande de I'fitat demandeur, par Ie président 

Ta. Cour permanente de Justice internationale parmi lee remortisanta Go 1'Gtat 
defendeur, 

Dans un nouveau délai de deux mois, les parties se mettront d’accord sur les 
termes du compromis, saisissant le tribunal arbitral du différend, determinant. sa 
compétence, Gnongant les points en litige et fixant la procédure 4 suivre pour leur 
donner une solution, Au cas od, le délai de deux mois écoulé, les deux Etats ne se 

raient pas entendus sur le compromis, le soin de I'établir serait confié au tribunal saisi 

Etat demandeur, 

Si les deux arbitres ne parviennent pas i se mettre d'accord sur l’établissement, 

compromis dans le délai de deux mois 3 partir du moment ol ce soin aurait été 
qouiié au tribunal arbitral ou si les deux arbitres ue parviennent pas A régler le 
diiérend dans, un délai raisonnable, qui devra ailleurs étre fixé dans le réglement de 
procédure, les hautes parties contractantes choisiront d'un commun accord encore trois 

res, 4 moins qu’elles ne soient tombées d'accord de ne nommer ensemble qu’un seul 
rs arbitre. Ces arbitres devront étre ressortissants d'un on de plusieurs Etats tiers. 
les Etats ne tombent pas d’accord sur le choix des arbitres ou de Varbitre susvisé, 
jans le délai de deux mois A dater du moment oh aura été formulée In demande de la 
nomination de ces arbitres ou du tiers arbitre, ils prieront en commun ou, faute davoir 
introduit cette requéte commune dans un nouveau délai de deux mois, le plus diligent 
Wentre eux priera le président de In Cour permanente de Justice internationale de 
sommer les trois arbitres ou le tiers arbitre, parmi les ressortissants des [tats tiers, 
Du commun accord des parties, il pourra lui étre remis une liste des Btate tiers auxquels 
on choix devra se restreindre. Elle se réservent de s'entendre & 'avance pour une 
riode déterminée sur la désignation des trois arbitres ou du tiers arbitre, 

Au cas oi il aurait fallu procéder 4 la désignation des trois arbitres ou du tiors 
arbitre, et & défaut d’un compromis entre les deux tats contractants ayant déterming 
|a procédure & suivre & partir de cote désignation, les trois arbitres se joindront ou lo 
tiers arbitre se joindra aux deux premiers arbitres, et le tribunal ainsi formé déterminera 
‘ procédure et réglera le différend, 

‘Toutes les décisions du tribunal arbitral seront rondues & la majorité, 

Pour tout différend autre que coux relatifs d application ou a l'interprétation de 
frnités ou conventions et qui n’auraient pu étre réglés de fagon satisfaisante. par les 
jrocédés diplomatiques ordinaires, les hauites parties contractantes, respectueuses de 
ars obligations en tant que membres de la Société des Nations, conviennent de ne 
reourir qu'd des procédures de réglement.pacifique, Elles détermineront dans chaque 
‘as par compromis spécial Ia procédure qui leur paraitra Ia mieux appropriée, 

Les hautes parties contractantes conviennent au surplus que, au caa ob elles 
viondraient toutes deux & adhérer A Vucto général darbitrage du 26 soptembre 1928 ou 
4u protocole relatif & la compétence obligatoire de la Cour permanents de Justice inter- 
tationale du 16 décembre 1920, les stipulations de ces actes se trouveraient éventuclle- 
‘nent dapplication, nonobstant les dispositions du présent article, 


Anricue 4, 


Le présont traité sera ratifié ot les ratifications seront dchangées le plua tOt que 


fire se pourra, Tl entrera en vigueur un mois & dater de I'éhange des instruments de 
ratification, 


En foi de quoi, les plénipotentisires respectifs ont sigisé le présent traité et y ont 
pposé leurs sceaux. 


Fait 4 Téhéran, le 12 mars 1980 (21 Esfand mah 1908 solaire). 


Protocole final. 


,,, At moment'de prooéder 4 la signature du Traité d'Amitié conclu aujourd'hui entre 
H'Bupire de Perse ot le Royaume des Pays-Bas, les plénipotentiaires soussignés ont fait 
/\ décluration suivante, qui constituera partie intégrante du traité méme + 
Test entendu que : 
Ad Article 3. — Les hautes parties contractantes se réservent le droit d'examiner 3 
Ferreau les dispositions de Varticle 3 du présent traité & J'expiration d'un délai de dix 
Hs A dater de I'échange des ratifications de ce traité, Si 'une des parties contractantes 
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notifie 2 Vautre, six mois avant expiration de ce délai, son désir de ne pas maintenir en 
viguour Particle 3, cet article perdra son effet 2 la date o¥ le terme de dix ans sen 
Scoulé, A défaut de telle dénonciation, Varticle demourera en vigueur pour une 
nouvelle période de cing ans, et ainsi de suite. 
M, FARZINE. 
pe DECKER. 
Téhéran, le 12 mars 1980 (21 Esfand mah 1808 solaire). 





[B 1734/1784/34) No. 89. 
Sir R, Clive to Mr. A. Henderson.—(Received April 3.) 


(No. 128. Confidential.) 
Sir, Tehran, March 22, 1930. 

IN the penultimate paragraph of my telegram No. 57 of the 16th March I made 
‘a brief allusion to a remark of the Minister of Court on the subject of Perso-Russian 
relations. 

2, His Highness assured me that Davtian had been recalled because he was too 
moderate; he added that this had been done at the instigation of Loganowski, the 
counsellor. He went on to say that Loganowski—whose record in Warsaw and 
cleowhero is doubtless known to your Department—was a man of the most extreme 
views, who was strongly supported by his Government and was allowed far greater 
Uiseretion than had ever been given to Davtian. He averred that Loganowski would 
hhave been appointed Ambassador or Ministor in some important post if the Soviet 
Government had not feared that it might havo been difficult to obtain his agrément, 
‘As it was, he could be left for many months on end as Chargé d'Affaires, and no 
agrément would be required. So far as I know, no steps have yet been taken by the 
Soviet Government to appoint a successor to Davtian. 

‘A copy of this despatch has been sent to the Foreign Secretary to the Government 
of India, 

Thave, &e. 
R. H. CLIVE. 





( 1735/697/34) 
Sir R, Clive to Mr. A. Henderson.—(Received April 3.) 


No. 90. 


(No, 129.) 
in, Tehran, March 23, 1930, 

WITH reference to my despatch No, 108 on the subject of the recent law to 
control dealings in foreign exchange, Ihave the honour to enclose herewith copies of 
further correspondence which has passed betweon the chief manager of the Imperial 
Bank and myself. 

2, Mr: Rogers, a director of the bank, arrived bere yesterday, and no doubt before 
Jong will fully discuss with the Minister of Court the question of the future relations of 
the {imperial Bank and the Persian Government, 

Thave, ke, 
RH. CLIVE: 


Enclosure 1 in No. 90. 


Sir R, Clive to Mr. Wilkinson. 
Dear Wilkinson, Tehran, March 16, 1930. 

TAM going to see Teymourtache this afternoon and shall probably discuss a variety 
of matters, and, as it is possible that the recent exchange law may come up, I shall be 
glad to know (1) whether, after a week's experience, you find your ordinary busines 
Mauch restricted ; (2) whetlier the recent lowering of the kran by another two points 
was quite arbitrary and contrary to your views, sede 

2, If thero is any other point you would like me to bring up in connexion with 
this o with the Gold Standard Bill now before the Majlis, please let me know, 1am 
going to see Teymourtache at 4 o'clock. 

RH, OLIVE 
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Enclosure 2 in No, 90, 


Mr. Wilkinson to Sir R. Clive, 


Dear Sir Robert, Tehran, March 15, 1930, 

I THANK you very much for your letter of to-day, and Iam much obliged to you 
fosa0 Kindly offering to pat in a good word for us when you seo his Highness this 
afternoon. 

I reply to the two points you mention. I can only say, with regard to (1), that 
cur ordinaty business e practically at a standstill, and all we avo doing is to retire bila 
from abroad we have on hand, which means selling exchange at a loss, as there is no 
prospect of getting sufficient cover, even if we were allowed to retain the 50 per cent, 
wwe must reserve for, so to speak, the Goverment ; but it is really for the National 
Bank. A copy of my letter of the 8th March on this subject to his Highness is 
enclosed, 

As regards (2), the recent lowering of the rate was quite arbitrary in both cases, 
from 63 to 62 and from 62 to 60, and was due to Lindenblatt having’ sold exchange 
indiseriminately at the higher rates here, in Hamadan aud Kermanshah, without 
observing the regulations of the Control Commission, I brought. one case to the notice 

ighness on the 12th March (copy of my letter is enclosed), and I'am writing 
y bringing other cases to his notice, 
no sollers, and, 90 far as I can see, Lindenblatt can only hope to get 
cover for his sales from the Government, in which caso he will make a big profit at tho 
expense of the Government, 

He came to see me on Tuesday to say that he was proposing to call a meeting of 
the Commission of Rates on ‘Thursday in order to put the rate down to 60, and he asked 
ime for my views. I replied that I could not ace how my views could count, as Tdid not 
know on what terms he was working and whether the Government desired the rate to 
bo lower and were guaranteeing to cover He said that thut was so, but that his 
object in putting the rate down was to induce sellers, who were holding back, to come 
forward. My answer was that if he was determined to lower the rate I could not 

id whether it was 60 or 62 [was unable to operate, 
it t which is not 
stated, is the relation of the rial to the kran during the period in which botli will be 
legal tender. 
With many thanks, & 
1, WILKINSON, 


Enclosure 3 in No, 90. 


Mr, Wilkinson to Teymourtache. 


Cher Altesse, 


ON thinking Téhéran, le 8 mars 1930. 


en réduisaut 426 pour cent la gomme A réeerver pour le Gouvernement, et seulement 
Torsjue'lo etal des esata doltroa ours cldvais plus de)£5,000, 


Nous n'avons aucun désir daccuparer les devises étrangdres—de ceci je yous en 


assure de la pee la plus formelle—et ‘mer le 
Gouvernement de ln somme qui pourrait s'accumuler entre nos mains, et méme de 
crasidar, dans le ea dun surpls disponible, de Tu en, endo un pate 


_Vaime A espérer que ma demande aura un accueil favorable, et dans Mattente du 
ir de vous lire, jo vous prie, &c, 


us serons toujours dieposés di 


E, WILKINSON, 


(21666) 
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Enclosure 4 in No. 90. 


Mr. Wilkinson to Teymourtache, 


Cher Altesse, Téhéran, le 12 mars 1930. 

JIE regrette de venir encore vous déranger, mais il me semble que Ia Banque 
nationale n’observe pas les rdglements de la Commission de Controle. Il m'est rapporsé 
quielle a vendu hier 4 un certain Vakil, de Sultanabad, qui s'occupe d'affaires de change, 
£10,000, Je ne peux pas m'imaginer sous quelle rubrique des rdglements une vente 
pareille a pu étre faite, ou par quel moyen un achat en couverture sera obtenu, & moins 
que ce soit qu’elle compte sur les 50 pour cent de nos achats, 

Tl en résulte, quien respectant la loi, nous nous trouvons dans 'impossibilité de 
travailler, ce qui me semble trés injuste, 

Croyez-moi, &e. 
£. WILKINSON. 


Enclosure 5 in No, 90. 


Sir R. Clive to Mr. Wilkinson. 


Dear Wilkinson, Tehran, March 16, 1930. 

I SPOKE to ‘Teymourtache yesterday afternoon about the position of the Imperial 
Bank; under the sxéhango law and showed him your tv letters of yesterday. 

2, I referred to the lowering of the rate of exchange to 60. He said that 
Lindenblatt had told him that you had raised no objection to this, and that though 
d’Alton, who represented you on the commission, did raise an objection, he, Lindenblatt, 
supposed that you had not mentioned to d’Alton his conversation with you of the 
preceding day,” I said to Teymourtache that this hardly seemed to me an accurate 
Hatement of the position, Your view was more or les thet the Tmaperial Bank bad ax 
little prospect of doing business at 60 as at 62, and therefore if Lindenblatt insisted 
lowering the rate you could not stop it, I added that, as Lindenblatt could alw: 
count on a majority of the commission, it seemed to me that you probably did not wish 


to be put into the position of always opposing everything and remaining in minority, 
iat 


8, said that the bank’s ordinary business was practically at a standstill and ¢] 
it seemed excessive that they should have to reserve 50 per cent. of the exchange they 
bought for the National Bank, ‘This was unquestionably an interference with the 
ordinary business of the bank, and as such in contravention at the very least of the 
spirit of their concession. ‘Teymourtache then argued for a long time that every 

fovernment had the sovereign right to create its own banking in mand in the 

national interest to control the purchase of foreign exchange. 1 did not deny this, but 
pointed out that the position, for instance, of the Ottoman Bank was quite different to 
that of the Imperial Bank in view of the lutter’s concession, ‘The Government appeared 
to be acting as though the bank had no concession at all, He remained, however, quite 
unmoved by my arguments, and said it was not a question of favouring the National 
Bank, at the expense of the Imperial Bank—that was merely incidental; it was 
question of the whole economic policy of the Persian Government. 

ial cucesNhtca) Wat We al gant 65 et 8 Tmnperial Bank to close ti 
doors; he said certainly not. T said in that case it was essential that the posit 
of the Imperial Bank vis-d-vis the Persian Government should be regularised. I 
understood Mr. Rogers, a director of the bank, was due to arrive here in about a week. 
Would his Highness be ready to receive him and to discuss the whole question of the 
bank? He said most certainly, he should like nothing better; but Mr. Rogers must 
undecstand that the Persian Government were not prepared to change their general 

icy. 

ey thea reer a thei Gala Exchange Bill now before the Majlis, and pointed 
out that one question of great importance which must arise would be the relation of the 
new gold rial to the silver kran during the period in which both were legal tender. He 
said he had thought about this but found it quite simple. If the kran, as he hoped, 
was more or less stabilised at about 60, 3 krans would be equal to 1 rial, and, as all 
Government payments would be made in rials, the public would be enabled, he hoped, 
to sell their krans for rials at approximately that price. Of course, if they hung on to 
their krans until the last moment they might be forced to sell them at a loss, but that 
‘wos their affair, 
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6, Laid that it ap to me that the transition period was much too short, 
The general public in all countries were very conservative in currency questions. 1 
imagined it would take a longish time before the tribal population and the out-lying 
Gutta accustomed) themscives to. the: aubstitation| of the rial, ond I foressw the 
bility of great confusion. Moreover, the Persian Government appeared to have 
jopted a scheme which would be much more expensive to them than the proposal 
hich you had submitted. His Highness agreed, and said he had estimated that it 
‘rould cost the Persian Government about 4 million pounds sterling, 

7. Ithen said I had noticed that there was no reference to any note issue for the 
new eurrency. He said that was 90 but they could possibly get on without one. 

8, Here seems to me to be the one trump card of the Imperial Bank, and I would 
soggeat that whon Mr, Rogers arrives the whole policy of the bank in’ this country 
Should be most carefully considered before he meets ‘Teymourtache with a view to 
coming to some agreement, if possible, I may add that T asked his Highness whether 
he considered that the attitude of the bank had heen unfriondly and unhelpful. He 
‘sid no, not unfriendly, but, on the other hand, not helplul;; the artitude of the bank 
lad been negative, 

RH. CLIVE, 


Enclosure 6 in No. 90, 


Mr, Wilkinson to Sir R. Clive. 
Tehran, March 16, 1930. 


should be lower than 60, and to this the commission agreed. 

To not for one moment question the right of a Government to control the purchase 
of exchange, but my objection is that the measures this Government has adopted, at the 
instigation of Lindonblate, who found that eur competition was killing him, favour the 
National Bank at the expense of the Imperial Bank, not incidently, but intentionally, 

it ia due to the fact that the law, by not allowing us to buy any exchange at all, was 
forcing our customers, much against their will, to transfer their busiuess to the National 
Buuk, ‘This is what Lindenblatt bad at the back of his’ head all along—to deviso a 
scheme, supported by a law, by which he would monopolise the exchange business of 
the country, being too much of a coward to put up » fight agninst clean compatition 

Fortunately, the protest you were so kind as to lodge brought them, more or less, 
to their senses, and wo were ermitted to buy exchange, but on condition that 60 per 

eat, should be reserved for the Government, which of course means the National Bank, 
is must have been heartbreaking to Lindenblatt, who had to bo satisfied with 
oaly 50 per cent. of oitr customers : 

Now, what difference would it make to the Government to allow us to retain this 
50 per cent, or at least half of it, to enable us to continue our business and satisty our 
clients, and, in case of any available surplus, to deal with it as I suggested, in my letter 
of the 8th March, to Teymourtache ? : 

This, surely, is not usking him to change their general policy. We are only too 
snxious to respect this law (in the same way as we have always respecte the laws of 
We country), but we have proof that the National Bank are far from doing it 

‘As rogards his remark that, the baok has not been helpfl, itis, of cours, well 
known that gratitude does not exist in these people; but to go #0 fur as not to recognise 
what we have done for this country is, to say the least, amazing. ‘Their records, if they 
would look them up, would tell them what we have done for the country during the 
Belgian administration under Navis, and during that of Millspaugh's., Neither would 
have remained out here six weeks if the Imperial Bank had not been in existence, and 
ii what state would their currency and their commerce have been? During the war, 

only country in the world where bank-notes could be exchanged for cash was Persia; 
tel do they imagine, for one moment, that they could have done it if we had not been 
re, 


[e666] ua 





148 


My answer to his Highness's statement that the attitude of the bank has bees 
negative is, that if there had been no Imperial Bank, Persia would have been a second 
Afghanistan. 4 

Tuite agree with you that it i absolutely necessary that the whole poliy of the 
bank should be considered before Mr. Rogers meets Teymourtache, and I feel sure that 
he sees it in that light. ; 

Please excuse me for writing at such length, and with many thanks again for al 


the help you are giving us. eet rad 





('B 1804/195/34) No. 91. 


Sir R, Clive to Mr. A. Henderson.—(Received April 7.) 
(No. 132.) - 2 i, 
HIS’ Majesty's representative presents his compliments to His Majesty's 
Principal Seoretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of Intelligence Summary No. 6, for the period ending the 22nd March, 
compiled by the military attaché to this Legation. 


Tehran, March 23, 1980. 


Enclosure in No. 91. 


Intelligence Summary No. 6, for the Period ending March 22, 1930. 
Georet.) 
1, Tehran. 

‘THE usual New Year celebrations took place on the 2ist March, The 
Diplomatic Corps were received by His Majesty the Shah in the Gulistan Palace, 
after which a march past of troops was witnessed. Some eight regiments were 
represented, all in different full dress and highly-coloured uniforms. In the eyening 
the Minister of Court gave a small reception. 


2, Persian Officials. 
M, Tagizadeh, Persi 
in Angora, have both bet 


Minister in London, and M. Faruki, Persian Ambassador 

recalled to Tehran, and, it is understood, will be put in 

charge of the two new Ministries of Communications and of National Economics, 
into which the late Ministry of Public Works has been divided. ‘The successors in 
he diplomatic posts have not, yet been select : 

ane PA Yainin Isfandiari (Yamin-al-Mameluk), has been appointed Governor of 
Mazanderan. His last post was consul-general at Baku, 


8. The Majlis. 
‘ore the Majlis adjourned for the New Year holidays, several matters of great 

ae tore oe Malowtigt hurriedly dealt with, On the 17th March the Minister 
UF nance presented the budget for 1980-81, which was passed as submitted, The 
Ministry of Bonomies Bill passed its first reading without discussion, Ti Bill 
abolishes the Ministry of Public Works, and establishes in its place a Ministry. of 
Roads and a Ministry of Economies. ‘The former will deal only with the construction 
ind upkeep of railways and ronds, ‘The functions of the Intter are to increase the 
produstion of the country, exploit its resources, improve and increase agricultury 
Production, and endeavor to expand trade generally with a view to increasing 
exports. 
"Tho Bill for the conversion of Persian currency to a gold standard also passed 
its first reading. In accordance with this Bill, currency can only be coined in the 
Tehran mint, and the Government's resorve of gold and foreign drafts must 
deposited with the National Bank only. The following will be the new currency i2 
accordance with this Act:— 

Gold coins: One pahlavi, half-pablavi; 20 rials, 10 rials. 

Silver coins: Five rials, two rials. one rial, half-rial. 

Nickel coins: ‘Twenty-five dinars, ten dinars, five dinars. 

Copper coins : ‘Two dinars, one dinar, 

One rial is divided into 100 dinars. 
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The Minister of Justice submitted a Bill for the prosecuti i 
irve Murza, late Minister of Finance, ‘This was agreed tov and refered to the 
mittee of Justive fur report. ‘The following matters were discussed and referred 
select committees: the Pereo-Italian Agreement, and. the establishment of 
palities in all towns throughout Persia and the question of municipal taxes 
Certain further clauses of the Attachment Bill were also read. vig 


4, Roads. 


It is believed that during the new ion will recei 

t is believed thi ie new year road construction will 

tention. ‘The Minister of Public Works ison 2 fying vist to the Sieh 
conl , lis first object is to li i i i 
connexion, and bis first object i to link Khorremabad with Pusht--Kuh, and improve 


5, Railways. 


(a) On account of a deadlock haying arisen between the Ministry i 

i of Publi 
Works and the Railway Syndicates, and the strong difference of opinion held by 
ies two parties, a special committee, composed as under, has been formed to dea 
with 


‘The Ministers of Justice, Publi Fi i 
Pet pet risers ob Luster Eaale Works, and Finance; Arbab Kaikhosrow 


(0) Little is being done on the constructed portions of the railway. ‘There i 
rh . 8 Iwi he 
a sae corre ia the pa ae rey eras eal trains do ran, on which it is 
ssibl ravel, In the it] 
rs bing ausainbled butug ecricaiain toro ona na nove conshoe 
6. Telegraphs. 
ES Beha line Ahwaz—Beni TurufBaisatun has been completed, and is 


7. Banks. 


renin ieoRéning: of a branch in Seistan, the National Bank has now seventeen 
(b) The Agricultural Bank, thé arrangements for which haye now bee 
sanctioned, is to be financed by the National Bank, and ailltiape eng 
teen included in the budget for that urpoe, a 


4. Military. 


(a) Sarhang Alburz was recently transferred from Kerman, and Yawar Mahmud 
Kan Rahimi was officiating as brigade commander, The latter was arrested for 
jeculation at the end of February, and Sarhang Abbas Khan Nauzari has taken 
ver command of the brigade. 

() Sanction has been obtained for the formation of a second cavalry brigade 
and a second artillery brigade in the Central Division at Tehran, Barracks are 
dy under constuction adjoining the present Jamshodich Barracks, just outside 
nd north-west of Tehran, It is understood that two-thirds of the new artillery 
lrigade will consist of mountain artillery: 

(c) It is reported from Bushire that military detachments have now succeeded 
in completing the disarmament of the tribes of Tangistan and the Dashti, 


i’. Press, 


yjcdte.“ Shafaghi Sorkh,” dated Tehran, the 16th March, publishes a long article 
hich may possibly have been inspired, under the heading of “Revision of 
‘oncessions.” 

Tt states that formerly Europeans, taking advantage of the corrupt and 
iicapable Government of that time, obtained concessions which are at the present 
Hime retarding the progress of Persia, Only two concessions are named, that of 
sue of notes by the Imperial Bank of Persia, and exemption from export duties of 
hie Products of the Anglo-Persian Oil Company. Suggestions are then put forward 

at these concessions should be dealt with in the same way as the Persian 
Povernment treated Capitulations and the former customs tarifl. 
[21666] n3 





10. Miscellaneous. ~ 


(a) Instructions have been issued under which municipalities are to. be formed 
in all towns and cities throughout Persia. Municipal taxation will be introduced, 
and each town will be self-supporting, funds no longer being granted by the Central 
Government for this purpose. Members of municipalities will be elected by the 
tizens themselves. Z 

0) “A. serious fire has occurred in Bandar Ges, Which caused damage tothe 
extent of 150,000 tomans and rendered nearly 2,000 homeless. z 

(6) The Government have ordered that, tn future, all officials and school children 
must wear clothes of material made in Persia. 


11, Labriz Province. 


It is reported from Tabriz that the Nakhjevan revolt in the Caucasus shows no 
signs of abating. 3 bi ‘ 

‘Vive hundred more refugees have entered Persia, and others continue to cross 
the frontier in the Ararat Zone. 


12, Resht. 


Disturbances are reported from Pahlavi, caused by the question of the limits of 
the free fishing reservations on the southern shores of the Caspian Sea. ‘The local 
officials tried to control the demonstrations by the use of a fire engine and also by 
ordering troops to fire into the crowd, fortunately without inflicting casualties. An 


‘ry is being held. 
ee PERCY C. R. DODD, Major, 
Military Attaché. 
‘Tehran, March 22, 1980. 





(1B 1738/697/34) No. 92, 
Sir R. Olive to Mr, A. Henderson. —(Received April 3.) 


; Tebran, March 28, 1930 
WITIT reference to my despatch No. 88 of the 21st February, I have the honour 
to iuform you that the Gold Standard Law was passed by the Majlis on tho 19th March. 
T have not yet been able to procure an official copy of the law in its final form, 
but Tundorstand that-no amendments wore mado to the Bill presented to that body, 

2._ Tt will be soon from the enclosed copy* of the Bill that it differs considerably 
from the project sont by the Minister of Court to the chief manager of the Imperial 
Bank (gee enolosure 2 of my despatch under reference). Not only has article,7 of the 
original project, concerning the number of silver rials to be put into circulation, boon 
omitted, but no mention is made of tho Government's intentions. regarding the 
{ntroduetion of the new curroncy, the demonetisation of the kran and its purchase by 
the Government at its silver value; nor is thero any further allusion to the method 
of exchanging silver rials for gold which was outlined in articlo 13 of the origin 

roject. 
Prel"A copy of this despatch, with enclosure, has been sent to the Government 


ob ncis Thave, &e. 
RH. CLIVE 


(No. 134.) 
Sir, 
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[B 1739/83/34] No. 93. 


Sir R. Clive to Mr. A. Henderson. —(Received April 3.) 
(No. 136.) 
HIS ‘Majesty's representative presents his compliments to His Majesty’s Principal 
retary of State for Foreign Affairs, and has the honour to transmit herewith the 
ish version of a memorandum in French handed to the Minister of Court on 
the 16th March, 1930, on the subject of the visits of His Majesty's ships to Persian 
ports. 


Tehran, March 23, 1930. 


Enclosure in No. 93, 


English Version of a Memorandum in French handed to the Minister of Court on 
March 15, 1930. 


ON the Sith November the R.I.MS. “Clive” arrived to oil at Abadan. Permission 
was sought two days in advance for her officers to land in order to attend a dance 
specially organised for them by the Anglo-Persian Oil Company. ‘The Governor- 
General of Khuzistan telegraphed to Tehran for permission, but received no answer, 
and the authorisation of the Ministor of Court, who was urgently approached by His 
Majesty's Minister, arrived too late to enable the officers to attend the dance. 

On the 28th January H.M.S. “Lupin,” a sloop that has been long employed in the 
gulf service, announced by wireless that she would arrive at Abadan on the 30th January. 
When she made fast, pratique was given, and the Anglo-Persian Oil Company's coolies 
\yere allowed on board, but not the Admiralty inspector of fuel, who was turned back at 
the jotty by a party of soldiers. Here, again, perinission was sought by telegraph from 


‘Tehran for men to land, but was not received until five hours after the sloop’s arrival, 
wheu it was too late. 


On the first February the ual) Governor of Bandar Abbas visited Henjam, and 
00} 


refused to allow the crew of the sloop “Ormonde” to use the hills for surveying 

He declined to recognise the authority of ‘Tebrau, and insisted on tho 
production of a written permit from the Governor of the Gulf Ports. ‘The Minister of 
Court was again approached urgently by His Majesty's Minister, but the aurvey work 
of the Ormonde” had to be suspended for several days. 

H.MS. “Crocus” recently called at Bushire. The Governor of the Gulf Ports 
intimated that he was too busy to return her commander's official visit; but on 
receiving word from His Majesty's consul-general that such an omission must inevitably, 
be regarded as an act of grave discourtesy, he finally consented to return the call. 

A short while afterwards the “ Crocus” put in at Bandar Abbas, and her stewards 
‘were not allowed to land in order to provision ship until the commander, in the course 
of his official visit, had complained to the Governor. ‘The latter also declined to return 
th commanding ollicer’s call, saying that he was too busy on account of the imminent 
arrival of the mails from Bushire. 





\E 1716/14/34) No. 94, 


Ran Sir R. Clive to Mr, A. Henderson.—(Received April 8.) 
No. 76, 


(Telegraphic) R. 

GENERAL treaty, article 7, Bahrein. 
Minister discussed comments on his draft contained in my letter of 
24th January enclosed in my despatch No. 48 of 25th January. 

Regarding second sentence, I made it clear that in no circumstances would 
Government of India agree to a Persian consul, on the ground that Ibn Saud would 
innedlatsly demand same privilege. He reluctantly abandoned this. Finally I 
said I would enquire whether you would agree to an exchange of notes, not to be 
published, under which two members of Persian community, one Shiah and one 
Sunni, should be allowed to represent Persian interests unofficially. 

[21666] La 


Tehran, April 2, 1930. 
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Regarding third sentence, he would not agree to drop this altogether, but is 

submitting counter-draft based on reciprocity which we discussed and which T think 
‘ll/be acceptable, I will send copy by bag. : 

yeaa isle 13, Debt. He expresed great disappointment at offer to renounce only 

£1 million, He had counted on our renouncing the whole £2 million of debt, besides 

providing ships and abandoning claims. : 

{ pointed out that in this treaty we were giving much more than we were getting, 
which he did not deny, and that to induce Treasury to forgo £1 million of admitted 
Wit was no mean feat... Moreover, His Majesty's Government were bound to 
consider the views of the House of Commons before advising ratification of such a 
treaty, : SEA ee 

re From this I turned to question of claims, and said that if Persian Government 
wore prepared to pay a reasonable sum in settlement His Majesty's Government 
Inight be willing to forgo a further amount of debt, excluding always £490,000 of 
re-war debt But some settlement of claims was essential if hostile criticism was to 
ded in England when treaty was published. : 3 ‘ 
oe oe eaked me to send him rough list of claims according to their 
caterrTy then passed to question of ships. T am reporting on this by despatch which 
should reach you by special bag 9th April. 
(Repeated to India, No. 48) 





|B 1717/143/34) No. 95. 


Sir R. Clive to Mr, A. Henderson,—(Received April 3.) 
(No, 77.) 7 
(Lelegraphie.) prt ee Tehran, April 2, 1930. 

MY immediately preceding telegram, i ; 

Minister got very heated gvor question of debt and said that it seemed useless 
to continue discussing treaty if we were not prepared to offer more. Ho said that 
Porsians had always counted on our waiving the whole debt of £2 million, and that 
he would be accused of sacrificing Persian claim to Bahrein for nothing. 

When he gets like this it is always best to break off conversation. We parted 
amicably and fixed the next meeting for 8th April 

(Repeated to India, No. 49.) 








No. 96. 
Mr. A. Henderson to Sir R. Clive (Lehran), 
Foreign Office, April. 3, 1930. 


[B 1728/199/34) 


(No, 70.) 

(lslegraphie) t rit 8 
YOUR telegram No. 58 of 18th March; Commercial treaty negotiations. 
Anticle 4 is admittedly bound up closely with negotiations for general treaty. 

If these end in satisfactory settlement, paragraph 2 can be, omitted. | Persian 


‘objection to paragraph 1 might then disappear. Conventions, &e,, to be abrogated 
tnich, however, be enumerated whether article appears in general or commercial 


treaty. 6 ‘ 
‘Regarding personal status, I am disappointed that Minister of Court still 
refuses to accept solution formerly agreed upon, I presume that, when you advocate 
reciprocal most-favoured-nation article, you intend that most-fayoured-nation 
treatment shall be unconditional and not subject to condition of reciprocity. For 
the present you should not allow Persian Government to suppose that this solution 
Fvould bs nccentabled ‘ ' 
‘Do you think that they could be persuaded to agree to a satisfactory explanatory 
protocol-or exchange of notes regarding actual treatment in matters of personal 
‘status of British Bb ie in Persia under most-favoured-nation conditions (see semi- 
official letter of 9th January to India, forwarded in my despatch of 15th January)! 
(Repeated to India.) 
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E 1634/36/34) No. 97. 
Mr. A. Henderson to Sir R, Clive (Tehran), 
7 
‘elegraphic) R. Foreign Office, April 5, 1930. 
(a FOU talegrams Nos, 74 and 75 of 26th March: Heraica aval proposals, 

T share your indignation at Minister of Court's treatment of us in thie mater. 
It he intended his request for help last August to be taken seriously, he ought at 
least to have explained, as soon as situation had changed, why assistance of 
His Majesty's Government was no longer required, 

T await the explanation in his promised letter, 

You may, if you wish, let him know my views as given above, 

(Repeated to India, No, 20.) 





E 1709/1709/34) No, 98. 
Mr. A, Henderson to Sir R. Clive (Tehran), 
(No, 75) : 
(Telegraphic. Foreign Office, April 8, 1930, 
Yo R telegram No, 76 of 2nd April: Anglo-Persian ‘Treaty negotiations, 

_ If, as it appears, Persia is not going to purchase her naval requirements in 
British shipyards, you should not commit His Majesty's Government regarding any 
part of the last £510,000 war debt without further reference to me. i 





(B 1848/36/34) No. 99. 


Sir R, Clive to Mr. A, Henderson—(Received April 9.) 

(No, 141.) 

Sir, Tehran, April 2, 1980, 
WITH reference to my telegrams No, 74 and No. 75 of the 28th March, I have 

the honour to transmit herewith copy: of a letter from eymourtache which reached 

me yesterday and in which he explains his views about the assistance he hopes to 

ohtain from His Majesty's Government in the creation of a Persian navy. 

2. In the course of my interview with him yesterday afternoon, his Highness 
referred to this matter. I at once explained to him that there could be no question 
of His Majesty's Government presenting the Persian Government with any ships at 
all, ‘This was precluded under the Washington ‘Treaty. On the other hand, a tough 
estimate had been made of the cost of two sloops of about 700 tons and four motor- 
oats of 200 tons which, in the opinion of the senior naval officer in the Gulf, would 
te sufficient for the purposes of checking the contraband trade, According to this 
rough estimate the cost of these boats would be in the neighbourhood of £150,000, 
‘and His Majesty’s Government, as a proof of their goodwill, were prepared to remit 
an additional amount of debt to cover the cost of these boats if the Persian Govern- 
tnent decided to order them in Great Britain, 

8. His Highness said that this was not at all what he had anticipated when he 
first raised the question, He had expected’ His Majesty’s Government to provide ten 
oats free of cost to the Persian Government as part compensation for the renuncia- 
tion of the Persian claim to Bahrein, ‘The Persian Government, would never pay 
any part of the debt, andit was tiseless to discuss the matter On tho basis proposed, 
When his Highness, who had heeome very excited, finished this tirade, 1 begged him 
toconsider the matter in a reasonable spirit. I should mention that he had already 
raised the question of the debt before speaking about the ships. I pointed out that 
the British ‘Treasury had been very averse from waiving any part of the debt, and 
only after long discussions had His Majesty's Government eventually decided that, 
in order to arrive at a satisfactory all-round settlement, they would be prepared to 
Waive a portion of the debt. One million pounds was a large sum of money. When 
lie had raised the question of the ships last August he had brought in an entirely 
ew point which really had no connexion with the treaty, but as a further proof of 
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their goodwill His Majesty's Government had eventually agreed to assist the Persian 
Government in the only way they could by remitting an additional amount of debt 
and helping to find British officers to enter the service of the Persian Government 


s disappointment; he had 
any ships in the 
ia. His attitude 


ain i 
‘see from his Highness’s letter, the Persian Government are 
e of some boats in Italy that this would appear 
led, Whether there is any point in proceeding 
‘ips or of the provision of British 


Captain Boyes 
which his 


tof India and His 
eH nior naval officer in 


y Thave, &. 
‘R. H. CLIVE. 


—————— 


Enclosure in No. 99. 
‘Toymourtache to Sir R. Clive. 


Mon cher Ministro, ‘Téhéran, le 31 mars 1930. 
COMME suite A notre entretien du 27 mars, relatif aux unités nayales dont il 
slagit dans ma lettre du 20 aodt écoulé, et: l'engagement des olliciers de la marine 
britannique, je m’empresse d'acquiescer au désir de yotre Excellence et d’exposer 
notre point de vue par cette lettre, x 
‘Dans ma lettre susmentionnée, j’ai eu 'honneur de prier le Gouvernement de 
Sa Majesté britannique @’ofirir au Gouvernement impérial de Perse, & titre d’une 
{dos compensations pour la reconnaissance de I'indépendance de Bahretn, six bateaus 
de 200 tonnes et, quatre bateaux de 1,000 tonnes. = 
‘Votre Excellence sait qu’avant méme cette date, nous avons fait des démarches 
dans le but de commander quelques bateaux des mémes catégories en Italie et nous 
favions déj4 A notre service un ingéniour et un officer de In marine italienne. 
‘Notre but étant de lutter contre la contrebande dans les eaux territoriale: 
persanes, ot vu la longueur des cétes persanes \ surveiller, quoique les bates 
commander en Italie et les bateaux demandés au Gouvernement de Sa Majesté 
britannique seraient & peine suffisants, néanmoins nous espérions, animés du désir 
d’économiser les fonds destinés la commande des bateaux en Italie, de pouvoir nous 
paseor do cette commande, si nous pouvions nous entendre avee vous A temps. Muis 
nos négociations n’étant encore terminées et Ta nécessité de lutter contre la contre: 
Pes de dtant pressante, nous. étions obligés de reprendre nos pourparlers avec, es 
Chantiers itakens.. Maintenant ces pourparlers, sans étre revétus de la forme d'u2 
engagement formel, sont assez avancés et oréent pour le Gouvernement ‘impérial de 
Pose un engagement moral et de courtoisie internationale de donner une suit 
pratique } ces pourparlers, si, toutefois, les chantiers acceptent les conditions dd 
‘ouvernement persan. ‘ 
‘xt cours de nos entreyues et indépendamment de la question des compensation: 
pour Bahrein, lutilité de Vengagement de quelques oficiers de Ia marine britanniatt 
ar le Gouvernement sae pour Vorganisation de sa marine a été soulevs 
rputée entre votre Excellence et moi, Il restait entendu que si éventuellement ce 
officiers étaient engagés sous certaines conditions et pour certain temps, ils devraient. 
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comme d’autres fonctionnaires du Gouvernement, se confo1 i i 
inérales de ce dernier dans la réalisation du plan de Thais ayenieulan Hy 
ssibilité d’envoyer nos jeunes gens en Angleterre pour leur éducation navale a été 

également enyisagée entre nous. Votre Excellence sait probablement que depuis 

quelques années nious envoyons annuellement un certain nombre de nos jeunes gens 

e» Italie dans le méme but et quelques-uns sont déja revenus en Perse. e 

Par conséquent, V'idée du Gouvernement impérial de Perse, qui n’avait et n'a 
pasen vue de créer une liaison entre les bateaux et les officers & engager, était d’avoir 
recours & la bienveillance du Gouvernement de Sa Majesté britannique pour 

Yacceptation de la jeunesse persane dans la marine royale britannique et 2 

Texpérience des officers britanniques pour Vorganisation de la marine persane et 

pour Vutilisation des divers éléments existants, sans restreindre dans ce domai 

stole 2 accorder les droits exclusifs. a 

fous espérons toujours que, sur cette question méme—une question i 

a ge he aa ea a 

Gouvernement impérial aura dans cette ion l'ami: 

aes eal question l'amiable concours du Gouvernement 

Veuillez, &. 
TEYMOURTACHE, 





E 1869/697/34) No, 100. 
ese Sir R, Clive to Mr, A. Henderson.—(Received April 10.) 
(Telegraphic) R 

OLLOWING from Lingeman :— 


“Exchange situation extremely critical, Owing to Goven f 
cain Suara, Iincrag ice doce ci beh alice ong 
tellers of exchange. Banks other than the National Bank also refuse to sell in 
the absence of cover. Importers are consequently unable to retire bills payable 
in foreign currency. Imperial Bank of Persia 1s haying recourse to drawers, 
while National Bank is only selling small amounts to approved applicants, Tt 
teers doubtful whether the Government will allow tho National ‘Banik to 
continue drawing on gold reserve in London. Government for the present, 
relugs to allow rate tobe rased above WO, Deadlock as brn raced B 
_ “Under the circumstances, British exporters w i t risk i 

Ri pnioe Goo OISeRINMET ACA ARCA en ame 


Tehran, April 10, 1930. 





|B 1905/40/34) No. 101. 


RAE) Sir R. Clive to Mr. A. Henderson—(Received April 12.) 


(elegraphic) R. 
YOUR islegram No: 8 

submitted to Minister of Court yesterday draft exchange of notes, 
snodlg demurred on ground that he had faithfully Thaintained sfafus quo in Gulf 
jince May 1028, and that incident that summer had occurred during his absence in 


Tehran, April 11, 1930, 


Europe 

_ He proposed, therefore, to exchange personal letters wherein I woul 

His Majesty’s Government, relying on Ha promise to maintain Fat eaany oe 
removing guards, and he would reply that, as question of Basidu was included in 
‘ur negotiations, Persian Government would maintain status quo pending settle- 
ment and customs officials would be instructed not to interfere with caretaker, 


Please telegraph if you agree. 
(Repeated to India, No. 53; Bushire, No, 88, for senior naval officer.) 
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1H 1911/40/34) 
Sir R. Clive to Mr. A. Henderson.—(Received April 12) 


fo. 88) 
‘Telegraphic,) 

‘MY immediately preceding telegram, } i 

Although this may not appear to senior naval officer sufficiently comprehensive, 
Lam, personally satished that Minister will keep his word that flag will not be 
interfered with and that guard may be withdrawn, 

Should Minister, contrary to my expectations, play false, guard could 
immediately be sent back. . : 

(Repeated to India, No. 54, and Bushire, No. 89, for senior naval officer.) 


No. 102 


Tehran, April 11, 1930. 





No. 103. 
Sir R. Clive to Mr. A, Henderson. —(Received April 12.) 
fo, 89, 
{ei epic) R. 
YOUR telegram No, 76. , 
‘At mesting with Minister of Const yesterday, postponed from the Sth, time 
was mainly occupied in discussion of bank's affairs. I handed Minister a 
memorandum based on recent unsatisfactory conversation between representatives of 
Imperial and National Banks, and pointed out that it was unreasonable that 
Tmperial Bank of Persia should have to hand over 30 per cent. of their exchange. 
‘his, combined with arbitrary exchange rate fixed for the kran, had almost 
brought their business to a standstill. Minister refused to agree to their retaining 
all their exchange, and maintained that Imperial Bank of Persia were opposing 
Government policy’ and not co-operating as they promised. oe 
Eventually it was arranged that he should receive Rogers and Wilkinson on 
14th April to discuss the whole position. 


{E 1906/697/34) 


Tehran, April 11, 1930. 





{B 1918/207/34) No. 104. 
Sir R. Clive to Mr. A, Henderson.—(Received April 12.) 
(No, 92.) 
Telegraphic) |B. 
FY despatch No. 72 of 7th February. 
Persian Government have, without the slightest warning, instructed customs 
to levy duties at the rate of 50 krans to the £1. I have written to the Minister of 
Court expressing my extreme surprise at this action, and adding that I have no doubt 
that, my Government will gain the, impresion that the sympathy, whic it bas 
consistently shown towards the Persian Government is entirely unappreciated. 
(Repeated to India, No. 55, and Bagdad, No, 29.) 


Tehran, April 12, 1930. 





{E 1906/697/34) No. 105. 


Mr, A. Henderson to Sir R. Clive (Tehran). 


(No, 81, 
{ii rape) R. Foreign Office, Aprit 14, 1990. 


‘OUR telegram No, 80 of 11th April: Imperial Bank of Persia. | 

Obligation on Imperial Bank of Persia to hand 60 per cent. of their purchases 
to National Bank seems quite unjustifiable. It can only have been ined. with the 
object of injuring Imperial Bank, disorganising their business, and forcing thelr 
customers to transfer to the National Bank. N 

You should protest strongly to the Persian Government in most effective way 
to the effect that the Imperial Bank of Persia shall again be afforded the reasonable 
‘opportunities of conducting their legitimate business to which they are entitled by 
thar concession. 
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§ 2014/697/34] No. 108. 

; Sir R. Clive to Mr. A. Henderson.—(Received April 17.) 

(No. 93) 
felegraphic.) P, 

YOUR telegram of the 14th April, 

Before interview of Rogers and Wilkinson with Minister of Court on the 
4th April I had sent his Highness personal letter in which I pointed out damagin 
fect on Persian credit if Persian Government continued, in defiance of bank 
concession, to accord privileged position to the National Bank. I warned him that 
<hairman of bank would have to explain position at the annual meeting of bank 
in July. 

Minister was very polite to Rogers and Wilkinson, and handed them draft on a 
rovised bank concession. ‘They are to see him again on the 21st April, 

‘At the interview I had yesterday Minister professed indifierence to injury to 
Persian credit in London, but I had the impression that this was bravado, and that, 
jie now suspected that discrimination against Imperial Bank of Persia might not 
jrove to be successful policy. 

Arbitrary fixing of exchange at 60 is paralysing all business, and Minister now 
understand that either exchange miust follow its natural course or Persian Govern 
juent must deplete their gold reserve to support the market, I suggested that Persia 
required some expert financial adviser, and said that the League of Nations had 
supplied this to other countries with advantage, 


Tehran, April 16, 1930. 





E 2015/697/34] No, 107, 

Sir R. Clive to Mr, A. Henderson—(Received April V7.) 
(No. 94.) 

(Uelegraphic.) P. 

MY immediately preceding telegram 
Mr. E. Rogers and Mr. Wilkinson saw the Minister of Court again to-day, and, 
<a result of their interview, feel more cheerful; ‘They presented a counter-dratt 
for a revision of the bank's concession, and haye arranged a further meeting for the 
18th April, when the Minister of Court will give them his views after the Council 
of Ministers haye discussed the position 


Tehran, April 16, 1930. 





E 2016/1358/91] No, 108. 


? Sir R. Clive to Mr. A. Hendorson.—(Recoived April 17.) 
(No. 95.) 
(Telegraphic.) Tehran, April 16, 1930. 

AT interview yesterday Minister of Court raised question of ‘Tamb and 
Abu Muse (article 8), 

He said that Persian Government could never agree to giving up Bahrein and 
loth these islands, as they would be criticised for making too great territorial 
sacrifices. I read to him greater part of despatch from Resident to me of 
25th September enclosed in india Office letter of 25th October, 

I told him I had myself visited amb with senior naval officer and that island 
was quite unsuitable as depot for contraband. 

While admitting that this might be so, he refused to renounce Persia’s claim to 
island, and said that as all Arabs were yenal he was convinced that sheikh would 
sell island for a reasonable sum of ready money 

T gave him no encouragement. He maintained attitude that Persian Govern 
tent could not face criticism, especially of army, if claim to all three islands were 
tenounced. 

(Sent to India, No, 56, and Bushire, No. 48.) 
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[1B 1918/207/34) No. 109. 


Mr. A. Henderson to Sir R. Clive (Lehran). 
(No. 87.) 


(Welegraphic.) R. Foreign Office, April 17, 1930. 

YOUR telegram No, 92 of 12th April: Persian customs duties. 

1 agree that Persian failure to give atleast the fortnight's notice sti mulated in 
our offer merits a strong protest. Even apart from this, I had contemplated that 
arrangement, if accepted by Persian Government, would be recorded im official 
exchange of notes (see my telegram No, 29 of 22nd January). My reason is becats: 
it seems best to deal in some formal official manner with what, in the opinion of the 
Board of Trade, is a modification of the existing treaty position, = 

Tf, as the result of your representations or otherwise, situation is modified, the 
Board ‘of ‘Trade would be glad to hear before 23rd April, when they propose to 
publish information regarding increase in duties. 

(Repeated to India, No. 21.) 





(B 2018/473/34) No, 110. 


Sir R. Clive to Mr. A, Henderson.—(Received Aprit 18.) 
(No. 98.) 
(Welegraphic.) R. 
YOUR telegram No, 66. : ; ¢ 
Protocol incorporating French text of Tariff Autonomy Treaty was signed this 
morning. 
‘Text by bag. 


Tehran, Aprit 17, 1980. 





No, 111. 


Sir R. Clive to Mr. A. Henderson.—(Received April 21.) 
(No, 102, 
(elegraphic.) R. 

YOUR telegram No, 87 of 17th April. 

Minister of Court justifies action under gold standard law (see my despatch 
No. 194), and maintains that duties are being levied on the basis of gold rial as 
equal to'2% krans, His explanations are contained in my despatch No. 159 of 
1th April sent by bag to-day. ai 

T fear official protest would have no effect, but it might be well to place on record 
the views of His Majesty's Government if Board of Trade hold that action of 
Persian Government is arbitrary and unjustified modification of treaty position. 


Tehran, April 21, 1930. 





(HB 2051/697/34) 
Sir R, Clive to Mr. A. Henderson.—(Received April 22.) 


(lo. 144. Confidential. ; 
‘ir, Tehran, April 4, 1930. 

IN your telegram No, 58 of the 25th March you were good enough to inform me 
that the board of the Imperial Bank of Persia agreed to a suggestion I had made 
that, at the interview which had been arranged with the Minister of Court for the 
81st March, Mr. Rogers should go unaccompanied by Mr. Wilkinson, the chief 
manager of the bank, 2 ; nine va 

2, My reason for making this suggestion was that, in my opinion, the Minister 

of Court would be more impressed if, in the first instance, ie received Mr. Roge 
alone as a member and special representative of the board of the bank, than i 
was accompanied by the chief manager. Mr. Rogers was, as a matter of fact, 
‘accompanied by Mr, Lingeman, the acting commercial secretary, as interpreter, 
he does not hiniself speak French. 
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3. Having discussed the whole position fully with Mr. 
that he should fake with him a memorandum couched in conciliatory terms. As 

bank were not prepared to go to arbitration on the point whether their con- 

onary rights had been infringed by the new law, I advised Mr. Rogers not to 
fhy too much stress on the past, but to concentrate on the future. Appeals to 
entiment and to the past services of the bank would carry little weight with the 
Minister of Court, who was essentially a realist. 

4. On the one hand, his Highness was determined to weaken the position of 
the Imperial Bank of ersia if che latter were/not pre jared to discuss a revision 
their concession, ‘This was not so much because he had any very definite grievance 

vainst the bank as that the privileges enjoyed by the bank were held to be incon- 
sistent with Persian sovereign rights. I need only mention the sole right of note 
isue, and exemption from all taxation until the end of the concessionary period in 
1349. 

5. On the other hand, as everything has ita price, there must presumably be a 
price at which it would be worth the bank’s while to renounce this exclusive right of 
pote issue in favour of the Persian Government. 

6, Moreover, the ordinary facilities which the bank had hitherto enjoyed were 
most injuriously affected by the recent aw, and it was essential that they should be 
enabled to do business on at least an equal footing with the National Bank. 

7. I warned Mr. Rogers that even if the Minister of Court could substantiate 
no actual complaint against the Imperial Bank, yet I knew that he thought they were 
reactionary and unhelpful. Although he had assured me that the recent law con- 
trolling foreign exchange was not directed against the Imperial Bank, but was 
merely a phase in the economic policy of the Persian Government, he had said some- 
thing quite different to Mr. Jacks, the resident director of the Anglo-Persian Oil 
Company. He had, in fact, told Mr. Jacks that the law was aimed at the Imperial 
Bank, in order to break their see ‘ly of exchange and to force them to come to 
terms with the National Bank. While praising the Anglo-Persian Oil Company 
for their liberal and helpful policy, he had contrasted their attitude with that of 
the Imperial Bank of Persia, 

8. could not deny that the Minister of Court seemed to me to have a certain 
amount of right on his side. ‘The Imperial Bank had been very short-sighted in 
tn attitude towards the National Bank ‘They began by treating this new bank 
vith undisguised contempt, and then, six months later, they were begging the 
Foreign Office officially to support their protest against an infringement of their 
concession, Up to the last moment they had flatly declined to fix the exchange in 
agreement with the National Bank. 

9. In speaking thus frankly to Mr, Rogers, my object was to endeavour to make 
him understand the point of view of the Minister of Court before he met him. 

10, Iam happy to say that Mr. Rogers took my criticisms in good part, and 
‘rote to me on the 25th March as follow: 


gers, I suggested 


“T feel that our talk this morning has made the situation much clearer, and 
although it still bristles with difficulties, it is not exactly hopeless. We must 
try and correct some at least of the mistakes that have been made.” 


11. On the 1st March Mr, Rogers had an interview with ‘Teymourtache, and 
enclose a copy of the memorandum which he left with him on that occasion, and of 
record of the interview drawn up by Mr. Lingeman. 

12. Since then Mr. Rogers has had two interviews with Dr. Lindenblatt, the 
eneral manager of the National Bank, and although no agreement has yet been come 
or i even i sight, the prospects are far from hopeless, and the reent exchange of 
views has done much to clear the air. 

13. Tmay add that Teymourtache, at our last interview, expressed to me his 
atisfaction at Mr. Rogers's visit, 

“Copies of this despatch and enclosures have been sent to the Government of 
India and His Majesty's High Commissioner for Iraq, Bagdad. 

Thave, &e. 

R. H. CLIVE. 


_ PS. March 5.—Since writing the above, I have received your despatch 
Xo. 147, Confidential, of the 25th March, in which you request my observations in 
Fzard to the legal opinion therein enclosed, as to whether the recent action of the 
(Persian Government constitutes an infringement of the bank's concession. 
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{have for the moment nothing to add to what is contained in this despatch and 
its enclosures, ‘The best policy for the Imperial Bank, as T see it and as I have told 
Mr, Rogers, is first to be quite clear as to the minimum privileges and freedom of 
action which they require in order to continue business profitably in Persia, and the, 
to negotiate a revision of their concession on the basis of something better than this 


minimum. 
R. H.C. 








Enclosure 1 in No. 112. 





Aide-mémoire. 





LE conseil d’administration de la Banque impériale de Perse a suivi avec 
attention et sympathie le cours des événements en Perse tous ces temps demicn. 
Crest dono avec grand regret qu'il apprend que Vimpression existe dans certains 
milieux que la Banque impériale s’oppose ‘la politique finaneidre du Gouverne. 
mont persan, Il est davis qu'un échange de vues en toute franchise dans ls 
Tivcondtances actuelles ne saurait qu’étre utile et devrait éclaireir tout malentendu. 
{ cette fin, il a chargé Mr. Rogers, un des administrateurs de la banque, de se rendre 
on Perse et de tacher d’éearter les difficltés qui ont surgi tout dernierement entre lr 
Gouvernement, d'une part, et la banque, de Vautre. 

iy wenviron quarante ans que la Banque impériale est établie en Perse, Ele 
lest toujours efforese de rendre service au Gouvernement daus la mesure de ss 
moyen et d’aider le commerce du pays & se développer. Dans sa concession, lt 
Banque impériale est nommée ‘In banque d'Etat” et comme tele elle a-eu usa 
Je prvildge et le devoir de remplir les fonctions qui découlent de cette appellation 
La’ Banque impériale pendant toute cette période a eu les comptes duu Gouvernemeat 
‘usa charge et a effectué les paiements que le Gouvernement a eu & faire & l'étranger 
Eile s'enorgueillit du fait que le Gouvernement, autant qu'elle sache, na jamais ee 
‘se plaindre de la fagon dont ces deyoirs ont été remplis. Le conseil d'administrs 
tion fle la banque, par conséquent, a été aussi bien surpris que peiné d apprendre 
Ussision soudaine’ du Gouvernement de transférer ces comptes et ces obligations ls 
Banque nationale, Tl trouve la situation actuelle dautant plus fausse que ia bana 
continue A étre lige par tine concession ott elle est dénommée ‘1a banque d’Btat ” e 
fn vertu de laquelle le seul droit d’émettre des billets de banque lui est, accordé, 

La Banque impériale éproave de meme un sentiment de fierté qu’elle croit tout 
Légitime en rappelant que pendant les années si difficiles de la guerre,_et celles gti 
ont suivi de pres Varmistice, elle a contribué trés largement au maintien du crédt 
Bersan 3 Létrange, tandis que ses billets n'ont souffert aucune dépréciation. Les 
Wemultés que Ia banque a su surmonter pendant cette période ne sont peut-étre pat 
Sulisamment comprises au jour qu'il est. La banque conserve, néanmoins, l'espoit 
au Te Gouvernement se reidra compte que ce nest pas sans Taison qu’elle se sea! 
tiiligée par les restrictions qui ont été récemment appliquées & ses activités en, 
ds sorvices quelle rendus par Te passé an Gouvernement persan ala Perse. 

Tha bangne est convaincue que Fe Gouvernement ne peut se plaindre qu'elle a 
abusé'de ses droits de quelque Tagon que ce soit. Elle se trouve, cependant, dans 
auie situation que ses transactions bancaires courantes sont sérieusement restreinte 
pata nouvelle foi qui impose Ie controle de toutes les opérations de change, 

enie til vraiment dans les intentions du Gouvernement persan d’empécher | 
Banque impériale de conclure les affaires normales d'une banque? Le Gouvernenst! 
pprsan ne recon i pas que Tn Banque peut Tui étre d'un puissant secours dats 

favenir par son exporience du pays, son organisation, ses ressources, son orédit 
doles? La banque elle-méme ‘a tout intérét A contribuer au développemes} 
denrhmnique de la Berse et h coopérer avec Te Gouvernement de Sa Majesté qe sea 
dans cette intention. 

Nin Rogers est autorisé & affirmer de la fagon la plus formelle que la Bang’ 
impérialo na, aucunement le désir de contrecarrer les opérations de la Banas 
sponale, inaig elle sestime en droit de prier le Gouvernement de lui confier de 
fivee 1a Banque nationale Vexécution des réglements qui régissent les transactions © 
Shange sans qurelle soit assujettie aux restrictions dont elle souflre 2 présent. 

Gouvernement persan désire entreprendre des négociations ayant pour b 
la revision de la concession de la Banque impérialo, celle-ct se fera un plas 
1a delier les propositions raisonnables du Gouvernement & cet effet dans Yesprit¥ 
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plus conciliant. La Banque impériale se rend compte que les réglements par voie 
Varbitrage n’engendrent que trop souvent V'amertume et, bien que ses conseillers 
{égistes lui ont fait trés clairement entendre qu’elle aurait en toute probabilité gain 
de cause, elle méprouye aucun désir davoir recours A ce procédé, La Banque 
{mpériale ne désire rien de mieux que dlarriver & un accord amical avec le 
Gouvernement persan. 


Le 31 mars 1930. 


Enclosure 2 in No. 112. 
Interview of Mr. Rogers with Minister of Court on March 31. 


Mn. ROGERS, accompanied by Mr. Lingeman, called on the Minister of Court 
at his private house yesterday afternoon, the appointment, having been arranged by, 
His Majesty's Minister, After an exchange of compliments Mr. Rogers handed his 
Highness an aide-mémoire, a copy of which is abtached,* setting out in very general 
terms the services which the Imperial Bank of Persia had rendered the Persian 
Government in the past, its pained surprise at the lack of confidence which 
the Government now displayed towards the bank, the harm done to its business by 
the restriction recently placed upon it and the readiness of the bank to contribute 
towards the economic development of the country in co-operation with the Govern- 
ment and the National Bank. 

His Highness, when he had read the aide-mémoire, remarked that it was largely 
concerned with the position of the Imperial Bank of Persia as the State Bank, ‘The 
question appeard to him o be one o purely academic interest as the functions of 

tate banks had never been very clearly defined. He would like to point out, 
however, that in the original concession it was lid down that the Imperial Bank's 
sige social? as tobe in Tehran, whereas the hank was allowed, under Appendix 
No. 4 to establish it in London, where it has always been. This, in his view, was 
sufficient to weaken very considerably the claim of the Imperial Bank of Persia to be 

looked upon and treated as the State bank, whatever that might mean. 
fhe bank's chief place of busines 
















His Highness said he wished to give Mr. Rogei 
the recent legislation andl regulations the matte of exchange had not been directed 
against the Imperial Bank (his Highness told Mr. Jacks the exact opposite), He 
realised perfectly well the benefits which Persian finance and commence Thad Gesived 
from the operations of the bank and he hoped that the country would continue for 
1 long time to profit by its activities. He felt very strongly, however, that the bank 
had failed to move with the times. It was no longer merely a question of the bank 
advancing a few thousand pounds to the Governnent orto private traders, ‘The 
Government was determined to shake the country out of its state of lethargy, and it 
must be able to count on the wholehearted support of the Imperial Bank. ‘The 
Government had come to the conclusion that it needed a State bank which was not a 
State bank in name only, a bank over which it exercised undisputed control, and the 
only way of achieving that object in its view was to create an entirely new bank with 
a capital supplied by the State, ‘The National Bank had thus come into being. |The 
Tmperial Bank of Persia which had hitherto enjoyed a virtual monopoly of fanking 
tnusiness in Persia, naturally resented this challenge to its position, His Highness 
himself had expected a considerable amount of friction between the two banks. | His 
forts to reduce it to a minimum had been far from successful, but he did not bear 
Me. Wilkinson, whom he liked personally, any malice. Mr. Rogers, he was glad to 
note, had come out to regularise the relations between the Imperial Bank and the 
Goverament, His Highness was certain that, only a little goodwill were displayed 
on both sides, the two banks could at the same time settle their differences, 

‘The Imperial Bank, the Minister of Court continued, professed itself anxious 
toco-operate with the Government in every way. He suggested that the bank should 
tive tangible evidence of its goodwill, One of the most serious problems with which 
the Government was faced at present was the need to adjust the trade balance, He 


© Enclosure 1 in No. 112. 
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had always been told that the fall in the kran was very largely due to the immobili- 
sation of the oil royalty in London or, in other words, to the withdrawal from the 
trade balance of a large proportion of the country’s invisible exports. He had 
followed the advice given to him by Mr. Wilkinson and placed £300,000 at the 
disposal of the National Bank. This was a sacrifice on the part of the Government 
which he thought the Imperial Bank, in view of the large profits it had made in the 
past, could well afford to imitate. Mr. Rogers here observed that the ‘sacrifice on the 
part of the Imperial Bank had already begun. ‘The bank held at present bills to the 
value of £300,000 which it had discounted before the new regulations came into force 
and which it’ was under a moral obligation to its clients to retire. It was quite 
unable, however, to obtain the required exchanes: Not only that, but half of the small 
amount of exchange it did buy had to be placed at the disposal of the National Bank. 
It was already oversold to the extent of £75,000, which was contrary to all its 
principles and must lead to heavy loss, (This loss would amount to approximately 
50 per cent, if silver had to be shipped to London.) His Highness, without 
expressing any sympathy for the Imperial Bank, stated that he had not fully 
understood the situation, The news obviously gave him great satisfaction as he 
expressed the conviction that this sum of £600,000 (£300,000 from the oil royalty 
and £300,000 supplied by the Imperial Bank) would suffice to fill the gap between the 
demand for exchange and the supply during the current year, thereby helping the 
Government to maintain the kran at its present artificial level. 

His Highness does not appear to realise that the £300,000 which may be 
aupe lied by the Imperial Bank of Persia—if the board is willing to face the loss— 
will only tend to alleviate the situation by relieving the open market of the demand 
for this amount, whereas the £300,000 from the oil oval ‘are, in Mr. Rogers's view, 
entirely inadequate for the purpose, It is clear that exchange will only be available 
in the ordinary way by the rate being placed on a level at which it would be profitable 
for exporters to purchase produce, and it must be remembered that there is at the 
moment a world-wide slump in practically all raw materials and food-swufis, ‘Tey- 
inourtache, unfortunately, could not even be made to understand that an unduly low 
rate would handicap the export trade.) 

His Highness next referred to the question of the Imperial Bank's sole right of 
note issue. He first of all stated very emphatically that the Government was quite 
determined to secure this right and asked Mr. Rogers whether he did not agree that 

was derogatory for a sovereign State to allow its notes to be issued by a forei; 

concern, Mr. Rogers said that he entirely sympathised with the aspirations of the 
Persian Government in this regard. The bank, he added, was guite prepared to 
relinguiah its right in return for proper compensation, His Highness touched on 
the possibility of the bank issuing new notes with a gold backing, a solution which 
he said would be very much to the Government's benefit (though less palatable to its 
pride), but immediately reverted to the question of compensation to the bank. He 
did not quite understand the value ‘which the bank attached to ite rivilege. Mr. 
Wilkinson had explained to him that the uncovered portion of the notes in 
circulation represented to all intents and purposes so much additional capital. He 
(Teymourtache) had tentatively proposed, therefore, as a suitable form of compen- 
sation, and he now. renewed the offer, that the Government should lend the bank a 
sum equal to its paid up capital, i.e., £650,000, free of interest until 1949, when the 
concession comes to an end. ‘Teymourtache was asked whether, in the event of the 
board accepting this proposal, and given an agreement between the two banks to fix 
the rate, he would agree to do away with the obligation recently imposed upon the 
Imperial Bank of putting half its purchases of exchange at. the disposal of the 
National Bank, His Highness agreed without hesitation. ‘The first essential, he 
said, was that the two banks should find a modus vivendi and he asked Mr. Rogers to 
come to tho palae the next morning when he would introduce Dr, Lindenlatt to 
him, 

Mr. Rogers, before taking his leave, appealed to Teymourtache to give back to 
the Imperial Bank at least a portion of the aaron Mn ee He said that the 
bank would like to feel that it shared the Government's confidence with the National 
Bank. ‘Teymourtache asserted that there would be no discrimination whatever 
between the two banks as long as the Imperial Bank of Persia proved its devotion to 
the country’s interests. ‘The Government would like to feel that it had two State 
banks at its disposal instead of one, His Majesty the Shah, whom he had informed 
that morning of Mr, Rogers's visit, had asked him to convey to Mr. Rogers an 
assurance of his willingness to support the Imperial Bank ‘‘as long as it walked 
hand in hand with the Government,” 
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His Highness, whose manner at the start had been unusually stifl, melted visibly 
uring the course of the interview, and at the close thanked Mr. Rogers very warmly 
for his sympathetic and conciliatory attitude, 


Tehran, Aprit 1, 1930. E.R. 1, 








(E 2052/697/34) No, 118. 


15) ‘Sir R. Clive to Mr. A. Henderson.—(Received April 22.) 





( 





3 Tehran, April 5, 1980. 

WITH reference to ry despatch No. 172 of the 28th March, 1929, 1 have the 
lionour to transmit to you herewith a copy of the national budget for the year 1309 
cere Which was passed by the Majlis on the 19th March last without 

2. ‘The anticipated revenue, excluding the oil royalty, which is again to be 
paid into the gold reserve fund, amounts to 358,374,827 Pear oh us aimee al 
expenditure to 352,987,776 krans, thus leaving a small surplus of 387,051 krans, 
the Ministry of Finance have shown their inconsistency by including on the revenue 
side the sums credited to education and public health trom the road taxes, but 
excluding the balance of the road taxes and the revenue accruing from the Sugar 
and Tea Monopoly. : 

3. The actual revenue collected and expenditure incurred in 1920-80 not 
taving been published as yet, this budget, which was described as ‘imaginary ”” by 
Dr. Schniewind in conversation with a member of my stafl, can only be compared 
with the estimates for the previous year. ‘The Government seem unduly optimistic, 
id have in any case refrained from taking into consideration the probable adverse 
lects on trade of their present financial policy. An increase, instead of a fall, in 
customs revenue seems to be expected. ‘The Opium Monopoly, though it has hitherto 
failed to come up to, expectations, is nevertheless also counted upon for 
15) million krans additional revenue, the Tobacco Monopoly for 23 millions, the 
slaughter-house tax for 6 millions, registration of property for 10 millions, ‘There 
are two fresh sources of revenue: a registration tax on motor cars, from which it is 
hoped to obtain 8 million kkrans, and a tax in income and trade licences, which is 
‘stimated to bring in 15 million krans. 

4. ‘The Ministry of War is credited with the same colossal sum, in terms of the 
total expenditure, as the year before, i.¢., 123 odd million krans, while 22 millions 
valy are devoted to education (an increase of 2 millions) and 7’ millions to public 
tealth, ‘The Ministry of Justice's credit of 17-9 million krans represents an increase 
of 2 millions over the previous year, ‘The newly-created Ministry of National 
Economy is given a budget of 2 ‘million krans only, but various credits totalling 
% million Krans are opened for specific “economic” purposes, including 
Stmillion krans for the purchase of a navy in the Persian Gulf, and 10 million krans 
tobe added to the capital of the National Bank, half of which for a new Agricultural 
Department. Expenditure on roads and railway construction is not mentioned, but 
there is sure to be an appreciable saving where the railway is concerned. 

6. As mentioned in my despatch under reference, the 1920-30 budget 
foreshadowed a deficit of 48-3 million krans. ‘There was, however, a tendency to 
ut down expenditure as much as possible in order to reduce this estimated deficit 
{0a minimum, ‘The Government also had at that time their sterling reserve in 
Forope| to fall back upon. ‘The tendency at present is towards increased expenditure 
exclusive of the railway), which can only be met by new taxes and higher profits 
from Government trading institutions, both of which must cause serious injury to 
Persian trade in the long run apart from discouraging private initiative, while the 
Serling reserve has now been definitely earmarked in connexion with the introduction 
fa gold standard, 

lopies of this despatch and enclosure have been sent to the Government of India 
and His Majesty’s High Commissioner for Iraq, Bagdad, 































































































T have, &o, 
R. H. CLIVE. 
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sh March, I reported that, while his Highness had told me that he personally was 
in favour of Persia adhering, no decision had yet been reached by the Persian 
Government. This means, I fear, that no decision is likely to be reached and that 
it would be a mistake to count on Persian signature of the optional clause in the 
jar future. I reported, therefore, in the same telegram that his Highness had 
euquited whether you would agree to an arbitration article as given in paragraph 39 
{his letter of the 20th August if the last. sentence were omitted, 

4. The article would then run as follows 


“Tes hautes parties contractantes sont d’accord que les différends de toute 
nature, sauf ceux dont l'objet, d’aprés la lésislation intérieure de V'une des 
parties, reléve de la compétence de ses autorités judiciaires ou administratives 
qui viendraient & s'élever entre elles et qui n’auraient pu étre résolus par la yoie 
diplomatique, & la demande de V'une ow de Vautre partie, seront soumis & 
Varbitrage, 
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ie pea, Tehran, April 5, 1930. 
” ABOUT a fortnight ago the Minister of Court informed me that there had 
recently been an increasing movement of people trying to escape from Russia across 
the frontier into Persia, not only into Azerbaijan but also into Khorasan. He ascribed 
| this mainly to the famine conditions in Russia and in part to the campaign against 
the kulaks. eee o: ; 
2, A few days later I received a telegram from His Majesty's consul at, Tabriz 
informing me that a state of revolt was spreading round Nalehchevan and that 600 
{ Caucasian Moslems had crossed the frontier to Ardebil. At another point on the 
; frontier 150 refugees when attempting to cross the River, Araxes were fired on by 
Russian troops, but only twelve succeeded in getting across into Persia, the rest being 
shot down in the water or drowned. Mr. Palmer further reported that the Russian 
fakhchevan and on the river now numbered some 3,000. = 
ean raanires ‘of the Minister of Court a few days ago whether he had received 
confirmation of these reports from Tabriz; he said that he had and that the increasing 
number of these refugees was becoming a serious problem. ‘There was no questvn 
of returning them to Russia where they would certainly be shot. ‘The Persian 
‘authorities, therefore, were bound to give such facilities as were possible to enable 
0 settle down in this country. a if 
{hom stare golive doubt that Bersian-Sovit relations are tending to deteriorate 
In the beginning of February a Russian newspaper in Baku published a violent 
attack on the present régime in Persia, In spite of the censorship, extracts from 
this article found their way into the Persian press. On the 18th March the semi. 
distal“ Tran published the article in full together with a reply which was couched 
in equally offensive terms, I asked 'Teymourtuche whether it was with his knowledge 
and approval that this reply to the Baku article had been published. He said that 
Loganovsky, the Soviet Chargé d’ Affaires, had asked him tho same question, and that 
! he had replied that not only had the ‘‘ Tran” published their article with his full 
knowledge and approval but that every time the Russian press attacked His Majesty 
4 the Shak and the present régime in’ Persia the Persian press would publish. two 
articles in teply criticising the Soviet régime, His Highness went on to say that he 
Considered these attacks in the Russian press, which was under the closest censorship, 
Gn intolerable breach of the friendly relations which were supposed to exist between 
the two countries. He complained that the Soviet Government, were apparently 
taking no steps to appoint a new Ambassador to. succeed Davtian and he had 
accordingly telegraph to the Persian Ambassador in Moscow to enquire when the 
i nt proposed to appoint a successor. A ify 
aor or epclore a vench tran ation of the Bale article and of the ‘Iran's 
ished in the" Messager de Téhéran.’” 
Saati despatch and enclosure have been sent to the Government of Tndia 
and His Majesty's High Commissioner for Traq, Bagdad. || 


R. H. CLIVE. 








5, The article, as proposed in article 14 of the original draft, was to the 
following effect— 

‘Les hautes parties contractantes sont d’accord que tout différend qui peut 
siélever entre elles quant A Vinterprétation ou & l'application des prescriptions 
du présent traité sera, & defaut d'etre résolu par datitres moyens, 4 la demands 
de l'une ou de Vautre des deux parties soumis d Varbitrage.” 





6. ‘The main difference between these two drafts is that the British draft limits 
ubitration to differences arising out of the present treaty, while the Persian draft, 
refers to differences of any kind, although in neither case is anything laid down as 
to the constitution of the Arbitral Tribunal, 

7. In your telegram No. 65, in reply to my telegram above-mentioned, you say 
that, as regards arbitration, your telegram No. 61 shows the pos 

8, But that refers to the position as it would be if Persia signed the optional 
clause, which T regret to say it is quite impossible to assume 

9. This being so, would His Majesty's Government prefer to have no arbi 
article at all or at most one limited to differences arising out of the present treaty, 
or would they be prepared to include an arbitration article as now proposed by the 
Minister of Court or an article limited to differences arising out of the general treaty 
and the commercial treaty ? 















T have, &. 
R. H, CLIVE, 
























Enclosure in No, 115. 















Sir R. Clive to Teymourtache, 


Mon cher Ministre, Téhéran, le 27 mars 1980, 

VOTRE Altesse se rappellera sans doute avoir soulevé, au. cours de notre 
coretien du 19 courant, la question de Varbtrage par rapport a notre traité général 
Jw me suis permis, en parlant 2 titre tout A fait personnel, de sugeérer que la 
siguature par le Gouvernement impérial de la clause facultative comprise & 
Jrticle 18 du Pacte de la Société des Nations faciliterait en grande mesure nos 
propres pourparlers sur la question de Varbitrage, 

Or, je viens de recevoir de mon Gouvernement un télégramme qui m'autorise & 
aire savoir A votre Altesse que le langage que je lui ai tenu A ce sujet rencontre son 
eitidxe approbation, 

En effet, Ia signature par le Gouvernement de Sa Majesté britannique dans le 
Royaume-Uni et par le Gonvernement des Indes de la clause facultative du Pacte 
‘ apporté & la situation précédente un changement radical, et l’a rendu superflu, a 
leur sens, de pourvoir, dans l'un ou Vautre des traités que nous sommes en train de 
‘négocier, 4 un article spécial sur Varbitrage, étant donné que le Gouvernement 
inpérial n'aura dorénayant qu’a signer cette clause pour atteindre automatiquement 
et sans autre formalité au meme but. 

Veuillez, &e. 


R. H. CLIVE, 
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son) Tehran, April 6, 1090. 
” WITH reference to the question of arbitration in connexion with the ty 
treaties now under discussion, have the honour to invite your attention to one poitt 


ich 1s not clear to me, ‘ 
we 1S Get sweat of your telegram No. 61 of the 26th March T addressed a lett 
of which a copy is enclosed, to the Minister of Court in the sense of your instructio 

3. At my interview with his Highness the next day, we discussed the quest" 
of Persian adherence to the “optional clause.” In my telegram No. 73 of tt 


++ Not printed. 
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(EB 2055/2055 /34] No. 116. 
Sir R, Clive to Mr. A. Henderson.— (Received April 22.) 


Tehran, April 6, 1930. 
I HAVE the honour to inform you that on the Ist April the Majlis passed the 
so-called Income Tax Bill, copy of which in trauslation I beg to encloso herewit 

2 The Bill in question is more comprehevsive than an Income Tax Bill, as it 
includes a tax on business turnover as well as providing a system of licence by taxation 
for liberal professions, 

3, Article 2 (b) will include most British firms trading in Persia as well as firms 
of otlier nationalities, and it is here that the Persian Government will presumably 
derive the most certain revenue, Persian traders may, I think, be trusted to use 
every artifice to conceal thie true amount of their transactions, and the note appended 
to article 14, forbidding the examination of trade books, will make their task easy, 
Tt is diflioule to reconcile this note with the text of article 14, as the note stultifies the 
Bill, aud I ean only imagine it was added in order to. tranquillise the minds of traders 
and’disarm any opposition which might have arisen in the Majlis, When the Bill has 
been in foree for a year or two it should not be difficult to change this decision if 
necessity whould ariso—and it surely will riso—for the Persian is only human after al 

4, It is yet too early to predict to what extent the law will affect the Anglo 
Persian Oil Coinpany and on what portion of that company’s Lusiness the tax will fall 
Mr, Jacks has referred the question to Loudon, Tmay add that | asked him whether 
he had made any estimute as to the liability of the company. He said this wos 
extremely difficult to do at present, but he hoped that, on the present basis, the 
company would not be liable for more than £150,000, fi : 

‘The revenue estimated in the present year’s budget from this tax is only 
1} million tomins (or £200,000 at the current fate of exchange), but I imagine that 
that figure is purely imaginary, and it may well be somewhat larger. ‘The Treasurer. 
General, when asked by the oriental secretary how this figure had been arrived at, 
replied thatthe budget was short by 1f milion tomane and it bad been mad up in 
that way, udding that it was obvious; as the sum mentioned was included as the last 
item on the revenue side, 
. It will be necessary to watch for discrimination as to the incidence between 
Persians and Europeans, for, whereas the latter keep proper account-books, the Persian 
merchant in general keeps none or may keep more than oue, In either case the revenue 
authorities will be confronted with a hard task in getting at the true state of their 
compatriots’ transactions, 

7. The liberal professions (article 7) are apparently to grade themselves, for the 
law stems to provide no means for doing so and it will be interesting to see whether 
they prefer to be first or third class; the middle way, neither here nor there, may 
possibly not appeal to any of them. 


















































pies of this despatch and enclosure have been sent to the Government of India 
and His Majesty's High Commissioner for Iraq, Bagdad, 






Lhave, &e. 
R, H, CLIVE 
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Extract from the “ Messager de Téhéran™ 





of April 6, 1980, 








Lor p'Iurér sun Les Orématioys cosnizuctaLes et RevEnvs, 
(LIran, le 4 Avril 1980.) 


ARTICLE 1, A partir de la mise 4 exéeution de cette loi, les impdts ci-dessous 
seront pergus selon les taux eb méthodes énoncés dans les articles suivants : 
Art, 2, Les sociétés d'exploitation et les fabriques et usines (& l'exception ds 
banques et autres établissements de change) payeront : 
(a) En cas ot leur sitge social se trouverait en Perse, de 5,000 jusqu’a 100,000 
tomans de Jews revenu net annuel 3 pour cent ; 
Do 100,001 jusqu’d 1,000,000 tomans de revenu net annuel, 3} pov 
cent de l'exeddent de 100,000 toms 
Pour plus de 1,000,001, 4 pour cent par rapport & Yexeédent 4° 
1,000,001 tomans ; 
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(2) Ea cas ob leur sidge social se trouverait a I'étranger, 


r 2 re des revenus nets provenant 
des opérations ou productions ayant lieu en Perse, d'aprés les proportions 
susmentionnées, 


__ Remarque: On comprend par le revenu net la totalité des revemus, déduction fuite 
des dépenses néeessaires pour leur acquisition, 

Art. 3. Les banques et autres établissements de change et les vendeurs de traites 
payeront un impot sous forme de timbre & proportion de $ pour 1000 pour los traites ut 
eflets commerciaux qu’ils vendront, 

Le timbre pour des sommes inférieures 2 100 tomans sera de 10 chahis, 

Pour chaque elitque, sans tenir compte de la somme, on devra payer un impbt de 
timbre de 10 eentimes. 


Art. 4. Les commergants payeront l'impot de permis, de la fagon suivante : 


(a) Commergant de 1” classe, 250 tomans par an ; 
(2) Commergaut de 2* classe, 15 tomans par an; 
(c) Commergant de 3* classe, 80 tomans par an ; 
(@ Commergant de 4° classe, 30 tomans par an. 


Remarque 1: Le commergant de 1" classe est. ce 
anntielle dépasse la somme de 60,000 tomans, : 

Le commergant de 2" classe est celui dont le montant de vente annuelle est plus de 
40,000 tomans, tout en ne dépassant pas 60,000) tomans, 

Le commergant de 3° classe est celui dont le montant de la vente annuelle est plus 
de 20,000, tout en ne dépassant pas 40,000 tomans, 

Le commergant de 4* classe est celui dont le montant de Ia vente annuelle est plus 
de 5,000, tout en ne dépascant pas 20,000 tomans, 

Remarque 2: Tout commergant dont la vente annuelle ne dépasse pas 5,000 tomans 
sera exeipt du paiement d'impot. 

Art. 5. Les marchands payeront l'mpdt comme suit : 





dont le montant de vente 





(2) Les marchands de 1" classe, 100 tomans par an; 
(b) Les marchands de 2° classe, 48 tomans par an ; 
(c) Tes morchands de 3° classe, 18 tomans par an, 





Remarque 1: (a) Le marchand de 1 classe est celui dont 10 montant de la vente 
annuelle est supérieur & 40,000 tomans ; 

(b) Le marchand de 2* classe est celui dont Ie montant de la vento annuelle est 
supérieur A 20,000 tomans, tout en ne épassant pas 40,000 tomans; 

(c) Le marchand de 3* classe est celui dont le montant de la vente annuelle est 
Supéricur 2 5,000 tomans, tout en ne dépassant pas 20,000 tomans, 

Remarque 2: Tout marchand dont la vente annuelle ne dépasse pas 5,000 tomans 
sera exempt du paiement d’impdt, 

Art, 6. Le courtier: et le commissionnaire payeront l'impOt de Ia manidre suivante; 








Le courtier et le commissionnaire de 1* classe, 100 tomans par an ; 
Le courtier et le cowmissionnaire de 2* classe, 50 tomans par an ; 
Le courtier et le cominissionnaire de 3° classe, 30 tomans par an. 


Remargue 1: Le commissionnaire et le courtier de 1" classe sont coux qui sont 
intermédiaires pour des opérations dépassant 100,000 tomans par an; de 2 clisso, 
co i SBS aoe sont plus de 5,000 tomans et au maximum de 100,000 tomans par 
40; de 3* clas 


; ise, si les opérations annuelles sont plus de 30,000 tomans et au inaximum 
tle 50,000 tomans, 


Remarque 2: Le commissionnaire et le courtier des opérations n’atteignant pas 
80,000 tomans par an sont exempts du paiement d'impdt. 
Art. 7, Les avocats et les médecins payeront l'impbt dans les proportions suivantes : 


(@) Médecins et avocats de 1" classe: 4 Téhéran, 120 tomans par an; dans les 
rovinces, 60 tomans 

(b) Médecins et avocats de 

rovinces, 24 tomans ; 

(¢) Médecins et avocats de’ S* classe: 4 Téhéran, 6 tomans par an; dau les 
provinces, 3 tomans. 

[21666] 











classe: 4 Téhéran, 48 tomans par an; dans les 
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‘Art. 8. Les classes mentionnées dans les articles 4, 5, 6 et 7, pour pouvoir exereer 
leurs professions, doivent se munir de permis et les sommes indiquées dans ees articles 
seront pergues a titre de droit de permis. 

Chacun des individus des classes mentionnées dans les articles 4 et 5 est tenu de 
fournir A Pagence financidre une déclaration concernant le montant de ses ventes de 
Vannée précdiiente ; cette déclaration servira de base pour sa classification. 

‘Les individus des classes mentionnées dans Varticle 7 indiqueront, dans leur 
Agclaration, leur rang. 

“Lexercice dea professions mentionnées dans les articles 4, 5 ot 6 est interdit eans un 
permis, ot les transgresseurs payeront une amende équivalant au double du droit de 

ermis, 

Plt Art, 9, Les personnes qui regoivent des traitements des revenus gouvernementaux 

ot municipuux, 4 Texception des militaires et officiers de gendarmerie et de police, et 
WéndGicient de In eaisse de retraite, payeront Timpot d'aprés les proportions 









(@) Toute personne recevant plas de 35 tomans et au maximum 50 tomans 
@appointement mensuel, $ pour eent de la totalité de traitement 5 

(b) Toute personne recevant plus de 50 tomans et au maximum 100 tomans de 
traitement mensuel, par rapport & lexeédent U} pour cent ; 

(c) Toute personne recevant. plus de 100 tomans et au maximum 200 tomans de 
traitement mensuel, par rapport & l'excédent 2 pour cent ; 

(@ Toute personne recevant plus de 200 tomans de traitement mensuel, par 
rapport & Vexeédent de 200 tomans, 4 pour cent, 


‘Art, 10, Coux qui ont des revenus autres que coux mentionnés dans les 
préeddents, en cas ot lours revenus nets annuels dépassent, 600 tomans, payeront 
dans les proportions suivantes : 

(a) De 501 42,000 tomans revenu net annuel, 1 pour cent par rapport & l'exeédent 

de 500 tomans; 

(b) De 2,001 2 6,000 tomans revenu net annuel, 2 pour cent par rapport 2 

Voxeddent ; 
(c) Pour plus de 6,001 tomans nets annuels, 8 pour cont relativement & V'exeédent, 


Remarque 1: Les revenus provenant de application de la Loi de I'Imptt de 
Propriétés privées du 20 Dey 1804 ne sont pas passibles du paiement de la contribution 
visdo par et artiole et payeront leur impdt conformément & ladite loi. 

Limpdt sur Te bétail, annulé pur la loi du 21 Mordad 1307, continuera & rester 
annulé, 

Remarque 2: ant que les impdts sur des propriétés immobilidres contioueront & 
tre affectés aux municipalités, les revenus provenant de ces propriétés ne tomberont pas 
‘sous le coup de cette loi, 

‘Art. 11, Les représentants diplomatiques ct consulaires étrangers en Perse seront 
exempts du paiement des impote stipylés dans article 10. 

‘Art, 12 Toute société ou établissement eat tenue de fournir, agent financier 
Jocal, au mois de Farvardine de chuque année, une liste de ses employés ayant plus de 
500 tomans d'appointements par an, La société ou l’établissement susmentionnée est 
responsable do la perception et du paiement au Trésor des impOts de ces employés tant 
que ces derniers seront & son service, 

‘Art. 13, Coux auxquels les articles 2 et 10 s’appliquent sont tenus de payer, 
{jusqi’ Ia fin de V'année, leur impdt légal, proportionnellement & leurs revenus annuels, 
ot ceux auxquels s'eppliquent les astiles 4, 5,6 047 doivent fournir leur déclaration 
jusqu'au 15 Khordad de chaque année, et se procurer ainsi le permis. 

Tes montants de limpdt de ceux qui n'auraient pas fourni leur déclaration jusqu’aux 
délais mentionnés, seront fixés par les finances, En ce cas aucune protestation ne ser 
acceptée, 8 moins d'un motif plausible reposant sur des documents et se justifiant auprés 
de Vagent financier. 

Art, 14, Coux qui, pour échapper aux stipulations de cette loi, déclareront leurs 
events iufériours Ala. réalité, aprds In constatation du fait, seront. frappés 
conformément d article 15, d’une amende équivalant au double de Timpét qui devrait 
tre pays, 

Remarque: Liinspeetion des livres et registres commereiaux et personnels pour ls 
fixation du montant de PimpOt est strictement interdite. 

‘Art. 15, En cas d'un diférend entre les finances et le contribuable relativement #1 
‘montant des revenus et & la contribution, & exception des eas mentiounés dans l'article 15 
































de cette loi, chacune des deux 











ie ls majorité de cette commission sera définitive. 











de 1809. 









tel d rties a droit de référer & la commission qui s 
itn Tartiolo 10 do la Li de MLmpbt des Propriétés privées (le 20 Dey 1364); la aseon 








Art, 16, Les impéts établis selon cette loi seront pergus & partir du commencement 
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compiled by the military attaché to this Legation, 
Tehran, April 6, 1980, 
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(Secret.) 
1. Persian Officials. 
REFERENCE Intelligence Summary 



























Dovvleh) has been appointed Governor of Zinjan. 










2. Foreign Officials. 











Legation, has arrived in Tehran from Warsaw. 

















‘Tehran from Kabul. 










3. Maj 




















Appeal. 











of 387,051 krans, has been passed. ‘The total was 85: 
isappended 
Ministry of War— 

General budget 
Air force and arsenals 
Students. 

Miniatry of Tnterior— 
Policel ait. © Wis 
Road guards a 
Conscription & 






































Ministry of War— 
General budget... 
Air force and arsenals 
Students .. 

Ministry of Interior— 
Police... 
Road guards 
Conscription 





























whilst the expenses of naval officers are 160,000 krans. 


M, Muhammad Sadiq, first secretary of the Afghan Embassy, 
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4,827 krans, 


Krans. 
98,000,000 
25,000,000 

673,000 


19,038,500 
15,011,600 
300,000 


The allotment of funds for the preceding year is given below :— 


Krans, 
98,000,000 
25,000,000 

678,000 


17,588,507 
13,011,600 
200,000 





HIS Majesty's representative presents his compliments to His Majesty’ 
Prindipall Sttetaty ol Btate| for ‘ForslenvAftairs) andl haa\ the honour +o tiara 
herewith copy of Tntelligence Summary No, 7 for the period ending the Sth Apri, 


Intelligence Summary No.7 for the Period ending April 5, 1930. 


R EN i Yo. 6, paragraph 2, M. Faruki has b 
appointed Minister of National Hoonoinics, M. hadjeh ‘Nouti (Muwaflaqeed: 


M, Jean de Grzymala Grabowiecki, the newly-appointed counsellor of the Polish 


has arrived in 


‘The case of Firuz Mirza, late Minister of Finance, has been examined by th 
Majlis, and he will be arraigned on a charge of accepting bribes Hefore the Court of 


The budget for the ensuing year, of which it is estimated there will be a surplus 


An extract 


Tn addition to these items, § million krans are set aside for the purchase of boats, 
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‘A Bill augmenting the taxes on transport has been introduced. A summary of 
the major points is appended :— 
(@ Trucks :— 
8 One and 2-ton trucks, 66 tomans yearly. 


2) ‘Three and 4-ton trucks, 84 tomans yearly. 
6 Five tons and upward trucks, 108 tomans yearly. 


(>) Touring and taxi cars, 120 tomans yearly. 
(c) Buses and lorries used for passengers, 160 tomans, 

(d) Carts and diligences (three or four horses), 36 tomans. 
Je) Carts and carriages (private and taxi), 80 tomans. 

) ‘Two-horse vebicles, 18 tomans. 

(9) Motor cycles, 12 tomans, 


Foreign vehicles which are used temporarily in Persia will pay a tax equal to 
one-fifth of the annual tax for each month or fraction of a month which they stay 
in Persia. r ¥ 
se The tax is expected to realise 8 million krans during the present financial year, 

An Income Tax Bill has been introduced and read a first time, Extracts from 
its provisions are appended :— 


(1) Companies other than banking institutions will pay on their net income— 
(a) If their registered office is in Persia— 


(i) Under 5,000 tomans: Nil. 

(ji) Over 5,000 tomans and under 100,000 : 3 per cent. 

(iii) Over 100,000 tomans and under 1 million: 3} per cent. 
(iv) Over 1 million tomans: 4 per cent. 


(6) If their registered office is not in Persia, They will pay at the above rates 


on the net income gained in Persia or from the products which they secure 
in Persia (2). 


ii ituti il q drafts. 
2) Banking institutions will pay a stamp fee of -05 per cent. on all 
ar tagap feo on each chequs.of 2chate will be charged. 
(8) Wholesale merchants will be licensed according to the following scale :— 


Ist Grade: 250 tomans annually, 
Qnd Grade: 150 tomans annually 
$rd Grade: 80 tomans annually. 
4th Grade; 80 tomans annually. 


‘Phe grades are determined by the annual turnover 


Ast Grade: Exceeding 60,000 tomans. 
8nd Grade: Exceeding 40,000 tomans. 
8rd Grade: Exceeding 20,000 tomans. 
4th Grade: Exceeding 5,000 tomans. 


Merchants whose turnover does not exceed 5,000 tomans annually are exempt 
ST Oris ain evel msieens (tool makers, carpenters, &c.), will be licensed 
according to the following scale :— 

Ast Grade; 100 tomans annually. 
2nd Grade: 50 tomans annually. 
Srd Grade: 30 tomans annually. 


‘The grades are determined by the annual turnover :— 


+ Exceeding 40,000 tomans. q 
ona Grade “xceeding 20,000 tomans, but not exceeding 40,000 tomans 
Std Grade: Exceeding 5,000 tomans, but not exceeding 20,000 tomans. 


ers, attorneys and doctors are also taxed. ‘The former on their turnover 
but aan Raa tha bear a poll-tax, which for those residing in Tehran is twice 
the amount levied in the provinces. Ps © 
ao eae rom State and. Municipal cources, vsith the exception of those ef 
military and road guard officials, are taxed at rates varying between 4 and 4 per cex!- 
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Diplomatic and consular representatives are exempt. Incomes from other sources 
than those defined in the Bill are taxed at rates varying from 1 to 3 per cent. 

It is noteworthy that this Bill does not affect’the salaries of military and road 
guard officers, though their private incomes are subject to tax, 

M. Dadgar has again been elected President of the Majlis. M. Yassai has been 
elected Ist, Vice-President, and M. Mohamed Hashim Mirza Afsar has been elected 
2nd Vice-President. 


4, Azerbaijan, 


Reference Intelligence Summary No. 6, paragraph 11, 

‘The revolt is spreading; 600 Moslems have crossed the frontier to Ardebil. 
Russians broke up a party of 150 crossing the Araxes River with artillery fire; 500 
more have joined the Kurds in the district of Mount Ararat, ‘The Russian troops 
in Nakhchivan and on the Araxes are reported to have increased to 8,000, 

‘The causes of this exodus are reliably reported to be famine, religious persecu- 
tion and the nationalisation of land and cattle. 


5. Military. 


Thirty soldiers travelling to Mamasani were met by the chief of the Bakash 
tribe, who invited them to a meal, ‘They were then surrounded by 200 tribesmen 
and compelled to surrender: they lost one killed and seven wounded. ‘They were all 
relieved of their arms and then set free. 

In the Shiraz, and Yazd districts there have been clashes between soldiers and 
robbers, and casualties have been sustained by both sides. 

Fifty cases of desertion are reported among the conscripts of the Meshed 
garrison; 


6. Communications. 


‘The Shiraz—Bushire road is very dilapidated, and the Shiraz—Isfahan road was 
blocked by snow for the greater part of February; it has not yet recovered from the 
effects of the snow and irost. ‘The ferry over the Qara Agach River near Khan-i- 
Zinian became impassable. < 

‘The main Kermanshah—Tehran road was closed during February on several 
occasions; the longest period for which it remained impassable was eight days. ‘The 
roads Hainadan-Sultanabad and Hamadan-Mallayir, for which no olearanee gangs 
were provided, remained closed for fifteen days, except for foot passengers, who 
traversed them with great difficulty. ‘Telegraphic and telephonic communications 
Were interrupted for seven days. 

During the severe weather in February the metalling on the road Burujird- 
Khorremabad sank through the surface and the road became impassable, 

‘The Kermanshah-Senna road is reported to be almost impassable; traffic is being 
mnan-handled, 

‘The Haidarabad—Iraq frontier-Rowanduz road is reliably reported not yet fit 
for wheeled traffic, From Haidarabad the road passes Nagadeh, Garneh, Jalbian, 
Duab, Khaldar, Dripga and Khaneh into Gaduk Sheikh, where the frontier is 
reached in the gorge, 

From Haidarabad to Garneh the road is already metalled: from Garneh to Duab 
(12 kilom.) the road has been made, but not yet metalled; from Duab to the frontier 
the road is not yet made. ‘Thus about 45 kilom. have been made and partly metalled, 
whilst a like distance remains to be constructed. Wheels cannot be used after Duab. 

‘The arrangements for the clearing of the passes of snow are generally eflicient, 
but the method by which the roads are constructed without “ soling ”” will inevitably 
lead to trouble during and after severe weather when used by heavy transport, 
Considerable difficulty is experienced in repairing roads satisfactorily, owing to the 
absenoe of water and rollers. 

Kazvin-Pahlavi road has suffered considerably during the winter, but no bridges 
or culverts have collapsed under the heavy lorry and petrol tanker traffic, Prepara- 
tions are being made to repair the surface. 

Gilan.—The widening of the roads and approaches to the quays at Pahlavi is 
Progressing slowly. Extension of the breakwater is also being proceeded with, but 
shows no signs of completion. 
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7. Press. 

Under the title of “ Peaceful Demonstrations,” the paper “Iran,” dated the 
80th March, publishes a letter from a special. correspondent —possibly inspired — 
which explains, without comment, that the inhabitants of Bagdad applied to 
emonstrate (peacefully) against, the policy of he British Goverment 1m Traq. 
‘The application being granted, the multitude passed in procession by the mosques 
and foreign consulates and speeches were delivered. 


8, Miscellaneous, ; 
‘The refusal to accept defective coin has imposed considerable hardships on 
pilgrims, many of whom travel with coin of all ages and denominations; the numbers 
Bf indigent persons thronging the shrines is rapidly increasing. ‘The National Bank 
hhas been given a monopoly in the purchase of defective coin. 
H. J. COOPER, Captain. 
Tehran, April 5, 1980. 





No. 118. 
Mr. A, Henderson to Sir R. Clive (Tehran). 
(No, 91.) 


(Telegraphic, Foreign Office, Aprit. 22, 1930. 
irae ie tere Nos. 87 nnd 88 of the t1th April: lth guard at Basidu, 
I agree to the proposed procedure. You will be careful not to give even an 
implied undertaking that British ships will not land men at Basidu in future, We 
must clearly retain such rights as we at present possess pending the conclusion of 
\egotiations, ae 
ie Frteree that 0 long. as negotiations go smoothly Minister of Court is likely to 
keep his word, You will, however, bear in mind possibility that if negotiations were 
broken off, or even temporarily suspended, there an increased danger of a 


(18 1905/440/34) 


ig 

Persian attempt to occupy the British station; and in that event you should at once 
warn the senior naval officer to send back the guard if at any time situation at 
Tehran renders this desirable. 

Please telegraph when letters have been exchanged. 

Please repeat this telegram to Bushire for senior naval officer and 
Commander-in-chief, East Indies. 

(Repeated to India, No, 22.) 





(H 2116/148/34) No. 119. 
Sir R, Clive to Mr, A. Henderson.—(Received April 24.) 
Tehran, April 23, 1980. 


(No. 104. 
ENTIAL, 1 Axbitrati 
9 reaty. Arbitration. i 

Minister of Court Petecred yesterday to this, and said that it would be incorrect 
to assume that Persia would not sign optional clause, Matter was under considera- 
tion, but ie hoped you would agree to arbitration clause in treaty as given in my 
despatch No, 148 of 6th April. This, he maintained, merely confirmed principle of 
arbitration as laid down in article 13 of League Covenant. 


Tamb. ; 
‘My telegram No. 95 and my despatch No. 169 of 18th April. _ 
Mloistes suld that if sheikh youd sell his claim to island Persian Government 
would agree to any arrangement we wanted for continued British control of the 
lighthouse. 


Article 9: Lights and buoys Y 

Minister said he would be pleased to appoint delegate to attend conference om 
yhting and buoys in the gulf at Basra or any other [group omitted] place (see my 
Slogramn No. 48 of 26th February). 


lig 
tel 
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I asked him what line delegate would be instructed to take, He said he really 
knew nothing about the subject, but he was entirely in favour of a unified system in 


the gulf. 


Abrogation of existing treaties, 

See your telegram No. 70, Minister suggests article to replace former article 4 
of draft commercial treaty, whereby His Majesty's Government agree to abrogation 
of all treaties and conventions prior to 1928 ‘with the exception of Telegraph 
Conventions, which will be dealt with in a separate article.”” 

He persisted in his objection to enumeration of these instruments on the ground 
that 1921 convention had not been ratified and reference to Slavery Convention was 
wounding to Persian pride. 


Bahrein, 

My telegram No. 76. 

Minister said he had had great difficulty in drafting what he wanted to say 
and what we should be likely to accept, I await his written proposal, 

(Repeated to India, No. 59.) 





E 2117/697/34) No. 120. 


Sir R, Clive to Mr. A. Henderson—(Received April 24.) 
(No, 105) 
(Telegraphic, 

Er nalepram No, 98: Bank, 
___ Negotiations have now reached point where bank, in return for giving up note 
issue, can hope for satisfactory arrangements to inchide equality with National 

nk, 

Price to be paid by Rersian Government for note issue may appear to, us 
inadequate, namely, loan of £850,000 free of interest until the end of concession, 
Bank had hoped to get £650,000. ‘I'am convinced that they will not now get more 
But that, I would add in confidence, is really the fault of chief manager (sce my 
Aespatch No. 185 of 19th April). 

In these circumstances, I consider board would be well advised to agree, 


Tehran, April 24, 1930, 





(B 1969/193/91] No, 121, 


Mr, A. Henderson to Sir R. Clive (Uehran). 
No. 198.) 
Sir, Foreign Office, April 25, 1980, 

_ WITH reference to paragraph 2 of your telegram No. 76 of the 2nd April, in 
which you reported a conversation with the Minister of Court regarding future 
Persian representation in Bahrein, I transmit to you, for your guidance, the 
‘coompanyaug copy of aletter from the India Olie on this subjet.* 

2. You will observe that, in the opinion of the Government of India, no 
concession ought to be made to the Persian Government in this matter, except in 
the last resort. If some concession, however, should later become inevitable, it 
would be possible to meet the Minister of Court’s demand for non-official Persian 
spokesmen on two conditions, namely, that the choice of these unofficial Persian 
representatives shall remain with His Majesty’s Government, and that they shall 
act vis-d-vis of the British political agent only, and shall have no dealings with the 
Sheikhs of Bahrein, 

8, You will have seen from my telegram No. 65 of the 20th March that I should 
be most reluctant to agree that any part of the general settlement to be reached 
with the Persian Government should be embodied in notes not to be published. 
Teymourtache has now on three separate occasions suggested such secret exchanges 
of notes, firstly, as regards the non-aggression clause; secondly, as regards the visits 
of warships; and thirdly, as regards this question of the Persian unofficial repre- 
sentative at Bahrein. His Majesty's Government are unable to agree to this 


* Not printed. 
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procedure, which would, in fact, be equivalent to the conclusion of @ secret agree- 
Inent with Persia at the same time as the agreement to be published. In their 
opinion, all the notes to be exchanged must be published. In the present instance, 
however, there seems no need for an official exchange of notes to record what is purely 
an informal and unofficial arrangement, and I agree with the view of the Secretary 
of State for India that the arrangement under consideration might be recorded, it 
at all, in a wholly informal exchange of letters, possibly subsequent to the signature 
of the treaty. 
Tam, &. 
ARTHUR HENDERSON. 





|B 2178/697/34) No, 122. 


Sir R, Clive to Mr. A. Honderson.—(Received April 28.) 
(No, 112.) 
(Telegraphic) R. Tehran, April 28, 1930. 
MY telegram No, 105, om 
Satistactory interview to-day between bankers and Minister of the Court, 
Latter accepted in principle bankers’ proposals subject to agreement of Cabinet. 





(1B 2278/478/34) No. 123. 


Sir R, Clive to Mr. A. Henderson.—(Received May 5.); 

a ey Tehran, April. 17, 1980. 

WITH reference to my telegram No, 98 of to-day, T have the honour to transmit 
to you lierowith one copy of the protoool incorporating the French text of the Tariff 
Relonomy Treaty, which vas signed this morning, in duplicato by the Minister for 
Foreign Affairs and myself. j 

IBe The cleventhchour amendments made to this French text by mutual consent 
wore as fullows — 


Protocol adslitional to Article 2. 


Parageaph 2+ ‘principaux articles de V'exportation persanie” (instead of ‘persans!) 
Parageaph 3: “résultant du changement du tarit du territnire ou des territ 
on question’ (instead of “rdaultant du changoment du tari dos territoirs intéressés” 
Paragraph 4 ‘ont signé le préont protocole” (instead of Ie prsent traits ). 
have, &o. 
i. H. CLIVE. 


——————— 


Enclosure 1 in No. 123. 


Protocole authentifiant le Texte frangais du Traité relatif d UAutonomie douanidre 
de la Perso, signd le 10 Mai 1928. 


LES soussignés, 4 ce diiment autorisés, sont convenus, au nom de Sa Majesté 
britannique, d'une part, et do Su Majesté impériale Te Sebah de Perse, d’autro pact, qve 
pr etteteiaprds est le texte fraugais du ‘Zraité relatif & TAutonomie douanibre de Is 
ors, ontro Sa Majosté britannique et Sa Majests impériale le Schah de Perse, signe 
Je 10 mai 1938, A Téhéran, Co texte frangais est celui qui a Varticle 6 dudit traité est 
golaré faire foi. 


ee 


Enclosure 2 in No. 125. 
‘Praité entre le Royaume-Uni et la Perse relatif dV'Autonomie douanizre de la Perse. 


SA Majesté le Roi de Grande-Bretagne, @Irlande et des Territoires britanniques 
‘au deld des Mers, Empereur des Indes, et Majesté impériale le Schah de Perse, 

Désirevx de faciliter et d’étendre encore davantage Je trafic et commerce de leurs 
aye reapoctfs ot do régler au moyen d'un nouveau traité les relations commerciales 
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eatre la Grande-Bretagne et Irlande du Nord, les Ind 

Gs igne © nde du Nord, les ot tels autres torritot 
hs souverainet6, la protection ou Vautorité do Sa Majeté Untannique quills revseit 
sists vor is par co trait d'une part, of la Poon, autre par 2 

nt résolu de conclure un traité a cet effet et ont désigné pour leurs plénipotentiaires: 


Sa Majesté le Roi de Grande-Br 1] ee a 4 
oe Had Grande Bretagne sande odes Terisresbritaniquee 


Pour la Grande-Bretagne et I'Trlande du Nord et tou i 
a Grande-Bret r tes les i 
britannique qui ne sont pas mombres indiiduslade a Seetiedee Nec, 


Sir Robert Henry Clive, K.CMG, inal 
Muda pedir Mtadaey Loe 
Pour les Indes : 
Sir Robert Henry Clive, K.G.M.G., son Fi ina 
Miniatreplénipotentairo Téhéran 7 unerdioire ot 
Su Majesté impériale le Schah de Perse : 
Fatoullah Khan Pakrovan, Gérant de son Ministre des Affaires étrangbres; 


Lesquels, s'étant communiqué leurs pleins pouvoirs, trouyés en bonne et due fo 


sont convenus de ee qui suit : orme, 


ARTICLE 1", 
Sa Majesté britannique, reeonnaissant l'im; 


sutonomie en toutes matidres relatives aux droits di i 
lonome atibres 1 le douane et étant dés 
sateen de estions dif ete tes Gornernenis, dos hate. par 
de Poroo 8 cet 6gard, convient d'abroger toutes lee dispositions der? cates ony 
: rd, er toutes les dispositions des i i 
catre les hautes parties eontractantes gu li pn Gk eee 
tre les hautes par : gui limitent de quelque f it lo dro 
dla Perso «tablic on pleie autonome le tarif des deuanee portant 


portance pour Ia Perse de la pleino 


AnricLe 2. 


| Pendant la durée du présont: trai 
‘es marchandises produites ou manufuetur 


ité et sous la condition d'une parfaite réciprocité, 


 marehn u : ‘en quelque partie que co soit des territoi 

2 Sif blame upigue pecan a 

Ee areeee tees ot ae duane, col ent, surtaxe on taxe d'entrée queleonque, 
ley les droits, oc iciénts, ta: es der i x 

sar tran crm cunt ou ke sho sin 


La Porse, ayant tabli en vertu d 
ayant ¢ vertu de son anton 
portant tn maximum et un minimum) qui 


Fontidres et appliqué pour une durée détermi 
far um traié ou eonvention, engage A co sue I 
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Apricne 3. 


Les marchandises produites ou manufactures sur les territoices auxquels co trate 
applique appartenaut & V'une des deux hautes parties contractantes et répulidreneat 
jmportaes dans les territoires de Yautre haute partic contractante auxquels co trie 
Sapplique, ayant dment acquitté Tes droite et. taxes dont les lois du pays prévoien 
palement 2s Tentrée sur les marchandises dorigine étrangre, ne seront sous aus 
Fipport. soumises ensuite 2 des taxes ou impéts intérieurs autres que ceux dont sout 
frappés les articles eemblables d'origine locale ou importés de tout autre pays étranger 
quel quil soit, 

Anmone 4, 


de disc 
ni de manidre & constituer une re 
1) Prohibitions ou restrictions relatives & la séourité publique ; i 
2) Prohibitions ot restrictions édietées pour des raisons morales ou humanitaires; 
’} Prohibitions ou testrictions concernant le trafic des armes, des munitions et de 
Tnatériels de guerre, ou, dans des cireonstances exceptionnelles, de tow 
‘autres approvisionnements de guerre 5 
(4) Prohibitions ou restrictions édictées en vue do protéger Ia santé publique os 
‘dasaurer la. protection des animaux ou des plantes contre les maladies, la 
insectes et les parasites nuisibles 5 ‘ 
(6) Prohibitions. ow restrictions & Vexportation ayant pour, but Ia protection de 
watrimoine national artistique, historique ou archéologiqute 5 
(6) Prchibitions ou restrictions applicables & Vor, & argent, aux eapboes, an papier 
monnaie et aux titres 5 
(7) Prohibitions ou restrictions ayant pour but d'étendre aux produite étrangers 
régime établi A Vintérieur du pays, en ce qui concerne 1a production, lk 
commerce, le transport et 1a consommation des produits uationaur 
similaires 5 
(6) Prohibitions ‘ou restrictions appliquées & des produits qui font ou ferent, 
Vintérieur du pays, en ee qui concerne la production ou le commerce, Vabjet 
de monopoles d’litat ou de monopoles exereds sous le contrdle de I'tat. 


En outre, rien ne pourra porter atteinte au droit des deux hautes parties ora 
tractantes de prendre des mesures do prohibitions ou de restrictions & Yimportation v» 
} Pexportation pour sanvegarder, dans des citconstances extraotdinaires et anormal 
los intérdéts vitaux du pays. 

‘Si des mesures do ceite nature sont prises, elles devront dtre appliquées de tel 
manire quill n’en résulte aueune disorimination arbitraire au détriment de Vautre hast 
partie contractante, 

‘Lour durée devra étre limitée & 1a durée des motifs ou des circonstances qui les cs 
fait naitre. 

Néanmoins, il est conven entre les deux hautes parties contractantes que Ie 
diepisitions du’ présent article ne doivent pax 6tre invoquées par rapport & tou 
prohibition ou restriction & Timportation ow A exportation. qui ne agrait pas conte 
err dispositions de la Convention internationale pour VAbolition de Prohibitions et 4 
Restrictions a l'Tinportation et 4 Exportation, signée & Gendvo, le 8 novembre 1927. 


‘Antioie 5. 


Test convenu que la valeur de la marchandise & déclarer pour le calcul des drt 
de douane lors de Timportation en Perse, dans les cas ot le tarif preserit des dv 
Gad valorem, est dgale av. prix courant de ladite marchandise dans son lieu d'origine “9 
Go fabrication, plus les frais d’emballage, de vente, d'assurance, de commission et 
transport, ainsi que tous autres frais nécessaires pour importation de la marchand 
jusquiau lieu de dédouanement. 
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Cette valeur ne peut en aucun cas étre inférieure au pri: li 
me. n en ‘ -e au prix de gros des marchantlise 
: ts dane le lieu de Fimportation ot au moment de Hist camera) 
je 10 pour cent ainsi que d'une somme correspondante aux droit 

Colne Go mee este mene Veen oe 
" Loraque Ja valeur des marchandises est, originellement exprimée en. monnaio 
Gtzangdre, celle-ci_ est. convertie en la monnaie du pays ot les marchandises sont 


igure opr a deri cous de tus eclesarant 1s Gfpt ob )K dsr 


AnricyE 6, 


Le présent traité sera ratifié et les instruments de ratification seron 
Téhéran aussitdt que possible. Il entrera en vigueur immédiatement as betes 
Gee en vigueur pendant une période de huit ans depuis la date de sa miso en 
‘ Te eas od aucune des deux hautes parties contractantes n'aurait notifié & 
Tautre, six mois avant expiration du terme indiqué, son intention de mettre fin au 
pres ait seater ol wigobie univ expiaton lng piods clus ms dope 
ia date & Inquelle l'une des deux hautes parties contractantes laura dénoneé, 

Le présent traité est rédigé en deux exemplaires, en persan et en anglais, en 


attendant le texte frangais eur Iequel les deux hautes parti 
a are ae parties contractantes tomberont 


Fe oe fa da qual es pénipotentisives rerpetife ont nigué Io préeot trité ot yiont 


Fait & Téhéran, le 10 mai 1928, 


R. H, CLIVE. 
F, PAKREVAN, 


Protocole additionnel @ VArticle 2. 


Tlest conven que les taux minima du tarif autonome persan atipulds & Varticl 
‘Teait ty ¢ a a 
du Traits relatif &) PAutonomle dounnidrei de la! Peres pont ies] taue inal) Gu tant 
autonome approuvé par la loi du Medjliss en date du 13 Ordibehecht 1907 (8 mai 1928). 
_ Maia es taux, aocordés la nation la plus favoriséo ot on vigueur au moment de 
la signature du présent traité, venaient a étre augmentés sur une partie queleonque des 
territoires re Su Majesté britannique auxquels Je présent traité s'applique, quant aux 
ih articles de Hee persane, parmi lesquels toutefvis Ane ‘aura pas lieu 
ig tenir compte de Vhuile mingrale eb sea dérivés, la Poree aura lo droit daugmonter 
Cain quant aux principaux articles importés du territoire ou des torritoires en 
__Ti reste entendu quien ce cas Vaugmentation résiltant du changement des taux di 
tarif perean me pourrait dépasser Yaugmentation résultant du chaugement du tarif du 
territoire ou des territoires en question. 
En foi de quoi les plénipotenti i i 
See, cea ee aaa respectifs ont signé le présont protocole et y 
Fait 4 Téhéran, To 10 mai 1928, 
R. H, OLIVE, 
¥, PAKREVAN, 


Ea fei do quoi Jes plGipotntsires repent ont_signd le pricent,protacla 
Autonomie 


authentifiant Je texte frangais du Traité relatif 
‘ont apposé leurs sceaux, 


Fait 4 Téhéran, lo 17 avril 1930 (le 28 Farvardine 1809 solaire). 


wuanidre de Ia Perso et y 


2. H, CLIVE, 
M. FARZINE, 


[21666] 
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[H 2185/1511/44) No. 124. 


Sir R. Clive to Mr. A. Henderson.—(Received April 29.) 
jo, 187) 
S HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of his despatch No. 57, dated the 16th April, 1930, to His Majesty's 
High Commissioner for Iraq on the subject of the Persian Government's anxiety in 
regard to the “Kurdish Movement.’ 


Tehran, April 16, 1930. 


Enclosure in No. 124. 
Sin R, Clive to Sir F. Humphrys. 


Tehran, April 16, 1980. 

IN the course of an interview which I had yesterday with the Minister of Court 
his Highness expressed considerable anxiety on the subject of what he called “the 
Kurdish movement,” He said that the idea of a united Kurdistan was again being 
talked about, as was also the question of an independent Armenia, So far the 
Persian Kurds were, he believed, quite outside the movement, but the ‘Turkish policy 
towards their Kurdish population had ‘always been a source of anxiety to the Persian 
Government. At present there was said to be a so-called Kurdish Government, in 
the neighbourhood of Mount Ararat, which even included a Minister for Foreign 
Affairs. fs 

2, At the samo time he had heard that there was a certain sympathy on the 
part of British officials in Iraq with the movement for an independent Kurdistan, 
‘nd that Sheikh Mahmud liad been approached by Teaders of the movement, ‘The 
‘Turkish press had recently reported that Colonel Lawrence was in Kurdistan, and 
ihe understood that this report had been reproduced in the native Traq press. | He 
eaid he would be very grateful if I could obtain any news on the subject from 
Bagdad, I told him that, first, as regards Colonel Lawrence, T was getting rather 
tired of Hearing theso stories of his presence in various parts of Western. and 
Central Asia, and that, as regards the sympathy of British officials in Iraq with a 
an Kurdish'movement, frankly L did not believe it, However, as he had asked me, 

‘would report what. he had said to Bagdad for any observations which the 
High Commissioner might wish to make. . , 

3, ‘Teymourtache also referred in the course of his conversation to the 
“Mussowat ” party for an independent Caucasia, whose headquarters were now in 
Constantinople, ‘The programme of this group had always been inimical to Persia, 
agit included a “united” Azerbaijan comprising the whole Persian Province as 
far south as Zenjan, While the “Mussowat ” party need not be taken very 
seriously, it would be interesting to know, he said, what connexion, if any, they had 
vith the present movements for an independent Armenia and a united Kurdistan. 

4, Copies of this despatch have been sent to His Majesty’s Principal Secretary 
of State for Foreign Affairs and to the Foreign Secretary to the Government 


of India. Thave, &. 
R. H. CLIVE. 





{B 2187/207/34) No. 125. 
Sir R. Clive to Mr. A. Henderson.—(Received April 29.) 
Tehran, April 18, 1930. 


(No. 198) 


" WITH reference to my telegram No, 92 of the 12th April last, I have the honour 
to transmit to you herewith a copy of the letter I addressed to the Minister of Court 


on learning that the Customs had been instructed to levy.all duties at the rate of 
50 krans to the pound, without any warning being given to this Legation. 
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2, T.also enclose a copy of his Highness's reply, in which the somewhat surprisin 
chim is made that the Gold Standard Law fixed the rate at 50 krans to the pound, an 
that the Persian Government, in ordering customs duties to be levied on that basis, were 
acting within their legal rights. 

3. In the course of an interview I had with Teymourtache on the 15th, I pointed 
out that the Gold Standard Law made no mention of the krau-real or kran-sterling rate 
of exchange, except to say that it would be determined in virtue of a separate law. 
His Hightess took great pains to explain to. me how £1 could equal 60 krans and 
50 krans at one and the same time, but I made it perfectly clear to him that I could 
not follow the argument. 

4, Teymourtache, at my request, has instructed the Customs to levy import duty 
at the old rate on goods which have not yet been cleared, 

Copies of this despatch and enclosures have been sent to the Goverment of India, 
His Majesty's High Commissioner for Ing, Bagdad, and to the Department of Orertas 
Trade. 

Thave, &e, 
i. H, OLIVE. 


Enclosure 1 in No, 125. 


Sir R. Olive to Teymourtache. 
Mon cher Ministre, Péhéran, le 12 avril 1930. 

CEST par un pur hasard que j'ai appris la décision formelle du Gouvernement 
impérial do prelover bos droits 4s ouano. ou taux do 60 kranala/la\live’ stoning, 
U‘Tran” dn 11 avril a fait paraitre un entrefilet d co sujet qui n'stait pas, dailleurs, trbs 
clair, La Douane, & qui j'ai fait demander dea précisions, m'a informé qu'elle avait en 
effet laneé un télégramme & ses bureaux provineiaux, il y a dgjd trois jours de cela, leur 
intimant Vordre de majorer les taux actuels de 20 pour cent. 

Cotte nouvelle ma causé une pénible surprise, vu les négociations que nous avons 
alanssea sleet ate ctl Vesprte ccinj Mise IEG tana Gaivananaeiavaltainesuve! 
Dans une lettre que jai adressée A votre Altesse le 24 janvier, lettre & laquelle je n'ai 
jamais recu de réponse par écrit, jai, ports & sa connaissance que jfavais ét6 autorisé par 
mon Gouvernement, malgré son point de vue nettement déierminé sur la question do 

Ge renouveler Toto. qui avait. dé 646 faite au Gouverneinent imperial de 

re Ie droit do celui-ci d'uppliquer son tarif au cours de 50, Mon Gouvernement 
se croyait en droit cependant d'exiger qu’un avis préalable dau moins deux semaines 
soit donné d cette Légation, 

Dans ces citconstances, 1a mise & exécution de catte augmentation do droits sans 
Ja moindre notification & cette Légation me paralt un grave manque de courtoisio do la 
yart du Gouvernement impérial, Je ne peux douter quo cotte fagon d'agir ne prodiuise 
ur mon Gouvernement impression que la sympathie dont il a constamment fait montro 
cavers le Gouvernement persan n'est pas appréciée & sn juste valeur, 

R. H, OLIVE, 


Enclosure 2 in No, 125. 


Teymourtache to Sir R, Clive, 


Mon cher Ministre, Téhéran, le 14 avril 1930. 
EN réponso 4 votre lettre du 12 courant, je m'empresse de vous fournit les 
xplications suivantes : 


La question do la perception de taxes de douano & base de la nouvelle monnaio 
or nleat pas tne question euve pour pouvoir causer tune surprise. Cette question 
préoceupait depuis assez longtemps le Gouvernement impérial de Perse et la baisso 
‘onsidérable du kran le justifiait pleinement de vouloir percovoir ln quantité de krana 
sageasiro pe Sous fa; Yaleur/ dal kraafaumonent de la’ signature du Tralté de 
VAutonomie tarifaire. 
Le Gouvernement impérial, quoique se considérant on droit de provéder & T'intro- 
duction de cette mesure, néanmoins, par un esprit de eourtoisie, et, sir de rencontror 
chez le Gouvernement de Sa Majesté britannique la sympathie traditionnelle pour tout 
© qui pourrait renforeer la situation financidre de la Perso, a préféré de communiquer 
&u préalable son intention & ce dernier. 
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Quand j'ai eu le plaisir de rencontrer votre Exeellence, le 9 janvier écoulé, chez 
Mr. Jacks, jé n'ai pas manqué de la mettre au courant de ce prijet, A cot effet nous 
avons échaigé quelques notes, et jai eu honneur de recevoir Ia lettre du 24 janvier de 
votre Excellence par laquelle elle m'informait que son Gouvernement, soucieux avant 
tout de coopérer dans la mesure du possible au relavement financier de la Perse, 
acceptait, par une clause y relative, {que'les 100 krans soient eonsidérés comme £2. 

Te nai pas mangué, & la réception de cette lettre, de vous exprimer verbalement 
Jos remerciements du Gouvernement impérial pour cette nouvelle marque de sympathie 
du Gouvernement de Sa Majesté britannique et je vons ai expliqué Iv raison. pour 

muelle je me voyais obligé de retarder ma réponse par éerit. 3 
a Tate tonpe la chute continuelle du kran ot les fuctuations du change ont oblige 
Je Gouvernement impérial d'adopter les mesures législatives, que votre Excellence 
connalt, pour remédier & la crise économique du pays. - 

Lintroduction d'un coutrole de change et la eréation d'une nouvelle monnaie & base 
Alor ont 6 jugées nécessaires d'urgence. Le projet de loi relative & W'étalon d’or— 
Hal nt palilvis en on (ce dernier a exaatement Je meme ttre que Ia livre sterling) —qui 
1 606 présentd au Med)liss au mois de février écoulé, et done la eopie « été envoyée par 
moi Ala direction de lx Banque impériale le 18 février, prévoyait la perception de 
ertaines taxes & base de la nouvelle monnaie, & base or. Je ne cacherai pas ma 
surprise dapprendre que votre Excellence a appris par un pur hasard seulement le 
LL avsl cotio prescription Iégale, qui seetsit aos longtamps A Yordre du jour du 
Medjliss et dont 'approbation date depuis assez longtemps. ee 

‘Vespdro que votre Bxcellence est, d'accord avec mot que c'est Ie droit incontestable 
du Gouvernement impérial de vouloir créer une nouvelle monnaie & base d'or et adapter 
sos impOts o taxen A cet nouvello monnaie, surtout que pratiquement In question 
ga été résolue, En effet, si la monnaie persane, dont Vunité au moment de la 
signature du traité douanier correspondait & un quarante-septidme de livre sterling, 
restait stable, les marchandises britanoiques auraient payé In taxe correspondanto & 
Getic proportion, Par presription de lade Io, cotys proportion est 2 un cliquantitme 
de livro, c'est-A-dire légdrement plus avantageuso qu’a Ia date du 10 mai 1928, 

Je veux, par ce qui précbde, attirer Vattention de votre Excellence sur co que Te 
Gouvernement impérial, avant méme davoir Vintention d'introduire I'étalon d'or, vu 
Jes relations sincbrement amicales existant entre lui et le Gouvernement britannique, » 
notifié A.co dernier hon désir de pervevoir ses droits de douane & base dior et la réponse 
du Gouvernement de votre Excellence a été favorable ; que la publicité donnée & entte 
question depuis trds longtemps, et vu le caractire d’ordre intérieur de la matitre, 
paraissait suffisante pour dispenser de toute notification spéciale; qu'un manque de 
tourtoisio dI'égard du Gouvernement de Sa Majesté britannique n’entrait aucunement 
dans intention du Gouvernement impérial, qui apprécie iautement et & sa juste valeur 
je démonsteation do la eympathio du Gouvéenement britanniue. 

Teapdre que votre Excellence voudra bien éire comme toujours, Vhtarprh des 
sontiments du Gouvernement impérial pros du votre, pour éliminer In possibilité 
Srontuelle de toute mnuvaige impression, vu que cote inpression enusralt beaucoup 

‘au Gouvernement impérial, 
a Veuillez, &e, 
‘TEYMOURTACHE. 





(1B 2188/1521 /34) No. 126, 
Sir R. Clive to Mr. A. Henderson.—(Received April 29.) 


Geena Tehran, Aprit 18, 1980. 
” WITH reference to my despatch No. 678 of the 25th November last, paragraph: 
5, T have the honour to report that Mirza, Hassan Khan Mushar resign dl 
rtfolio of Minister of Finance on the 10th April. : sm, 
Pom, Since his appointment in November last he had had innumerable difficulties 
to contend with, and it was not long before he perceived that a Minister under the 


resent régime was not the sole authority in his Ministry. It isnoseoret that he wasno! 
Presgreement with many of the financial laws recently passed, and ho also disagreed 
in many points with the budget drawn up for the present year. In order to red 
expenditure in the new estimates he had been called upon to economise 300, 
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tomans in his own Ministry and had grudgingly accepted. Later, he was called upon 
to give up another 300,000 tomans by effecting various economies and dismissing 
licials, He declined to do this, told the Minister of Court that he had better close 
‘on the Ministry of Finance altogether and sent in his resignation, | Tho Minister 

Court visited him shortly afterwards and endeavoured to persuade him to take 
tack his resignation, but without success. He then enquired whom he (Mushar) 
thought the best man to make Minister of Finance, Mushar replied, without 
hesitation, that Teymourtache had better take it on himself, and when the latter 
pointed out that his present occupations would not permit of that, Mushar proposed 
pavar, the Minister of Justice. 

3. The next day, Assad, the Minister of War, visite dMushar in an endeavour 
tu persuade him to withdraw his resignation, but with no success. Mushar, however, 
told him plainly that one of the principal reasons for his resignation was the 
unceasing interference in his Ministry of Teymourtache, He recapitulated his 
points of complaint, and said that the last straw was a demand for such economies 
in his Ministry as would completely paralyse its usefulness, 

4. In spite of further endeavours from other Ministers and from the Shah’s 
private secretary, Mushar persisted in his resignation, and on the 13th the press 
announced that His Majesty had accepted it and had charged the Under-Secretary 
tocarry on the Ministry until the appointment of a new Minister, 

5.” Tt was obvious from the first that a man of Mushar's austere and obstinate 
character would not willingly brook outside interference in his administration, and 
that if he were not strong enough to resist it he would resign. ‘The present Cabinet 
Ministers are regarded as mere servants of the Minister of Court, and it is common 
knowledge that they do as he bids them, but Mushar is a man of a different stamp 
and his refusal to accept the same treatment has surprised nobody, 

6, At the last interview I had with Teymourtache, he asked ine whether I could 
suggest anyone for the post of Ministor of Finance, T replied that this was somewhat 
outside my province, but asked him whether Davar had been approached, His 
Highness said that Davar was still indispensable at the Ministry of Justice, where 
it was hoped that he would remain for another two years in order to completo 
the reorganisation of the judicial machinery. Dayar, Hie added, was far the ablest 
man in the present Cabinet, and he looked upon him as a future President of the 
Council. ‘The Ministry of Finance, however, presented the greatest difficulty for the 
moment. ‘There was really no one in the country fit to take it over. 

7. 1 imagine that the Shah would like to induce Vossuk-ed-Dowleh to step 
into the breach, but I should be exceedingly surprised if Vossuk accepted, 

8. Tt was at this point of our conversation that I referred to the difficulties of 
the Imperial Bank of Lersin which had boen opeasioned by recent legislation, am 
reporting on this separately. I finally sugyested to his Highness that what Persia 
seemed to be in need of was some expert financial advice, and when he asked where 
this was to be obtained I said that the League of Nations had furnished this to 
several countries with great advantage. It had, evidently, never occurred to him to 
apply to the League for a financial adviser and he appeared to be attracted by the 
ita, ‘but 1 much doubt the Persian Government ever doing e0, as they would realise 
that’ advisers supplied by the League could hardly be treated with the same 
indifference as advisers selected by themselves on their own terms, 

Copies of this despatch have been sent to the Government of India and His 
Majesty's High Commissioner for Iraq. 

Thave, &e. 
RH OLIVE. 





B 2191/697/34) No. 127. 


Sir R. Clive to Mr. A. Henderson—(Received April 29.) 
(No. 165) F 
Sir, Tehran, April 18, 1930. 
SINCE I last hiad the honour to address you on the subject of the Imperial 
Bank of Persia, Messrs, Rogers and Wilkinson have had two interviews with the 
Minister of Court—on the 14th April, and again on the 16th April 
2 Atan interview which I had with his Highness on the 10th April, T handed 
o him @ memorandum which was based on recent conversations which had taken 
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lace Pebeen De Lindenblatt on the one side and Messrs. Rogers and Wilkinson on 
the other. 

3, ‘Deymourtache read the memorandum and expressed disappointment with the 
attitude of the Imperial Bank. They talked about co-operation, he said, but in 
practic they did not appear to be willing to co-operate 

4 I said I thought he was very unreasonable about the attitude of the bank: 
Mr, Rogers had given him a memorandum at his first interview which was couched 
in very conciliatory terms and expressed the willingness of the bank. to consider the 
proposals which the Persian Government might make for the revision of the bank 
toncession,. ‘Teymourtache replied that, in his opinion, there was no particular need 
to revise the concession. As regards the sole right to issue notes for the next 
nineteen years, he considered that, on the whole, it would suit the Persian 
Government better and cost them less if the Imperial Bank did this. 

3. L expressed surprise at what his Highness said, and remarked that this 
attitude appeared to be quite different to that which he had adopted eighteen months 
ago, when the Prime Minister had publicly announced that, the Persian Government 
desired to see the old concessions revised, His Highness then said there were two 
things which had very much annoyed him in the last few days. Firstly, a responsible 
member of the Imperial Bank had been saying that the present state of affairs could 
not continue and that the Persian Government would be bound to revise or rescind 
the recent law on the control of exchange; secondly, Mr. Rogers had put forward 
to Dr. Lindenblatt as the price demanded by the bank for giving up their right of 
note issue no less than 1 million. ‘This he considered bargaining in its most extreme 
form. When he had asked Mr. Wilkinson some time ago what, was the exact value 
to the bank of their right of note issue, he had been told that it was as though the 
bank had the use of so much capital without interest. He had at once asked 
Mr, Wilkinson whether, if the Persian Government lent the Imperial Bank the 
amount of their paid-up capital, namely, £650,000, without interest, until the end 
of the concession, that would be fair compensation? Mr. Wilkinson had not, given 
hhim to understand that the right of note issue had any further value than what he 
had actually mentioned, When, therefore, Mr, Rogers told Dr. Lindenblatt that the 
hank would give up this right’ for the sum of £1 million, he could not avord the 
impression that the attitude of the Imperial Bank had not changed and that their 
talk of co-operation had no real significance, 

6, Tsaid to Teymourtache that Mr. Wilkinson had not perhaps mentioned the 
indirect, or what might be called the moral, value of the sole right of note issue 
Circulation of the bank's notes in Persia was a permanent advertisement, for the 
hank; the people had absolute confidence in these notes; they Knew they had only 
present them at any branch of the bank to receive the face value in silver, I had 
Fo idea what would be the monetary equivalent to the bank of this, but it must be, 
{ imagined, a considerable sum. “In any caso, T said that when he talked of 
co-operation T was not quite clear what he meant. How was the Imperial Bank te 
co-operate when they were placed at such a disadvantage with regard to the National 
Bank? Tt was essential to the Imperial Bank that they should be on an equality for 
ordinary business with the National Bank. As it was, the National Banks, with the 
Government funds to fall back on to support their exchange dealings, were in « 
privileged postion ‘Teymourtache replied that the Government, had placed it 

1, Lindenblatt’s disposal about £400,000 of their gold reserve; why could not the 
Imperial Bank do the same in order to help Persian trade? I said surely this was 
an unreasonable demand; the National Bank were enabled by the Government action 
to make a profit, but at the expense of the Persian Government. ‘The Imperial Banks 
however, if they followed his Highness's advice, wore bound to make a loss at the 
expense of their shareholders. Yes, said Teymourtache, that is the difficultys, how 
cah the Imperial Bank at the same time serve the interests of Persian trade and alo 
of their shareholders ? 

7. Tasked his Highness if it was the wish of the Persian Government to force 
the Imperial Bank to clear out of Persia. He said certainly not, but he was not 
prepared to modify the present policy whereby the Imperial Bank had to hold at 
the disposal of the Government 50 per cent. of the exchange they bought. 

8._ As a complete deadlock had been reached, T changed the subject. Later ob, 
before leaving, T reverted to the question. T said it seemed to me hopeless to expect 
fa satisfactory, arrangement to be made direct between the representatives of the 
Imperial Bahk and Dr, Lindenblatt. I asked him to treat what T was now goin 
to day as entirely personal and confidential. T said that I had the impression that 
Dr. Lindenblatt was animated by such strong feelings against the Imperial ‘Bank 
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that his main object was to drive the bank out of Persia, I did not beli 
was really considering the best interests of Persian trade; in addition to his ae 
saunst the Imperial Bank I belioved that he had no lore for the English and looked 
iorwand as a patriotic German, not merely to driving out the Imperial Bank with its 
English employees, but to bringing in more and more Germans to control the 
ccotomie postion in Persia. If was right inthis surmise, it was obviously hopeles 
to expect an agreement between Dr, Lindenblatt and Mr, Rogers and Mr, Wilkinson, 
[again repeated that the Imperial Bank were ready to co-operate with the Persian 
overnment to assist Persian trade, but how was this to be done? ‘Teymourtache 
said: “T have two alternatives to suggest. We could arrange a meeting at which 
you and I would be present, together with Lindenblatt, Rogers and Wilkinson,’” I 
id that I personally had no competence in banking matters. ‘No more have I,” 
ia eymourtache, but you and I might add a little common sense to the 
_9. ‘The other alternative is that I should see Rogers and Wilkinson together 
which do you prefer?”” I said I thought the best enare be, in the first ae vce 
any rate, f he would receive Messrs, Rogers and Wilkinson, and I hoped he would 
cadeavour to understand the banlk point of view. He agreed to do this, and asked 
a iach for thees two gentlemen to come and see him on Monday afternoon, 
_10. On the 14th April, before Mr. Rogers and Mr. Wilkinson went to see him, I 
decided to send to his Highness a persoual letter, of which a copy is herewith 
enclosed, ‘The object of this letter, which only in part relates to the Imperial Bank, 
was to draw the serious attention of his Highness to the generally unsatisfactory 
attitude of the Persian Government. In the part of the letter which relates to the 
bank T endeavoured to warn the Minister that the present treatment of the Imperial 
eee of Persia could but react in the long run to the disadvantage of the Persian 
Government. The facts were bound to come out, and if a British concern, which had 
ineted money in Persia and had on the whole served the Persian Government and 
Perel anlpesne all Bs me spate oy bans were to be treated in this way, he would 
vi 1e wished at som ii iti i i i 
‘eupon fee eee ie later date to obtain British capital for industrial 
As Thad the hononr to report in my telegram No. 93 of the 16th Apri 
‘Teymourtache received Mr. Rogers and Mr, Wi ena very politely on the 1th bad 
in the course of a Tong discussion, handed them a draft, of which copy is enclosed,* 
of @ revised bank concession. It came out in this conversation that Dr. Lindenblatt 
ad, in fac, offered to buy out the Tmperial Bank. ‘Teymourtacho said that this 
wi without his aut i 
Be ele a jority, and he expressed his annoyance at 
12. When I saw his Highness the following day, he referred to my pet 
leter and to what T had said about injury to Persian Gredit if the Teaina aoteets 
ment persisted in their present attitude; he said that Persia did not wish to borrow 
any money at the present time, and, therefore, the question of their international 
credit had no practical importance. Such foolish remarks on the part of his 
Highness I am not inclined to take seriously, I had, on the contrary, the impression 
that his Highness was beginning more and more to realise that there was somethin; 
wrong with his present economic policy which was merely having the effect o 
paralysing Persian trade and causing general irritation in the country. No one 
who is not absolutely forced to do so will sell any exchange at all. ‘This is not merely 
hecause the rate of the kran has been arbitrarily fixed at 60, and considerable 
doubt is felt as to whether the Government will be able to hold the kran at this 
rate, but because everyone feels that if the “rial ” currency, based on gold, is to be 
introduced next year, they would do much better to accumulate all the gold they can 
at present, and get rid of their silver krans, As I told his Highness, there appeared 
tobe tivo alternatives, and two only, either to let the kran exchange follovy its normal 
course, ot for the Persian Government, to continue to support it by depleting their 
gold reserve in Europe, and, if they depleted this reserve beyond a certain ‘point, 
they would not have enough left to make it possible to introduce the gold standard 
currency at all next year, In fact, T gave his Highness to understand pretty clearly 
that amateur finance was a dangerous expedient, especially when, so far as T was 
avare, the economic situation in Persia was not such as need cause any serious alarm, 
iere was really no comparison between the position i i 5 
oattion ia Tenkey ir Highness anmitéed thie DRE 
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13, Messrs. Rogers and Wilkinson have sent to his Highness counter-proposals, 
of which a copy is enclosed,® for a revision of their concession, and are to see him 
again on the 21st April. 

Thave, &e. 


R. H. CLIVE. 


PSS,, April 19.—Since writing the above, Mr. Rogers has been in to tell me that 
a most infortunate slip was made by the bank when forwarding their counter. 
roposals to the Minister of Court, Mr. Wilkinson had himself put the document 
Tito French, but it had not been noticed that the typist had omitted the words 
“the sum of £650,000 free of interest.”” at the end of the paragraph following (6), 
‘The Minister of Court had now replied, he said, practically accepting all their 
proposals including. « promise ° to loan to the Imperial Bank of Persia £350,000 
Yor nineteen years.” T enclose a copy of his letter.* A letter had, therefore, at 
‘once been sent off to his Highness to explain the mistake which the bank had made, 
fand to say that what they had really intended to ask was either £350,000 down in 
cash, or a loan free of interest for nineteen years of the sum of £650,000. 
‘Tt was, indeed, a most unfortunate léche. = 
ie, (8) 


Enclosure in No, 127. 
Sir R, Clive to Teymourtache. 


Mon cher Ami, Téhéran, le 14 avril 1980. 

‘JE sais aque yous aimez le franc-parler, et que nous sommes d’accord % penser 
que cest TA une condition indispensable de toute négociation aussi délicate et eom- 
Pliquée que In notre, “Crest ce qui m{autorise A, penser que Te moment est arrivé de 
yous dire en toute franchise combien je me sens découragé par une série d’événements 
récents. 

"At moment méme oh nous nous efforgons de mener A bonne fin deux traités de 
Ja plus grande envergure et: congus dans 'espoir d’apporter, une fois pour toutes, 1s 
solution définitive de nos différends, on est bien foreé de constater que par trois fois, 
tt cola dans des affaires d’une importance considérablo, le Gouvernement britannique 
Sest vu traité avec un manque d'égards auquel il n'est point habitué, 

Prenons ces trois questions I'une aprés V'autre. Il y a d'abord le prélevement, 
sans lé moindre avertissement, des droits de dovane au taux de 50 krans la livre 
sterling, Vous ayant déjd exprimé, dans ma lettre en date du 12 courant, ma vive 
Aéception en apprenant cette démarche, je n'ai besoin de m'y attarder que. pour 
soullgner encore une fois Vimpression fort pénible qu’elle ne pourra manquer de 
produire & Londres, Passons outre. is HAS 

Ta nouvelle que le Gouvernement persan avait rejeté, sans rien dire, Vofire du 
Gouvernement britannique par rapport & la formation d’une flotte persane apres 
avoir demandé son aide, a causé, & Londres, la surprise et le vif ressentiment que 
Favais redoutés et prévus, Voici ce que le Secrétaire d'Etat m'a télégraphié & ce 
Sujet: 

“$i le Ministre de la Cour avait, voulu qu’on prenne sa demande au sérieux 

Jorsqu’il nous a priés de venir en aide 4 son Gouvernement, il aurait da & tout 

Je moins nous expliquer, aussit6t que la situation fut changée, pourquoi Is 

collaboration du Gouvernement de Sa Majesté britannique n’était plus désirée 

Tattends les explications qu'il vous a promises, et je vous autorise, dts & présent, 

de lui faire part de mon sentiment la-dessus.” 


Ces explications, je n'ai pas tardé a les Ini faire parvenir, mais je manquerais & 
mon devoir si je vous donnais a croire que j’en escompte une réaction sensiblement 
meilleure:: il s'en faut de beaucoup. ; 

Teste encore & disonter Ia question & la fois 1a plus importante et la plus pénible 
de toutes; je voux parler do la Banque impériale. Je tiens & vous rappeler 
premicr lie qu'au sens de mon Gouvernement le jugement qui serait rendu si Von 
Vétérait cette question A arbitrage donnerait raison, selon toute probabilité, & =: 
prétention que non seulement esprit, mais aussi la lettre de la concession a été 
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iolée. Je ne veux pourtant remuer ici Ia question assez t i i 
proceupe surtout, est le probleme bien autrement eee eae dears 
quentrainerait Vaflaiblissement voulu et progressif de la Banque Teeny al 
va sans dire que Vattaque....car avec la meilleure volonté du monde je ne peux la 
qualifier autrement...du Gouvernement persan sur une institution qui, dans le 
passé, et malgré tous ses défauts, a si bien mérité de la Perse, n'est guére de nature 
4 rassirer mon Gouvernement sur les sentiments d’amitié qui devraient étre A la 
vase d’un traité tel que le notre; je n'insisterai pas davantage sur cet aspect de la 
question, puisque le Gouvernement persan a dii en tenir pleinement compte avant 
“‘initier une telle politique, Mais je me demande bien si on a pensé aux retentisse- 
ments que cette politique produira foreément dans le monde financier tel quel? La 
réunion annuelle des actionnaires aura lien vers la fin du mois de juillet, et les affaires 
la Banque impériale y seront examinges et discutées sous tous les rapports. Or, 
ft une banque qui jouit, comme yous le savez, d’une réputation considérable dans 
financiers que nous ayons coutume d/appeler la “' City”; et ses péripéties 
ne sautraient gutre passer inappergues, Vous tes-vous. rendu compte de ce qui 
arriverait s'il en ressortissait de ces discussions que la Banque impériale, banque 
‘Btat, avait eu d faire face X une politique de la part du Gouvernement d'affaiblir 
de position. Entendons-nous bien : il ne s'agit ici ni de menaces, ni d’hypothises pen 
probables. Vous connaissez assez bien le monde financier pour me croire lorsque je 
ous dis qu'il se souoie fort peu des préjugés politiques, et que mon Gouvernement 
serait dans V'impossibilité absolue dinfluer, de quelque facon que ce soit, sur les 
conséquences logiques et inévitables d’une telle publicité, qui, & l'avenir, le rendrait 
au Gouvernement persan infiniment plus difteile, pour ne pas dire impossible, 
@attirer le capital anglais pour le développement industriel en Perse, Je dirai méme 
davantage, of vous trouvensz que nlimporte quelle autoritéfianeitre indépendanto 
d ; en matiére d’emprunts, c’est b} ’on se. 
avis fait fol dans To mondo entier. © ee 


R. H, CLIVE, 
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55) Sir R. Clive to Mr. A. Henderson —(Recoived April 29.) 


se gi Semng a copy of this despatch to the Foreign Seeetary to the Covernment 


T haye, &e. 
R. H. CLIVE. 
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[ 2193/2193/34] No. 129. 


Sir R, Clive to Mr. A. Henderson.—(Received April 29.) 
(No. 167.) 
ir, Tehran, April 19, 1930. 

I HAVE the honour to transmit to you herewith a copy of the law passed by the 
Majlis on the 1st April, imposing new registration taxes on means of transport, 
together with a comparison of the new taxes with the old. 2 

2. Tam told that owners of touring cars plying for hire, which are already 
being run at entirely uneconomic rates, will be most seriously affected. ‘The value of 
second-hand cars has already fallen between 10 and 20 per cent. since the enactment 
of this law. 

8, ‘Ten tomans a month is a great deal to pay even for private owners of cars in 
view of the deplorable state of the roads, and I imagine that quite a fair number of 

ersons will be compelled to give them up. I understand that some of the smaller 
Pnses plying on the Tehran-Gulhck road have already disappeared. 
fopies of this despatch and enclosures are being sent to the Government of 
India, His Majesty's High Commissioner for Traq, the ‘Department of Overseas 
‘Trade, and to all His Majesty’s consular officers in Persia 
Thave, &. 
R. H. CLIVE. 


Enclosure 1 in No. 129, 


Law passed in the Sitting of April 1, 1930, of the Majlis, imposing new Registration 
Taxes on Means of Transport. 


ARTICLE 1, With effect from the enforcement of this Act, the following 
registration fees will be collected from transport in monthly instalments, at 
follows :— 

‘Tomans 

(a) Prucks— por Ania, 
(1) 1 and 2 ton 

2) 8 and 4 ton 

(8) 5 ton upward 


b) Touring ears and taxis ‘ 
c) Buses and lorries used for passengers .. 
(a) Carts and diligences (three or four horses) 
(¢) Carts and carriages (private and taxi 
‘Two-horse vehicles se 
(9) Motor cycles. 


Art. 2, Foreign transport which comes temporarily into Persia will pay a tax 
equal to one-fifth of the annual tax mentioned above for each month or fraction of 
month that they stay in Persia, 7 

Att. 8, ‘The owners of transport mentioned in the above two articles must 
inform the local financial agency within two wecks of the vehicles in their possession, 
otherwise double the taxes due will be collected from them for any period during 
which they may have not paid taxes. In case of refusal the vehicles will be con- 
fiscated, and if after six months double the amount of the tax has not been paid, the 
trangport willbe sold and double tax will by changed up to the date of the sale 
together with the expenses of keeping the vehicles and the balance will be refunded 
to the owner. ; B 

‘Should the owners of vehicles desire to lay them up they must inform the local 
financial agency of the fact, so that the said Yehicles may be sealed by the agency. 
Tn this case no tax will be collected until the time the seal is brokén, which must be 
carried out in the presence of the agency's representative. 


Nore 1.—For the testing and trying of vehicles, which is customary at the 
time of sale, the financial agencies are responsible, on the request of both parties 
to the bargain, for removing the seal and issuing a temporary permit for testing 
or repairing the vehicle, 4 

lore 2.—Should the owner of a vehicle fix a special place where his vehicle 
can be kept during confiscation, the financial agencies will agree. 
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xt, 4. ‘Transport belonging o the Crown, the military authorities and foreign 
diplomatic corps, will be exempted from payment of these fees. But other transport, 
whether belonging to Government. or military officers and officers of civil and national 
offices, will be subject to the payment of the tax. 
Art. 5. The revenue accruing from the registration fees levied on transport 

will be paid into the public funds of the State. 

_Art. 6. These fees will be collected from the beginning of the year 1309. The 
articles relating to the means of transport mentioned in the Road Tax Law and the 
Municipal Taxes Law, dated the 19th Bahman, 1804, are hereby cancelled. 


Enclosure 2 in No. 129. 
Registration Tax on Means of Transport. 


Navies Old Tose 
(@) Trucks— RANE poe 
Land 2 ton 5 oe GO 66 
3 and 4 ton : ; 84 66 
5 ton upward ... : 108 66 


(>) Touring cars (whether private or for hire) 120 36 
c) Buses and lorries used for passengers : 180 66 
Carts and diligences (three or four horses). 36 80 
{e) Carts and carriages (private and for hire) 36 18 
‘Two-horse vehicles Fe a 3 18 18 
(9) Motor cycles... o s x 12 2 


[E 2194/2055/84) No. 180, 
Sir R, Clive to Mr. A. Henderson.—(Received April 29.) 


HIS Majesty's representative presents his compliments to His Majesty's Principal 
Seorotary of State for Foreign Affairs, and has the honour to transmit herewith copy 
of an extract from the “ Messager de Téhéran ” of the 17th April on the eunjoct of the 
Regulations for the Enforcement of the Persian Income and Company ‘Tax Law. 


Tehran, April 20, 1930. 


Enclosure in No, 130. 
Extract from the “ Messager de Téhéran” of April 17, 1930. 


Reoveenr Pour LA Mise A Extourton pr ua Lor pe 'Iuedr sur Le 
Soorimés er ies Ruvenus, 


LE Conseil des Ministres a approuyé, dans sa séanco du 20 Farvardine 1309 
(9 avril 1930), le roglement ci-dessous, comprenant quinze articles : 


Article 1*. Toutes les sociétés sont tenues, au moment ol elles dlaborent leur bilan 
annuel pour étre présenté a l'Assembléo générale des Actionnaires ou i I'Assemblée des 
Associés, d’en donner également une copie an Ministdre des Finances ou i l’Ageuce 
financitre locale, 

Art. 2, Les modalités pour la détermination des revenus nets, provenant des 
transactions ou des productions provenant de la Perse, seront établies par le Gouverne- 
ment, aprés qu'il aura obtenu les renseignements nécessaires des socistés, dont les sidges 
tociaux se trouvent hors de la Perse, 

Art, 8. Toute société eat tenue de payer, dans le délai de trois mois A partir de la 
date de la mise au point de son bilan annuel, Vimpdt dont ses revenus sont frappés 
d'sprds Varticle 2 de la loi du 12 Farvardine 1809, 

Remarque: Le Ministre des Finances pourra, dana des cas exeptionnels, donner 
un délai, qui ne devra toutefois pas dépasser une durée de trois mois. 
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‘Art. 4, En 1309 toute société devra payer les impdts eur les revenus & proportion 
des revenus obtenus & purtir du 1 Farvardine de ladite année. Par conséquent, tous 
les revenus nets de la société doivent tre divisés en douze parties et le dividende cera 
multiplié par le nombre des mois qui entrent dans 'année 1809 et l'impot sera. pergu dy 
montant ainsi obtenu, aes 

‘Art, 5. La responsabilité de Yaccomplissement des engagements impliquant es 
sociétés par la Loi de I'Impot sur les Sociétés ot le Commerce, &e., ratifiée le 12 Farvardine 
1309, est A la charge du directeur de Ia société ou du directeur de la succursale de la 
société, qui gdre en Perse les affaires de la société, En cas de absence du directeur, 
ladite responsabilité sera & la charge de son remplagant, 

‘Arh, 6. Si une société est dissoute au cours do Yannée, l'impdt sera pergu des 
revenus nets qu’elle a eus pendant eette année, avant sa dissolution. 

Art. 7. On comprend par Ja fabrique mentionnée dang Yarticle de la loi du 
1 Farvarine 1908, tout éablisement industriel qui foutionne par Ie moyen. dun 
moteur, dont la puissance n'est pus inférieure 4 20 H.P. ou dont le nombre ordinaire 
louvriers ql emploie neat pus inférieur & cinquonte, autrement Is propritaie de 
Vétablissement sera considéré comme marchand et devra payer ses impdts conforméinent 
‘aux stipulations de Vartiole 5 de ladite lo ae 

Les fabriques de tapis et de tissage ayant un revenu net annuel inférieur 4 
5,000 tomans sont exemptes du paiement dimpéts, Dans Je cas ot leurs revenus 
Als dgpassoraint le jvontant, de 9,000 tomang ells payeraient VimpOt enufo 
nent aux stipulations de Particle 2 de la loi du 12 Farvardine 1309. 

Art. 8, Le gérant des aflaires de chaque fubrique, de méme que les catégories 
mentionnées dans l'article 10 de la loi du 12 Rarvardine 1809, sont tenus de présenter, 
dans le conrant du mois de Dey (22 décembre au 21 janvier) de chaque année, au 
Ministdre des Finances la liste de leurs revenus nets des douze mois précédant le mois 
de Dey; exception est faite pour l'annéy 1309, pour Iaquello une liste des revenus nets 
des neuf premiers mois doit étre présentée. 

‘Art. 9. Le montant des impts des délinquants aux stipulations des articles 8 et 8 
sora déterming par le Ministdre les Finances, et dans ce cas aucune objection contre le 
montant de limpdt fixé par les Finances ne sera admise, suf dans le cas oi le délinquant 
préventerait & Tagence locale des finances des motifs plausibles s'appuyant sur des 
documents suilisarts, 

‘Art, 10, La.vente des traites et autres effets commerciaux, de méme que le paiement 
du montant des chéques, niuyant pas lo timbre Iégal, sont interdits, Le Ministdre des 
Finances est tenu de préparer et de mettre en vente, d la disposition du public, des 
timbres, qui, conformément 4 la loi du 22 Farvardine 1909, doivent étre collés sur les 
traites, chdques et autres effets commerciaux. 

‘Art, 11, Dans Vapplication de timbres sur les traites et autres effets commerciaux, 
A Vexception des chaques, les fractions de 100 tomans seront comptées 100 tomans, 

‘Art, 12. Les banques, les dtablissements de change ct autres établissements qui 
Adlivrent des carnets de cboques & leurs clients, de méme que toutes les personnes qui 

réparen’ pour elleetadines de enrnets de chéqies, sont tenus de ooller aut chactne des 
Feuilles du caruet un timbre de 0-10 kran ou de faire apposer sur chacune des fouilles 
un eachet, préparé par le Ministire des Finances, reiplagant le timbre de 0°10 kran, 

“Art, U5, Toutes les porsonnes qui doivent eo procurer un peemnis pour exeroer leurs 
professions gont tonues de présenter, dans le délai Iégal, leur déclaration et de payer en 
‘une seule fois les impots fixds, 7 ii 

Art 14 Tous Tes agenta-pyours sont tenue de dédire chaque mis lx impbte 
imposés par l'article 9 de la lot du 12 Farvardine aux personnes toushant des traitements 
des revenus da pays ou des reveuus municipaux, En co qui concerne les agents di 
Gouvernement remplissant leurs fonctions hors de la Perse, les dépenses de la représenta- 
tion no seront pus eonsidérges comme traitement et ils ne seront pas visés par Particle 9 
de ladite loi, 

‘Art, 15, Le Ministre des Finances est chargé de la mise & exécution de ce 
roglement. 
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No. 181. 
Henderson.—(Recvived April 29.) 


E 2195/143/34) 


Sir R. Clive to Mr. 

(No. 168) 

Sir, Tehran, April 18, 1930, 
AS reported in my telegram No, 95 of the 16th April, the Minister of Court 

raised the question of Tamb and Abu Musa (article 8 of the draft treaty) at our 

interview the preceding day. 

2. I do not think that his Highness any longer believes that the Island of 
‘Tamb either is or is likely to become a depot for the contraband trade, He rather took 
the line on this occasion that Tamb had no value to the Sheikh of Ras-cl-Khaimah; 
that it was much nearer to the Persian than to the Arab coast, and that, as the 
Persian Government laid a claim to the island, the most satisfactory solution would 
le that Persia should haye it in future and that, if necessary, the Sheikh, of 
Ras-el-Khaimah should be paid a sum of money to renounce his claim, 

3. When I gave no encouragement whatever to these proposals, his Highness 
threw up his hands and said that the Persian Government would never agree to a 
treaty which, on the face of it at any rate, appeared to inyolve considerable terri- 
torial sacrifices by Persia. He was quite prepared to come to terms about Bahrein, 
and though he did not say this in so many words, he left me with the impression 
that he would drop the claim to Abu Musa, but he was very insistent on the subject 
of Tamb, ‘The real difficulty, as I see it, about Tamb is the lighthouse; but for the 

gthouse it seems to me that some arranigement might be made with the sheikh for 
selling his claim to the island, but as things are at present no one would wish to hand 
over the care of this lighthouse to the unfettered control of the Persian authorities, 

4. To justify his attitude on the subject of Tamb, his Highness referred to 
the recent. visit fo the island of H.MS, ‘ Ormonde,” when, in the course of the 
Hydrographic survey which is being made a fag was, temporarily hoisted on the 
island, He said that a number of reports had reached Tehran to the effect that the 
British Government had seized the island and hoisted the Union Jack; I replied 
that I presumed some sinall customs official had noticed a flag and had consequently 
invented these reports, Hl said that was no doubt what had happened, but several 


reports had reached the Ministry of War from military officers on the subject, and 


that in the Persian way these olficers had pretended that it was owing to their 
vigilance that they had discovered what was happening, although in reality they. 
had merely heard second-hand the inaccurate report of a minor customs official, ‘The 
incident Was, however, symptomatic; the army had been worked up to take an 
interest in the Persian Gulf and in the assertion of Persian sovereign rights, and 
although it might seem to me to be absurd, yet the giving up by Persia under the 
treaty of three islands which might be said to be in dispute, namely, Bahrein, Tamb 
and Abu Musa, would create a feeling in the army that Persian interests had been 
sacrificed, Tn confirmation of the truth of these statements, although I think the 
Minister of Court tends to exaggerate, the military attaché has recently reported on 
the growing spirit of nationalisin among Persian officers, especially in regard to the 
Persian Gulf. 

5, | His Highness then referred again to the question of the debt, and asked if 
I would explain his difficulties to His Majesty's Government, 

| Ie is perhaps noteworthy that lis Highness has so far made no seferenco 
to the latest Henjam proposals, and has selected other articles for discussion quite 
irrespective of the order in which they come in the draft treaty. I have a feeling 
that he is purposely delaying a dischssion of the Henjam draft until he knows 
Asinitely to ‘what limits His Majesty's Government are prepared to go in other 

lirections. 

7. I shall be glad to learn, therefore, how far the following tentative proposals 
‘would meet with your approval :— 

‘That if we obtained what we want at Bahrein and Henjam and the Persians 
renounced their claim to Abi Musa, His Majesty’s Government might make arrange- 
ments with the Sheikh of Ras-el-Khaimah for the sale of amb, but only on 
condition that the care of the lighthouse should remain absolutely under British 
control; at the same time the Minister of Court's nayal proposals might be dropped 
altogether, while, on condition of a certain sum being set aside to wipe out our 
<lns, His Majesty's Government should agree to waive the whole of the war and 
Post-war debt of £1,510,000. Should His Majesty’s Government be willing and 
able to induce the sheikh to sell his claim to Tamb, the sum payable might be 
deducted from the rent to be paid for the lease of Henjam. 
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8, I feel that Ihave at present reached rather a deadlock in the negotiations, 
and J fear thatit may be difienlt to make much more progress eal these points are 
. should be grateful to have your views as soon as % 

Slearsl Pm sending pies of this despatch to the Foreign Secretary to the 
Government of India and to His Majesty's consul-general at Bushire. 
Thave, &e. 
R! H. CLIVE, 





[1B 2196 /697/34) No. 132, 


Sir R. Clive to Mr, A. Henderson. —(Received April 29.) 


Tehran, April ee 
"| HAVE the honour to transmit herewith an interesting memorandum by 
Mr. Lingeman on the situation peaeiias been created in this country by the recent 
trol deal foreign exchange. a 
Us jel Genin reson me eee ee 
Gold Standard Law is to come into force, have produced an economic crisis ee 
need never have arisen, and which can only be ascribed to the wholly amateurish and 
handling of the country’s finances by the Minister of Court. fee 
Copies of this despatch with its enclosures haye been sent to the Forei eign 
Secretary to the Government of India, the Department of Overseas Trade and to His 
Majesty's High Commissioner for Traq. Tha, as 


H. CLIVE 


Enclosure 1 in No. 132. 
Memorandum by Mr. Lingeman on the Exchange Situation. 
IT has been made abundantly clear, since I wrote my memorandum of the 


situation is 
ie supply of 


{th March, that the most important factor in the present extraordinary 


not so much the control exercised over exchange transactions as t 
exchange available, fi Gat 
ce re horPeriba Goyernasat fixed tho kkran-sterling rate at the artificially high 
level of 60 on the 13th March, and have kept it there ever since. Their reson eer 
doing so could be described as purely semtimental were it not for the fact that the 
Minister of Court, whose amateurish flights into the realms of finance ae rey, 
responsible for the present crisis, does honestly believe that the rate could quite 
easily be stabilised at 60 if only holders of exchange were not speculating on 
probability of the Government Heing unable to achieve their object, | His Highness 
Th wishing to maintain the rate at 60, completely disregards the needs of the export 
trade. ‘The economic rate being in the neighbourhood of 75, exporters iB 
impossible to operate, Consequently, private traders are not sellers of exchange al 
the oficial rate. In the Tehran bazaar to-day a sovereign sells for 66 kraus, while 2 
paper pound fetches an extea iran owing to the fact that it is more easily smuggl 
‘out of the country. ‘The official rate for 100 paper francs is 48 krans; the naar 
rate 56, Rupees are in such demand for the pilgrim traffic that the difference in 
two rates is still greater: 4-40 and 6 krans to the rupee. ae, 
3. The Imperial Bank and the Ottoman Bank found, very soon after th 
Exchange Act came into force (on the Ist March), that they were unable to obtain 
cover for the bills they were retiring, let alone the day-to-day requirements of their 
tlients. Moreover, they were forced to hand 50 per cent. of their purchases 
exchange over to the National Bank. It was not very long, therefore, before these 
two banks found themselves in a position of being unable to aaly all their clients, 
‘and, not wishing to differentiate between them, ae were forced to abstain pre 
selling altogether. Dr. Lindenblatt, the manager of the National Bank, on the otlier 
fhand, grossly oversold up to the end of last mouth, on the assumption that the othe 
banks had been buying hard and yould furnish him with the cover he himeelt 
required. When this failed to materialise, he had no alternative but to have rect 
to the Government, He induced ‘Teymourtache, ‘on the 30th March, to give t! a 
National Bank £300,000 on loan for six months at 6 per cent., this sum being 
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subsequently increased to £450,000. With this amount to cover his previous sales, 
together with half the other banks very limited purchases and what he could buy 
himself (principally from the Anglo-Persian Oil Company, who spend £8 million a 
year in Persia), Dr. Lindenblatt has been able to supply a good many of his clients 
iyith exchange, and, to a lesser extent, clients of the other banks, who have been 
foreed to come to him for assistance. If he is to meet his liability to the Government 
in six months’ time, however, he must, during that period, buy £450,000 more than 
he sells. He cannot, therefore, afford to be a very heavy seller, and it is difficult to 
see where the exchange is going to come from unless the Government take pretty 
drastic action. Until it does the position of the importer must go from bad to worse. 

4. Reference should here be made to the very difficult position in which the 

Imperial Bank find themselves. They are naturally averse to selling sterling at 60 
when they consider that the rate should be round about 75. Overselling is 
sls contrary to all sound banking principles. ‘They have, however, a large number 
of bills on their hands which they are morally bound to retire, If they plead force 
majeure, and have the bills protested pro forma, as they have been doing, owing to 
the inability of the drawees to buy foreign exchange, they drive business to their 
rivals, the National Bank, who alone may be in a position to sell (within limits), 
This, of course, applies not only to past but the future business; for it is a 
commercial axiom that it takes a great deal to win back business that has once been 
lost. The chief manager of the Imperial Bank hoped that an extraordinarily heavy 
demand for exchange which they could not entirely meet, would seriously embarrass 
the National Bank, Dr. Lindenblatt, however, has made the most of the situation 
by refusing some applications for exchange, doling out exchange to others, and 
giving satisfaction as far as possible to the bigger merchants he wes ansious to win 
over—no exchange being iven unless an account: was opened with the National 
Bank. ‘The Imperial Bank, under these abnormal circumstances, have come to the 
conclusion that it would Pay them to oversell with a view to retaining their better 
customers, ‘They are willing to place £150,000 on the market, in addition to the 
£100,000 they have already sold, but they are naturally anxious to obtain a 
quid pro quo in the shape of equality of treatment with the National Bank, where 
exchange operations are concerned. “The present regulations, it should be noted, in 
forcing the Imperial Bank to give the National Bank 50 per cent. of their exchange, 
also force them to divulge their smallest operations in exchange, and at the same 
time the names of their clients and the extent of their dealings, whereas the Imperial 
Bank are only subjected under their concession to the control of a High 
Commissioner, and that only where the note issue is concerned. 
5. The situation is not a delicate one for the Imperial Bank of Persia alone, 
It is apparently be inning to dawn on the Minister of Court that ifthe present rate 
is to bo malta nel the Goverament will hava to throws great deal more money on. 
the exchange market than they bargained for. In order to do so they must raid ° 
their gold reserves in Europe (to no useful purpose), and thereby delay the intro- 
duction of a gold standard. On the other hand, if the demands of importers cannot 
be met, the import trade, from which the Government derive almost 50 per cent. of 
their total revenue, will continue to stagnate. ‘The obvious solution is for the rate to 
be brought much nearer to its parity, when it could be kept at a reasonable level by. 
the judicious use of Government funds. This course would have the added 
advantage of preparing the exchange market for the eventual redemption of the 
present silver currency at its intrinsic value in gold For a Government that has 
talked so vaingloriously of national prestige and has accused the Imperial Bank so 
foolishly, or allowed them to be accused, of depreciating the kran exchange merely 
with a view to their own profit, this medicine must prove most bitter, and it remains 
to be seen how soon they will have the courage to swallow it, 

6. The situation which the Persian Government have brought about by their 
own folly is quite fantastic. ‘The repercussions of what can best be described as the 
exchange imbroglio on the economic life of the country are so multifarious that they 
cannot all be discussed here. ‘The following points, however, seem to deserve special 
mention, 

‘The dearth of exchange has not only resulted in the National Bank 
discriminating between the various applicants for exchange in order to serve their 
own interests, but it has also led the Control Commission to make the purchase of 
foreign currency still more difficult. Not only are permits to buy exchange on 
account of luxury articles sparingly given, but a new regulation was issued on the 
10th April (copy attached) making it compulsory to refer to the commission all 
applications for exchange on account of commitments entered into prior to the 
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Exchange Act, with the sole exception of goods worth not more than £1,000, which 
‘are not on the so-called “prohibited list.” ‘The assurances given to me by 
‘M. Dekerckheer, and reported in my memorandum of the 9th March, have, therefore, 
proved valueless, as anticipated at the time. 

8. ‘This recent restriction is a yery serious one. Nobody can hope to trade in 
this country without granting long-term credits. ‘The outstandings of merchants 
fare apt to be very large in consequence—more often than not out of all proportion to 
the capital acttally involved, specially if judged by European standards. The 
difficulty of remitting funds to meet obligations incurred abroad will be very much 
increased, for it is hard enough to find exchange when one has the required authority 
to buy, but it is quite another thing to try to find it when one cannot obtain that 
authority, In the case of small firms the power to effect remittances immediate 
may be a question of life and death. Even more powerful firms may be faced with 
immediate ruin if they have overtraded and their bankers refuse to carry them 
‘Phe Control Commission is not represented in the provinces; applications for 
exchange must, therefore, be made to Tehran supported by documentary 
proof which may not be available, or, if available, may not be accepted; delays are, 
Therefore, unavoidable, ‘These are long enough when the applicants are established 
in ‘Tehran itself, Moreover, firms that are sufficiently strong to stand the strain on 
their finances for.a time are not only faced with the problem of meeting interest 
charges on a capital they are tunable to turn over; they run the risk of losing 
great deal ona probable fall in the kran exchange, ‘They might lose as much as 
50 per cent, if they failed to convert their kran holdings into foreign currency 
betere Krans are demonetised, ‘This presupposes inability on the part of the 
Government to give their new token coins (rials) in exchange for krans, a possibility 
hich is not to be disregarded, Even rials may not be convertible into gold or 
Foreign currency. ‘The right of the Persian Government to prevent foreign firms 
from exporting their trading capital may need to be earnestly considered in the 
near future, Even the Poss of transferring their funds abroad by exporting 
goods is denied to merchants at the moment by the prohibitive rate. 

9, Tt follows from what has been said in the preeeding paragraph that British 

s shipping goods to Persia under present conditions would be running a very 

‘ve Tide, A few Persian imnporters—also German firms who feel confident that 

‘vill eventually be able to secure the exchange—are tempted by soaring prices to 
bring in fresh goods, but they have the great advantage of beng on the spot. Any 
such business must necessarily be of a highly speculative nature. (Wholesale prices 
of luxury articles are up 40 per cent., Russian textiles are up as much as 50 per cent, 
owing {0 the present Russian policy of starving a market which they now 
monopolise.) ; 

10, An interesting point, which is referred to in the attached copy of a 
memorandum sent by the Tehran manager of the Ottoman Bank to. the Control 
Commission (enclosured), is that recent events must lead to a serious curtailment of 
the credits hitherto accorded to Persian importers. Russian trade is only calculated 
to benefit by the increase in prices due to smaller importations from elsewhere; 
that is to say, that the Russians will need to give fewer goods in exchange for 
Persian products, ‘There should be no tendency on their part to export more to 
Petsin-—nless they choose to import more—beciuse they will presumably have the 
same difficulty as everyone else to turn the excess of their sales ayer their purchases 
into foreign currency. i 

11. In spite of all these restrictions on the movement and employment of 
capital in Persia, Teymourtache seems quite confident that: more foreign eapital can 
teattracted to this country to further some of his madcap industrial schemes, 

12, A sidelight on the confidence felt by Persians in the stability of the kran 
and the financial acumen of the Government is afforded by the anxiety shown by the 
more enlightened members of the population to change krans into jewellery and 
fand partieularly.. Land values in the last two months have risen in exactly the same 
proportion as gold, ie., 10 per cent. 

E. R. LINGEMAN. 

April 19, 1930. 
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Enclosure 2 in No, 132, 
Notice published in the Tehran Press on April 10, 1980. 


WITH reference to clause 8 of article 3 of the Regulati ssi 
F r a lations of the Co 
of Control of Foreign Exchange, please note the folloniee ancntnete aa 


“The Council of Ministers, on the Srd April, 1930, deci i 

u a April, 1930, decided th 
exchange required for the fulfilment of engazemeits entered into Sri ie 
Foreign Exchange Act shall be sold on the following conditions :— 


“1. Where it relates to articles mentioned in th ‘ 
2 annex to the Regulations 
of the Foreign Exchange Act, sale (irrespective of amount) raat 
by the Comission of Inspection, Greer Pech ye oF, Sinonit)imustlbs axitoreed 

“9. Where it relates to articles which do not appear in 

“i wieree the annex above 
mentioned, authorisation of the Commission of Tnspection is indi i 
demand for exchange exceeds £1,000,” ipso cuipeindieenesilet the 


Enclosure 8 in No, 182, 
Mémorandum relatif aux Opérations de Change de Bagdad. 


1, BAGDAD a été de tout temps et elle lest & Pheur 
é de e actuelle le centre le plus 
important et le plus préféré de 'importateur persan, pour les articles de CAS 
cesité tele que: sure, th, cotonnades, Wo. Le dommercant porsan a toujours 
age h traitor’ aves ce pays ¥ r 
ere Ser CIE ec ce pays yoisin et a y eflectuer de préférence la plus 
2. L'importance de Bagdad ne consiste pas seulement ‘elle fournit a 
Perse ses besoin, mhais aussi et surtout, parce qu'elle offre des fadili are de 
lng tate ot tts inpovanieg Lingerie pe 
do eso sotmmerce d'Traq avec la Perse accuse une balance en favour du premior 
le 1880,000 livres sterling annuellement. De ce total 4 peu pres la moitié est remise 
rare Suerte jer chee ea ‘autre moitié est couverte par les tirages 
srgant iragien, négociés par les banques de Bagdad. Ces tir: 
323,000 Hie) iterltng environ ia caniains Se ee 
4. Comme conséquence des restrictions réentes, le commerce de la Perse ave 
iraq se déplacera, Le fournisscur bagdadion sera forcé de réduire los orédite qu'il 
accorde a Vimportateur persan etd o® fait une grando impulsion sara donnée aux 
importations venant de Russie au détriment de tous les autres concurrents, 
5. Conséquemment, la Banque ottomane sollicite I'autorisation d’acheter 
ae ie serene ee couverture des tirages de Bagdad, dont 
a res sterling erman livres rlii Ni 
sang Sidi ermanshah, 4,000 livres sterling 1 Hamadan et 2,000 livres 
. Cette demande est faite seulement pour couvrir la valeur des. arti 
importés et non mentionnés dans la liste annexe au réglement do la aa ene 
Contréle et la Bangue ottomane de Bagdad pourra au besoin produire au consul 
seoéral de Parte i agdad toutes, lee preuves et justificatives requises. Toutefois, 
cas d’articles figurant dans la liste, une permission spéci icitée 
préalablement doin Corumission de Contréle, ee es ee 


Nore.—The Ottoman Bank are now authorised to deal in exchange, but 
find themselves very much handicapped hy the fact that Raeenaiaie 


established in selling centres (Tehran, Hamadan, Kermanshah), whereas 
their correspondents in what are essentially buying centres (Sultanabad, 
‘Tabriz, Resht, Meshed) are refused permission to operate. i 


ERL 
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(8 2197/195/34) No. 183. 

Sir R. Clive to Mr. A. Henderson—(Received April 29.) 

(No. 172) 4 é S 
HIS Majesty's representative presents his compliments to His Majesty's 

Principal Secretary of State for Foreign Affairs and has the honour to transmit 

herewith copy of Intelligence Summary No.8 for the period ending the 19th April, 


Tehran, April, 20, 1930. 


Enclosure in No. 133. 


Intelligence Summary No.8 for the Period ending April 19, 1930. 
(Beoret.) 


1, Tehran. 


‘THE Shah intends to tour in Khorasan in the autumn and will travel over the 
road from Astarabad to Burjnurd, for the construction, repair and extension of 
which two Belgian engineers have been engaged. 

Commissions of investization have been cent to the eastern and north-western 
provinces to enquire into allegations made concerning the integrity of Government 
officials: they are under the presidency of General Ismail Agha and General Toufighi 
respectively. 


2. Persian Officials. 


M, Meftah, Minister in Washington, has been recalled together with two of his 
secretaries, M, Mokaram-ul-Mulk has been nominated Chargé d’ Affaires. 

M, Tagi Zadeh, lately Minister in London, has arrived in Tehran, and has been 
made Minister of Roads and Communications. 

M, Safa-ul-Mamelik, ex-Minister in Vienna, has died there. 

M, Moshar-ul-Mulk, Minister of Finance, has resigned: his successor has not 
yet been appointed, 

M. Muhammad Khan Ladi, chief of the Municipality of Meshed, has been 
appointed Governor of ‘Turbat-i-Haideri. 

General Morteza Khan has been relieved of his duties as head of the Amnich 
(road guards); he has been succeeded by General Azizullah Khan Zarghami. ‘This 
officer was formerly in the gendarmerie and after the coup d’Etat he was appointed 
quartermaster general, After serving in that post for five years he was summarily 

ismissed by the Shah and given leave to proceed to Europe, About six months ago 
hie returned to Tehran, He is a capable officer of considerable education and is 
abont 45 years of age. He is a deeply religious man, 


8, Foreign Officials, 


M. M, Schubert, Czechoslovakian consul, has returned from leaye and has been 
nominate Chargé d’ Affaires : the status of the consulate has been raised to that of a 
egation. 
M. L. P. J, de Decker, Chargé d‘Affaires des Pays-Bas, has proceeded on leave, 
and M, P, A. van Buttinga Wickers has replaced him. 


4. The Majlis. 


The Transport and Income Tax Bills became law on the 6th April. 

‘The number of Ministries having been limited to eight in number by law, the 
standing orders of the Majlis have been amended to allow of the inclusion of the 
Ministry of Economics and for a further increase if it is required, The present 
Ministries are Court, Finance, Justice, Interior, War, Foreign Affairs, Economics, 
Boats and Telegeaphs, Roads, and Public Instruction." Formerly there were twenty 

our. 

‘The Council of Ministers has recommended emendations to the law relating 0 
the residence of foreign nationals in Persia, ‘This has been engendered by the 
irruption into northern Persia of bands of Russian subjects. ‘The main provision 
of the amendments is that providing for the deportation, not necessarily to Russia, 


195 


of those who refuse to comply with the regulations, ‘This latter is in the nature of a 
frendly gesture to Russia, but it is extremely doubtful if deportation in the case of 
the fleeing Russians will be enforced. 


3 Military. c 

It is reported that the troops of the Eastern Division have not been paid for 
two months. 

‘The arms purchased in Czechoslovakia are in transit from the coast, ‘The first 
cosignment was, on arrival, inspected by the Shab at the arsenal. 

‘ull dress for all occasions has been abolished. Service dress will be worn at 
ail Courts, Salaams and reviews, The police are being relothed, and the new type 
siform will be worn for the first time on the 24th April, the anniversary of the 
coronation, 

‘There continues to be considerable parade ground activity among the infantry 


ofthe Tehran garrison, ‘The Ist Cavalry Brigade has been engaged on squadron 
ing during the past, month, 


6. Communications, 

ti project for the construction of the Kerman-Khalis road has not been 
pursued. 

Tt is now possible to motor from Ravan vid Zarand and Tarz in one day to 


Kerman (110 miles), Spates have damaged the road between Sharifabad and 
Sabzewar, 


A telegraph office has been opened at Iranshehr. 
7. Navy. 


‘The gunboats ‘‘ Pahlavi" and ‘Ivy’? haye been renamed “Shahin” and 
“Homai " respectively, by order of the Shah, ‘The latter is in process of repair at 
Basra, 6,000 tomans being reported to have been voted for the purpose. Mirza 
Ahmed Bakhshaish has assumed charge of naval affairs at Mohammerah from Naib 
Ghulam Hussain Khan Barjandur, 


8 Aviation. 


‘The aerodrome at Kerman has been changed; it is now situated at a spot 4 miles 
uorth-west of Kerman on the Zerind road. ‘The surface is flat, but after rain it is 
likely to remain unfit for several days: in summer the dust is an impediment, 


§. Baluchistan. 


The Persian losses in the recent operations CHa the relatives of 


Dost Muhammad are reliably reported to have been about 250 killed, Disarmament 
aes 1,200 rifles are reported to have been recovered from the tribes in the 
Pishin-Bahu Kalat area, 


10, Seistan. 


‘An endeavour is being made to force landed proprietors to assume responsibility 
for the conscription of such of their tenants as may be liable for service and also for 
the good behaviour whilst serving. ; 

‘Considerable municipal activity is reported. Structural improvements are 
feing pressed forward, the dress regulations are being rigorously enforced and a 
poor-house together with municipal bakeries have been instituted. These latter have 
roel tobe of very material asstanee othe zepidlyinorensing numbers of indigent 
inhabitants: 

‘A fow cases of robbery are reported but no serious raids have occurred. ‘The 
pli of making the comiton peace a tribal responsibility s apparently justi. 

ity pilfering by soldiers still continues. 


UL. Azerbaijan. 


‘The construction of the Haiderabad—Frontier road is alleged to be impeded by 
Russian intrigue. The Russian authorities continue to view with disfayour any 
neasures which tend to increase the transport facilities toward the Russian border 


in no matter what direction. 
21666) he 
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12, Khorasan, 


‘An infinx of Turkomans is reported from Lutfabad: many are crossing and 
settling in the Jarkhulan area of the Guklan tribe at the head of the Gurzan River, 


13. Bakhtiari. 


‘The Kuhgilu continue to raid into Bakhtiari country with large parties and 
owing to the fact that the Bakhtiari tribes have been almost entirely disarmed they 
are unable to retaliate. ‘The severe weather has caused considerable loss to stock by 
starvation : representations to Tehran for relief measures have been without result. 


14. Miscellaneous, 


‘The National Bank has established a branch at Marageh. _ , 
‘The Ministry of Roads is in process of reorganisation : it will consist of a series 
of bureaux similar to the organisation which obtains in the Ministry of War. 
‘A parcels post agreement is in process of completion between Persia and the 
United States of America, . s 
‘There is an agitation for the reformation of the script of the Persian langua 
and letters are appearing in the press. A brochure has been circulated to the foreign 
colony outlining a possible scheme, : Mie 
The press is giving prominence to the necessity for the exploitation of the 
mineral wealth of the country and is lauding the new Ministry of Economics as a 
power for the alleviation of all financial evils, 
(For Military Attaché), 
‘H. J. COOPER, Captain. 
Tehran, April 19, 1930. 





[18 2198/786/94) No. 134. 


Sir R. Olive to Mr. A. Henderson.—(Received April 29.) 


(Qo. 174) 


n 
I HAVE the honour to report that Mr, Shephard, president, and Mr, Carrol, 
vice-president, of the Ulen Company, arrived in Tehran a few days ago with 
‘Mr. Mastors, the chairman of the Julius Berger Company. 
2, Mr; Carel has been good enough to send me copy (nsloed herewith) of the 
i 


Tehran, April. 20, 1930. 


lotter, which amounts to an ultimatum, addressed by the railway syndicate to the 
Persian Government, 
Thave, &e. 
(Bor the Minister), 
D. W. LASCELLES. 


Enclosure in No. 184. 
Railway Syndicate to Persian Government, 


Excellence, Téhéran, te 16 avril 1930 (27 Farwardine 1309). 
NOUS avons Phonneur d'informer votre Exeellence qu’stant données les dificultés 
urvonues durant les derniers six mois, lo gyndicat s'est trouvé dans Yobligat 
denvoyer en Perso des fonctionnaires-administrateurs pour Y'examen approfondi de 
Pétat as affaires, Apres avoir visité les trongons, ces messieurs ont étudié minutieuse- 
ment ost état des closes, ainsi que tous les documente y relatifs, ot ils ont constaté que 
les fonctionnaires chargés do Vadininistration des affaires en Perse, malgré de grandes 
difficultés, ont fait tout ce qui a été humainement possible en vue d’exécuter les travaux 
conformément au contrat et aveo la plus grande économie possible, Aussi avons-noUs 
xéussi A exécuter les travaux pour une somme ne dépassant pas celles dépensées pour des 
travaux similaires dans d'autres pays. E i 
‘Malgré les promesses de la part du Gouvernement, le syndicat n'a regu aucun appt 
dans cette tiche durant les derniers mois. Des fonctionnaires du Gouvernement, pe" 
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les retards apportés & approbation des plans et devis estimatifs, par des interventi 

dans Vorgamisation et dens les di positious du. ayndioat, miiaiy qua h pavile ceraas a 
yalemont des avances revenant au syndicat en vertu de son contrat, ant, au contraire, 
creé des difficultés, qui ont retardé les travaux et augmenté lours frais. Toutes lea 
dificultés en résultant sont done dues 4 des mesures du Gouvernement ou de es 


propres moyens: 


ers. 
Par su 


, Jo syndicat est obligé, & yon grand rogret, do 
te de son organisation, pour laquelle les préparatife 
Cette dissolution devru effectivement avoir lou en date 
d (11 Orribehecht 1809), 4 moitis qu'un paiement en acompte eélevant 
32,495,696 tomans n’ait pas été effectué jusqu'au 28 avril 1980 (8 Ordibehecht 1909), 
Jusqu’d cette date, co versement. n'a pas eu lieu, le ayndicat laiasera en Perse, 
4 partir du 1 mai 1980 (11 Ordivehecht 1909) seulement 1e nombre d'employés qui 
juger ndeessaire pour remettre auu Gouvernement les travaux exéoutés, Poutilleye ef les 
satdrinns so rouvant aux chantiers, ot pour soumettre lo déeample d6tniit Le ots 
héant, nous maintiendrons ces employés pour les buts indiqués jusqu’au 15 mai 1980 
Orditehecht 1309). Sila remiso des aifaires n'est pas terminige tua eotte date, 
i suites an réultant iucomberont au Gouvernement sul ot le ayant rtuso de 
nt d'assumer une responsabilité queleonque d parti r 
‘hes matériaux et caterers SS SSEOD EBC eae ean 
Le syndicat se réserve le droit de porter au compto du Gouvernement tous lee 
mmages eubis et éventuellement encore & subir par les procédés du Gouvernement, 
qui sont contraires aux clauses du contrat, i 
Le syndieat ne veut, pas terminer cette lettre sans reconnaltre aveo gratitude les 
sues larges du haut Gouvernement persan en organisant les travaux pour la construction 
Ju chemin de for trunspersan, Jusqu'en automne de Tannée passée, Vattitule de 
Gouvernement envers le syndicat a été telle que lo syndicat a attaqué'et continu lea 
‘eovaux avoo une confianeo absolue, Tous les intérosnés rogrettent ainchrement qu la 
situation eréée entrestemps a rendu impossible au syndicat la torminaison des travaux, 
S; de ce fat, il résulte pour le Gouvernement une situation préjudisiable le syndigat 
doit de nouveau ot golennellement déelarer qu'il en décline toute responsabilive 
Veuillez, &o. 
(Pour le ayndicat), 





E 2198 /786/34| No. 135. 


Mr. A. Henderson to Sir R. Clive (Tehran), 


f ur 
ad to him, and surmises that it may. 


instructions on the subject, 
8, whether to associate 
above-mentioned sense, 





© Not printed, 
[21666] 
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[1B 2230/786/34) 
Sir R, Clive to Mr. A. Henderson. —(Received May 2.) 


No. 136. 


(No. 114.) 
Telegraphic.) R. 
‘OUR telegram No. 98. é 

French Chargé dAffaires recently enquired whether would associate myse 
with joint representations on behalf of railway syndicate. I explained to him that 
ts syndicate was a German-American affair in which, as T understood it, Britis 
‘and also the French interest was incidental, i.e., we were not principals, T could not 
associate myself with any such representations without your instructions, and T did 
not in the circumstances propose to asle for any. ? 

T explained my position later to head of Ulen and Co,, who made the same 
suggestion, and also to the United States Minister, who entirely agreed with my 
attitude, German Minister has said nothing to me. 

T understand that, as Persian Government have only offered to pay half a sum 
demanded, syndicate to-day telegraphed to stop work. My 

"T propose next time I see Minister of Court to enquire as to position, and to 
express opinion that Persian Government, having spent well over £3 million already 
Cnthese two trial sections, would appear ill-advised in refusing to pay now a small 
fraction of this sum in order to settle what they owe and have the work properly 
completed. 


Tehran, May 1, 1930, 





[B 2219/36/34) No. 187 


Mr. A. Henderson to Sir R. Clive (Tehran). 
(No, 101.) 


‘Telegraphic.) R. Foreign Office, May 2, 1930. 
(Pele SI despatch No, 141 of 2nd April, paragraph 6: Persian naval proposals 

On grounds of health and for private reasons, Captain Boyes is anxious to get 
home as soon as relieved. Admiralty propose that his successor, Captain Crabbe, 
after taking over his duties as senior naval officer, should proceed to Bushire to see 
political resident, and then possibly by air to Tehran about first weels in July, but 
Polivictate cannot yet be fixed. Moreover, they consider this preferable, as Captain 
Grabbe will have Admiralty views fresh in his mind; he will have heard 
Captain Boyes's opinions as well as those of political res he will be able to 
make the acquaintance of you and Persian notables, and he will be able to pursve 
whatever policy may be devided upon. 

Please telegraph your observations. 





(1B 2264/36/34) No. 138. 
Sir R. Clive to Mr, A. Henderson—(Rereived May ».) 


fo, 117) 

{i ei) P. Tehran, May 4, 1930. 

Ts most satisfactory that Captain Crabbe may be able to come here in July 
Unless the Minister of Court refers again to the Persian navy question, I sha 

not mention Captain Crabbe's arrival to him. If he does, however, 1 shall say, that 

since further discussion between us on this subject is useless in view of the Minister 

equivocal attitude, tho new senios naval officer could come to Tehran and explain ts 

views of the Admiralty in the month of July. 
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E 2285/29/91) No. 139. 


Mr. Bond to Mr. A. Henderson—(Received May 5.) 


(So. 91) 
Sir, Jedda, April 19, 1980. 

I HAVE the honour to refer to Tehran despatch No. 616 of the 27th December 
last, regarding the appointment of a Persian diplomatic representative in the Hejaz, 
a copy of which was forwarded to me, and to state that Mirza Habibullah Khan 
Hoveida arrived at Jedda on the 6th instant and has taken up his duties. He has 
been accredited as “-Représentant diplomatique et Chargé d’Afaies.” 

2, I am sending a copy of this despatch to His Majesty's ropresentative at 


Tehran. 
Thave, &. 
W. L. BOND. 





E 2116/143/34) No. 140. 
Mr, A, Henderson to Sir R. Clive (Lehran). 
(No. 108,) 
(Telegraphic) | P. Foreign Office, May 5, 1930, 
‘OUR telegram of 23rd April; Anglo-Persian negotiations: Method of 
abrogating existing treaties and conventions, 
hhe attitude of the Minister of Court’ appears to be dictated by an ulterior 
motive, Its reasons for objecting to the enumeration of the treaties, &o., are not 
convincing, In the circumstances, the instructions previously sent you hold good, 
for there is no occasion to modify them; but the question need not be brought 
forward until further progress has been made with other points under negotiation, 
such as the slavery question, 





[E 2366/786/34) No. 141. 


Sir R. Clive to Mr, A, Henderson.—(Recoived May 8.) 


(No. 118. Confidential.) 
(Tele raphic) Tehran, May 7, 1930, 

ESSATION of work by the syndicate is deeply resented by the Persian 
Government, who lay most of the blame for their action on the Americans, ‘The 
latter believe that the Germans, with the support of the Soviet Embassy, are 
intriguing with the Persians, and feel convinced that the Germans will stop at 
nothing in order to arrange terms with the Persian Government, who seem anxious 
to break up the syndicate. This almost undoubtedly is the aim of Thomas Brown, 
who is probably suggesting to the Persians that, although British participation 
would be welcome to them in the south, the German group ate quite capable of under- 
{aking the whole construction, Qualification regarding British participation would 
no doubt be dictated by anxiety to secure the goodwill of the Anglo-Persian Oil 
Company, which would greatly facilitate the German task in the south. 

‘his information was obtained in confidential conversation with the head of 
Ulen Company. He considers, however—and I concur in his view—that the Persian 
Government are unlikely to place the whole of the railway construction in the hands 
of the German group. 

T feel convinced, however, that the German Minister, with the support of his 
Government, will make every endeavour to avoid a break between the Persian 
Government and the German group. The control of railway construction in North 
Persia offers far too valuable economic advantages for it to be sacrificed, even if, to 
maintain it, an agreement has to be made with the Soviet Government by which their 
goodwill would be ensured. 





[21666] 
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[B 2195/148/33| No, 142. 

Mr, A. Henderson to Sir R. Clive (Lehran). 

(No. 106) 

(Telegraphic. Foreign Office, May 8, 1930, 
‘OUR, telegram No. 95 of 16th April and despatch No. 169 of 18th April: 

Anglo-Persian negotiations. stu 

His Majesty's Government, would be most reluctant that negotiations should 
break down over the question of Ti ‘The possibility, however, of a compromise 
solution depends entirely upon the Sheikh of Ras-el-Khaimah’s readiness to sell, 
Last September the Political Resident reported that he did not think the sheikh 
would accept any sum of money that Persia was likely to offer, and if the sheikh 
were absolutely to refuse to sell at any price, His Majesty's Government obviously 
could not bring pressure on him to do so, The only possible course of action then 
would be to tell Persia that the renunciation of her claim is an absolute condition 
of any settlement with us. 

For the present it is important to discourage the idea in the mind of the Minister 
of Court that the island can somehow or other be secured for Persia, We cannot 
even hint at the possibility of a deal unless and until we hear that the sheilh is 
willing to sell, Government of India are being requested to arrange for sheikh’. 
Attitude on this point to be ascertained, but this is for your own information only 
and not for communication to Persian Government. x 

‘You should continue to negotiate with Minister of Court on the lines of my 
immediately following telegram, and strongly urge him to reconsider his uncom- 
promising attitude, which, if persisted in, would make a friendly settlement between 
‘our two countries ‘impossible. ‘The whole idea of a general settlement implies a 
readiness on each side to make concessions which neither would be prepared to make 
except as part of the general settlement. It is not really asking much of Persia to 
recognise the status quo in the Gulf and to admit the rights of her neighbours to 
their own possessions, 

Eyen if the sheikh is ready to sell, the tentative proposals in paragraph 7 of 

‘our despatch would not in themselves be satisfactory, ‘They mean that His 
‘Majesty's Government should themselves buy the island from the sheikh and present 
it to Persia in return for the promise of facilities at Henjam. ‘The one advanta 
of paying a substantial rent for our privileges at Henjam is to provide Persia wit 
a financial inducement for keeping to the Henjam Protocol in the spirit as well as 
in the letter, If the rent had to be paid to the sheilth instead of to the 
Persian Government, our position at Henjam would be by so much the more 

recarious. If by any chance sao can be arranged, I trust jt may prove possible to 

levise some solution by which Persia actually pays for the island and Henjam rent 
ig not hypothecated. For example, there might be a treaty article by which Persian 
Government would undertake to pay to the sheikh « sum of money for his claim, and 
would agreo that he should remain in possession of the island until this sum had 
actually been paid) 

‘AS regards general negotiations, it seems to be a mistake to allow the Minister 
of Court purposely to delay discussion on the draft Henjam Protocol. ‘This document 
raises the most. complicated issues, and from the point of view of His Majesty's 
Government it would be a pity to leave it for a hurried and possibly unsatisfactory 
last-minute settlement. It is important, moreover, to know exactly where we stand 
as regards Henjam, and what concessions the Persian Government would be 
prepared to make, 

Tn general, the couse of your negotiations hitherto has teen disappointing as 
regards the results obtained, despite all your unceasing efforts to bring the Minister 
‘of Court, to reason, His Highness seéms to have settled down to the one-sided 
policy of extracting the promise of concession after concession from us, but of 
promising absolutely nothing in return, ‘This cannot go on indefinitely, and for the 

resent it would seem well to maintain a firm front, explaining to the Minister of 

wurt that there can be no question of further concessions on our part and pointin; 
out that the concessions already offered conditionally on a satisfactory general 
settlement being reached are imperilled unless the Persians show a disposition to 
‘meet our reasonable requirements, 

‘As regards the debt, you should make it clear that the offer of His Majesty's 
Government to remit tho £3 million of the agreed debt, or, indeed, any part of the war 
debt, is conditional upon a satisfactory settlement of outstanding questions, and 
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oa sa pes the abandonment of the Persian claims to Tamb as well as to 
__ As regards the last £510,000 of the war debt, the instructions in my tel 
No, % of 8th April still stand, Decision to purchase Persian navy in Italy has 
altered situation, and I shall need to consult Treasury and India Office afresh before 
any concession is made as regards this sum. 

(Repeated to India, No. 23.) 





E 2195/143/34) No. 143. 


Mr. 4. Henderson to Sir R. Clive (I 
aa, R, Clive (Cehran), 
(Telegraphic.) R. Forei 

TY tiuneciataly preceding telegram. Eas Mey Se 

Tam not impressed by Minister of Court's argument that Persian Government 
could not face the criticism aroused by the abandonment of their claims to Tash 
Aba Musa anc Bahrein. Persian Government would have an overwhelming answer 
tosuch ill-informed criticism. ‘They could point out in case of Tamb-— 


1. ‘That the. island bas been eflectively occupied and ruled by the Arabs for 

practically two centuries, possibly for very much longer; 

2. That His Majesty's Government were not. prepared to negotiate regarding 
the Gulf islands, except on the basis of the status quo, or to subscribe to 
Any agreement which would in effect betray the interests of the Arab 
rulers, which had been entrusted to them. 

8, That Persia, in return for abandoning her shadowy claims to these Arabian 
islands, has secured a friendly settlement with His Majesty's Govern. 
ment, including such substantial advantages to Persia as the rendition of 
Basidu, the recognition of the Persian position at Sirri, and the remission 
of no less than £1 million of the agreed war debt. 


(Repeated to India, No, 24.) 





E 2396/697/34) No. 144, 
ates Mr, A, Henderson to Sir R. Clive (Tehran), 
Foreign Office, May 12, 1930, 


(Telegraphic) R. 
‘OUR telegram No. 119, Overseas, of 8th May; Exchange restrictions imposed 


ty Persian Government, 

Board of Trade have received representations from Messrs, Ziegler and another 
firm explaining their position as a result of exchange restrictions, Board of Trade 
siggest that you should make strong representations to Persian Government 
regarding refusal of Commission of Control to grant permits to British importers to 
enable them to make remittances to this country, and should emphasise damage done 
to British firms by what, is virtually impounding of their funds and inevitable 
rections on Persian credit throughout the world. Persistence in this policy can 
nly result in complete cessation of imports into Persia. 

Board of Trade also suggest that you might endeavour to secure co-operation 
of your colleagues in such representations, 

I feel confident that you are taking all possible steps in the matter and leav: 
You entire discretion in regard to action proposed above. Tt may, however, 
Strengthen your hand in dealing with Persian Government to be able to refer to 
lugent instructions from me. 
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[1B 2488/148/34) No. 145. 
Sir R, Clive to Mr. A. Henderson.—(Received May 13} 
No, 122.) 


(Telegraphic) P. Tehran, May 12, 1930. 

FOUR telegrams of the 8th May regarding Anglo-Persian treaty negotiations 

T can at prevent get no replies tomy letters to the Minister ‘of Court, who is 
completely overwhelmed with the affairs of the bank and railway syndicate. ‘The 
strain i, infact, proving too great, and the prevent one-man system of Government 
is on the point of breaking down, A 

T propose shortly to ask for an interview and speak to him on the following 
lines: ‘That Persian pretensions to the three islands of Bahrein, Tamb and Abu 
Musa can in no way be admitted by His Majesty's Government, that the Henjam 
Protocol must be satisfactorily settled in return for Basidu and wireless equipment, 
and that, as a concession, His Majesty’s Government are prepared to agree to a new 
Slavery Convention on the lines of your despatch of the 1st January, and, if he is 
reasonable, will even’ remove the Bushire residency on certain conditions. 

T should like to receive instructions as soon as possible regarding the proposed 
conference on the lighting and buoying of the Persian Gulf, and also to learn the 
decision as regards the £510,000 war debt. ; 3 

T propose to mention unofficially the unfavourable effect which the Persian 
treatment of the Sheikh of Mohammerah has had on you. 

T shall only mention the Bushire residency at a suitable moment, 

With regard to the Slavery Convention, I feel sure that he will never accept 
the original draft, and consider that the new draft might in practice prove more 
satisfactory even from our point of view. aces ¥ 

Carefal attention is being paid here to the situation in India, but a satisfactory 
effect mny be derived from the result of the Egyptian negotiations. 

(Repeated to India.) 





| E 2440/1958/91) No. 146. 
India Office to Foreign Office —(Received May 13.) 


Sir, India Office, May 12, 1930. 
AM directed by the Secretary of State for India to transmit to you, for the 
information of the Secretary of State for Foreign Affairs, copy of a telegram from 
the Resident in the Persian Gulf on the subject of the sale of Tamb. 
Tam, &o. 
A. HIRTZEL. 


Enclosure in No. 146. 


Political Resident in the Persian Gulf to Secretary of State for India. 
(No, 187.) 
Telegraphic.) P. 
OLLOWING sent to Government of India :— 
“Tn the presence of the Sheikh of Shargah, without whose concurrence the 
Sheikh of Ras-al-Khaimah would not have acted in a matter of this nature, I 
have to-day interviewed the latter. ‘The sheikhs, after discussion among 
themselves, replied that there was no sum for which they would agree to sale 
to Persia of Tamb. : 
“There is, I fear, no ty of inducing reconsideration by the sheikhs 
of this decision, as the Trucial Chiefs exercise over their tribesmen a precarious 
control, and [corrupt group] were he himself willing, latter would not permit 
any sheikh to cede territory.” 


Foregoing, which is addressed to the Government of India and repeated to the 
Secretary of State for India and His Majesty's Minister at Tehran, refers to the 
CEs No, 1528, dated the 10th May, from the Secretary of State for India t 
his Exeellenoy the Viceroy. 
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( 2499/1521 /34} No. 147. 


ee) Sir R. Clive to Mr. A. Henderson.—(Received May 13.) 
(Telegraphic) R. 
FEROUGHI appointed Minister for Foreign Affairs, 
(Gent to Tndia, No. 68.) 


Tehran, May 13, 1930. 





[E 2447/469/34) No. 148, 


Sir R. Clive to Mr. A. Henderson. —(Received May 14.) 


(No. 181) 


Sir, Tehran, May 1, 1980. 

T HAVE the honour to inform you that the press announces that a cireular 
memorandum has been addressed to all the employees of the Government warning 
them that, by the 21st March, 1931, they will be expected to wear clothes woven in 
Persia of home-made cloth on penalty of being fined and punished in accordance 
with the laws and regulations in force; one year's grace is given to these employees 
so as to enable them to wear out any foreign-made clothes they may have in their 
possession, 

2. The terms of the law governing the wearing of home-made clothes were 
communicated to the Overseas Department in despatch No. Overseas Trade (B) 20 
of the 5th March, 1928, but, except, in the case of the military and semi-military 
formations, it has not been rigorously put into force. ‘The cloth, both woollen and 
cotton, produced in Persia is very loosely woven, and the clothes made from it are 
not suitable for sedentary occupations, for, after a few days’ wear, the trousers sag 
at the knees and the coats both crumple up and sag at the elbows, At the official 
“Salaam” on the 24th April—the anniversary of the coronation—it was only too 
obyious that the Shah was himself wearing a uniform of Persian cloth, 

3. ‘The Government is trying in every way to restrict operations which require 
the purchase of foreign currency, and the publication of this order at the present 
time is evidently intended as a hint to the local importers of foreign cloth that they 
will do well to restrict their purchases in view of the probability of dwindling sales 
in the future, Unless, however, greater efforts are made to produce cloth of better 
quality than has so far been possible, it is unlikely that the importation of foreign 
cloth will seriously diminish, and I imagine that Government employees’ will still 
continue to wear clothes made of imported cloth outside thein offices and keep an 
office coat, and perhaps trousers, of Persian material for use in office, 

Thave, &. 
R. H. CLIVE. 





(1B 2448/692/34) No 149. 


Sir R, Clive to Mr. A. Henderson —(Received May 14.) 


Tehran, May 8, 1930. 

WITH reference to my despatch No, 40 of the 25th January last, I have the 
honour to report that on various occasions during the last three months I have 
discussed with the Minister of Court the question of the sheilh’s health and the 
necessity for him to go to Europe for medical treatment as well as the general 
question of the settlement of his affairs. 

2. ‘The sheikh has been very ill, and the rumours of his dangerous state of 
health have gone beyond the borders of Persia; the “Bagdad ‘Times’ of the 
81st January published a stop-press news to the effect that it had received confirma 
tion of his death, and on the 15th February 1 received a telegraphic enquiry from 
His Majesty's High Commissioner in Iraq as to the truth or otherwise of the rumour, 

3. On the toth March I reminded (eymourtache in conversation of my lett 
to him of the 24th January (enclosure to my despatch No, 40), which had remained 
without reply, and enquited whether there was a possibility of the sheikh bein 
allowed to go to Europe. ‘Teymourtache replied that he did not think that the Shal 
would allow it. I then enquired whether His Majesty also did not wish his affairs 
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tobe settled. He replied that, on the contrary, the Shah would like to see a settle. 
ment of these affairs. I said that in that case I was at a loss to understand how 
some five years had been allowed to lapse without any arrangement having been 
made. ‘Teymourtache said he would talk to the Minister of Finance about it. 

4. I learnt subsequently that he had mentioned the matter to the Minister of 
Finanwe (Mushar-ul-Mulk), who, I knew, was sympathetic to the sheikh, and the 
latter did actually bring up the question in the Council of Ministers, but it was 
shelved, as there was some important affair to be discussed. 

‘Towards the second half of March the sheikh’s health gave great cause for 
anxiety, and on the 24th March there took place a consultation of seven European 
and Persian doctors, at which a certificate in writing was drawn up that the only 
hope of recovery was for the sheikh to go to Europe and receive proper treatment. 
I informed Teymourtache of this diagnosis on the Ist April and obtained and sent 
him a copy of the report on the following day. ‘Teymourtache informed me verbally 
then that, if the sheiih would consent to take with him a doctor appointed by the 
Persian Government, he thought that permission for him to go might be accorded, 

he sheikh very willingly accepted the’ proposal, and it looked as though at last he 
might be able to get away. Later, however, the Shah’s doctor, Dr. Amir Aalam, 
Was sent to 4eo the sheikh, and after a second visi he xeporved that the shelkire 
illnesses could be just as well cured in Tehran as in Europe. In view of this report, 
it was no longer ‘considered necessary for the sheikh to go. Teymourtache added 
that the Government were afraid lest the sheikh might become a centre of intrigue 
in Europe, and that if he were allowed to go he might never return, ending up by 
saying that if he were the sheilkh he would certainly never return, I said it might 
be possible to obtain certain guarantees, and that he might be furnished with a 
temporary passport valid for some fixed period, but ‘Teymourtache said he could not 
see what really yalid guarantees the sheikh could give. 

8. Tn spta ofall my efforts, Thave been quite unable to make ono step forward 
cither in the matter of treatment abroad for his health or in the question of the 
general settlement of his affairs. I am confronted each time by the same bad faith 
on the part of Teymourtache as my predecessor was from the present Shah, 
‘Teymourtache continually professes that His Majesty wants a settlement of the 
shoilh’s affairs, but he seems to do nothing to implement the various promises given 
to both my predecessor and to me; in fact, I can only conclude that the Shah will 
neither let the sheilkh go to Europe nor will he give orders for his claims to be settled, 
On the last oceasion when I discussed the affairs of the sheikh with ‘Teymourtache 
and charged both him and the Government with deliberate bad faith, he replied by 
saying that the sheikh as a former rebel was very lucky to have been let off with 
his life. 

7. Tt is a depressing tale of broken promises—promises made and deliberately 
broken for the past five years, 

8, I fear it is useless for me to pursue the matter any further unless you would 
be prepared to authorise me to give a personal message to the Minister of Court to 
the effect that this instance of Persian bad faith—where, in fact, the Persian 
Government have really nothing to lose—has made a painful impression on you, and 
that even at this late hour you hope that the Persian Government will still see fit 
to do justice to the sheikh, 

Copies of this despatch are being sent to His Majesty's High Commissioner for 
Traq, Bagdad and His Majesty's consul, Ahwaz, 

Thave, &c, 
R. H. CLIVE. 





[1B 2449/469/34) No. 150, 


fey Sir R. Clive to Mr. A. Henderson—(Received May 14) 
0. 188) 
se Tehran, May 4, 1930. 

I HAVE the honour to inform you that, in accordance with the law which was 
passed last year for the punishment of corrupt Government officials, Firuz Mirza 
was arraigned last month on a charge of bribery and corruption, it being alleged that 
hho had received a sum of 16,000 tomang from the son of Mahdavi (Haji Amin-es- 
Zan as tho price of fring the properties ofthe latter from Government sequester 
A commission of three Majlis Deputies was instructed to examine the matter and to 
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report whether there was sufficient evidence to warrant a prosecution or not. ‘The 
examination was duly made and the report was to the effect that there was evidence 
to justify a prosecution. 

2. On the 19th April Firuz Mirza was taken to the Courts of Justice, where 
he appointed his lawyers and accomplished the other preliminary formalities. From 
the Courts of Justice he was conveyed to the prison, where he was to be detained 
until the end of the trial, which was fixed to begin a week later. 

3. It will be remembered that Firuz Mirza was suddenly arrested by order of 
the Shah for an unknown cause in June 1929 when he was still Minister of Finance, 
and, since that date, he had been confined in his own private house. 

4 The trial opened on Tuesday the 29th April, before the High Court, and 
occupied three whole days. The charge, as stated above, was that he had received 
a bribe of 16,000 tomans in several instalments as an incentive to release, or not to 
prevent the release of, certain properties which were under Government sequester, 
After the statement of the case by the public prosecutor, the principal counsel for 
the defence denied, in his opening speech, the acceptance by Prince Firuz of the 
bribe and, alternately, if the bribe aes aids submitted that it had been paid before 
the law concerning the prosecution of Government officials for peculation came into, 
force. This contention appeared to be true in so far as the first instalments were 
concerned, but it was insufficient as a plea for the last instalments. 

5. The last day of the trial, the Ist May, was occupied by a long speech by 
Prince Firuz in his own defence. The burden of it was that he was innocent of the 
charge, that it was a charge faked by his enemies and that in all his long career it 
was the first time that he had ever been accused of accepting a bribe, He then dwelt 
on the gravity of the accusation, which, if it was proved and a verdict against him 
was given, would deal him a mortal blow. He sketched the progress made by Persia 
in the last few years, claiming to be one of those mainly responsible for that progress, 
and ended up ‘with an allusion to Persia’s lately acquired judicial freedom, He 
added that this trial was being watched critically by all Persians and foreigners, 
and that he hoped and Seal that the Court would give its judgment impartially, 
for it was the highest court in the land and would undoubtedly have a due sense of 
its own responsibility. 

6. ‘The Court then adjourned, stating that the yerdict would be announced 
at 6 pam. 

7. ‘At 6 pat, the court room was crowded with representatives of all classes of 
society, but, as the hours passed and the Judges did not appear, a large number of 
those who had been waiting dispersed, until at 11 pist., when the judges finally 
appeared, not more than 300" people were present. ‘The accused was riot brought to 
the court to hear the verdict, but was represented by his lawyers. 

8, It took nearly an hour to read the verdict, under which Prince Firaz was 
condemned to four months’ simple imprisonment, payment of a fine of 5,808 tomans 
And the loss of all efvil rights, : 

9, As, according to the law, the fine is fixed at three times the amount of the 
bribe received, Prince Firuz was found guilty of having received only 1,936 tomans, 
which is considerably less than the amount stated by the public prosecutor, ‘The judges 
stated in their verdict that they did not find it necessary to express themselyes on 
the question of the amounts alleged to have been received before the law came into 
operation, 
v0. ‘Thoro is much speculation as to why tho judges took such an inordinataly 
long time to decide on their verdict and fix the punishment; there are many rumours 
of a lack of unanimity amongst them, but the verdict, as given, was unanimous, 
although a majority vote pou Have auilcsdl Noro ebaila may transpire later, In 
any case, no one believes for a moment that the case would ever have been brought 
into court without the Shah’s instructions, nor would the verdict have been pro- 
nounced without His Majesty's approval. ‘ : 

Il. ‘This is the first time in the history of modern Persia that a high Govern- 
tment official has been prosecuted for an act of which very few Persians can be said 
to be guiltless, and it will undoubtedly serve as a precedent. Apart from its general 
interest as showing the evolution of this country, there is a special aspect which will 
interest His Majesty's Government; I refer to the question of the high British 
decoration which Prince Firuz holds, sel at : 

12. Article 26 of the statutes of the Order of Saint Michael and Saint George 
states that ‘Tt is ordained that if any Knight Grand Cross . . . , of this Most 
Distinguished Order be convicted of . . . . any grave misdemeanour derogatory to 
his honour as a Knight and a Gentleman . ‘Se shall forthwith be degraded from’ 
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the said Most Distinguished Order . . . . 

4” ; 
creeT3. Tt may be that conviction by a, foreign court of an honorary. Knight does 
not come within the scope of the article in question, but I feel it my duty to submit 
the question for consideration, i 

Ta. Copies of this despatch have been sent to the Foreign Secretary to the 
Government of India and to His Majesty's High Commissioner for Traq. 

I have, &e. 

R. H. CLIVE. 


and his name in the register shall be 
































(E 2450/697/34) 
Sir R. Clive to Mr. A. Henderson —(Received May 14.) 


No. 151. 


No, 192) Bie 
(ots) Majesty’s representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs, and has the honour to transmit 
horewith translation of the official text of the law issued by the Persian Ministry of 
Tustice on the subject of the gold standard. 


Tehran, May 4, 1930. 


Enclosure in No, 151. 


Translation of the Text of the Law published in the issue No, 403 of Farvardin 19, 
1309 (April 8, 1930), of the “Official Gazette” of the Ministry of Justice. 


‘THE law for establishing the unit and weight of the legal coinage of Persia, 
as passed by the National Consultative Assembly and ratified by His Imperial 
Majesty on the 27th Esfand, 1808, and the 7th Farvardin, 1309, respectively (the 
18th and 27th March, 1930). 





Specifications of the Gold Unit of Coinage. 


Article 1, The legal unit of Persian money is 1 gold rial, which is divided 
into 100 dinars. 













Coined Currency and Fractions of the Unit. 


Art. 2—(a) Gold coins— Poe: ~ 
The gold coin of 20 rials (bist-riali), called yek-pablavi, 
‘The gold coin of 10 rials (dah-riali), called nim-pablavi. 


(0) Silver coins— : 
‘The silver coin of half a rial (nim-riali), 
‘Phe silver coin of 1 rial (yek-riali). 
‘Phe silver coin of 2 rials (do-rialt). 
‘The silver coin of 5 rials (panj-riali), 















(0) Nickel coins— 
The nickel coin of 5 dinars (panj-dinari), 
‘he nickel coin of 10 dinars (dah-dinari), 
‘Phe nickel coin of 25 dinars (bist-o-panj-dinari), 


(@ Copper coins— ae 
the copper coin of 1 dinar (yek-dinari).. 
The copper coin of 2 dinars (do-dinari). 



















Pure Metal Weight and Gross Weight of Coins. 


Art, 3.—(a) One rial ig the equivalent of 0-8661191 gram of pure gold. __ 

(®) ‘Phe gold coin bist-riali (20 rials), or 1 pahlavi, contains 7-322382 grams of 
pure gold, and the Government mint must use 1 kilog. of pure gold for coining 
136-5675 units of 1 pablavi coin, 
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(0) The gold coin dah-riali, or nim-pablavi (10 rials), contains 3-661191 grams 
of pure gold, and the Government mint must use 1 kilog. of pure gold for the coinage 
of 273-185 coins of half a pahlayi (10 rials), 

(@) The silver coin of nim-riali (half a rial), which has a legal currency inside 
the country and is the substitute (representative) for the gold nim-riali, contains 
2.2500 grams of pure silver, and the Government mint must use 1 kilog, of pure silver 
for the coinage of 444-444 coins of nim-riali, 

(2) The silver coin, yek-riali (1 rial), which has a legal currenoy inside the 
country and is the substitute for (representative for) the gold yek-rial, contains 
£5000 grams of pure silver, and the Goverment mint should use 1 kilog. of pure 
silver for the coinage of 229-299 coins of yek-riali, 

(f) The silver coin of 2 rials (do-riali), which enjoys a legal currency inside the 
country and is the substitute of the gold coin do-riali, contains 9 grams of pure silver, 
and the Government mint must use 1 kilog. of pure silver for the coinage of 111-111 
coins of do-riali 

(2) The silver coin panj-riali (6 rials), which enjoys a legal currency inside 
the country and is a substitute for the gold coin panj-riali, contains 22-5000 grams 
of pure silver, and the Government mint must use 1 kilog, of pure silver for the 
coinage of 44-444 coins of panj-riali, 

Remark.—The alloy of the gold coins (which are mentioned in the foregoin 

sections (b) and (c)) is 900 parts in every 1,000 parts of pure gold an 
100 parts in every 1,000 parts of copper, and the alloy of the silver coins 
(which are mentioned in the foregoing sections (d), (@), (f) and (9) is 
}0 parts in every 1,000 parts of pure silver and 100 parts in every 1,000 
parts of copper. 








Process and Instructions for Coinage and Maximum Departure allowed from 
Weights and Proportions of the Alloy, 


Art. 4. ‘The Government will draw up and sanction the regulations for the 
process of coinage of the species in order to safeguard the legal stipulations con- 
corning the net weight and the weights of the coins, and to specify the dimensions 
of the coins, 

cle gold coins can singly depart from tho legal gpecfcations laid down in 
artiole 3 in inorease or decrease (the maximum and minimum legal departure from 
the legal specifications) in weight up to a maximum of two and achalf parts in every 
thousand parts, and, in the proportion of alloy, two parts in every thousand parts, 
The silver coins, likewise, may singly depart in weight of coinage up to a maximum 
of ten parts in every thousand parts, and, inthe proportion of alloy up to.a maximum 
of three parts in every thousand parts, as compared with the legal specifications laid 
down in article 3, either in increase or decrease (this being called the maximum and 
snynimum departure allowed from the legal specifications of the coins), but, generally, 
the coins should correspond with the standards Inid down in article 3, 


Shape of, and Stamp and Effigy on, the Coins. 


Art, 5.—(a) Alll coins mentioned in article 2 will be circular. 
«,_,(2), The gold coins will bear on one side the effigy of His Imperial Majesty the 
Shah of Persia, and on the other side the lion and the sun, the value of the voim and 
the year of its coinage, 
(c) The silver coins will bear on the one side the lion and the sun, and on the 
other the figures specifying their legal value and the year of thei coinage, 
(@) The nickel and copper coins will bear on the one side the lion and the sun, 


‘nd on the other the number specifying the legal value of the coins and the year of 
their coinage, 


Fees for Coinage. 





Art, 6. All Persian coins should exclusively be coined in the Government mint; 
the coinage of the gold coins in the mint is free to the public and the fees for coinage 
should not exceed 10 rials for every kilogramme of pure gold. 

,__ The coinage of silver, nickel and copper coins is the exclusive right of the 
Government, and this right cannot be in any way transferred to others, 
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Maximum Amount Payable in Nickel and Copper Coins. 


Art, 7. It is not obligatory for anybody to accept in transaction and exchange 
more than 2 rials of nickel and copper coins, but the Government Departments 
are excepted from this rule and should accept any amount of nickel and copper coins 
which may be paid to them for taxes and other dues. ‘The National Bank and its 
branches, a5 representatives of the Government, will exchange any amount of the 
said coins which may be presented to them. 


Debased and Counterfeit Coins. 


Art, 8, The coinage and uttering of coins which are not in accordance with 
the stipulations of this law is forbidden, 

‘The coins mentioned in this law will lose their value as coins and will forfeit 
their right to legal currency if they are defective, such as bored, broken or with li 
affixed, or if they have deficiency in weight of metal, caused by chemical or alkaline 
substances, or by tools or machinery, 


Reserve Funds of the Coinage. 


‘Art, 9. ‘The preservation and maintenance of the reserve funds, which should 
be at least, equivalent to the total value of the silver, nickel and copper coins issued, 
in obligatory, ‘Tho sid reservo funds will consist of gold coins, gold ingots or foreign 
specie, and drafts of the countries where the sale and purchase and business in gold 
ig allowed, ‘This reserve will be deposited with the National Bank, which will 
Drevervo and maintain the coins and ingots in Persia and tho foreign specie and 
Grafts under instruction from the Council of Ministers in. first-class banks abroad, 

A statement of the condition of the legal reserve funds and the amount of the 
silver, nickel and copper coins in currency duly signed by the Government inspector 
in the National Bonk, the ‘Treasurer-General and another supervisor (inspector) 
nominated by the National Consultative Assembly will be issued twice a month anc 
published for the public information in the papers. 


Collection of Government Taxes and Dues. 


‘Ant, 10, Erom‘and after the date of the execution of this law, all Government 
dues and fees leviable on the frontiers, both on imports and exports, whether collected 
on the frontiers or inside the country, such as customs fees, sugar and tea monopoly 
taxes, tobacco and opium monopoly fees, and the fees levied by the Legations and 
consulates abroad, passport, and visa fees, &o., should be collected on the gold rial 
fasis at the rato which the Government will fx, 


Date of Currency. 


‘Art. 11, ‘The date of currency of the rial and the date and system of the 
exchange of krans into rials, the way in which the silver rial is to be exchanged into 
gold rial or foreign speoie and drafts, and the maximum amount of coinage of the 
Silver rials and nickel and copper coins will be governed by a separate lav, which will 
bo passed by the Majlis not later than one year from this date. 


Prohibitions and Penalties. 


Att 12, The import of gold into Persia is fee 

‘The import of silver into Persia under any shape, silver articles used for art 
excepted, is forbidden, Coinage of the coins so far in currency is also prohibited. 

Tixport of gold and silver under any shape, with the exception of articles which 
vill be enumerated in a separate regulation, is also prohibited, and all offenders 
against the provisions of this law are linble, besides the confiscation of the property 
itself, to the payment of a penalty equal to the amount, or double the amount, of the 
value of the articles involved and to imprisonment from one to three years. 
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Purchase of Gold for the Government. 


Art. 13. The National Bank in Tehran has the duty to purchase, on every 
occasion, the gold for the Government on the basis of a maximum price of 2,721-85 

ls for each 1 kilog. of pure gold. The purchase of gold by the branches of the 
lank in the provinces is optional, and the purchase should take place on the basis of 
the rate of purchase in Tehran with the cost of transport to the Government mint 
and the fees of insurance and the cost of fixing the alloy. ‘The cost of testing the 
proportion of the alloy is payable by the seller, both in Tehran and in the provinces, 
ind only offers of more than 1 kilog. will be entertained and purchased, 


Date of Execution. 


Art, 14. This law will be put into execution from the first Farvardin Mah 1809 
(March 21, 1930). 





E 2469/786/34 No, 152. 

Sir R, Clive to Mr, A. Henderson—(Received May 14.) 
(No, 124) 
(Telegraphic.) 

MY telegram No. 118 of 7th May. 

Persian Government wrote officially yesterday to Railway Syndicate cancelling 
contract, 

Head of Ulen Company believes that German group have instigated the action 
of the Persian Government and is convinced that latter would not have acted so 
if German group had stood in solidly with Americans, He further believes that 
German group will not attempt to negotiate new contract with Persian Government, 

Minister of Court is no doubt responsible for cancelling contract, and German 
group are actually in close touch with Soviet Embassy, 


Tehran, May 14, 1980, 





{E 2470/697/34) No, 152. 


Sir R, Clive to Mr, A. Henderson.—{Received May 14.) 

(No, 125.) 

(Telegraphic) Tehran, May 14, 1980. 
{PERIAL Bank of Persia signed yesterday additional appendix’ to bank 

concession whereby Persian Government engage to pay £200,000 cash on 20th March 

next to bank, who, in return, renounce right of note issue, 


Press, in publishing appendix this morning, refer to it as a “brilliant success 


and a source of pride for Persia,” 
___ Tetters not published were also exchanged, under which Imperial Bank of Persia 
is placed on a footing of equality with National Bank Zor ordinary banking business. 
‘Text follows by bag. 
(Gent to India, No. 67.) 








E 2502/1858/91} No, 158. 


India Office to Foreign Office.—(Received May 16.) 


Sir, India Office, May 15, 1980. 

I AM directed by the Secretary of State for India to transmit to you, for the 
information of the Séoretary of State for Foreign Affairs, copy of a telegram from 
the Viceroy on the subject of sale of Tamb, 

Tam, &e. 
A. HIRTZEL, 


(21666) 
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Enclosure in No, 153. 
Viceroy, Foreign and Political Department, to Secretary of State for India. 


(No, 1529 8.) 
{teiegeaphio) P, 2 aul May 15, 1980. 

‘Tit 1s clear that the sheikhs have made up their minds not to sell the island, 
and we agree that pressure to do so cannot possibly be brought upon them by His 
Majesty's Government. In itself, ‘Tamb may be of small importance, but, in our 
opinion, principle involved, viz., that in their reasonable claims Arab sheikhs may 
rely of support of His Majesty’s Government, is vital to our whole Gulf position, 

* Foregoing refers to telegram No. T.87, dated the 11th May, repeated to you, 

from Political Resident in the Persian Gulf: Tamb. 

(Repeated to Tehran.) 





[E 2506/76/91] No. 154, 


India Office to Foreign Office —(Received May 16.) 
n, India Office, May 15, 1930. 

1 AM directed by the Secretary of State for India to transmit to you, for the 
information ofthe Seeretary of State for Foreign Affairs, copy of a menorandum on 
the subject of payment of compensation to victims of the Tanb incident 

. am, &c. 
‘A. HIRTZEL. 


Enclosure in No, 154. 
Political Resident, Persian Gulf, to Government of India, Simla, 


(Confidential), F : ae 

PAYMENT of compensation to victims of Tanb incident, 

Reference correspondence ending with Foreign and Political Department 
telegram No, 8201 S dated the 7th November, 1929, <a 

2, ‘The sum. of 5,000 rupees sanctioned for this purpose has been distributed 
amongst the victims of the Tanb incident in the presence of the Sheikh of Debai, 

8, Sheikh Said has expressed his gratitude to His Majesty's Government for 
their action, ‘The payment of this money should have a good effect on the Trucial 
Chiets generally as affording a tangible proof of the intention and ability of His 
Majesty's Government to protect their interests, 


Bushire, April 9, 1930. 





(E 2498/143/34) No. 155. 


Mr, A, Henderson to Sir R, Clive (Tehran). 
Ne 110) 


‘Telegraphic.) P. Foreign Office, May 16, 1980. 
"YOUR telegram of the 12th May: Anglo-Persian treaty negotiatio 

Bofore raising the question of the £510,000 war debt with the India Office and 
‘Treasury, I should like to hear that the Persian Government are adopting « 
reasonable attitude about the Henjam Protocol, and at least that they will accept 
the proposed rent of £500 a year for Henjam. 4 . a 

T hope in about a week to be ina position to send you instructions regarding 
the proposed conference on the lighting and buoying of the Persian Guif. 

‘Thope it may be possible to keep our readiness to remove the Bushire Residency 
in reserve for the present, and that you will not have to volunteer to ‘Teymourtache 
‘Any statement in this commexion until the moment has come when it may have @ 
devisive effect on the whole result of the negotiations. 
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Ihave no wish to qualify the unrestricted authority given to you to make this 
sion at the right moment, but it is highly desirable from every point of view 
it the removal of the Residency should not be promised prematurely, and that the 
use may be made of it. You will appreciate the fact that we have practically 
no further concession to offer to the Persian Government apart from the balance of 
ie debt and the removal of the Residency. 
(Repeated to India.) 





E 2553/1511/44) No. 156. 


Sir F. Humphrys to Sir R. Clive—(Communicated by Colonial Office, May 17.) 
sir, Bagdad, April 29, 1980, 
I HAVE the honour to refer to your despatch No. 57, dated the 16th April, 1930, 
in which yon informed me of a conversation which you had had with his Highness 
the Minister of Court concerning Kurdish Nationalist activities and his Highness’s 
suspicions that British officials in Iraq were sympathetic towards the movement for 
‘un independent Kurdistan, 

2, [suggest that, if his Highness should refer to this matter again, you might 
point ont to him that, in consequence of the recommendations of the Council of the 
League of Nations at the time when their decision was given in regard to the Mosul 

rontier dispute with Turkey, His Majesty's Government, have an obligation to seo 
lint certain special privileges, such as the official use of their own language, are 
sifeguarded for the Kurds in Iraq. It naturally follows that British officials in 
Iraq are concerned to see that this obligation is properly discharged, 

3, Far, however, from encouraging the ideas of Kurdish autonomy which are 
field among certain extreme Kurdish Nationalists, British officials in Iraq, including 
oth of my immediate predecessors, have, as you aro aware, taken special care to 
prevent Iraq from becoming a centre for Kurdish Nationalist intrigues aiming at 
creating unrest and disturbance among the Kurds in the territory of limitrophe 
States. Details of the measures adopted to this end in 1928 were communicated to 
You in the enclosures to Sir Henry Dobbe's confidential despatches No, 1033, dated 
the 14th July, and No. 1825, dated the 10th August, 1928, ‘The Minister of Court 
tnight, perhaps, be reminded in particular of the incident described in paragraphs 11 
ind 12 of the former, Moreover, it was as the direct result of the special repre- 
sentation made from this High Commission that His Majesty's Government issued 
toall passport oflicers in February 1929 a special list of Kurdo-Armenian Nationalists 
to whom visas for Traq should be refused. 

4, 1 think that if his Highness the Minister of Court is reminded of these 
facts he will have little reasonable ground for continuing to entertain the suspicions 
which he has expressed regarding the attitude of the British authorities in Iraq 
towards the movement for an independent Kurdistan, 


5, I am sending a copy of this despatch to the Secretary of State for the 


Colonies. ae 
ave, &o, 
¥. H. HUMPHRYS, 
High Commissioner for Traq. 





E 2522/697/34] No. 157. 


India Office to Foreign Office —(Received May 17.) 
Sir, India Office, May 15, 1980. 

I AM directed by the Secretary of State for India to transmit to you, for the 
formation of the Secretary of State for Foreign Affairs, copy of & report. by 
His Majesty's consul-general at Meshed, dated the 25th March, on the subject of 
the financial situation in Persia. 

Tam, &, 
‘A. HIRTZEL, 


(21666) Pa 
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Enclosure in No. 157. 
Consul-General Law to Government of India, 


Sir, Meshed, March 25, 1930. 
” [HAVE the honour to submit the following report, for the information of the 
Government of India, on the present financial situation in Persia and its effects so 
far as this province is concerned. During the last year steadily, and in recent 
months with increasing momentum, the kan bas fallen in values whereas a year ago 
100 rupees could be exchanged for 400 krans (and even that was a high rate of 
exchange), about a month ago the rate of exchange had risen to 500 krans.. ‘The 
reasons ior this rapid fall in value were various. In the first place, the value of 
filver itself had fallen in the world. In the second place, there had been too much 
inying of foreign articles in Persia. Apart from an orgy of expenditure ou railvay 
material and motor transport, Persia has been indul ging in foreign articles of 
Juxury, as well as of utility, toa degree which she certainly could not afford. ‘The 
craze for modernisation, Which can be seen in every big town in Persia, and 
varticularly in Meshed, with its new streets and avenues and public buildings, has 
Seen accompanied by the demolition of old houses and the erection in their place of 
new shops filled with expensive articles from Europe. When the rate of exc hange 
reached the sensational figure of 500 krans to 100 rupees and 78 krans to the 
there was a sudden panic, Telegrams poured into ‘Tehran demanding measures of 
redress, and inspired articles appeared in the papers blaming everybody but 
themselves, ‘*Our neighbours,” said the Meshed newspaper ‘Bahar’ in a recent 
article, “have unjustly robbed the unfortunate Persia trader of his fortune.” The 
Tmperial Bank of Persia was made the scapegoat. ‘This bank, which always fixed 
the rate of exchange, had " pauperised”” Persia, “Foreign firms and compan 
who do usiness in Persia have ruined the countsy by importing gonds, and iy 
particular luxuries, which they forced us to buy and which we cannot afford,” and 
sion. Before the end of February the Persian Government decided to take drastic 
res to deal with the situation and to restore the credit of the currency. ‘These 
isted of + Ce. 
State control of the rate of exchange of the kran, A currency commission 
(1) Stale coveon formed. in ‘Tehran cousisting of five persons: two. Persian 
ollicials; the head of the National Bank, a German; the Financial 
‘Adviser to the Persian Goyernment, another German; and the head of 
the Persian Customs Department, a Belgian, ‘This commission has the 
right to fix the rate of exchange, and a ‘Taw has been passed forbidding 
banks to deal in exchange at rates other than those fixed by this 
commissi 
@) he ‘estriction of imports. A whole mass of complicated rules and 
regulations has been introduced for the purpose of checking imports 
No foreign currency can be purchased for payment of imports except 
with the permission of the commission sitting in Tehran. ‘The import 
tind export of coin is prohibited, So complicated and harassing is the 
procedure required by the new rules that very,few Persians, and certainly 
to foreigners, have any expestation of being fable to carry on their 
sitimate trade with foreign countries. 3 ‘ 
8) Caneel Reform —The silver standard currency is to be done away with, 
and 4 gold currency, or a silver currency on a gold basis, is to be 
introduced in its place. 


is beyond my province to comment on the economic aspects of these reguli: 

oun anaie raat eimprudent to foretell their financial effects, It is, however 
important to consider their immediate and practical effect on British interests. 

3——(a) Imperial Bank of Persia. —Vhe immediate effect of the enforced rate of 

exchange on the Imperial Bank of Persia, which has hitherto controlled the exchange, 


wi age of all such operations. Kor a time it was not known what the bank 
was a stoppage oF fas at a mandstill in Meshed, After about ten days it appeared 
that the bank-—whether under protest. or not, and whether as a temporary arraDse: 
trent or not-—had fallen into line with the new rules. ‘The bank in Meshed is n0 
Yoing A modified business in foreign exchange—buying but not selling, and buy! 
tnorepver, at the rate fixed by the Persian Government, and on conditions impo: 
apparently by the Persian Government, one of which is that half the profits of J 
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exchange shall be handed over to the new National Bank. So far as Meshed is 

ncerned, the situation is being watched with the greatest interest by everybody. 
ie position of the bank in this crisis is regarded as a test case for our prestige in 
Porsia. Whatever may be the real motives of the Persian Government, the actual 
‘yeasures they have taken—in particular the control of exchange—are regarded as a 
sirect attack on the Imperial Bank of Persia, It has actually been said that, if the 
Jiperial Bank of Persia allows itself to be emasculated in this way, we shall fall, 
i public opinion, to the humble level of our Afghan colleagues, ‘This is an 
«saggeration, almost an absurd exaggeration, prompted solely by the apprehension 

ith which sober opinion regards the trend of affairs, But that such a remark can 
jemade at all is significant; and the present situation makes an obvious appeal to 

we vanity and self-esteem of the mass of Persian opinion, which delights in seeing 
‘he foreigner elbowed off the pavement. 

(0) Indian Trade—Phere are 150 to 200 Indian merchants in this province, 
nostly Sikhs and mostly dealing in piece-goods, cycles, general goods and food-stulis, 
imported from the United Kingdom and India, Large sums are involved in this 
husiness. Four or five firms deal in motor cars and lorries imported mostly on behali’ 
of General Motors and Ford Motors. ‘The value of the cars, lorries, spare parts, &e,, 
ned by one of these firms, that of N. A, Mullick, in Khorasan, is in the 
ueighbouthood of 300,000 tomans, or roughly 7 lacs’ of rupees. ‘the Indian 
immunity in Meshed, ‘with these considerable interests at stake, is naturally ina 

wod of deep anxiety, ‘They are doubtful of being able to import any goods in 
future; they are even uncertain whether they will be permitted to import goods 
hie are actually on their way.. ‘This very day a Sikh trader tell me that the 
manager of the National Bank definitely refused to sell him a sterling draft for the 
arpose of importing cycles from Birmingham, He had also wished to buy a rupee 
to pay for a large consignment of goods which had been purchased for him in 
India on credit and which had already arrived in Persia and been cleared through 
tiie customs, ‘The manager of the National Bank (Dr. Jung, a German) stated that 
he was unable to sell him rupees for the purpose of paying this debt. He has 
apparently no authority to sell foreign exchange for any purpose other than the 
‘import of foreign goods, and even in that case only so far as the Central Commission 
in Tehran will permit after a careful scrutiny of the list, of goods it is proposed to 
‘import and of the price it is proposed to pay, ‘he only advice which Dr, Jung could 
‘fer was that the Indian should cell his imported goods as soon as possible, and with 
the proceeds buy for export to India (up to the amount he wished to remit) such 
Persian goods a8 may be exported, such as rugs, wool, &c, ‘This solution is, however, 
{iuite impracticable, if for no other reason because these Sikhs are not, and never 
been, exporters. It is impossible to exaggerate the embarrassment and 
ties to which our Indian traders will be subjected if the present restrictions 
continue, ‘They are unable to import and so their trade is doomed, At the same 
time, they cannot wind up their business and clear out because they are unable to 
setrid of their krans. ‘They cannot take krans out of the country, and they cannot, 
‘onvert their krans into a foreign currency. If, in these circumstances, they remain 
‘o pursue, on sufferance and in spite of the difficulties, such partial and meagre trade 
as may be left to them, they will still be unable to send any of their profits out of this 
‘ountry—if profits there Tt seems, in fact, that their present situation and 
future prospects are abont as desperate as they can be. Many of them have visited 
ue and asked what they should do. ‘They realise that a policy of retaliation on 
Persian cradero in India and in England, euch as they would like to seo carried out, is 
not practical politics. But they are a loyal community, and haye a pathetic faith in 
ur ability and willingness to help them somehow. ‘To all these I have returned the 
ame reply. Wait, Do not be in too much of a hurry to put the shutters up. In 
Porsia one learns not to look beyond to-morrow. But if the position is not eased in 
the course of the next week or tivo something practical will have to be done for them, 
s perhaps significant that the local branches of the Central Curreney Commission 
‘which were to be established in provincial towns almost immediately haye so far not 
materialised, It is rumoured that after the new Ministry of Economic Affairs has 
leon set up a conference may be held in Tehran; and it is suggested that this may 
result in an adjustment with the Imperial Bank of Persia and foreign interests 
{nerally. ‘That may be so. 

4 “But distorbing as the situation is at present for Indian and British trade 
tere, the Persians, with that mixture of childishness and conceit which distinguishes 
their character, are rejoicing at the idea of their up-to-date new toy, a golden one 
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at that (the projected gold standard), and at their emancipation from foreign 
financial control: and at the same moment are preaching in the press a return to 
the system of barter and the good old days of Shah Abbas. Hypnotised by all t 
talle and bemused by the ambition—the laudable ambition—to be free, they a 
unpractieal, both as to the methods and the rate of progress to that goal. | They give 
no thought’ to, or slur over, the many awkward questions which will have to ie 
answered some day. Where, for instance, are they going to buy dollars or sterling 
or rupees for krans, at the fictitious price they have fixed for their krans? Tf they 
were to force the Imperial Bank of Persia inito liquidation, where and how would 
the vacuum be filled? If the German-managed ‘* National Bank ” is going to increase 
tts capital (as is rumoured), will the fresh capital be so much more disinterested 
than that which was behind the Imperial Bank of Persia? 

5, Meanvhile, with a characteristic optimism (which is not shared by the one 
on two big men in’Meshed who know what international trade means) the lesser 
tnerchants continue to build their eieap but modern-looking two-storied shops in the 
new avenues, destined to display the luxuries of Europe and India which they may 
no longer import, In the true spirit of the poet of Khorasan, they are careless 
the morrow; perhaps wisely so, for in Persia something usually turns up to upset 
every forecast. 

%G. Meanwhile, too, there is a risk that they may talk themselves into @ mood 
of xenophobia, ‘The local press is certainly most outspoken. Tt is not likely, that 
this will be more lasting than any other phenomenon in Persia, but it will be 
damaging to our interests while it does last. Already, in the last few months, there 
have been signs in this province that the Persian authorities are rapidly becoming 
more careless—perhaps “contemptuous” would be a better word—of our rights 
‘Two instances will sulfice, One is provided by the recent seizure of an Indian on the 
highrond near Meshed, 600 miles from Duzdap—on the charge of attempted 
smuggling of gold out of Persia—the confiscation of his car and the coin and the 
Attachment of hig banking account (in the National Bank) by. the local Customs 
Department. ‘This action, though high-handed, was apparently, (in part at any 
rate) justified by an arbitrary law, ‘The other was an even more glaring flouting of 
our rights, An Indian in possession of a British passport, commending, him to the 
ood ofices of all friendly Powers, had his passport seized by the Meshed police, 
Mithout any reference to the British authorities, on the ground that he had been 
horn in Shiraz—a town he had never visited in his life. ‘The passport has been 
sont to Tehran, the Indian left stranded in Meshed without nationality papers and 
‘vithout money; and all efforts to restore him his passport have so far proved 
useless. 

‘These are straws which show how the wind blows; and, as they are 
sulficiently substantial straws, they indicate the strength of the wind. ‘These ort of 
incidents have happened before and they will happen agains but they receive just 
how added point from the recent attack on the Imperial Bank of Persia and the 
propiganda against British and Tndian trade in the loral press. Tt may be some 
aieeetation to know that if the Persians are not friendly towards us they are (as the 
‘Ninit-i-Lasiikar put it-to me in conversation) even less friendly towards the Russians; 
that their relations with us are, anyhow, better than they were seven years agos and 
that all these “gestures” are prompted not go much by hatred of the foreigner as 
by the desire to he free. Tndeed, the Persian is already not a little intoxicated with 
the wine of self-expression, and his rolling about on the pavement is disconcer ing 
nd dangerous to those who are passing on their lawful occasions. If the Persian: 
ve to escape with nothing worse than the traditional headache, and the fo 
ith comething less than a severe justling, more wisdom and restraint will te 
required in. Tehran than have manifested themselves so far in their dealing with 
this economie crisis. 

8, Tam sending a copy of this despateh to His Majesty's Minister, Tehran 

Thave, &0. 
H. D. G. LAW. 
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E 2497/207/34) No. 158. 


Mr. A. Henderson to Sir R. Clive (Tehran). 
(Nos. 111 and 112.) 


(Celegrs hic. Foreign Office, May 17, 1930. 
OLR despatch No, 150 of 1 sf 62 of Sst April 
pera Om despatch No. 99 of 18th April and telegram No, 102 of 21st April : 


_(R») Board of Trade do not dissent from the suggestion that the views of His 
Majesty's Government on the action of the Persian Government in this matter should 
ie placed officially on record, though they point out that you have already expressed 
those views at some length in your letter of 24th January to the Minister of Court, 
Tn any case, they suggest that you should once more explain to the Minister of Court 
that, haying offered to exchange notes with the Persian Government on this subject, 
His Majesty's Government cannot but regard as somewhat discourteous this udder 
introduction of the increase in customs duties, Nevertheless, they would be prepared 
even at this stage to regularise the matter by proceeding immediately to the 
conclusion of an agreement on the lines suggertd in yous leer of 24th Sanuaty 
consider that this i insi 
ers regularisation of the matter should be insisted 


Preceding views of Board of Trade are sent for i 
x : for your guidance, but you should 
not cy rao ae as Oh 





(1B 2597/195/34) No. 159. 


(oa) Sir R. Clive to Mr. A. Henderson.—(Received May 21.) 

,,,, HIS Majesty's representative presents his compliments to His, Majesty's 

Principal Hear ee) for Foreign fiir, and has the honout, to traaanit 
v Th ce Summary No, 9, for t od endii rd May, 

compiled by the military attaché to thie Legation, EER ae 


Tehran, May 7, 1980. 


a . 
Geeret,) melosure in No, 159. 


Intelligence Summary No. 9, for the Period ending May 3, 1930. 
1. Persian Officials. 


THE trial of Prince Firuz Mirza, ex-Minister of Finance, was conch 
Mirza, Finance, cluded on th 
Jot May. He was accused of bribery and corruption during his tom of aff. The 
rial, which was open to the public, attracted great attention. Although the general 
aR LR en ik cone sa RUT ca DT ea a 
y,”” he was sentenced to four months’ imprisonment, a fine of bet 

8,000 fomans, and the forfeture ofall ii Hatt ee _ 

__ Consequent on the resignation of M. Mirza Hassan Khan, Moshar, the Prime 
Minister, Haji Mehdi Kull Khan Hidayat, is oftefating as Minister of Finance, 


2, Military. 


A large consignment of military stores purchased i i 
jores purchased in Europe was landed in 
Mohammerah on the 20th January, | Thirty lories were commandesred at Alivaz 
for conveyance ofthese store, and this convey arrived in Tebren onthe @th Apr 
ers have been issued that in futur smonial pare vi 
Held ether publistoriprivateaaloams(levecs). epee 
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8, Majlis 


During the past fortnight little of importance has been before the Majlis. ‘The 
Perso-Dutch Treaty of Friendship was discussed and a supplement to the Budget 
Bill was passed. The latter contained thirteen clauses, one of which fixed a 
minimum wage of 32 tomans for civil servants and 50 tomans for those holding 
judicial appomtments. Sanction was accorded for the sale of disused barracks and 
‘obsolete military buildings: credits obtained from these sales to be placed at the 
disposal of the Ministry of War for new constructions. 

‘A Deputy raised an objection to a local newspaper inserting an advertisement 
for lessons in modern ball-room dancing, on the point that this form of amusement 
should not be allowed in an Islamic country. 


4, Railways. 


‘The headquarters of the railway syndicate in Tehran issued orders to its 
employees on both the northern and southern sections to cease work on the railway 
from the Ist May. This is the result of the Persian Government's refusal to pay 
the demands of the syndicate, An early settlement of the present dispute between 
the Government and the syndicate is probable, % 

‘Dhe railway bridge over the Karan River at Ahwaz being now officially open, 
the Asiatic Petroleum Oil Company are using the railway for transport of oil from 
Ahwaz to Dizful, en route Central and Northern Persia. 


5. Communications. 


The newly-established Ministry of Roads and Communications has prepared a 
three-yonr programme for the improvement and construction of roads, particularly 
thoge in tho vicinity of the frontiers. Tt is proposed to expend 2} million tomans 
the first year, 3 million the second and 34 million the third, 

‘The road Kuchan-Bujnurd-Asterabad is at present practically impassable. 
Tn consequence, sum of 50,000 tomans has been sanctioned for reconstruction and 
improvement of this route. 


6, Civil Atr Lines, 
‘The Baku-Moscow air line will be reopened on the 1st May. 


7. Edueation. 


‘A university is to be shortly established in ‘Tehran, ‘The schools for law, 
medicine and general study are to be transferred, and provide a nucleus for the 
university 
‘The Ministry of Education has decided to send students to Europe this year to 
study in the following subjects :— 
General education Agricultural engineering 
Mechanical engineering Electrical engineering 
Medicine... 4 Mining engineering 
Surgery ‘ Forestry 
Dentistry é Irrigation... 
Veterinary oonomics «1. 
Rond engineering... Chemistry 
Harbour construction, 


warnmorcer 


8. Disturbances. 


‘Three lorries, en route Mohammerah to ‘Tehran, containing the household effects 
of Mr. C, Hart, the United States Minister in Persia, were attacked by Lurs some 
‘50 miles north of Dizful, on the Khorremabad road. One lorry managed to escape. 
but the other two were looted by the raiders. 

Reference Intelligence Summary No. 6, paragraph 8 (c), dated the 22nd March, 
1930. ‘The following further details are now available regarding the operations 
undertaken to disarm the tribes of Tangistan and the Dashti: Government forces 
appear to have consisted of the Nadiri Regiment, who bore the brant of what little 
fighting there was, and detachments of the Pahlavi and Rezapur regiments. In 


January 1930 troops moved from Ali Changi to Ahram, with detachments at Dilwar 

snd Kharmuj, and disarmament proceeded with unexpected success in Tangistan. 
[cis reliably reported that some 3,000 rifles were handed in, ‘The Dashtis, however, 
sere obdurate, and announced that they would only surrender their arms when the 
Kashgai and other tribes had also done so. _ The Governor of the Gulf Ports having 
failed to persuade the Dashtis, the Nidiri Regiment was moved from Ahram to 
Khurmuj, and on the 14th February an action was fought near Muhammabad, in 
which twenty ofthe Dashtis vere killed and a like namber taken prisoner, At the 
same time the detachment of the Rezapur Regiment was moved from Firozabad to 
Farrashaband, and by the end of February the resistance of the Dashtis was definitely 
vyeakening. A month later this tribe were handing in their arms, and it is estimated 
that approximately 3,000 were eventually surrendered. Tt is, however, unlikely that 
iioth the tribes of Tangistan and the Dashti have handed in all the arms they possess. 
Later, the Governor telegraphed that the whole district had submitted, and received 
a telegram of congratulation from the Shah, 


9. Press. 


‘The following is a précis of an anonymous letter to His Majesty the Shah which 
‘appeared on the 11th March in the “ Hablol Matin,” a Persian newspaper published 
in Calcutta: After expressing his thanks’ to His Majesty the Shah for his great 
personal interest in the welfare of his people, the writer draws attention to the grave 
situation which now exists in Persia unbeknown to the Shah, It is pointed out that 
all His Majesty’s great work is being frustrated by the conduct of the Ministers and 
other Government officials. Tt is asserted that the Shah is purposely misinformed, 
and that he is unaware of the tyranny of his officials, especially those belonging to 
the municipality andthe pole,” Many instances are quoted of which the following 
isa selection :— 


It is alleged that the chief of the municipality, who was also the Minister of 
Public Works, insults and even beats his subordinates, imprisoning them in the 
municipality stables without trial or cause, 

‘That ignorant municipal authorities order buildings to be pulled down and 
rebuilt five yards further back, and, later on, order the same owner to rebuild a few 
yards closer in. 

‘That all reconstruction is purely done for show, and so long as a building has a 
solid and pleasing exterior, no notico is taken of inadequate lath and plaster 
interiors, 

‘That no individual dares to show himself in possession of capital, with the result 
that all money is deposited in foreign banks, 


‘The writer concludes with a tirade against “the real thieves in Persia, who 
have been traitors to their country, haye embezzled fortunes, and now, reposing in 
luxurious cars, drive with great speed throughout the cities, splashing mud upon the 
Shah's loyal subjects.”” 


10. Tabriz Province. 


‘The situation on the northern frontier of Azerbaijan continues to cause 


embarrassment to the Persian Government. ‘The Moslem population of Nakhjevan 
and in the area north of the River Araxes revolted against the new agricultural 
system now enforced in the U.S.S.R., and a large proportion have taken refuge in 
Persian territory; as many as 10,000 are said to have crossed the frontier, and the 
Persian Government are considering sending them to Hamadan, Kermanshah and 
South Persia, Further causes of the revolt are said to be famine and religious 
persecution. ‘The Russians called upon the Armenians to help them, but the latter 

inted out that their participation would lead to endless racial and religious feuds, 

entually, 3,000 Russian reinforcements, with artillery and machine guns, were 
sent down to restore order. ‘This they did to some extent and the majority have now 
licen withdrawn, some 600 remaining as a temporary garrison in the area, which 
has almost been denuded of its inhabitants. 

‘The Moslems made three or four attacks on the Tiflis-Julfa Railway, but with 
little success on account of the presence of an armoured train, Desultory fighting 
continues in the hills north of Nakhjevan. ‘The Kurds of the Mount Ararat District 
and the Jalali tribe of the Persian Kurds are said to be in sympathy with and even, 
in some cases, taking an active part in the revolt. 
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A later report states that the Russians have the situation in hand, but are 
sustaining casualties in the guerilla warfare. ‘The commander of the Russian 
Azerbaijan army proceeded irom Baku to Nakhjevan, and reported that the 
insurgents were all villagers and farmers. He is said to have received orders to 
pursue a lenient policy, and himself return to Baku, 


PERCY C. R. DODD, 


Military Attaché. 
Tehran, May 8, 1980. 





[B 2598/2598/34) No. 160. 
‘Sir R. Clive to Mr. A. Henderson—(Received May 21.) 


@ 0, 194.) 
Sir, Tehran, May 7, 1980. 

HAVE the honour to transmit to you herewith a copy of a memorandum drawn 
up by Dr, Elgood, the Legation doctor, on the Persian Quarantine Service in the 
Gulf ports, Tt will bo seen that this sevice, as was to be expected, leaves much to 
he desired, 

2 T understand that the Tehran representative of the Anglo-Persian Oil 
Company is taking up direct with the Persian Government the question of the 
company’s steamer, referred to in the last paragraph of this memorandum. 

'3. A copy of this despatch, with its enclosure, has been sent to the Foreign 
Seoretary to the Government of India, 

Thave, &e, 


R. H. CLIVE. 


Enclosure in No. 160. 


Memorandum by Dr, Hlgood on the Persian Quarantine Service in the 
Porsian Gulf. 


XOU may be interested to know my views on how the Persian, Quarantine 
Service is running, judging by what I saw myself and what I learnt from 
Major Symons (residency surgeon in Bushire) and Dr. Lincoln, 


1, ‘Phere has been no serious epidemic, and therefore the full resources of the 
service have not been taxed, Up till now to serious complaints of the service ean 
@ made, 

2. Dr. Bahrami (head of the whole service in the Gulf) is stationed at Bushire, 
He is assisted by Dr. Amidi, who was trained in Beirut and Cairo. ‘They both have 
some Imowledgé of bacteriology. 

3, ‘The charitable hospital at Bushire which was handed over by the Indian 
Government isnot functioning, A few out-patiente are sen every day; but, though 
there are twenty-five beds, none are occupied, ‘The hospital has practically no drugs 
and no dispenser, ‘They are developing the bacteriological side with a view to 
making their own yaccities against cholera and plague, ‘They hope to get the whole 
thing running soon, 

4. There is also a quarantine hospital on one of the islands for emergency use 
It, too, is yery badly equipped; it has not heen used since the Persians took it over, 
‘and the salaries of all the servants are four months in arrears. Dr, Amidi tells me 
that he, too, has not been paid for the past three months 

5, From the quarantine point of view, except for arriving late to give ship the 
pratique, there are no complaints. 

6, ‘The most tiresome thing of all is the refusal of anyone to accept any 
responsibility. ‘Thus the wife of an Indian sub-assistant surgeon coming from 
Karachi is to be quarantined for ten honrs in order to complete the five days from 
the infected port. At present the quarantine officers are young and inexperienced, 
but as they are finding their feet they are getting more tiresome owing to theit 
strict interpretation of their instructions, 

7, Major Symons is acting in Tollinton’s place, and also runs a small public 
dispensary.” He has five beds for in-patients inside the Residency: which ae all 
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occupied. His services are very much in demand outside, as there are no doctors 
with clinical experience in the town, * 

8. Dr. Lincoln states that there is nothing to complain of in the quarantine 
officer at Mohammerah. He is a young man called Dr. Ghotsi, who was trained in 
Beirnt and Tehran, He has a small quarantine hospital next to his house, But it 
is small and quite unsuitable for Europeans, 

9._A further difficulty is arising between the Persian Government and the 
Anglo-Persian Oil Company. Within the last few months all nations signatory to 
the International Health Convention have agreed that all ships plying in the East 
are to be deratted once every six months, The Anglo-Persian Oil Company have a 
small steamer, the steamship ‘‘Khuzistan,”” that carries petrol and oil round the 
Persian Guli. This is deratted by the Basra authorities and a certificate to that 
effect given. However, the Bushire authorities refuse to recognise this certificate, 
and demand that the ship be deratted again in Bushire every six months, But the 
company say that it is too dangerous to derat, when the ship is loaded. “There th 
matter stands for the moment, Either Bushire must accept the Port, of Basra's 
certificate (which is the obvious solution) or the Asiatic Petroleum Oil Company 
must send down their boat empty twice a year to Bushire, : 

Tt appears that the Persian Government have spent a lot of money on their 
deratting apparatus, and are very keen to get as mnch back as possible in fees for 


use of the apparatus, Dr. Bahrami having guaranteed that it would more than pay 
ils way. 


Tehran, May 5. 





[E 2599/697/34) No. 161, 


Sir R, Clive to Mr, A. Hendorson—(Received May 21.) 
(No. 198) 
Sir, Tehran, May 8, 1930. 
I HAVE the honour to report that his Excellency Jafar Pasha-al-Askari, 
Iragi Minister of Defence, arrived here unexpectedly in the Junkers aeroplane 
from Bagdad on the 2nd May. Thad had no previous warning of his coming, but 
the visit appears to have been arranged at very short notice, Jafar Pasha called 
‘on me the same afternoon with a letter from His Majesty’s High Commissioner, in 

hit was said that his Excellency was being sent, to Tehran by King Faisal in 
4 private capacity to do what he could to relieve the embarrassment of Bagdad 
merchants who had been very hard hit by the developments of the Persian exchange 
control lav 

2. Jai 


I wrote at once privately to Teymourtache and enquired whether he could 
receive Jafar Pasha the next day. L explained the reason for his visit, and added 
that it was entirely private and’ unofficial. At the same time I invited him to the 
Legation to meet, on separate occasions, the head of the Imperial Bank and the 
local director of the Ottoman Bank, as it is these two banks which finance the bulk 
of the trade which passes between Persia and Ira 

4. "His Excellency was received in the most friendly fashion by the Minister 
of Court, who sent Dr. Lindenblatt, the German director of the National Bank, to 
see him, “He subsequently had an audience of the Shah, He also had opportuni 
of mecting leading Persian statesmen, and I enclose a translation from the I 
of the 7th May recording an interview which he gave to that paper before leaving, 

5. I had the impression—in fact, his Excellency admitted as much to me 
before he left—that his main object in coming to Teliran was to see the Persian 
capital for himself, to meet: the high Persian officials, and see whether he would 
really like to come here as the first Iraqi Minister, He added that he hoped to be 
back here in two or three months time—presumably in that capacity. 

6. With regard to the professed object for his visit, I enclose a copy of a 
memorandum which was given to him by the local director of the Ottoman Bank, 
Undoubtedly, Bagdad merchants have been very hard hit by the inability of the 
banks to sell them the exchange necessary for their business with Persia; at the 
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same time, I tried to make his Excellency understand that there was no question of 
any special discrimination against the Bagdad merchants, as His Majesty's 

ation and consulates in Persia continued to receive urgent appeals from British 
and Indian traders throughout Persia to help them t0 get exchange I told him that 
there was really no financial crisis in this country at all, so far as I was aware, 
except in the imagination of the Minister of Court, but that his Highness in the 
end might succeed in creating one if the present arbitrary interference with trade 
was allowed to continue. 

7. Ihave no idea what passed between his Excellency on the occasion of his 
audience with the Shah nor what Teymourtache said to him, except that I gathered 
the so-called Kurdish question was discussed in so far as it affected Persia and Iraq. 

8 I am sending copies of this despatch, with its enclosures, to the Foreign 
Secretary to the Government of India, His Majesty's High Commissioner for Iraq, 
and to His Majesty’s vice-consul at Hamadan, 

Thave, &e. 


R. H. CLIVE. 


Enclosure 1 in No. 161. 
Eatract from the “Tran,” dated Tehran, May 7, 1930. 


(Translation.) 

IN this number an account is given of the interview between the correspondent 
of the paper and Jafar Pasha-al-Askari, the Iraqi Minister of Defence, who has 
recently come to ‘Tehran, ‘The Minister at this interview highly esteemed the 
hospitality of the Persians, and said that the object of his visit to Persia was not 
‘only to sce the land of many poets, but also to find some practical means of 
establishing better relations between the two countries, and with this end in view 
he had visited several Ministers of State, ‘The result of his meetings with these 
Ministre hind been very satisfactory and he felt confident that the objective woald 
be reached, After giving an account of the economic situation in Iraq and the 
difficulties prevailing there as everywhere in the world, the Minister dealt with the 
political situation in Iraq, and remarked :— 


“T am glad to say that our relations with our neighbouring country 
(Persia) are at present good, and T hope that the friendship now existing may 
be still’ more strengthened and inoreased, Traq has good relations with the 
British Government, and, as everyone is aware, we are shortly to conclude a 
treaty of amity with the said Government. Since Iraq will shortly enter the 
League of Nations as an independent and free country, I hope she will soon 
prove tobe a useful member of that League.”” 


Tn conclusion, he added ;— 


“The object of this visit is to study the political situation of Persia and 
to interview the notables and statesmen of the country. ‘Thanks be to God I 
have found the situation most satisfactory, and I am therefore confident that 
the good relations between the two countties will be established on a stronger 
‘and better basis, Iam pleased to be able to take back to my country good 
recollections. . . . .” 


Enclosure 2 in No. 161. 


Les Effets des récentos Restrictions sur te Commerce Perse-Iraq et les 
Remddes proposts. 


BAGDAD a été de tout temps et elle l'est & Vheure actuelle le centre le plus 
important et le plus préféré de l'importateur persan, pour les articles de premibre 
niécessité tels que, suere, thé, cotonniades, &c. Le commercant persan a toujours 
trouvé avantage & traiter avec ce pays voisin et A y effectuer de préférence la plus 
grande partie do ses achats. 

L'importance de Bagdad ne consiste pas seulement en ce qu'elle fournit a Ia 
Perse ses besoins, mais, aussi et surtout, parce qu'elle offre des facilités de orédit de 
long terme et tres importantes 4 'importateur persan. 


Le commerce d’'Traq avec la Perse accuse une balance en faveur du premier de 
1,850,000 livres sterling annuellement. De ce total & peu prés la moitié est remise 
par le eommergant person directement ot autre moitié cst converte par les tirages 
du commereant iraqien, négociés par les banques de Bagdad, Ces tirages se 
montent & 22,000 livres sterling environ par semaine, 

Les importations auxquelles il est référé ci-haut ne sont pas des articles de 
luxe indiqués sur la liste de controle, mais bien des articles de toute premi’re 
nécessité pour la Perse. 

Comme conséquence des restrictions réventes, le commerce de la Perse avec 
Miraq se déplacera. Le fournisseur bagdadien sera forcé de réduire les crédits qu'il 
accorde & Vimportateur persan et de ce fait une grande impulsion sera donnée aux 
iimportations venent de Russie au détriment. de tous les autres coneurrents, 

Il sera certainement & Vayantage de la Perse de maintenir ses bonnes relations 
commerciales avec I'Iraq et, pour remédier 4 état actuel des affaires, il serait 
néceseaire que la Commission de Contre antorise les banques: 


(a) A vendre 22,000 livres sterling par semaine environ contre les tirages des 

commercants de Bagdad. ‘ 

(®) Pour qu’elles puissent faire cola, il faut que Vobligation des banques de 
céder au Gouvernement persan les 50 pour cent de leurs achats soit 
retirée, car cette condition leur rend impossible de se fournir le change 
nécessaire. 


En méme temps que le désir du Gouvernement persan d’empécher les fréquentes 
et importantes fluctuations des cours de change est bien apprécié, il est apparent 
fo Ik tasthods adopts par! Commission de Coutible, arsistes pur la Banque 
nationale de Perse, ne donne pas en réalité Veflet désiré; mais, au contraire, elle 
aésorganise le commerce d'importation et dexportation du ‘pays et en toute 
probabilité les recettes des douanes dont dépendent en grande partic les revenus de 
ia Perse seront affectées sérieusement, 

Lo cours de change pour Je moment est 6 par la commission d'une fagin 
arbitraire & 60 krans par livre sterling. 

Les banques ne peuvent pas sulfisamment acheter du change stranger pour 
couvrir leurs yentes ence cours, et par conséquent, bien que le. cours est a 
60 nominalement, la majorité des demandes ne peuvent’ pas étre satistaites. 

1 sensuit, par conséquent, que ce cours n'est pas un cours, Gonomigue, 

Par conséquent, les yendeurs du change, c'est-A-dire les acheteurs de tapis et 
Jes autres exportatetrs, n'ayant, pas confiance 4 ’état actuel des cours, refusent, dans 
a mesure du possible, de yendre leurs disponibilités et ainsi la situation devient 
de jour en jour plus difficile et indésirable, 

Si la restriction de céder au Gouvernement la moitié du change acheté est 
retirée, ily a peu de doute qu’il y aura assez de change pour yendre aul commergant 
de Bagdad, que la conflance des'exportateurs se rélablira, qu’en conséquenco Tottre 
du change étranger sur le marché augmentera et le change sétablira A un cours 
répondant aux besoins du commerce, 





(E 2600/2600/34} No. 162. 
Sir R. Clive to Mr. A. Henderson.—(Received May 21.) 


(Xo. 190) 
ir, Tehran, May 10, 1980. 
WITH reference to my despatch No. 606 of the 15th December, 1929, I have the 
honour to report that, at the enil of April, Colonel Mohammad Khan Dargahi, the 
former chief of police, vas summoned tothe presence of the Shah and seinsated in 


his former rank of general, It is stated that His Majesty was very gracious to him, 
patted him on the back, and told him not to be downbearted as he was about to offer 
him an appointment cammensurate with his rank. 

2, ‘The Shah showed him another immediate mark of favonr by issuing orders 
to the municipality, which had just pulled down General Dangahi’s house for the 
purpose of strest Widening, that it was to rebuild the house on the new alignment a 

few yards further back in exactly the same manner as it formerly stood, without any 
expense therefor falling on the general. 
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3. On the 6th May, it was announced that General Dargahi had been 
appointed Director-in-Chief of the Conscription Bureau in place of General 
hodayer Khan, ‘This appointment is an important one, for the director, although 
nominally subordinate to the Minister of Wat, is, in fact, directly responsible to the 
Shah, who exercises a close supervision oyer the recruitment of the Persian army. 
4, General Dargahi’s short period of disgrace is, therefore, at an end, and, in 
appointing him to this post, is Majesty appears to have taken him back fully into 
rayour 
‘A copy of this despatch has been sent to the Government of India. 
Thave, &. 
R. H. CLIVE, 





[B 2602/1521/34) No. 163. 

Sir R. Clive to Mr. A. Henderson—(Received May 21.) 
Ge 202.) 
Sir, 


WITH reference to my telegram No. 13 of to-day’s date, I have the honour to 
inform you that I received | tan. official communication from Mirza 
Mohammad Ali Khan Feroughi stating that he had been appointed Minister for 
Foreign Affairs. ‘This morning I received a further note from him, of which a copy 
is enclose 

9, This note would appear to mean that the Ministry for Foreign Affairs will 
now resume its proper functions, and that the semi-official correspondence with the 
Minister of Court on every possible subject must now cease. 

Thave, &e, 
R, H. CLIVE. 


Tehran, May 13, 1980. 


Enclosure in No. 163. 
Persian Minister for Foreign Affairs to Sir R. Clive. 


(Translation,) Tehran, Ordi Behes 
M, le Ministre, (May 12, 1930 

T HAVE the honour to inform your Excellency that with a view to eliminating 
all chances of delay and procrastination in the management of affairs and in order 
that things may not be deviated from their proper (real) and normal channel, I have 
to request your Excellency to be good enough as to refer, from now on, exclusively to 
the Ministry for Foreign Affairs, all communications connected with all questions 
which exist betveen that honourable ezation and the Persian Government 

avail, &o 
MOHAMMAD ALI FEROUGHI. 





(1B 2617/14/34) 
Sir R. Clive to Mr, A. Henderson—(Received May 21.) 


No. 164. 


(Se 128,) 


(Telegraphic, Tehran, May 21, 1930. 


R. 

GRIT ED on Minister for Foreign Affairs this morning, I said that six days 
ago I had spoken to Minister of Court about continuing our negotiations. Although 
he had promised to arrange a day early this week, I had received nothing from him. 
T had realised that his Highness was ill and required complete rest. Minister for 
Yoreign Affoirs replied that he hud spolen to Minister of Court and would continue 


negotiations himself, He would study the papers and fix a day next week. T asked 
whether tite Shah still really wished to come to a settlement with us. He assured 
me that His Majesty did, Isaid that in that case we had better waste no more time. 
He agreed and made usual protestations of friendship. 

“(Repeated to Government of India, No. 70.) 
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E 2618/143/34) No. 165. 


22) Sir R. Clive to Mr. A. Henderson.—(Received May 22.) 
(Telegraphic.) P. Tehra 
MY telegram No. 198 of the 21st M. ee 
T fear that, as regards our treaty negotiations, the outlook is not hopeful unless 
the Shah has made up his mind that a settlement is to be reached at an early date, 
Ferughi, the new Minister for Foreign Affairs, is still also Minister of 
Fonomics and spends half his time at the Ministry of Keonomics, | Moreove, 
very likely of a more friendly disposition than T ines 
and a hatred of taking decisions are in hig nature, on nnn mouse laziness 





(E 2493/143/34) No. 166. 


Mr. A. Henderson to Sir R. Clive (Tehran), 
(Nos. 114 and 115.) 
(Telegraphic) 
Bo YOUR telegram No. 70 of 25th Mare! 
P srs ie 
.) You may now propose to Minister of Court the revised draft article 1 
quoted in paragraph 3 of Foreign Off il 5 
Hpac Ni ie ap! tH Apne fice letter of 17th April to India Office (see my 
You will have seen from India Ofice telegram of 29th March to G 
{aia an Colonial Os telegram of 1st Apaliey Biaded the gain cere ee 
Majesty's Government on Minister of Courts latest proposal, and their reason for 
deciding to exclude Iraq from the scope of the article, You should explain to 
minis of Court that for this reason it will clearly be best to leave the negotiation 
of a non-aggression engagement between Iraq and Persia for direct. selement 
bet a a sountres ‘An appropriate article can perhaps be included in the 
‘ou will also make it clear that His Majesty’s Government it ag 
ua Rha exah ae oe nates fer paragraphs 3 and 4 of sacclasaay if the 
vernment wish, be eml a ot r e y eg 
Pepa Govranent wih beenbodiedina prot] oa pala eschange noes 
New draft seems ful ly to cover Persian objection to original British proposal, 


hace it would impose in certain respects a unilateral obligation on Persia, (end 


__ Foreign Office, May 21, 1980. 
+ Non-aggression clanso in draft Anglo- 


‘The Minister of Court may possibly want an undertaking i o 
corer the period until 1982, but discussion of this aici Rane Moet 
(Repeated to India, Nos, 26 and 27.) 





|E 2448/692/34) No. 167. 


relia Mr. A. Henderson to Sir R. Clive (Tehran), 


(Telegraphic) R. Foreign Office, Me 
YouR despatch No. 187 of $rd May: Sheikh of Red ae ee: 


You may convey message on lines suggested in paragraph 8, 
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[1B 2587/392/34) No. 168 


Mr. A, Henderson to Sir R. Clive (Lekran).. 

118. 

{deiegenphie) R. Foreign Office, May 23, 1930. 

MY telegram No, 108 of 7th May ; Lighting and buoying of Persian Gulf, 

You may now inform Persian Government that His Majesty's Government are 
in principle prepared to accept the proposal in Minister of Court's letter of 
10th August for a small conference composed of representatives of the interested 
countries, viz,, Iraq, Persia and Great Britain (with India). ‘They will be glad to 
learn what proposals, if any, Persian Government desire to put forward as a basis of 
discussion, As regards time and place of conference, and number and status of 
delegates, His Majesty's Government would also be glad to receive Persian views; 
they are at present of opinion that, subject to the views of the Iraqi Government, 
conference might take place towards the end of July somewhere in the Persian Gulf 
‘area, possibly at Basra, and that they might appoint two British representatives, 
the Resident at Bushire and the senior naval officer in the Persian Gulf. 

High Commissiones, Bagdad, has been asked to repeat to you telegram from 
Colonial Office instructing him to ascertain confidentially whether Traqi Govern- 
ment consent to conference at Basra, and whether they would be prepared to 
participate. € 

‘Please repeat this telegram to Bagdad, and keep High Commissioner and 
Goyernment of India informed of all developments; latter are being asked to keep 
Political Resident: in close touch. 

(Repeated to India, No. 28.) 





('B 2741/2353/91) No. 169. 
Sir R, Clive to Mr. A. Henderson.—(Received May 28.) 
No, 200.) i i f ae ah 
HIS) Majesty's reprewntative presente, his compliments to His Majesty's 
Principal Seoretary of State for Foreign Affairs, and has the honour to transmit 
herewith copy of a note to the Persian Government, dated the 17th May, on the 
subject of Muscatis in Persia. 


Tehran, May 19, 1930. 


Enclosure in No. 169. 


Sir R, Clive to M. Faruki. 
M. le Ministre, Tehran, May 17, 1930. 

T HAVE the honour to inform your Highness that, according to reports which 
T have recently received from Bushire, the Persian authorities in the Gulf ports 
continue to treat all the inhabitants of the southern littoral of the Gulf as Persian 
subjects, levying a fine of $4 rans 50 cents on them on the ground that they are not 
in possession of Persian passports, and confiscating whatever passports or other 
certificates of identity they may have on entering Persia. 

2, On several occasions during the last year I have been compelled to protest 
against this entirely unjustifiable conduct on the part of the officials concerned, a) 
tere pointed out that the subjects of a State such as Muscat, to which, as far as 1 
am aware, the Persian Government has never laid claim, cannot possibly be regarded 
a5 Persian subjects, and are entitled to exactly the same consideration as any othe: 
foreign national who may visit this country, This applies with equal force to the 
natives of Oman and Koweit. ‘The responsible local officials admit, moreover, that 
they do not know what justification there can be for the procedure of which T have 
complained, and state that they are simply carrying out the orders which they have 
received from ‘Tehran 
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3. In these cireumstances, I should be grateful if your Highness would be s0 
good as to investigate the matter as soon as possible, Ii, as I can only presume, this 
treatment is due to a misunderstanding of the orders issued to the local authorities 
by the Central Government, T should be grateful if amended instructions might be 
issued forthwith, and if I might be informed of the action taken in the matter, 

4. At the same time, I have the honour to bring to your Highness’s notice 
another report which I have received from His Britannic Majesty's consul-general 
at Bushire, according to which the Governor of the Gulf ports has recently 
addressed two letters to the Sheikh of Dabai, the first concerning the murder of a 
man whose family is of Persian origin but has been settled in Dabai for four 

erations; the second concerning an injury inflicted on a Persian resident of that 

tate. Your Highness will doubtless be aware that by the terms of his treaties with 
His Majesty's Government, the Sheikh of Dabai, as a Trucial chief, is precluded 
from corresponding with any other Power. His Excellency the Governor was 
doubtless not aware of this fact, and I should be grateful if your Highness would 
be'so good as to acquaint him with the position, in order thai in future, as in the 
past, such questions may be referred either to myself or to His Majesty's consul- 
general for the necessary action, 

Tayail, & 
R. H, CLIVE. 





( 2748/786/34) 


Sir R, Clive to Mr. A. Henderson,—(Received May 28,) 


ie 216. Confidential.) 
ir, 


No. 170, 


cull to 
T met Count Schulenburg the same evening: he 
told me that he bad heard that Mi Shopperd was saying that the Gorman group had 
not behaved fairly. He stated emphatically that this was not true, and went over the 
Position as it was three years ago whion the Shah first decided to havo tho railway. 
He said tho Persian Government had then offered the whole construction to the 
jermans and that it was due to the Germans that the American group had been 
called in and the syndicate formed. ‘The Germans had never wished to construct the 
part in the south and they did not wish to do so to-day. Tt was with the greatest 
difficulty that Teymourtache had then beon induced to admit American participation ; 
he had not recovered from the Millspaugh mission against which he had an unreason- 
able prejudice ; he could not believe any good of the Americans, and now since the 
unfortunate incidents of last January when the Shah visited the southern section of the 
railway at a moment of quite exceptional rains, both His Majesty and ‘eymourtache 
believed that the American group had deliberately done their work badly and 
consequently wished to have nothing more to do with them, 
‘Dh Sorctdimttedly the position ofthe two groups of tho ayndicato is very diferent 
the German group ure owed the sum of about a million tomans for work done and not 
paid for, ‘The American group could leave to-morrow with a fair profit, According 
to Mx Shepperd, the work done by the German group in the north will work out at 
fomething like J5,000 tomans a Kilometre ; in the south the cost will bo about half that 
tis true that the Germans have built steel or concrete bridges while the bridges in the 
south a ae ‘of wood, but this, Mr. Sheppord tells me, is perfectly good engineering ; 
21666) 
Q 
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the wooden bridges are expected to have a life of ten to twelve yearsand can gradually, as 
funds are available, be replaced by steel or concrete. ‘The Persians do not understand 
this and have formed the impression which, as 1 have said, was intensified by. the 
misfortunes of last January, that the American work is shoddy and cannot bear 
comparison with the Gorman work in the north. a 2 

4, On the evening of the 16th I met the Minister of Court at a charity entertain- 
ment on behalf of a children’s hospital in Tehran. I had not seon his Highness for 
some time and had been told that some days before his doctors had seriously warned 
him against the danger of overwork and had insisted on his giving up all parties in 
the evening. I found him looking tired and ill. In the course of a short conversation 
Thad with him, I referred to the allway question and) eaid thet Chad geen tho letar 
which had been addressed to the syndicate repudiating the contract. 

5, His Highness at once began to inveigh against the syndicate, or rather the 
American half of it, and complained that Mr. Hart, the United States Minister, had 
requested an audience of the Shab, ‘The syndicate affairs are no concern of the 
American Government,” he said, adding : “ Some people appear to imagine that I ama 
“chef de section’ and His Majesty a ‘chef de département.’”” His Highness spoke like a 
petulant child, aud it was clear that he was far from well. I asked him what it was 
Intended to do about the railway. He said: “In the south we shall continue to work 
with our ownengineers.” Tenquired if this would not be a very extravagant way of 
proceeding. I reminded him that at present the cost of per kilometre in the south 
was less than half what it was in the north and said that I understood that the 
Amerian group could complete the work for » comparatively enall outlay, aud that 
even then the total cost per kilometre would be only about 50-60 per cent. of what it 
was in the north, His Highness replied that this might be so, but the Persian 
Government preferred to beat the additional expenditure and do the work thenigelves. 

6, ‘The following day I learnt that the offices of the syndicate in Ahwaz. liad been 
forcibly seized by the military, including all the documents and cash that were found 
there. I requested Mr. Monyponny to report what had happened and I enclose copy of 
‘telegram which I have received from him. ‘ 

My German colleague tells me that the police, acting on instructions 
apparently from the Persian control officer, attempted to act in a similar way in the 
north, and when the Germans threatened to resist summoned help frow the military. 
Count Schulenburg professes to beliove that tho action in the north was due to’ a 
misinterpretation of the telegraphic instructions received by the control officer. In the 
tnd nothing was netually stzed but the offices wore ecaled up and. guards stationod in 
front of them, 

8. Yestorday I called on my American colleague and asked him what action, if 
any, he proposed to take. Mr. Hart said that he proposed, together with Count 
Schulenburg, to sook an interview with the Minister for Foreign Affairs and enquire 
whether the action of the military had the approval of the Persian Government. He 
wont on to say that he had litle doubt that tho Government had ordered the military 
to act as they did in the hope of seouring certain documents authorising various. work 
to bo done which they had since repudiated. As a matter of fact, he added, all 
important documonts are either in the American Legation or consulate at ‘Tebran or in 
the British consulate at Ahwaz. I said that Mr, Shepperd had told me that he had left 
certain documenta at His Majesty's consulate and I wanted to suggest that, in order to 
rogularige the position, he (Mr. Hart) should write mo a letter asking for the good 
offices of His Majesty's consul at Ahwaz in view of the fact that the United States 
Government had no consular representative in the Province of Khuzistan. Mr. Hart 
said that he would gladly do this. 

9, I thon told him of my conversation with Teymourtache and he entirely agreed 
yyith mo that his Highness was suffering from what can only be described as an anti- 
Amorican complex. "In the circumstances he folt that tho sooner the Ulen Company 
could be quit of Persia the better, He had thought so since he had first studied the 
railway position. He was now convinced of it, 

10, T warned Mr. Hart that tho Persian Government might even go so far as to 
rofuso exit visas to the American mombers of the syndicate until a settlement had 
eon reached or possibly make difficulties about the contents of their baggage. He 
thanked me for this warning and said he would telegraph to Washington on the whole 
position that afternoon, 

11. I should add that Mr, Hart was very suspicious of the connexion of the 
Soviet Embossy with these proceedings. ‘The Soviet Chargé d'Affaires had recently 
had soveral long interviews with ‘Teymourtache; he was in closo relations with the 


German members of the syndicate; the Soviet Government had an unpaid account 
against the Germans for the equivalent of some 250,0U0 sterling for freight; they 
wanted the railway, but it suited them better that the Germans should build it—it 
possible the whole of it. ‘This aspect of the question needs to be carefully watched, 

._ 12: The general impression here is that the Shah, encouraged no doubt. by the 
Minister of Court, has placed himself entirely in the wrong. If ‘Leymourtache hie not 
been overwrought and suffering not merely from ill-health but also from an exaggerated 
prejudice against the Americans he could never have recommended such an ingensato 
course of action. [would not go so far as to say that the syndicate have given no 
cause for complaint or that all that they have done has been justified, either strictly in 
accordance with their contract or on the grounds of expense, but to act towards them 
as the Persian Government have done can only, when the facts become public, 
prejudice the business world against Persia and create difficulties which could perfectly 
well have been settled by negotiation, However, even at this Inte hour 1 do not 
cousider it wholly impossible that the Persian Government may climb down, in so far 
#5 to mako some sort of settlement with the yndicate 

copy of this despatch, with enclosures, has Forel 
she Qo c2by of thie despa losures, has been sent to the Foreign Secretary to 
Thave, &, 
RH, CLIVE, 


—— 


Enclosure 1 in No. 170, 


E [Persian Minister of Communications to MM. Mavrogordato and DuBois, Direetors 
of the Railay Syndicate, Tehran, 


‘Téhérast, le 23 ordibehecht 1309 


Mossioure, (13 mai 1930), 


JE regrette beaucoup de yous notifier que lo Gouvernement persan ne pout 
secepter la proposition du syndicat annexéo A votre lettre du 20 ordibehecht 1300, 


Cette proposition, ayant Ja tendance de faire le Gouvernement entreprondre 
des paiements au syndicat dans les formes contraires A celles prévues dans. les 
contrats conclus entrece dernier et le Gouvernement et d'apporter des changements 
radicaux Ala lottre et Vesprit desdits contrats, ne pourrait pas recovoit Ja considération 
du Gouvernement. Le projet d'un arrangement éventuel issu de notre échange de vuo 
dans Jes derniers jonrs ot dont une rédaction préliminaire était annexée A la lettre quo 
je vous ai envoyé hier le 22 ordibehecht 1309, a été le dernier projet d'un 
compromis acceptable contenant le maximum des concessions possible A faire par lo 
Gouvernement. Les conversations ultérieures ont prouvées que le ayndicat, loin de so 
déclarer prét A signer ledit projet, demande de grands changements intcceptables 
dans celui-ei et que, malgré les grandes concossions de notre part, il somblo que, 
malhgurenseient Tespoir d'arviver& un accord amiable n'est pas en vie, 

Par conséquent, le Gouvernement persan, confirmant le contenu de ma lettre du 
14 ordibehecht 1309 adressée vous, se voit obligé, par Tattitude du wyndicat, 
de déclarer qu'il considére lo syndicat comme ayant manqué & remplir ses engayemonts 
indiqués dans les contrats conclus entre lui et Je Gouvernement, qu'il tienne lesdits 
contrats (du 6 ordibehecht et 18 tir 1307) comme résiliés, qu'il appliquera les 
sanetions prévues dans Varticle 9 du contrat du 6 ordibehecht 1307 et les articlos 
correspondants, des contrats du 18 tir de la méme année et qu'enfin il tienda, do plus, 
le syndicat responsable de tous les dommages et pertes subis par lo Gouvernement, 

Le Gouvernement est prét& porter le itige exstant entre lui et le syudicat devant 
le tribunal arbitral décrit dans article 25 du promier des contrats susmentionnés et 
4 désigner, sans retard, son arbitre. Il invite, en méme temps, le syndicat de nommer 
aussi gon arbitre pour qu'une fin soit mise a la situation actuelle, qui augnento 
journellement les pertes causées au Gouvernement. 

Veuillez, &e, 
8. H. TAQIZADEH, 
Ministre des Communications. 
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Enclosure 2 in No. 170. 
Consul. Monypenny to Sir R. Clive. 

(No. 17.) 

‘Telegraphic.) Alucaz, May 18, 1930. 

"FOUR tatogram No. 19. : 

Persian railway control commission entered offices of syndicate on 5th May 
with twenty soldiers, ordered syndicate officials out and sealed offices. Head of 
syndicate was detained in his office for a few minutes, otherwise personal liberty of 
staff was not interfered with. : : 

Position now, therefore, is that syndicate has been forcibly deprived of control 
over its offices and stores, which are still under military guard. Officers of syndicate 
avait instructions from Tohran a3 to whether, in view of confiscation of their files, 
they should remain to check in detail railway material which has been taken over by 
control commission. 





|B 2746/148/84) No. 171. 
Sir R, Clive to Mr. A, Henderson—(Received May 28.) 


= Tehran, May 20, 1980. 
IN the course of a brief conversation which I had-with the Minister of Court 
on the evening of the 15th May, I asked his Highness what was exactly the signifi 
eanco of Farukt's appointment as Minister for Foreign Affairs and of the circular 
letter which had been sent to myself and my colleagues to say that all communications 
must in future be addressed to the Ministry ? 

2, Teymourtache replied that it was on his advice that the Shah had made this 
appointment. I may add that it was done with the usual Persian lack of 
consideration, Farzin merely received word, when sitting in his office and without 
tho slightest previous warning, that Faruki had been appointed to succeed him and 
‘would take over the same afternoon. ‘ 

3, Hilo Highness wont on to say that th doctors had ordered him to rst The 
had told him to lead a more regular life. He was to do less work, to have his meals 
fat regular hours, to rest after meals and not to go out in the evening. He intended, 
however, to maintain the general direction of Persian foreign policy. 1 asked what 
was tho position in regard to our treaty negotiations, He said he would ontinue 
to deal with that himself. In that case I said T should be glad if he would fix a day 
for the continuance of our discussions, He said he would write tome and arrange & 
date, Five days have passed and he has not yet done so. 

‘4. Thave little doubt that in any European country a man in his state of health 
‘would have been ordered to take a rest cure for at least three months. He looks ill 
and worn, He is irritable and nervous. ‘The prospect of a successful issue to our 
treaty negotiations within the next few months is not encouraging: sad 3p © 
Farula, add asked him whether the Council of Ministers knew anything about these 
negotiations. He said he did not think so, certainly he knew nothing abont them 
If T hear nothing within the next day or two from ‘Teymourtache, I shall raise the 
‘question again with Faruki and ask him to ascertain whether the Shah still wishes to 
come to a settlement with His Majesty’s Government. 

"A copy of this despatch has been sent to the Foreign Secretary to the 
Government of India. 

Thaye, &o. 
'R. H. CLIVE. 
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|B 2147 /697/24) No. 172, 


Sir R. Clive to Mr. A. Henderson.—(Received May 28.) 
(No. 221.) 
Sir, Tehran, May 15, 1930. 

WITH reference to my recent telegrams ending with my telegram No. 198 of the 
14th May, on the subject of the negotiations between the Imperial Bank of Persia and 
the Persian Government, T have the honour to transmit herewith copy of an additional 
appendix (No. 5) to the bank’s concession, which was signed on the 19th May by the 
Prime Minister, in his capacity of Minister of Finance, and Messrs, Rogers and Wilkinson, 
on behalf of the Imperial Bank, 

2, It will be seen from this document that the bank gives up its right of note issue 
and in return is to receive on the 20th March next the sum of £200,000 sterling in cash, 
At the same time the bank will cease to pay the 6 per cent. royalty on its net profits 
and will be exempted from the control of the Persian high commissioner of the bank, 

$. Jn addition to. thie appendix, the bank received letter (Snclosuro 2) signed 
by the Prime Minister in regard to the question of their future collaboration with the 
Government and with the National Bank, and in regard to the latter point a 
memorandum (Enclosure 3) is attached to this letter setting forth certain details in 
regard to thie collaboration, I understand that the method by whigh this ja tbo 
done is at present under discussion between the two banks, ‘The main thing is that 
the Imperial Bank is placed on an equality with the National Bank for ordinary 
banking business, 

The settlement embodied in the documents signed by the Prime Minister was 
negotiated entirely with tho Minister of Court, who merely informed the Council of 
Ministers what he had arranged. Although I consider they have parted with their 
note issue cheaply, 1 am convinced that the bank were right in coming to a settlement, 
‘The negotiations were conducted in a friendly atmosphere, and it was an excellent 
jhng that the board decided to send gut Mr: Regers ‘too much to hope that 
Mr. Wilkinson and Dr, Lindenblatt will establish cordial relations, but I trust that 
their future relations may be correct. 

5, ‘The news of the renunciation by the bank of their right of note issue has beon 


received by the Persian press, instigated no doubt by the Minister of Court, with proans 
of joy. It in represented as a great triumph for the Government. Tt is also admitted 
that without the right of note issue the Government's Gold Standard Law must havo 


been rendered inoperative, It is satisfactory, however, that these articles conclude 
on amore friendly note towards the Imperial Bank and that the conciliatory attitude 
of the bank is commended. Satisfaction is also expressed at the arrangement concluded 
(although this has not been published) between the Imperial Bank and the National 
Bank with regard to future collaboration between these two institutions. ‘The leadin, 
article in the “Iran” concludes by saying that the general attitude of the Imperial- 
Bank will gain the sympathy of everyone in Persia. 

6. Ibis of couree far too early to surmise what will be the practical effect of this 
arrangement, but there is no doubt whatever that the Persian Government have 
obtained the renunciation by the bank of their sole right of note issue at a very cheap 
price, and, unless i of exchange business, 


ir profits. Iam hopeful, however, that. if the Imperial Bank will only profit’ by 
‘yet maintain their position as the 
16 board of the bank have for eomo 


fe so-called Capitulitions in 1928 the wave of 

T am the first to admit that this is less a 
genuine expressi than an artificially fostered growth, but 
nationalism is being preached in the army and in the press, and due allowance will 
Have to be made for this by all commercial institutions doing business in Persia, Ab 
the same time, I can well believe that the knowledge and experience of the Imperial 
Bank of Persia may be invaluable to the Persian Government in the next few years if 
the latter are to hope to introduce with success a currency based on gold. While 
therefore the future must inevitably be uncertain, I see no reason why, with careful 
nd enlightened management, the Imperial Bank of Persia should not have a reasonable 
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protect. of continuing to do business profitably in this eountry, although undoubtedly 
less profitably than in the past. i i 
7. 1 am sending copies of this despatch, with its enclosures, to the Foreign 
Secrotary to the Government of India and to His Majesty’s High Commissioner for 
Trag. 
: Thave, &o. 
RH. CLIVE, 


Enclosure 1 in No. 172, 


Extract from the “ Messager de Téhéran” of May 14, 1930. 


Appenproz No. 5 4 ta Concesstox pr LA BANQUE mMpERIAGE DE PERSE, 


CONSIDERAN'T la nécessité d'adapter Jes termes de la ennceesion de la Banque 
impériale de Perse (“the Imperial Bank of Persia, incorporated by Royal Charter, 1889"), 
signde le 30 janvier 1889, modifige et complétéo par des appendices ultérieurs, & In 
situation nouvelle de la Perso et aux possibilités d'ordre économique que cette situation 
présente, et, on conséquence, de les modifier sur les points ci-dessus mentionnés ; 

Le Gouvernement, impérial de Perse, dénommé “le Gouvernement,” et représents 
ar son Altesse Mehdi Kouli Khan Hédayet, Ministre des Finances et Président du 
Yonseil des Ministres ; ot 

La Banque impériale de Perse, dénommée “la banque,” et représentée par 
MA Siduoy Prank Rogers, membre da conssl dadmiositaton| et Edward Wilkindon, 
Uireotour en chef de la banque ; 

Sont tombés d’accord sur les dispositions suivantes: 


Anricte 1", 


La banque renonce au droit admission do billets de banque, qui Tui avait éré 
eoneédé d titre exclusif par le Gouvernement, 

Tl resto entendu quo la banque garde i sa charge de rembourser, sous le contrdle 
du Haut-Commissaire du Gouvernement, et dans de délai ) fixer entre le Gouvernement 
ot Ia banque, ot pas plus tard que lo 20 juin 1931, la totalité des billets quelle a émis. 

Co délai oxpird, i banque remettra au Gouvernement le montant de remboursement 
dea billets non présontés. 


AnricLe 2. 
En conséquence de Vartiole préosdent: 


(1) Le Gouvernement renonco d exercer son controle spécial par l'intermédiaire de 
son Haut-Commissaire sur la banque, une fois le remboursement des billets, 
gue celle-ci a mis on circulation, effectud par olle et sous le controle dudit 

faut-Commissairo ; 

Le poste de Haut-Commissaire prés la banque sera supprimé, et 
Vindemnité que celle-ci paye au Gouvernemont, 2 titre d’appotntements 
Cin dunibolpersi ce ergat 

(2) A partir do entrée en force du présent appendies, la “royalty” se montant 
‘aux 6 pour ceut des bénétices nets de chaque exercice, qui est due, en vertu 
des termes de la concession de la banque, au Gouvernement, cessara d'etre 
duo; 

(8) En compensation de la renonciation par la banque au droit d’émettre des billets 
do banque, le Gouvernement versera 4 la banque, & Londres, le 20 mars 
1981, Ia somme de £200,000 (deux cent mille livres sterling) en argent 
comptant ; 

Le Gouvernement autorise 1a banque & constituer hypothtque sur des 
immeubles de toures eapdces, et méme, pour réaliser ses avunces, acquérir 
les propriétés immobilidres constituées en garantie, pourvu toutefois, que 
tela ne soit qu’d titre temporuire et pour un délat ne dépassant pas une 
année, 
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Anrioxe 3. 


. Pour tout différend qui viendrait & surgir entre le Gouvernement et la banque et 
qui n’aurait pu étre réglé & Vamiable, sur la demande d’une des deux parties, il sera 
recouru & l'arbitrage. 


La procédure de V'arbitrage sera comme suit: 

Chacune des parties, dans le délai maximum de trois mois, désignera son arbitre, 

Celle qui, pendant ce délai, n'aurait pas procédé’ cette désignation, sera censso 
accepter, comme arbitre unique, Varbitre présenté par Pautre partie, 

Les deux arbitres examinetont le diftérend et devront sefforeer de le résoudre dans 
un délai qui ne pourra dépasser trois mois, 

Fante par eux de s'étre entendus dans co laps de temps, ils se mettront d’accord 
dans un nouveau délai qui ne pourra dépasser un mois, sur la désignation d'un tiers 
arbitre qui se joindra aux deux autres, et le tribunal arbitral, ainsi formé, décidera 
Ja majorité. 

‘aute pour les arbitres de s'étre entendus dans le délai fixé ci-dessus, sur la 

rsonne du tiers arbitre, Ia partie In plus diligente, demandera au président de 

Organisation économique et finaucidre de la Société des Nations de ddsigner le tiers 
arbitre. A partir de eette désignation, il sera procédé comme ci-dessts, 

La décision des arbitres, ou, sil y'a lieu, du tribunal arbitral composé des arbitres, 
sera exéeutoire sons appel ni recoure aucune sorta 

Dans le cas ob Pune des personnes désignées ne pourrait siéger, il sera recouru au 
président de! Organisation économique et financidre do la Société des Nations, pour lui 
désigner un remplagant. 

Anrricie 4. 


Les représentants, diment autorisés do In banque, ayant déclaré que leurs signatures 
donnent force légale ot irrévocable aux dispositions du présent acte, en tant quo cela 
concerne la banque sans que les autorités de In banque aient 2 le soumottre 4 une 
ratification queleonque, le présent acte entrera en vigueur dds quo le Madjliss laura 
ratifig, ce qui aura liew au plus tard le 15 Khordad 1809 (le 5 juin 1930). 

Le présent acte a été signs : 

Par le Président du Conseil des Ministres ob Ministre des Finances, 
Par lo membre du conseil d'adininistration de la banque, 
Par le directeur en chef de la banque, 


A Téhéran, Jo 23 Ordibehecht 1309 (18 mai 1980). 


Enclosure 2 in No, 172. 


M, Hedayat to Mr, Wilkinson, 


M, le Directeur, Téhéran, le 13 mai 1930, 

VU le désir du Gouvernement impérial de Perse de préter son concours & la Banque 
impérialo de Perse, 

Prenant en considération que la Banque impériale se déclare préte & mettre 2 la 
disposition du Gouvernement impérial son enti’re collaboration et & contribuer par tous 
les moyens en sa possession aux efforts de co dernier, dirigés vers la prospérité ot le 
développement économique du pays, 

Prenant en. considération Ja ‘renonciation de la Banque impériale 4 son droit 
A'émission des billets de banque, a elle accordée par sa concession, renonciation dament, 
appréciée par le Gouvernement impérial, 

Jai Vhonneur de vous informer que lo Gouvernement impérial vient do prendre la 
Aécision: : 

1, D/assigner & Ja Banque impériale une part dans l'encaissement des recettes do 
pee t leur transfert & 'éhéran, sous condition d fixer entre le Gouvernement et la 

nq 

2, De confier 1a Banquo impériale ses achats des métaux d'or et d'argent on 
Angloterre, destinés & la frappe de la nouvelle monnaie, & la condition que ladite banque 


8 charge dexéouter ces achats dans les conditions les plus avantageuses pour le 
Gouvernement. 


sail 82 entendu que les conditions de ces achats seront élées par ls contrata y 
relatifs, 
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8. Dene pas placer la Banque impériale, dans ses opérations ordinaires, généralement 
pratiquées par des établissements de crédit, et dans lee limites des lois et reglements du 
pays, dans une situation inférieure 4 celle de la Banque natiouale, exception faite de 
certains privildges émanant de son caracttre de Banque nationale, 

Il reste entendu que, conformément aux assurances données & plusiours reprises par 
a Banque impériale, elle mettra, A !'égal de Ja Banque nationale, son concours entier et 
sana réserve, et son expérience, A la disposition du Gouvernement impérial, chaque fois 
qu'elle sera consultée par celui-ci, soit dans I'élaboration de nouvelles lois et réglements, 
relatifs aux opérations de change, eoit dans toute autre mesure économique 2 prendre, 
(ou 6a, consultation sera jugée nécessaire par le Gouvernement impérial. 

De méme, le Gouvernement impérial prend acte de ln déclaration de la Banque 
impériale de travailler en collaboration étroite avec Ia Banque nationale aux fins de la 
réalisation des mesures pratiques découlant des dispositions de la loi du contréle d’achat 
et de vento des devises dtrangbres, et, d'arcord avec la Banque nationale, de faciliter 
par tou se moyens et pat des modaliés 4 adopter watre les deux banques, Yopplication 
éffieaco de Indite loi, tant que les prescriptions de cette loi restent en viguetr, 

4, Diéchanger contro des krans les lingots d'argent qe la Banque impériale 
youre aotuelloment en Peree pour lo montane avororimatit do 450,000 tomans (quatre 
cents cinquante mille tomans), déduction faite des frais qu'aurait entralné la frappe 
desdits lingota, 

Jai Thonneur d'envoyer ci-joint un mémorandum, relatif 2 In modalité de 
collaboration entre les deux banques, & opérer entre les banques nationale et impériale, 

‘Te vous prio, &e. 
Te Brseident du Consell st Ministre 
des Finances: 
M. K. K, HEDAYAT, 


Enclosure $ in No. 172. 


Memorandum. 


ENTRE la Bangue nationale de Perso ot a Banque impériale de Perse la convention 
suivante @ été conclue, entrant en vigueur le jour de Ia signature et que les deux 
anques s'engageront & observer : 

1, La Bangue nationale ot la Banque impériale déclaroront, une & Vautre, une fois 
par semaine, soit chaque dimanche, le montant total ds leurs achats pendant Ia semaine 
cloturée 4 la fin du mereredi préoédent, 

2, Chaque banque retiendra les 75 pour cont de ses achats de chaque semaine, 
Les 25 pour cont qui restent seront amalyumés et le total divisé wn deux, Ia Banque 
nutionale recovant une moitié et la Banque impériale Yautre moitié. 

3, Lea ventes totales de chango seront aussi déclardes chaque semaine de la méme 
manidre quo les achata 

Nota: Ni l'une ni Youtre des banques ne divulguera les noms de ses clients, 
Seulement les totaux seront déclarés, mais chaque banque devra indiquer le 
montant total de change venda par elle eous chnoune des difrentes eatégoriea do 
vente, 

4, Les deux banques reconnaiasent et se déclarent strictement lies par le principe 
que leurs ventos ne doivent pas dépasser leurs achats, 

‘Néanmoins, prenant en considération le désir du Gouvernement impérial de soutenir 
4e change, la Banque impérile we delare pret placer sur To marché Jusa’ £200,000 
sterling. 

i allrive fen tees’ quslleg fc Gn sbanrolmobeeetuieridies se tae 
Jea deux banques mettront leurs surplus 3 la disposition du Gouvernement impérial pour 
Ta constitution d’une réserve contre toutes cireonstances imprévues. 

Nota: En ce qui concerne les autres banques autorisées ou établissements 
autorisés A achoter et vendro les devises étrangtres, les arrangements spéciaux 
actuellement en vigueur seront maintenus et les 60 pour cent de leurs achats qu’ils 
livrent, seront portés en compte chaque semaine. 

6, Chaque banque fournira le change nécessaire pour satisfaire aux demandes 
légitimes qui pourraient lui étro faites dans les limites de ses achats, 
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Le moyen a suivre dans le but d'assister le commerce du pays serait de fournir du 
change, autant que possible, dans Vordre suivant : 


(a) Pour les engagements entrepris avant entrée en viguour de la loi relative aux 
opérations de change ; 

(®) Pour les commandes nouvelles de marchandises ne figurant pas sur In liste 
annexée 4 la section 3 de Yarticle $ du roglement, ot les autres commandes 
prévues dans les alinéas 1 4 7 de Varticle § du rdglement, 


En vue d’améliorer la situation actuelle les prooédés suivants sont adoptés : 


(a) Les deux banques s'abstiendront de vendre du change pour une période de 
trois mois pour Timportation de certaines marchandises, pour lesquelles 
Yautorisation d'achieter du change doit dtre obtenue et dont la liste sora 
rgparg par les banques avee Vapprobation cu Gouvernement 

() Les deux banques assigneront & la vente, au maximum, seulement 10 2 
18 pour cent de leurs achats pour Ie restant des marchandisos dont il est 
question dans Varticle (a) précité 5 

(©) Le Gouvernement pourvoira pour une période do trois mois A ses bosoins & 
Vétranger, sortant_ des cadres des besoins courants, sans’ les prélever sur le 
marehé du pays 

(@) Dans Ie cas oh une amélioration apparattrait’ avant V'expi 
‘ces mesures seraient modifies 


‘The Tinperial Bank of Per 
E, WILKINSON, 
Chief Manager. 


Téhéran, le 13 mai 1930, 


Banque nationale de Perse : 
K. LINDENBLATT, 





(B 2748/697/34) 
Sir R, Clive to Mr. A, Henderson.—(Received May 28.) 


No. 173, 


(No, 293,) 
ir, 


rt 
ing this note shown to the 
should be willing to make 


‘Tehran—similar applications being made by 
Povines, “Mr. Lingeman told Dr. Tendenblate orally that he counted on the Nationel 
on coe exchange to cover any British bills which it might hold. ‘This he 
5 i¢ chief manager of the Imperial Bank agreed that thi ic 
te taken, Te could, however, have been dispensed ‘th as thins have teed 
ayrng to the Tperial Bank Being now at ibery to retire al he hills recived before 
in Tehran i 
See eran in the provinces. I presume that the 
over Rs oF this despatch and enclosures have been sent to tho Department of 
T have, do, 
R. H. CLIVE. 


————— 
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Enclosure 1 in No. 173. 
Sir R. Clive to Persian Minister for Foreign Affairs. 


M. le Ministre, Tehran, May 15, 1930, 

IN accordance with instructions received from my Government, I have the 
fionour to represent to the Imperial Government the very serious situation in which 
British firms operating in Persia find themselves as the result of the restrictions 
Place by the Persian Government on exchange transactions. ‘These British firms, 
ike other foreign firms established in Persia, have found it impossible to do business 
without granting long credits, Te follows that the bulk of the funds they are now 
anxious to remit home are on account of sales effected several months ago. Since the 
Exchange Law came into force, however, they have been prevented, with very few 
‘exceptions, from transmitting any money abroad, either because they could not obtain 
the authority of the Control Commission to buy the exchange they required, or 
because the banks were unable to sell at the rate officially fixed. Neither is there 
any certainty of exchange being available in the near future, even if the Control 
Commission give leave to purchase, It is clear that failure to remit must make it 
extremely difliult, if not impossible, for foreign firms to meet their obligations, 
thoreby seriously, prejudicing their financial situation and oredit 

2, Your Highness will readily recognise that an unfavourable construction 
might well be placed on the refusal of the Persian Government to enable foreign firms 
to remit abroad funds representing their trading capital, The present policy, if 
persisted in, must react on Persian credit abroad, apart from the very serious effect 
On the import trade of the country. I trust, therefore, that the Persian Government 
may see fit to relieve the present tension arising out of the recent law. Tt is not in 
fact sufficient that these firms should be granted permission to purchase the necessary 
exchange, It seems only right that the Persian Government should also help them 
to obtain it, as in fixing the rate at an arbitrary level, the Government should assume 
full responsibility for that rate by selling freely to all bond fide applicants. 

8, _ [have dwelt in this note on the position of British firms actually established, 
in Persia, I would also like to draw your Highness's attention to the fact that other 
British firms are owed substantial sums of money. ‘To this the bills drawn by them 
on Persian importers bear witness, but a great number of these bills are not being 
met owing to the present control of exchange. On this point the commercial secre- 
tary to this Legation has addressed a letter to the Control Commission. 

T avail, &o. 
R. H. CLIVE. 


Enclosure 2 in No. 173. 
Mr, Lingeman to the President of the Control Commission, Tehran. 


n Tehran, May 14, 1930. 

I HAVE the honour to refer to the notice published in the “Messager de 
‘Téhésan" of the 7th May in which you signified the refusal of the Control Com; 
tnssion to goeider any applications for exchange on aceount of obligations incurred 
before the Exchange Act of the 25th February came into force, unless such applications 
‘were submitted to the commission, supported by documentary evidence, before the 
16th May next. 

Tam unaware of the steps which the commission may have taken to guard 
against the possibility of drawees of bills purposely abstaining from making the 
required application, ‘There is also the danger that the shortness of the delay 
granted by the commission in which applications must be made to it—a delay which, 
T trust, the commission may see fit to extend—may prevent certain drawees, though 
animated with the hest intentions, to submit their applications in time, 

‘In view of these facts, and mindful of the interests of British exporters, T have 
the honour to transmit the attached list of bills held in ‘Tehran by the Imperial Bank 
of Persia, the Ottoman Bank and the Mesopotamia Persia Corporation (Limited) en 
account of British firms, and earnestly hope that the Control Commission will 
authorise the sale of sufficient exchange to meet these bills, 


Si 
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I would also beg that provision may be made for goods ordered abroad but not 


shipped before the Exchange Act i i 
eee ige Act came Into foree, and on actount of which bills 
T have, &c. 


E, R. LINGEMAN. 





[IE 2749/195/34) No. 174, 


Sir R. Clive to Mr. A. Henderson. —(Received May 28,) 


No. 225, Secret.) 

i ijesty’s_ representative presents his compliments to His Majesty’ 
Principal Secretary of State for Foreign Aare, fd an ip ono bo are 
No. 


herewith copy of Intelligence Summary No. 1 H 
compiled by the military attaché to this eae ee 


Tehran, May 20, 1980. 


Enclosure in No, 174, 


Intelligence Summary No. 10 for the Period ending May 20, 1980, 
(Secret.) 


1, Persian Officials, 
M. MUHAMMAD ALI KHAN FARUKI, late Persian Ambassador, Angora, 


and a former Prime Minister, has been i ini i ii 
He also holds the portfolio of Minister Gee Sas eae 


M. Farzin, late Minister for Foreign Affairs, has been appointed Persian 


Minister in Bevin, 

luhammid Khan, Dargahi, has been repromoted Sarti i 

a rs r ea ”) ti 

Dinestor-in-chief of Coneoription, An individual Ginn) ta Slanaecaet tosis 
great trust, bo was relieved of his appointment as chiet of police at the ond of last 
Year and reduced to the rank of colonel, He appears to have returned to favour, 


and the Shah ordered the municipality to rebuild his house, which they had recentiy 


2. Foreigners, 


Jafar Pasha, Minister of Defence in Ira ini 

‘ 7 iq and reported to be 1 ; 
digs atin na ok Te ed on ne 
audience by His Majesty the Shah and visited the chief Ministers of State. 


3. Majlis. 


consisting of four articles 
ratified the Perso-Italian 
ition on the 

that under the 


th ject was to congratulate the Shah, on behalf of th 
Majlis, on the recent successful negotiations carried out by the Pose Sanne 
488 result of which the right of publishing banknotes bad boon senouisod Br aka 
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Imperial Bank of Persia. In reply, His Majesty referred to the ability and energy 
displayed by his Minister of Court, his Highness Teymourtache, in carrying out 
these negotiations. 


4, Banks. aa 


‘An agreement was signed in Tehran on the 13th May between the Persian 
Government and the Tmperial Bank of Persia under which the bank renounce the 
right of bank-note issue for a cash payment of £200,000, Notes were also exchanged 


by which the Imperial Bank is placed on an equal footing with the National Bank 
‘and the former receive back a certain amount of Government business. ‘The local 
press is generally very well satisfied with the result of the above negotiations and 


Their tone, though swelled with self-eulogy, is by no means hostile to the bank. 


5. Wireless. 


‘Tho reorganised transmitting station at Kasr Kajar, near Tehran, has carried 
out successful trials in communication with Paris. 


6, Civil Air Lines, 


In order to conform with changes in the programme of the Imperial Airways 
Service, the Junkers Company will function as follows:— 
Bagdad to Tebran—Mondays and Thursdays (Imperial Airways connexion). 
Tehran to Bagdad—Sundays and Wednesdays (Imperial Airways connexion). 


7. Railways, 


As the Persian Government were unable to conclude a satisfactory settlement 
of questions outstanding with the Railway Syndicate, the agreement between the 
two parties was cancelled with effect from the 13th May, 1930, from which date 
the Railway Syndicate relinquished their contract, and both the lines in the north 
and the south were taken over by the Government, 

‘The committee appointed by’ the Persian Government to inspect the railway in 
the south are said to have reported that a sum of 300,000 tomans will be required 
to repair the embankments and bridges and put the line into general working order. 


8, Communications. 


(i) The new road from Kermanshah to Pushti Koh via Harsin is nearing com- 
pletion, No information is available regarding its condition. 

(ii) The Kerman-Bandar Abbas road is reported to be above the average for 
roads in Persia, A Ford touring car traversed this toad ($45 miles) in twenty-five 
hours, In the central section for a stretch of 60 miles a speed of 50 miles per hour 
can be attained, ‘The Tangi Zagh, which is but little more than 1 mile in length, 
presents no difficulties. 

iii) It is reported from Meshed that the Government haye sanctioned 
10,000 tomans for the repair of the Meshed—Bajgiran road and 40,000 tomans for 
the Meshed-Shahrud road, ‘The majority of the latter will be spent in metalling 
the Sabzawar-Shahrud section, the only portion of the road now remaining to be 
metalled between Tehran and Meshed. 

(Gv) The alignment of the new metalled road between Kuchan and Asterabad, 
the construction of which has already been commenced, is as follows: Kuchan- 
Shirvan - Bujnurd — Darbandlu — Askhane ~ Incha = Amand - Murawa ‘Tappo ~ 
Gumbad-i-Qabus-Asterabad. 


9, Tribes. 


‘The Biranwand tribe of the Lurs have for some time past been giving trouble 
to the Government, Their headquarters at Kabir Kuh was recently occupied by 
troops, One of their leaders, Mir Abbas, of the Dirikwand section, who was 
captured and imprisoned, is said to have been poisoned in Khurramabad, , The 
majority of the tribes have been forced, by military pressure, to migrate to the 
FeserY Gh area, whore they havo been allotted land. ‘The number of migrants is 
said to be approximately 1, 
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10. Press, 


The “Shafaghi Sorkh,” dated Tehran, the 11th May, publish i 
= y 1 i j es_an article 
inting out the advantages to be gained to Persia by the construction of the Tabriz 
Rowanduz road. It is mentioned that the rich area of North-West Persia at present 
has only Quo gulet, wit Rossin, ‘The paper considers that the eannomie sitation 
in the USSR, combined with the methods of trade employed by the Soviet Sharg 
ompany in Persia, renders very necessary a trade route from North-West Persis 
ich is not controlled by the U.SS.R. It is thought that the construction of the 


Rowanduz road will be as important as th 
Rowanduz road will be a5 important as the recently opened route from ‘Tehran to 


11. Miscellaneous, 


(i), The question of locusts is becomin, i i 

y ig acute in Eastern and Southern Persia, 

Some time ago a party of forty students was sent from the Ay cultural School at 

Karo} to tale precautionary measures in the Kerman and Shiraz areas. Recent 

Teports state that much damage is being done to crops by the ravages of hordes of 
(i) As it is proposed in future to mint all Persian currenoy in thi 

mint near Tehran, this factor ia isie aaniaeey 

mi Carat this factory is being overhauled and new, up-to-date machinery 
iit) According to the press, the Ministry of Economies has deci 

several foreign exports for the ealtivation of tobacoo, ten and beetroot nee? 


12. Tabriz Province. 


Tory goveo earthquakes ocurred on the morning ofthe Oth May and during 
x 


the early hours of the 7th May. Shocks were felt from Khoi an i 
8 A B a q 

orth, to Sauj Bulagh, in the south, with the centre at Salmas and Dilan On 

we first warning the town of Salmas was more or less evacuated and the troops were 
camped outside the barracks at Dilman, ‘These towns are suid to have been com- 
Plotely destroyed by further shocks, he lates reports state that 1,900 dead and 

1500 injured have up to the present been accounted for, but the final eagualty list 
will probably be considerably more, ‘The town of Tabriz was not damaged, A’ sub- 
scription list has been opened, to which the Government haye subscribed 10,000 


aneneiaaa the United States Minister 5,000 dollars on behalf of the American 


18. Persian Baluchistan, 


‘The administration of Persian Baluchistan is no longer co i 
. istr ted with 
pang poe caminiti area Eras BO Seistan Brady Phosayareaaor Bone 
.. This bri 
ser ree ay brigade commander is under the general orders of the G.0.C., 
isarmament of tribes in Persian Baluchistan is bei i 
azn vo toad ils tei to have Inn collected from tho are Sasbure 
sampur. Disarmament tt i is district, i i 
Sc ba aol aaa ‘other areas in this district, including all the 
__ Some trouble has occurred as the result of the arrest of certain Yarmuh: i 
Sirdarg at Khwash, They refused to hand over their arms and objected to s mai 
their girls to a school which is to be pened locally. Fearing reprisals, troops have 
in sent to Mirjawa and to patrol the Khwash toad, ‘The situation is at present 


PERCY ©. R. DODD, Lieutenant-Cotonel, 


Tehran, May 20, 1990, Military Attaché. 
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(1B 2662/143/34) No. 175. 


Mr, A. Henderson to Sir R. Clive (Tehran). 
(No. 119.) 


(Lelegraphic.) R, Foreign Office, May 28, 1930. 
YOUR dara No, 148 of 6th April and your telegram No. 104 of 23rd April: 
A:bitration article in treaties with Persia. 

Persian proposal in paragraph 4 of your despatch is not acceptable, You may 
inform Minister of Court that until the Persian Government have reached a decision 
in regard to the signature by Persia of the optional clause it is difficult for His 
Majesty's Government to consider this question further. You should, however, not 
convey the impression that, once Persia has signed the optional claus, His Majesty’ 
Government will be prepared to enter into some further arbitration engagement, 
No decision has been taken, since the signature by His Majesty’s Government of the 
optional clause, on the question of their future policy with regard to bilateral 
arbitration engagements with any foreign country. 3 

If Persia’s attitude towards optional clause is not decided until after treaties 
are concluded, this will mean omission of any arbitration clause from general treaty. 
His Majesty's Government would, however, be prepared to agree to the ordinary 
arbitration clause in the commercial treaty, limited to disputes arising out of that 
treaty, and possibly also out of the Tariff Autonomy ‘Treaty. They would accept 
either the original British draft article 82, or the draft in paragraph 2 of the 
Foreign Ofies letter of 28rd August to the Board of Trade, enclosed in my despatch 
No 414 of 24th August, ‘This proposal for an arbitration cause inthe commercial 
treaty only may be put forward to the Persian Goveroment now or whenever. you 
think best, 

If Persian Government decide not to sign optional clause, you should refer to me 
for further instructions, but you should hold out no hope that ‘His Majesty's Govern- 
ment would in such circumstances be prepared to consider the possibility of entering 
into a bilateral arbitration engagement of any kind with Persia, beyond that 
mentioned in the preceding paragraph. 

ese observations are intended to supplement, not to supersede, the instructions 
in my telegram No, 61 of 26th March, and you will continue to impress on the Persian 
Government my view that it is open to Persia to sign the optional clause, and that 
thore is no reason to suppose any further arbitration engagements between our two 
countries to be necessary, 





|B 2765/36/34] No. 176. 
Mr, A, Henderson to Sir R. Clive (Lehran). 

(No, 122.) i 

(Welegraphic.) Foreign Office, May 30, 1930. 

YOUR telegram of the 4th May: Persian naval proposals. 

Further discussion of the nayal proposals seems, 1 agree, useless for the present 
in view of the Minister of Court’s equivocal attitude, Tis Majesty’s Government, 
however, are definitely of opinion that it would be of advantage if some arrangement 
could be reached whereby British officers would command the Persian patrol boats in 
the Gulf, In the same way, they feel that the command of these vessels by the 
officers of another European’ Power would be open to serious objection. ‘These 
considerations should be borne in mind, and, if the Persians were to show themselves 
genuinely anxious to haye these boats under the command of British officers in their 
employ, they should be encouraged to propose some detailed arrangement to this end. 

With regard to the suggestion contained in the Minister of Court’s letter of the 
31st March, the Admiralty prefer not to receive foreign cadets for training in the 
Royal Navy unless some substantial advantage is to be gained thereby, ‘They ask, 
therefore, that you should not raise this question, 
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E 2841/143/34) No. 177. 


Sir R. Clive to Mr. A. son.—{Received Ma 
Wo, e to Mr. A. Henderson.—(Received May 31.) 
(Telegraphic.) R. r 
MY telegrams Nos. 128 and 129. a 
called On Minister of Court yesterday. He told me that, although he need 
complete rest, the Shah would not let him go away until the autetn aftee tra 
eceaMare le he attended Council of Ministers and continued to act as 
d y's chief adviser, but laters of i i 
seen ser, but left all matters of detail to the different 
Regarding treaty negotiations, he assured me solemnly that the Shah 
Persian Government were as anxions as ever to reach a settlement, Minisees fe 
Foreign Al ars ws studying the papers and Nould shorty resume discussion, He 
we in close touch with Minister for Foreign rs 
(Repeated to India, No, 72) Bea as 





(EB 2842/392/34) No. 178. 


189) ir R, Clive to Mr, A. Henderson.—(Received June 1,) 
(Lelegraphic.) R. Tehran, May 31 
ay immediately preceding telegram : Lights and Buoys Cone 
a ie ilegrain No, 118 of 28rd May and Bagdad telegram to Colonial Office 
told his Highness that His Majesty's Government agreed in prine 
small conference and, subject to the coneurrence of Iraq ‘Government, stggusced 
Basra, Ladded that owing to great summer heat it might be preferable to aeee ic 
conference until October. His Highness expressed and agreement, and 
suggested that an article might perhaps be inserted in treaty with reference to'this, 
1 propose to raise the question with Minister for Foreign Affine and, as, soon 
as frag Government ive agrecd to Basra, ‘dares him an official note enquiring 
W ‘rsian Government desire to Sit i i 
rouebonts the Lersian Goverment desire to make as bass of discussion and as 
Repeated to India, No, 73; Bagdad, No, 51; and Bushire, No, 69,) 





(B 2843/1734/34) No. 179. 


Sir R. Clive to Mr. A. Henderson.—(Received Juno 1.) 


(No, 184.) 

(Velegraphic.) R. Teh 

ay despate ‘No. 147, paragraph 4, CATS ONO: 

_. Minister of Court yesterday complained to me bitterly of the atti 

Soviet Government, mainly on avcount of their commercial-poliey, tte °F ‘he 
drat eH commercial treaty lapsed last October Soviet Government had submitted 
raft treaty. Persian Government had replied 14th January with counter-draft, 
“ince when! Soviet Government had made no nove, ‘ 

return for valuable Persian exports of rice, cotton, wool and hides, Russia 
Was sending mainly wine and porcel ° impor 
sh saa ly ai nd porcelain and other goods of secondary importance 
ersian Government had therefore decided on policy of repri 
Commission had been instructed that no foreign cxchanige Was tie miosis 
pitmerclal agencies, while legislation would shortly be introduced to the effet that 
only import from countries with wh i 
sel, Nou only impor! from countries with which she had no commercial treaty 


He realised that Persian merchants and rei i inces mil 
hi growers in the Caspian province 
at first be hard hit. As far as imports were concerned, Persie etd weet eet 
Seater expense import from elsewhere sugar, oil and cotton goods, which were 
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important articles of Russian export and were now imported and sold more 
aa er viet teade agencies to the exclusion of the Persian merchant. Persian 
Government had at the same time decided to dissolve Persian chambers of commerce, 
a5 they were all more or less under Soviet influence. His Highness said he realised 
the danger of thi policy of reprisals but it had full approval of the Shah. 
(Repeated to India, No. 74.) 





| E 2906/440/34) No. 180. 


Sir R. Clive to Mr. A. Henderson.—(Received June 2.) 
(No. 135.) 
¢ 


ee SE talegram No. 91 of 22nd April 
6 No. 91 of 22nd A f ‘1 
Although [sent to Minister of Court on 24th April draft letters which I 
suggested should be exchanged, and haye since reminded him in writing, T have 
d no repl : Ae 
Teveitonior navel officer in telegram to Resident of 28th May asks what is the 
position, 5 é cee A OE TON 
t that nothing more should be said to any Persian authority, a 
seni cer should be given discretion to remove the guard and replace it 
whenever he wishes. ‘ 
(Repeated to Bushire for senior naval officer, No. 61.) 


Tehran, June 2, 1930. 





No. 181. 
Mr, A, Henderson to Sir R. Clive (Lekran) 
(No, 124.) 


(Welegraphic,) Foreign Office, June 5, 1930. 
FOUR telegram No, 124 of 14th May: Persian railway. : 
Stewart and MeDonnell state that, as the result of agreement between the 

German and Ulen groups, each group is now free to negotiate new contract separately 

for the completion of the existing work, and each as undertaken to refrain from 

intorference in the other’s territory unless their intervention is requested by the 

other, Batignolles is to take over American position as regards completion, o 

southern section. Ulens are not to be known as a panty to Batignlles proposals but 

will, in fact, be interested through, Stewart and MeDonnell The Germans have 
ted offer for completion of northern section. awe 

atreagy rate preset me to instruct you to suppor. southern combination ag far ax 

possible. Tn all the circumstances, T am not prepared to do this, and am informing 

fyndieate accordingly, and that Batignolles should approach French Government for 
such support as they may require, 1am also suggesting that Ulen should arrange 
to keep United States Minister informed through State Department. 


|B 2929/786/34) 





[1B 3028/697/34) No. 182. 
Sir R. Clive to Mr. A. Henderson—(Received June 10.) 
Qo. 238) 
ir, 


Guthek, May 30, 1930. 
IN continuation of my despatch No. 221 of the 15th May regarding the sets 
ment between the Imperial Bank of Persia and the Persian Government, T have the 
honour to enclose herewith a résumé of the debate which took place in the Majlis 
when the agreement came up for ratification, and of further newspaper articles oo 
tl ibject.’ 

oo ete opposition to the agreement in the Majlis was led by the Deputy fo 
Yer, Farokhi, who has long been known to this Legation as being in the pay of te 
Soviet Embassy,” On the 24th May Tlearned from a private but well-informed sours? 


* Nob printed. 
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that, on the publication in the press of the agreement, Loganovsky, the Soviet Chargé 
d’Alfaires, called on Teymourtache to protest against the agreement. I am given to 
understand that there was a very stormy interview between the two, in the course of 
which Loganovsky was practically told to mind his own business, That Loganovsky, 
after this interview, should have put up Farokhi to attack the agreement in the 
Majlis, a Majlis, moreover, which, with very few exceptions, is completely dominated 
by the Minister of Court, would appear to be very foolish, as these tactice could have 
no chance of succeeding. On the contrary, the press has been mobilised to support 
the Minister of Court and to defend the agreement. 

__ 3. On the 27th instant, the second reading of the agreement came up for 
discussion in the Majlis, Farol again distinguished himself by violently opposing 
it, but his speech had no effect, and the agreement was ratified by 85 out of 93 votes 

4. Mr. Wilkinson informed me on the 26th instant that the Commission of 
Control, at its sitting on the previous day, had delegated its powers to the two banks 
jointly, and that the commission would henceforward only sit. once a fortnight to 
Feoeive a report on the amount of exchange bought and sold, ‘The two banks would 
deal in exchange by mutual agreement and without reference to the commission. 
Mr, Wilkinson thought this arrangement would ease the situation considerably, 

5. Copies of this despatch, wwith its enclosure, have been sent to the Foreign 
Secretary to the Government of India, and to His Majesty's High Commissioner 
for Iraq. 

Thaye, &o. 
R. H, CLIVE. 





[E 3029/786/34) No. 188, 


Sir R. Clive to Mr. A. Henderson.—(Received June 10.) 


(No. 287, Confidential.) 
Sir, Gulhek, May 26, 1980, 

x WITH reference to my despatch No. 216 of the 18th May on the subject of the 
difficulties of the Railway Syndicate with the Persian Government, T have the honour 
toreport that Messrs. Shepperd and Carre, president and vice-president respectively 
of the Ulen Company, left Persia a few days ago. On the 28rd May Colonel Morria, 
formerly road engineer to the Persian Government, who for the last. two years has 
been employed by the Ulen Company as one of their engineers, called cn tae to say 
goodbye botore leaving Persia. He said that there was no change in the situation; 

asked him whether he believed that the German group would attempt to make a 
contract with the Persian Government to continue the work on the southern section; 
he said that they would, provided they could induce French and British interests to 
participate, and he believed that negotiations to that effect were now going on in 

aris. It was not, he considered, in the interest of the Ulen Company to bject to 
this, but if the German group should attempt to undertake the whole construction 
he anticipated they would have the very greatest difficulties with the Persian 
authorities; he could tell me, confidentially, that the Germans had, in his opinion, 
very much overcharged the Persians for everything; he instanced the temporary 
wooden pier at Bandar-iShah, on the Caspian; the price charged for this was 
640,000 tomans, whereas the wooden jetty at Bandar-i-Shahpur had only cost 
170,000 tomans; it was true that the pier at Bandar-i-Shah was considerably 
longer than the one in the south, but the depth at the farthest end was only 12 fect 
as compared with about 30 feet at the end of the pier at Bandar-iShahpur, He 
believed that the German accounts would not bear investigation; the actual prices 
charged for materials by the Germans was in every ease far higher than that char 
by the Americans, Should matters ever reach such a pass between the Persian 

ernment, the American group and the German group that a full investigation 
Yas calle for he could, if called upon to do so, give evidence which would elestually 
convict the German group of dishonesty towards the Persian Government. He 
‘me, however, to treat his remarks as entirely confidential 
2 Since this conversation with Colonel Morris I have heen told on good 
authority that the German group have come to terms with the Persian Government 
on the basis of completing the work in the north at an all-in cost of 65,000 tomans per 
kilometre and no inspection of accounts, ‘The Persian Government to pay them, i 
final settlement, 1,400,000 tomans, 


[21666] 4 
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3. If this is correct, the Germans have made an excellent arrangement for 
themselves, é 
‘A copy of this despatch has been sent to the Foreign Secretary to the 
Government of India. 
Thave, & 


R. H. CLIVE. 





[8 3080/697/34) No. 184. 


Sir R. Clive to Mr. A. Henderson —(Received June 10.) 
sere) Tehran, June 1, 1930. 
ENCLOSED in your despatch No, 251 of the 22nd May was a letter from 
Sir Hugh Bames to Mr. Oliphant enclosing various documents, including a letter 
from Mr. Sidney Rogers, written from Tehran, the 29th April. 
2, In this letter oceurs the following passage F 
“There is one matter I should like to mention in case repercussions of my 
negotiations are heard in London, ‘The Minister holds strong views as to the 
ghts of the Ottoman Bank, and T have been pressed rather unduly to include 
that bank in the privileges we have had to fight so hard to obtain for ourselves, 
to say nothing of the sacrifices we haye had to make to clinch the bargain. « .  « 
Ni". __, he Ottoman Bank haye no protest to make such as we have, and 
Thave not yet been convinced upon what grounds they can ask our Minister to 
endeavour to persuade us to help them fight against any disability in which the 
Persian Government may place them. So far as T understand, the Ottoman 
Bank haye joint representation through the French and British Governments 
Surely these two Ministers can bring pressure to bear, if, indeed, any grounds 
exist for their doing so!” 


3. In the first placo, I have never made any protest on behalf of the Ottoman 
Bank, nor has their manager ever asked me to do so. Neither as he ever suggested 
that I should invoke the assistance of the Imperial Bank of Persia on behalf of his 
bank, f 

‘4, On one occasion, towards the end of March, he spoke to me of the bank's 
difficulties, especially the need for about £11,000 exchange a week and the right to 
have local’ agents where there were no branches of the Ottoman Bank to operate 
exchange transactions. He had failed to obtain any satisfaction from 
Dr, Lindenblatt, In the absence from ‘Tehran of both the French Chargé d’ Affaires 
‘and the French commercial attaché, I said I would mention the matter unofficially 
to ‘Teymourtache, which I did, His Highness spoke to Dr. Lindenblatt, and 1 
understand the Ottoman Bank obtained some small satisfaction on the second point, 
while Dr, Lindenblatt allowed them to keep £25,000 of the exchange they bought 
for their Hamadan branch to meet previous commitments without handing over 
60 por cent, to the National Bank, 
ae Pe ery will observe in, the Tmperial Bank of Persia's telegram No. 20 of the 
7th May from ‘Tehran, which formed an enclosure to your despatch No, 244 of 
the 15th May, the following sentence :— 

“Disposal of 50 per cent. surrendered by other banks authorised to deal in 
exchange to be determined by mutual agreement between the two banks 
(ée,, the National Bank and the Imperial Bank of Persia). 

‘This proposal was made not by the National Bank but by the Imperial Bank of 
Persia, es 

6, When I first read the draft of the letter in which this proposal occurred, T 
remarked to Mr. Lingeman, the offer in charge of commercial affairs, ‘and 
incidentally Mr, Rogers's son-in-law, that it seemed to me a very invidious proposal 
fs regards the other banks concerned, namely, the Ottoman Bank and the Russian 
Bank. I feared that the whole odium of this proposal would fall—naturally 
enough—on the Imperial Bank of Persia, and that Dr. Lindenblatt might one day 
make capital out of it to the detriment of the Imperial Bank of Persia with a-view to 
estranging the Imperial Bank of Persia and the other foreign banks: T asked 
Mr. Lingeman to put this before Mr, Rogers, and to say to him that this proposal 
appeared to me so contrary to the principle the Tmperial Bank of Persia were 
fighting for of * freedom to do ordinary banking business ” that T doubted whether 
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it was really in their interests to press for this, It seemed to me personally that the 
Imperial Bank of Persia would have been better advised, as a matter of principle, to 
press for the retention by themselves of all the exchange they bought, and not merely 
of 75 percent, By only asking for the retention of 79 per cont, they were creating a 
precedent: which might some day in the future be yery inconvenient for them, 

7. Mr. Lingeman spoke to Mr. Rogers in this sense, I never even discussed 
the point with him. It is, therefore, an absurd exaggeration on the part of 
Mr. Rogers to say that “I have been pressed rather unduly,” &c. I confined myself 
to telling Mr. Lingeman that T couldn't help feeling that the iusertion of the clavse 1 
have quoted was shortsighted, but, as the bank decided to keep it in, and 
Dr. Lindenblatt accepted it, I said no more about it, I enclose a note by 
Mr. Lingeman which confirms what I have written above, 

8. I propose to show this despatch to Mr, Wilkinson, chief manager of the 
Imperial Bank of Persia in Tebran, 

Thaye, de, 
R. H, CLIVE. 


Enclosure in No, 184, 


Note by Mr. Lingeman. 7 

ON or about the 3rd May Mr. Rogers showed me his and Mr, Wilkinson’s draft 
of the agreement to be concluded between the National Bank and the Imperial Bank 
of Persia, One of the suggestions it contained was to the effect that the Imperial 
Bank of Persia should share equally with the National Bank the 60 per cent. of the 
other banks’ purchases, I expressed great surprise at this proviso, I pointed out 
that the Imperial Bank in the past had complained, repeatedly and in terms of 
profound indignation, of the necessity under which they had been placed of giviug 
Up 30 per cent, of their exchange. ‘They had declared that it, made business 
impossible for them. ‘The Ottoman Bank, I presumed, had suffered from this 
handicap in exactly the same way, Yet the Imperial Bank of Persia were not only 
proposing that it should continue to apply to the Ottoman Bank, but that they (ie 

imperial Bank) should benefit by it. I'did not think that this was playing erirket, 
but, quite apart from the moral aspect of the question, on which { felt very strongly, 
‘ proposal such as this might enable Dr, Lindenblatt, who had been making overtures 
to the Ottoman Bank of late, to do a lot of mischiet 

I spoke to Mr. Rogers just before he was going ont to dinner, and did not, 
therefore, have much time to Zo into the question. ‘The opinion I had expressed must 
have had some effect on him, however, asthe draft which he sont me th noxt say, and 
‘hich I immediately showed to the Minister, hiad been amended, the disposal of the 
50 per cent. exchange surrendered by the other banks being left to the decision of 
the National Bank and the Imperial Bank (see Mr. Rogers's telegram to Sir Hugh 
Barnes of the 7th May for confirmation). ‘This alteration made me conclude that 
Mr, Rogers and Mr, Wilkinson had changed their views and now realised that it 
vould be bad policy to claim any part of the exchange surrendered by the other 
banks, 

‘The Minister’s views on the subject were the same as those I had already 
expressed to Mr. Rogers, but I repeated them to the latter at somewhat greater 
length, in accordance with the Minister's instructions, I was at pains to explain 
that the Minister’s concern lest the Imperial Bank should have anything to do with 
the disposal of the other banks’ purchases was dictated by the interests of tho 
Imperial Bank itself, but this Mr. Rogers obviously failed to realise, He referred to 
the relations between his bank and the Ottoman Bank, which have been anything but 
harmonious since the war, and said that he was not here to fight the Ottoman Bank's 
battles, ‘Teymourtache, moreover, had told him he was not to worry about any other 
bank, In the end Mr, Rogers asked me to redraft the agreement, which I did 
without mentioning the other banks. ‘The agreement was signed on the basis of my 
redraft, but it was apparently at the last moment, and unbelmown to the Legation, 
that a note was added to paragraph 5 stipulating that the other banks would 
continue to give up 50 per cent, of their purchases, and that the Imperial Bank would 
share the proceeds equally with the National Bank. 

E. R. LINGEMAN. 

Tehran, June 1, 1980. 
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[B 3081/697/34] No. 185, 
Sir R. Clive to Mr, A. Henderson. —(Received June 10.) 


ae) Gulhek, June 2, 1930. 

“IN continuation of my despatch No. 171 of the 20th April last, I have the 
honour to transmit herewith a further memorandum by the secretary in charge of 
commercial affairs reviewing the exchange situation as it is to-day. 

2. Tam in general agreement with Mr. Lingeman's conclusions. 

3, Copies of this despatch, with its enclosure, have been sent to the Depart- 
ment of Overseas Trade, the Foreign Secretary to the Government of India, and to 
His Majesty's High Commissioner for Iraq. 

Thave, & 


R. H. CLIVE. 





Enclosure in No, 185. 


Memorandum by Mr. Lingeman on the Exchange Situation, 


THE most important of recent developments, and a logical outcome of the 
agreemont signed on the 13th May between the National Bank and the Imperial 
Bank of Persia, has been the delegation by the Control Commission of its authority 
to the two banks jointly, ‘The managers of these hank are now in constant consul- 
tation; they divulge their weekly purchases of exchange to each other, a8 well as 
the amounts sold during the weok either to meet engagements of old standing or on 
account of fresh orders for goods not on the‘ prohibited list,” and decide by mutual 
agreement whether the supply of exchange is such that applications for foreign 
currency for goods on the " prohibited list” may be favourably considered. Tl 
Control Commission itself will in future mect once a fortnight, when the two bankers 
will report on the exchange situation generally, ‘The Government should draw very 
appreciable benefit from the fact that it can now count on the advice and support of 
the Imperial Bank of Persia,® “ 

2, In considering the way in which the two banks propose to set about their 
task of effecting an equitable distribution of the restricted amount of exchange at 
their disposal, it would be well to distinguish between past commitments and future 
business, A 

3, "By, past commitments the Control Commission appears to have meant 
commitments undertaken before the Exchange Act of the 25th February came into 
force, #.e., on the Ist March in Tehran and the 7th March in the provinces, ‘The 
National Bank and the Imperial Bank of Persia have now decided to sell sufficient 
exchange to meet all bills received not later than the 10th March in ‘Tehran and the 
20th March in the provinces, whatever the nature of the goods.t Branch managers 
hayo been instructed to retire these bills automatically, but to refer to the head office 
at Tehran any bills received since then, as well as all other applications for exchange. 
‘The question of how bills of exchange are to be met has therefore been satisfactorily 
settled, Other applications for foreign currency to meet past obligations are still 
tobe dealt with, and it is in this connexion that trouble is being experienced, largely 
owing to the fantastic demands of a number of native importers. 

'E Tt seems doubtful at the moment whether there’ will be enough exchange 
to meet even bond-fide applications in full, particularly in view of the need to 
maintain a reserve to cover future imports of essential commodities. The criterion 
to be applied will probably be whether or not the articles already imported but not 
yet paid for can be regarded as indispensable, Mr. Wilkinson, for instance, holds 
that there is a surplus of motor vehicles in Persia, and that motor dealers, owing to 
their gross overestimate of the demand, only have themselves to blame for the 
parlous situation in which they now find themselves. He considers, therefore, that 
the Persian Government is not morally bound to provide them with the exchange 








* The Ottoman Bank is still under the obligation of giving up 30 per cent, 
although it has been authorised to retain 100 per cout. of its purchases ui 
position on the Ist March. It is not therefore in « position to sell exchange at the moment, 

+ Mr, Wilkinson now informs the Legation that bis instructions t» branch managers are to retire all 
bills reosived before the 20th March, except in the case of motor vebicles, spare parts and tyres, This adds 
‘weight to the threat roferred to in paragraph 4. Importers of motor vebicles appear to be in for » 
particularly dificalt time. 





its purchases of exchange 
it has covered its oversold 
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they require. He has gone so far as to suggest to one British firm which holds several 

General Motors agencies that the Government—presumably at the instigation of the 
exchange controllers—might well refuse to provide them with foreign currency on 
the- spot, but would, perhaps, undertake to ship their kran holdings to London, 
where they would be sold on their behalf, (Merchants could not effect the operation 
themselves owing to the embargo on the export of silver) With silver at 174, pence 
the bullion value of silver krans in London is now in the neighbourhood of 100 to 
the £, so that this transaction would be tantamount to forcing a number of 
unfortunate importers to buy their sterling at a premium of rougiily 65. per cent, 
over the official rate of 60 to the &, quite apart from loss of interest. It is difficult 
to see how such a proposal could be justified, It may have been suggested by the 
consideration that there are large stocks of goods in the country, motor vehicles, 
luxury articles and the like, which were best re-exported—and’ in. re-exporting 
wherever possible importers might admittedly succeed in cutting their losses—but 
the fact remains that these goods were imported in good faith and that the required 
exchange would have been available to pay for them had not the Government brought 
about the present crisis by its own ineptitude, 

5. Inorder to tide over the demand for exchange on account of past obligations 
(other than those represented by commercial bills) over as long a period as possible, 
the managers of the National Bank and the Imperial Bank of Persia have'deeided 
to sell exchange against local curreney only (As all applications have to be 
supported by documentary evidence, the banks hope to le able to tell whether 
applicants have had an opportunity of collecting their bazaar outstandings) It 
should be noted that this decision, if adhered to, will seriously interfere with the 
future business of those importers who, unable to obtain credit from the foreign 
manufacturer, have been wont to purchase exchange on credit from the local bank, 
i.e., in virtue of bank overdrafts, 

6. Where future business is more immediately concerned there are two main 
Points to be borne in mind: (a) the limitations placed upon it by the, dearth of 
exchange, and (b) those resulting from the refusal of the exchange controllers to sell 
foreign currency in respect of certain goods. 

; According to the agreement between the two banks, no exchange whatever 
was to have been sold during a trial period of three months for certain imports on 
the “ prohibited list,”” while 10 to 15 er cent. of the exchange available was to have 
been set aside for the remainder. This procedure is not to be followed for the 
moment, 10 to 15 per cent. of the two banks’ purchases being sold on account of goods 
on the prohibited list” asa whole, Importers of some of these black-listed articles, 
who would otherwise have been put out of business, may consequently still have a 
chance of carrying on, but it would have been as well, perhaps, if ‘the exchango 
controllers had made their exact intentions clear. 

8. It is only too evident that the supply of exchange lies at the root of the 
whole problem. ‘The only exports at present, other than those to Russia, which are 

id for in kind, are opium®* and carpets on special order, representing but a 
action of the total carpet exports in an average year, ‘These two items, the Anglo- 
Persian Oil Company cash expendituret and that of the other foreign communities 
represent the only soitrces of exchange to be counted upon as long as the rate is main- 
tained at its present level. In a normal year, when no extraordinary expenditure 
was being incurred on account of imports, ¢.g., railway material, this amount would 
probably not cover much more than half the country’s total requirements, ‘The 
current year, however, is going to be anything but normal. Whereas past obliga- 
tions are to be met in the present, credit will tend to be restricted in the future both 
ty the foreign manufacturers and the banks. Opium exports look like being 
seriously affected by increased taxation, ‘The price of silver 1s falling, and with it 
the intrinsic value of Persia’s cash resources. Apart from the harm which it will 
do in disorganising trade, the Persian Government's scheme of currency reform will 
rove even more expensive than anticipated. Not content with these various causes 
or grave anxiety, the Persian Government, incapable as it is of reading the writing 




























































* Opium exportors (British fra donot sem tobe seca) have laid themselves open to the charge 
f opatrotinn owing othe fact that they bare failed to ell te proceeds of their safes abroay eae 
found it advisable to ered thee foreig’etrrenty to ther accosats Danny and ehemice: 
Minster of Court tas bowerer taken if upon bac! to fore thea to dogorge.Laqustorhl audiedsees 
sot litely to escoarage he export tre th co 

{The cah expenditure cl the Anglo-Persias 0 
sot £3 















cmpany amounts to approxinately £14 milion yearly, 
25 stated in my mowsoraidum of the 1M April pragropi 8. ‘Tie liter sum iulues top 
rdutiable imports which ae of course pai for inthe country’ of origin, 
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on the wall, has chosen this particular moment for declaring a tariff war on Russia— 
a step which may quite probably be countered on the Russian side by a repetition of 
the 1926 embargo on the import of all Persian produce into Soviet Russia, This 
would mean that over a third of Persian exports other than oil, which have hitherto 
been bartered against Russian goods, on a somewhat unsatisfactory basis it is true, 
would lose their market without any hope of finding alternative outlets. 

9, The retirement of bills and the sale of small amounts of exchange to cover 
fresh orders have certainly eased the situation considerably, but enough has been 
said in this memorandum to show that this improvement can only be temporary. 
There are very dark times ahead, 

10, ‘There is just a hope that the fall in the world price of silver may bring 
the Persian Government round to the view that it can now put up the rate without 
causing too lasting an injury to the “national prestige.” Sir Robert Clive’s note 
of the 15th May should also help to make it realise the responsibilities which it 
should be assuming. ‘The rate, however, will never be put up high enough until the 
Goyernment’s hand has been definitely forced. ‘The authorities imagine, and will 
presumably go on imagining, that they only have to introduce a gold standard for 
their exchange difficulties to vanish into thin air, the rate of conversion being, to 
their way of thinking, of secondary importance. It is, in any case, seemingly 
hopeless to expect any sense of a Government which is doing its hest to antagonise 
the most powerful and least considerate of its neighbours in a crisis such as this. 


E. R. LINGEMAN. 






















Tehran, June 2, 1980. 








[)B 8082/1784/94) No. 186, 


Sir R, Clive to Mr, A. Henderson —(Received June 10.) 


in, Gulhek, June 3, 1930. 

IN my despatch No, 147 of the 5th April I had the honour to report that Perso- 
Soviet relations were tending to deteriorate, In my telegram No. 134 of the 31st May 
T stated that the Minister of Court had complained to me bitterly of the attitude 
of the Soviet Government, more especially in regard to their commercial policy. No 
progress whatever had been made, he said, in the negotiations for a commercial 
treaty to replace the treaty which had lapsed last October, and the Soviet authorities 
had not even replied to the counter-draft which had been sent them in January. 
‘Phere was one point in the Persian proposals which he knew it would be very difficult 
for the Soviet Government to agree to, but which was of vital importance to the 
Persians, While the Persian Goyernment could not object to the Soviet system of 
trading only through Government agencies, howerer much they might. dislike it 
they were not going to allow these trade agencies in Persia to deal direct with the 
consumer, eliminating the Persian merchant altogether. “Apart from purely com, 
mercial considerations, this would mean simply opening the door to commercial 
propaganda, He had discussed this question with the merchants and they were 
prepared for the Government to go to any extreme rather than agree to this. What 
were the Russian products which Persia especially required? They. were sugar, 
mineral oil and cotton goods. Sugar could be obtained elsewhere from Belgium, 
France, or the Dutch Indies, although it would cost them about a penny a pound 
more, ‘The Anglo-Persian Oil Company could increase their sales organisation in 
Persia and could supply all the oil that was required. England, Italy and other 
countries could furnish all the requirements in cotton goods. 

2. Russian imports were not therefore vital to Persia, slthoshs he did not 
dony that, if Russia closed her frontiers to Persian goods, the northern provinces 
would suffer. He hoped much from the opening of the Rowanduz road with Traq 
and, for the first time, admitted that the Duzdap Railway would be likely to become 
fin increasingly valuable trade artery to India, He argued, however, that Russia 
definitely needed Persian cotton and, to a lesser extent, rice, hides and wool. He 
admitted that she could dispense with Persian dried fruits altogether and new 
markets would have to be found for fruit. ; 

8, But the present system could not continue, Russia was getting all she wanted 
from Persia and sonding in return increasing quantities of goods of third-rate 
importance, such as porcelain, ironware, &c., which Persia could easily do without. 
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4. The Government had accordingly decided to introduce legislation whereby 
Persia would, in future, only import from countries with which the hed wo con. 
mercial treaty goods to a value not greater than the value of the goods she exported 
to that country. He added that this could in no case affect Great Britain, as all the 
Persian oil went there. I asked if the Government had weighed the consequences 
of such a policy. He said they had and that His Majesty was entirely in favour of 
it, If drastic action was not taken now they would be forced to take it in a year’s 
time, when the position would be worse. His Majesty desired peace and’ good 
relations with every country, but not at the expense of Persia’s dignity and honour. 
5. Lcannot help feeling that Persia is pursuing a rash and dangerous policy, 
both in the sphere of trade and economics, No one can foretell—least of all the 
Minister of Court himself—whither Persia is being led by her Exchange Control 
Law, her Gold Standard Lav, two useless ends of a railway which has already cost 
er some £4 million sterling, and the prospect of a trade war with he 
neighbour and best aistone, Soviet Mustia, if Sea 
. Copies of this despatch have been sent to the Foreign Secretary to the 
Government of Tndia and to His Majesty's High Commissioner for Iraq, 
T have, &o, 
R. H, CLIVE. 


P.8.—In connexion with the working of the Russo-Persian ‘Trade Agreement 
I would draw your attention to'a report prepared by the secretary in charge of com- 
mervial affairs and transmitted to the Department of Overseas ‘Trade under cover 
of Tehran despatch No, Overseas Trade (B) 18 of the 28rd February Inst, 


RHC. 








{E 3083/143/34] No. 187. 
Sir R. Clive to Mr. A. Henderson.—(Received June 10.) 


(No. 242. Confidential. 
ir, Gulhok, June 8, 1980, 

IN my telegrams Nos. 192 and 184 of the 31st May, I had the honour to report 
on a conversation with the Minister of Court in its bearing on two subjecte- the 
treaty negotiations between His Majesty's Government and tho Persian Government 
and Berso-Sovietio commercial relations. 

. ‘There appears, however, to be a certain connexion between the two, i 
to believe what ite Highness tald’me. RAS 

3. teconded tn my telegram No, 182, his Highness said to me tha, although 
he needed a complete rest, the Shab insisted on his remaining in Tehran vintil after 
the elections for the eighth Majlis, He left me in no doubt that His Majesty 
expected him to ‘rig ”” the coming elections as he had done two years ago, with a 
view to the elimination of any independent critics of His Majesty's policy, Tt would 
be impossible for him, therefore, to get away before the end of October, . He hoped 
very much to do so then, and was particularly anxious to go to London, in order to 
visit the Persian Exhibition at Burlington House next January, 

4. Lasked his Highness why, assuming that the Shah was still anxious to come 
to a settlement with His Majesty's Government, and as he was himself still going 
to do a certain amount of work, he was handing over to Faruki the conduct of the 
negotiations for the two treaties which he had been carrying on with me inter- 
mittently for the past eighteen months. It was difficult for me, in the circumstances, 
to believe that the Persian Government were not half-hearted about these treaties, 
and were not, perhaps, even intending to back outaltogether, If this was so, I might 
ag well ask you to grant me leave at once. His Highness at once assured me that 
Was quite wrong, that His Majesty had in no wise changed his views, and that the 
Persian Government were as anxious as ever to come to a settlement. He wished, 
however, to explain to me in confidence his own position, 

_5, As I knew, he said, Davtian, the late Soviet Ambassador, had been recalled 
mainly at the instance of Loganowski, the present Chargé d’Affaires. Loganowski 
had reported that Davtian was not firm enough, that he was too accommodating, and 
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that he was too much under the influence of the Minister of Court, who was on 
friendly terms with the British Minister. ‘The latter, in accordance with the British 
olicy of “encirclement,”” was inciting the Minister of Court against the Soviet 
Goverament, and Daytien was doing Hothing to Gounteract this pernicious Britak 
propaganda, J interrupted to ask his Highness whether he thought that Loganowski 
and the Soviet Government really believed this, He replied that the Soviet Govern- 
ment had a sort of persecution mania: every country was looked on as a potential 
enemy, and they were capable of persuading themselves into the belief that anything 
was true, He added that Loganowski had definitely charged him with being too 
pro-British and too friendly with myself, 

6. About three weeks ago Loganowski had called on him by appointment one 
evening at 8 o'clock. He did not leave the house until 3 a.at. ‘The ostensible reason. 
for the visit, was the refusal of the Exchange Control Commission to sell exchange 
to the Russian trading agencies. The “Sovtorg’”” had asked the National Ban 
for £100,000, and by his direction Dr. Lindenblatt had refused to sell them any- 
thing. It was only recently that he had realised that Soviet trade agencies invested 
all the Persian currency they acquired from the sale of their products here in the 
purchase of dollars and sterling, I said this had been going on for a long time, and 
in part accounted for the low price at which they had been selling in Persia, so eager 
were they to obtain foreign exchange. “They are not going to obtain any more in 
Persia,’” he replied, “and Loganowski was most. indignant when I told him so.”” 
In fact, he had decided not to see Loganowski again. ‘That seven hours’ interview 
had been the last straw, and it was after that that the doctors had insisted on his 
going slow if he was nob to have a complete breakdown in health. He had 
consequently advised the Shah to appoint Farukki Minister for Foreign Affairs, and 
ag he was not prepared to see the Soviet, Chargé d'Afiaires, he felt it would only be 
misinterpreted by the Soviet Government if he continued to negotiate with ‘me, 
Faruki would, however, keep him fully informed of what went on, and as soon as 
he had had time to study all the papers. would resume the discussions on the two 
treaties. 

7. Regarding the commercial treaty, he said, there was not much more to be 
done, and as regards the other treaty, he saw no serious difficulties in the way of a 
settlement, I said I was very glad to hear him say so. 

8, His Highness is certainly very far from well, and as we had been talking 
some time T decided it was better not to raise any contentious issues, 

9. I accordingly said nothing about the sheikh (see your telegram No. 117 of 
the 22nd April), nor did Tlead him on to speak of the Persian navy (see your telegram 
No, 122 of the 30th April). 

10, I did, however, as recorded in my telegram No. 188 of the Bist May, say 
that, subject to the concurrence of the Iraq Government, His Majesty's Government 
were agread in principle to.a small conference at Basra on the subject of lights and 
buoys in the Gulf, and that owing to the heat of summer it might be preferable to 
defer the conference until October. His Highness quite agreed, and expressed his 
gratitude at the willingness of His Majesty's Government to hold the conference 

fe added that as we hoped to sign the general treaty by October, that is before the 
conference could take place, it might be well to insert a clause in the treaty in very 
general torms with gard to this, Tanid T would submit this suggestion to you. 

11, I also mentioned the question of arbitration, and said that His Majesty's 


Governinent were not prepared in the general treaty to have an arbitration laise 
a 


at all, for reasons which I had already explained, although they had no objection to 
an arbitration clause in the commercial treaty on the lines proposed. His Highness 
took note of this, 
1 rAhgoPy of this despateh has been sent to the Foreign Secretary to the Government 
of India, 
Thave, & 
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iB 3034/195/34} No. 188, 


Sir R. Clive to Mr. A. Henderson.—(Receit ) 
| fenderson.—(Received June 10.) 

_ HIS Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and has the honour to transmit 
herewith copy of Intelligence Summary No. 11, for the period ending the 3rd June, 
compiled by the military attaché to this Legation. 


Tehran, June 3, 1930, 


Enclosure in No. 188, 


< Intelligence Summary No. 11 for the Period ending June 8, 1980. 
(Secret.) 


1. Persian Officials, 


jAKBER MIRZA-MASUD Sarem-ed-Dowleh, has recently been released from 
confinement, He was Governor-General of Fars last year, and 
alleged complicity with the tribes. STE SIE RSS Ee 


2. Foreigners, 


._ S@vpt—His Excellency Muhammad Effat Bey presented his credentials as 
Egyptian Minister in Tehran on the 27th May. 

Trag—M. Abdul Aziz Almozafiar, the Director-General of the Ministry for 
Foreign Affairs, Bagdad, has been pointed i charge of Iraq Legation in ‘Tehran, 
It is understood that a Minister will be appointed ater, but that M, Abdul Aziz 
Almozaflar has been commissioned to establish a Legation and open negotiations 
for a permanent Perso-Iraq treaty. 


3. Military. 

Marshal (Sipah Bod) Ahmed Aga Khan, G.0.C. Western and South-Western 
Forces, with headquarters at Khorremabad, has returned to ‘Tehran, Ho is 
dstensthly on four month’ eave, but i is improbable that ho will return to bis 
command, 

_ On the 12th May, three regiments, the Pahlavi, Rezapur and Naderi infantr: 
regiments, marched into Shiraz. ‘They had recently boon employed: disarming 
cera ae in tee ie and ere en ie have brought into Shiraz over 20,000 
rifles, he actual number was prol about 5,000. review was later held it 
Sen Lashkar Stata, ‘| Pawan 

@ Ahanin regiment, the 2nd regiment of the 1st Infantry Brigade, 
returned to Tehran from Khorremabad and Luristan. Seana 
Amir Lashkar Amanullah Mirza returned to Meshed from leave in Tehran on 
the 30th May. 


4, Treaties. 


A five-year treaty between Persia and Norway of friendship, navigation and 
commerce hias been signed in Paris. 


5. Majlis. 

Bills dealing with Government fees to be paid by licensed advocates; trade 
marks; and amendments in the concession of the Imperial Bank of Persia, have been 
before the Majlis. The latter was passed after considerable debate, It was alleged 
by one Deputy that the Government did not take sufficient interest in tobacco culture 
in Persia. ‘This led to some discussion and a lengthy answer from the Minister 
concerned. . 

_ ‘The present anti-Soviet feeling in Persia was exemplified by the reply of the 
Minister for Koreign Alfairs to a question by a Deputy asking for information 
regarding Perso-Soviet trade relations. In reply the Minister made a long statement 
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in the course of which he declared that political relations with the Soviet. were 
excellent, but in commercial matters there were many differences. Present conditions 
were unfavourable to the Persians, and they were not prepared to continue to be 
treated unfairly, but they would take measures to rectify this injustice unless a 
satisfactory settlement could be arranged by treaty. A draft commercial agreement 
had been submitted to the Soviet, but the latter had shown no enthusiasm even to 
discuss the matter. 

“The above reply has been given prominence in the local press. 

‘A credit of 200,000 tomans was asked for by the Minister of Communications 
to completo and keep in order the railway lines constructed by the syndicate. 


6, Education, 


Statistics prepared by the Ministry of Education show that in Tehran there are 
84 Government schools, 68 other Persian schools, and 13 foreign schools. ‘The above 
are attended by 18,918 boys and 9,365 girls. 


1. Banks, 


One million tomans has been advanced by the National Bank for the establish- 
ment of the new Agricultural Bank. ‘Three Germans have arrived in Persia to 
undertake the formation of this new bank. 


8, Communications. 


‘A good deal of work is being done on the BurujirdKhorremabad—Dizful road, 
‘This road was much damaged by snow and rain last winter, but repairs are now in 
hand and the road is being improved throughout. 


9, Miscellaneous. 


‘The receipts obtained by the Tobacco Monopoly for the last Persian year 
‘amounted to 2,200,000 tomans, an excess on budget estimate of 200,000 tomans. ‘The 
‘administrative expenses were estimated to be 20 per cent, but actually were only 
70,000 tomans. 


10, Press. 


Soveral articles haye appeared in the local press recently expressing. strong 

views on the question of Perso-Russian trade, generally with the object of showing 

the tyrannical power exercised by the Soviet in their commercial dealings with the 
ersians, 

‘Tho Shafaqi-Surkh,”” dated Tehran, the 30th May, publishes what purports to 
bo u letter from a correspondent in Henjam, ‘The writer states that Henjam is in 
every way under Persian rule, yet British ships and British sailors continue to treat 
the inland ag though it was thelr property. ‘hey are not allowed toland at Bushe 
‘or Bandar Abbas, but freely and continuously do so at Henjam. Recently, British 
ships bombarded’ Khasb to punish the sheikh, who had refused to allow British 
sailors to land there, ‘The writer, in conclusion, promises to write further articles 
on the subject of Henjam. E ‘ me: 

Most of the Tehran newspapers criticise an article published in the “ Financial 
‘Times’? on the question of railway construction in Persia. The article referred to 
appears to have stated that the Government still ove the Railway Syndicate 9 milion 
thnans,. ‘This is hotly denied in the local press, which asserts that, on the contrary, 
the syndicate really owe a great deal to the Government, as their work was greatly 
overvalued and they did not fulfil the terms of their contract. It is further stated 
that the Persian Government intend to complete the railway project, and tenders for 
further construction will be shortly called for. 


11. Tabriz. 
Earthquake shocks continue to be felt in the région of Salmas, Urumia and 


Khoi, ; 
‘The G.0.C, North-Western Division, assisted by the troops in his command, did 
‘excellent work in rescuing and evacuating the wounded after the severe earthquake 
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and received much assistance from the civil officials of the distri i 
i trict. 
are reported to be 1,359 killed and 2,173 injured. ‘The Dope Pectan Ol Cupesy 


Peers 5,000 tomans for the relief of sufferers, and the Polish Legation 


12. Seistan. 


Anti-British demonstrations by local Indians have occurred in Sei 

ee nee the oie Bs the inion national flag esata Balene 
Inc i 

appesit the consulate, Indians have observed harals and havo held mestngs to put 


PERCY C. R. DODD, Lieutenant-Colonel, 


Gulhek, June 8, 1930. aii a 





(E 8085/3035/34) No. 189, 


Sir R, Clive to Mr. A. Henderson.—(Received June 10.) 


“HAVE the honour to transmi i scala ot cane 
ie pice toed a iii i, eat pereries a translation of a municipal 
._ This law reduces to $00,000 tomans (500,000 for Tehran and 3( 
tho provinces) the portion of the road tax receipts which is handed sretrto tte 
municipalities in accordance with the Road Tax Law of February 1926, As 
1,800,000 tomans were paid to the municipalities in 1928-29, the last year for which 
figores have been published. it is obviously intended thatthe road budget, should 
benefit tothe extent of 1 million tomans. ‘This, however, must clearly depend on the 
8. I understand that the Shah is largely responsible for thi i 
Majesty being greatly interested in. the ay wenn aa Aap oeLN se 
Persia. as well as the coastal road from Bushire to Bandar Abbns, on which the 
eens) PRET oa re) to make flea this year, 
is municipalities are to be allowed to make up f 
resulting from this Taw by adding to their lool nourens of roreauee St events 
Se c ate oer sie oe latitude, otherwise we may be faced 
USES A ii i 
Taw acosoded in eliminating four years ago nun “uae Wich the Road Tax 
Copies of this despatch and enclosure have been sent to the Government of India, 


ne 1a Re of India 
His Majesty's High Commissioner for Iraq, Bagdad, and the Political Resident in 


(No. 244.) 
Sir, 


Thave, &o, 
R. H. CLIVE. 


Enclosure in No. 189, 
Municipal Law approved by the Majlis on Ordibohesht 30, 1809 (May 20, 1980). 
(Translation, 
ARTICLE 1. From the Ist Murdad, 1300 (the 29rd July, 1930), the 


municipalities’ share of road tex, with the exoopti oa 
article shall be added to the road construction eredit, <7 S0™ Mentioned in 


Norz 1.—The previous savings of the local municipalities shall 
respective municipalities up to the tat Murdad, 1300 (the Sond Gace 1630) 
Nore 2.—Two per cent. of 1308 budget of all the municipalities, which hag 
been set aside for the wages of the municipal engineers, together with the 
2 cat, savin allt lea at the disposal of the Ministry of 

lad, i 

vent ta vapid ia (the 23rd July, 1930), in order to 

jor 3.—The real estate revenue of each locality and th 
tauniipalitie from the slaughter tax, also the Yevenue Gexited aro 
cinemas and theatres, shall be allotted to the respective municipalities, 
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‘Art, 2._ ‘The sum of 500,000 tomans from the road tax shall be annually spent 
for the Tehran construction and repair work, and the sum of 300,000 tomans shall be 
devoted annually to the same work in the provinces. 

Art, 3, ‘The management of the municipal aflairs of each locality, within the 
limits of the regulations mentioned in article 5, shall be the function of the 
municipality and that of the municipal board of the same locality. 

Art, 4. The director of the municipality, who will be appointed by the 
Ministry of Interior, will be responsible for the enforcement of such instructions as 
would be approved by the Government and the municipal board. 

‘Art. 5. The municipal board of each locality shall be composed of the repre- 
sentatives of merchants, guilds and landowners (whether the owners of real estates 
or the owners of cultivated lands) of the respective towns and districts, ‘The members 
of the municipal board, whether in the centre or in the provinces, shall be from 
six to twelve according to the requirements of the locality concerned. ‘The qualifica- 
tions of the voters and the candidates, the manner of election and the period durin 
which the members of the board are to serve, as well as their duties, shall be eflecte 
in gccopdance with such regulations as may be approved by the Internal Commision 
of the Maj 

‘Art. 6, ‘The Majlis authorises the municipal boards to levy local taxes in order 
to ensure the municipal expenditure of each locality as regards cleanliness, lighting, 
repairs and sanitary and municipal educational needs. ‘The manner of levying taxes 
would be for the municipal board of each locality to propose such taxes to the 
Ministry of Interior through the director ofthe loa! muniipality and immediately 
after securing the approval of the Government the proposals will be carried out. 

‘Art. 7. ‘The Municipality Law of 1825 (1907) and such laws as are in 
contradiction with this law are abrogated. 

Art, 8. The Ministry of Interior is charged with the execution of this law. 





(1B 3054/3054/34 ) No. 190. 
Sir R, Clive to Mr. A. Henderson. —(Received June 10.) 
(No, 189.) 


(Telegraphic.) R. Tehran, June 10, 1930. 

“RAE Shah recoived ‘Rosita Forbes” this morning, Audience was arranged 
by Minister of Court: without my intervention, 

She told me that His Majesty said that he hoped that within five years there 
would not be a single foreign official left in the employment of the Persian 
Government, _ Ho included Belgian custom-house officials and German employees of 
the National Bank, 

‘His Majesty also spoke of the Persian Gulf and ships ordered from Italy. 
He insisted on the need of Persia taking her share in policing the Gulf and stopping 
gun-running, slavery and smuggling. 

His Majesty had no objection to her publishing the above remarks. 

He also spoke of danger of communism and of service Persia was rendering 
Great Britain as buffer against spread of Bolshevik propaganda, ‘These remarks 
wore, however, not for publication, 

(Repeated to India, No. 77.) 


|B 3067/786/34) No. 191. 
Sir R. Clive to Mr. A. Henderson.—(Received June 11.) 


(ae eeree SEN) 
(Pelegraphic,) P. 
"FOUR telegram of the Sth June. 

T entirely agree with the reply given to the syndicate, Both the Shah and the 
army are encouraging Persian nationalism, which is taking an increasing hold on 
the country (see my immediately preceding telegram). 

T feel sure that any group which takes over railway commitments will find itself 
in endless trouble. ‘The French Chargé d’Affaires has told me that he is advising 
his Government not to support the French group, 


Tehran, June 10, 1930. 
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The danger of a German-Soviet combination in the south seems to me to be the 
only possible justification for supporting Anglo-French group. 
_,. ihe Anglo-Persian Oil Company rightly fear Russians being given any excuse 
for coming into Khuzistan, and, if the Germans were to obtain a contract for the 
southern section, the Russians might refuse to allow German material to pass in the 
north, unless they were given participation; but it seems unlikely at present that 
the Germans will get such a contract, 





(UE 2982/440/34) No. 192, 


0, 122) Mr. A, Henderson to Sir R. Clive (Tehran). 

‘elegraphic.) R. Foreign Office, June 12, 1930. 

mando telegram No. 185 of the Qnd June: Withdreal et British guard from 
Senior naval officer has been given discret i 

to inform you and political resident if he takes action 20" 84 instructed 
(Repeated to Government of India, No. 29.) 





(EB 3067/786/34) No. 198. 
Mr. A. Henderson to Sir R. Clive (Lehran), 


fis 180, 


Foreign Office, June 13, 1980. 


Telegraphic) 
OUR telegram No. 140 of 10th June: Railway concession in South-West 


Persia. 
‘The danger of Soviet activities in districts worked by At it i 
3 § «4 lo-P 
Company must be evident to the Shah and the Minister of the Court, Th aout 
therefore be sufficient that you should Put ina timely word regarding possible risk 
mentioned in last paragraph but one of your telegram, You are authorised to do so” 





[E 3282/786/34) No. 194, 


(No. 148.) Sir R. Clive to Mr. A. Henderson.—(Received June 19.) 
(Polegraphic) R. 
Tomi crane: 130 of 13th June. 
Spoke to the Minister for Foreign Affairs yesterd: H 
note, thanked me for warning and said he would mention i eee ee 


The "Afi i 
due Hit Hrench Chargé d’Afiares tells me that representative af French frm is 


Tehran, June 19, 1930, 





(B 3376/692/34) No. 195, 


easy Sir R. Clive to Mr. A. Henderson. —(Received June 24.) 
(S Majesty's representative presents his i ere 
Seoratary of Stato for Foreign Affe, and han the honour to tunes ne eset 


Of his note to Teymourtache, datod the 9th June, on the subject of Sholkle Kinet 
Tehran, June 10, 1930, ; 


— 
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Enclosure in No. 195. 


Sir R. Clive to Teymourtache. 
re i aS 
Viersioe Ary, F Téhéran, 1 9 juin 1930, 
COMME, vous Is saver, jai le devoir de tenir mon Gouvernement au courant des 
auires du Cheikh Khazal. Loraque jai appris, dernibrement, quien dépit d'un eertifcat 
dresaé par sept médecins persans et étrangers et constatant la nécessité absolue pour le 
cheikh de ge faire signer en Europe, la permission de quitter Téhéran Ini était toujours 
refusée, j'ai di en saisir mon Gouvernement. Aprés avoir recapitulé, étape par tape, 
Jeg efforts prodigués pendant ciug ans par mon prédécesseur et. par moi-mém® pour 
abtenir que justice lui soit rendue, Jai été bien obligé de, terminer mon rapport en 
constatant que selon toute apparenes Se Majesté impériale n'avait. aucune intention de 
mettre 8 exéeution les gsuranoes. et promesses qu’ maintes reprises elle miavait fait 
communiquer par votre intermédiaire& Tégard du cheikh 5 et quelle parassat content 
de laisser mourir ce malheureux vieillard d'une maladie des plus douloureuses, alors qui 
était en son pouvoir de rendre possible sa guérison en exigeant toutes les garanties 
Yelle aurait pu juger désirables. Saar 
ee ade Bearslaite’@itat de. Se Majosté britannique mest parvenue oss 
joursci, Mr, Henderson me charge de vous fire connaltre, 4 titre Tersoanel, que 
Conduite du Gouvernement. porsan envers le chelkth—conduite qu'il est impossible de ne 
pus quali do mauvaise oi—a produit sur Tut une impression des plus pénibles et 
uo, mdme i cote, heuro avancse, il eapbre quo le Gouvernement persan se décidera 
justice au Cheikh Khaz’al, i f es 
eS ae ebté, également je vous prio en ami de peser bien la question. Je n’ai pas 
besoin do vous rappeler que les affaires du cheikh sont d'une notoriété publique qui 
épasso de beaucoup le cadre des questions n’intéressant que nos deux Gouvernementa, 
Du e6t6 britannique, Yon s'est effores loyalement, en vue de vos promesses, d’éviter que 
utte question ne fasue Vobjet d'interpllations ot discussions publiques. Mais si, comme 
ily a tout lieu dole eraindro, lo cheikh venait 4 mourt, prisonuior 2 Téhéran, do) 
imaladio dont il wo plaint, vous rendez-vous bien, compte do Timposibilité étoufor Tes 
comontaires non seulement do la prose britannique, mais aussi de le presse musulmane, 
suns parler de tous coux qui, ® Téhéran comme en Europe, sont au courant de cette 
‘affairo et savent quo le Gouvernement persan avait connaissance du rapport des sept 

















pourrait manquer de 
grande sympathie pour venta 





LB 3876/302/34) 
Sir R, Olive to Mr. A. Henderson, —(Received June 24.) 


No, 196. 


No. 255, MAGE ers 
( His ajaty's representative presents his compliments to His Majesty's Principal 
Seoretary of Stato for Foreign Affairs, and has the honour to transmit herewith copy of 
an aide-mémoire, dated the, 9th June, 1930, handed to the Persian Minister for Foreign 
Affairs, on the subject of lighting and buoying in the Persisn Gulé 


Tehran, June 13, 1930. 
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Enclosure in No, 196. 
Aide-mémoire. 
1 britannique pour le traité général anglo-persan 








LARTICLE 9 du projet origi 
était congu dans les termes suivant 








“Les hautes parties contractantes, convainewtes que le maintien de Yunité de 
controle administratif qui existe actuellement en ce qui coucerne le service des 
fanaux et boudes dans le golfe Persique est désirable dans Vintérét de la navigation 


générale, 'accordent pour examiner plus 2 fond le posiblité de coopérer a ext 
ga 


Par sa lettre en date du 20 aodt 1929, son Altesse Mirza Abdul Hussein Khan 
Teymourtache a fait savoir qu’a son avis cotte question n’était pas susceptible de figurer 
dans le traité, stant donué quo le Gouvernement imptrial entendait, ee charger 
dorénavant, de tous les ouvrages destinés ’ ascurer la sécurité de la navigation sur ces 
ebtes,  Toutefois, reconnaissant Putilité d’assurer la continuité d’un syst8me uniforme, 
Je Ministre de la Cour a proposé & cette occasion un simple écbange de notes visunt. In 
convocation, par les Etats intéressés, d’une conférence & laquelle, aprés avoir examing 
cette question de concert, chacun dentre eux se chargerait de la mise & exécution et du 
maintien sur ses propres cbtes des mesures adoptées. 

Le Gouvernement britannique, pour lequel, en tant que Puissance maritime, ectte 
question ne peut quiavoir un intérét des plus considérables, accueillit volontiers la 
proposition susmentionnée pour la convocation d'une conférence des Jtats intéressda, 
faveir In Pore, I'Irak ot lo Gouvernement britannique lulanbne (avec le Gouvernement: 
des Indes). I! serait heureux d'apprendre les yues du Gouvernement persan a 
qui serait, son avis, le mieux adapté a Ja conférence et la date & laquelle il convi 
de la convoquer ainsi que le nuinbre et le rang des représentants.persans qui y seraient 
délégués, Au sens du Gouvernement britannique, il'y aurait intérét a ce qivelle. soit 
convoquée au mois doctobre apres les grandes chalours dans un port quelconque du 
golfe Persique, de prétérence 4 Bassorah, port qui, jusquiici, a servi do contre aux 
Spératious do contrble et maintien des ouvrages dont il eat question et i sest proposs 
do nommer comme délégués britanuiques le consul géuéral britannique § Bouchir ot 
Voflicier commandant les forces navires britauniques dans Iv golfe Persique. 

En outre, Jo Gouvernement do Sa Majesté britannique attacherait du prix & savoir 
le point de vue du Gouvernement impérial sur les propositions qu'il conviendrait de 
soumettre éventuellement dla conférence comme base et point de depart dea 






























wuasions, 
Lx. Le 9 juin 1980. 
(B 3379/74/34) No. 197, 
Sir R. Clive to Mr. A. Henderson—(Received June 24.) 
(No. 267.) 
Sir, Gulhek, June 14, 1980, 


IN Sir Austen Chamberlain's despatch No. 200 of the 25th April, 1929, was 
enclosed a letter from Sir Samuel Hoare, Secretary of State for Air in the late 
Government, raising the question of an extension (that is, after April 1982) of the 

years’ permission granted to Imperial Airways to use the Gulf route over 
Persian territory to India. It was left to my discretion to reopen the question with 
the Persian Government. 

2. I have not yet had occasion to do so, and had not, in fact, intended to do 
so until the negotiations for a general treaty were further advanced. 

3. I need not remind you that the original agreement concluded by my 
fedecessor in the early autumin of 1925 was repudiated in the spring of 1027 by the 

ersian Government, mainly at the instance of General Shaibant, at that time Chief 
of the General Staff 

4. General Shaibani, who ig an ardent and narrow-minded Nationalist, has 
4n obsession on the subject of British influence in the Persian Gulf and the necessity 
for Persia to enforce her sovereign rights in Southern Persia and the waters of the 
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Gulf, He is at present General Officer Commanding and Acting Governor-General 
in the Province of Fars, but pays periodical visits to Tehran to see the Shah. 

5, Mrs, Arthur MeGrath (Rosita Forbes) told me that she met the general at 
His Majesty's consulate in Shiraz in the course of her tour round Persia as the 
Special correspondent of the “Daily Telegraph.” ‘The general has in no way 
modified his views—in fact, according to Mrs. McGrath, he holds them more strong 
than ever, and gave her the benefit of them in the most downright language. Witl 
his reputation for honesty and as one of the rare Persians who have the courage of 
their opinions, he has great influence with His Majesty. : 

6, On her arrival from Meshed and before leaving for Tabriz, Mrs, MeGrath 
stayed for a few days at the Legation, ‘Teymourtache asked her to come and see him 
and arranged an audience for her with the Shah, She told me that the Minister 
of Court referred during this conversation to the Imperial Airways agreement, and 
in the most categorical terms stated that the Persian Government would not extend 
it and that Imperial Airways, if they wished to use the trans Persian route, must 
make up their minds to give up the Gulf and fly across Central Persia, ‘The Shah 
apparently said the same thing to her. - 5 

7. On the very day on which the Minister of Court was expressing these views 
the following telegram appeared in Reuter’s : 


“Referring to the Indian air mail, Lord Thomson pointed out that its 
permanence depended on local arrangements with countries over which it 
assed, but, as far as Britain was concerned, there was not the least difficulty 
éxperienced in reaching agreements with countries over which it was now 

assing, » . . 5 

Bo Referring to Gage's complaint in regard to accommodation at Jask, 
‘Thomson pointed out that concession from Persian Government expired in 
twenty-two months, and, until this was certain to be renewed, it would not be 
worth company’s while to build permanent structures for passengers. Every 
effort was being made to persuade Persian Government to come to a definite 
arrangement, thomson Roped satisfactory arrangement would be reached 
about October.’ 


8, On reading this in the advanced copy of Reuter’s which is sent to the 
Legation hefore publication, I requested Reuter’s correspondent to cut out the latter 
art of this message, beginning with the words: “Referring to Gage's complaint. 

hhis part was not, therefore, published in the local press. i 

9, Whether it will be possible before October to induce the Persian Govern- 
ment to renew the present arrangement for a further period it is too early to say, 
but. I wish to make it quite clear that in present circumstances I consider it most 
unlikely unlegs His Majesty's Government, are prepared to pay a price which they 
may well hesitate even to contemplate. ‘The whole weight ot General Shaibani’s 
influence will unquestionably be urged against it, whilst ‘Teymourtache has never 
given the slightest indication that he would advise His Majesty to prolong the three- 
year period, to which he only agreed under pressure in 1998 in his eagerness to 
conclude the Tariff Autonomy, Treaty by the 10th May that year x 

10, In the “Near East” of the 5th June the following’ sentence occurs in the 
paragraph marked Flying Boats on p, 622:— 


“The people here (that is, in Bahrein) hope that some day the ronte to 














India which is used by Imperial Airways will run through Babrein and Muscat 
instead of, as at present, along the Persian coast,” 


For my part, I believe that it would be in the general interest if this hope could 
ised, i 
“4 Tits copien of this cena have been sent.to the Foreign Secretary to the 
‘Government of India and to 





Majesty's High Commissioner for Iraq. 
she ke Thave, ¢ 
R. H. CLIVE. 
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iE 3380/3380/34] No. 198. 
Sir R. Clive to Mr. A. Henderson —(Received June 24.) 


(No. 268. Confidential)” 

Sir, Gulhek, June 16, 1930, 
IN Intelligence Summary No. 9 of the 3rd May, enclosed in my despatch No. 193. 

of the 7th May, the following item of news is recorded :— 


“ Three lorries en route Mohammerah to Tehran, containing the household 
effects of Mr. C. Hart, the United States Minister in Persia, were attacked by 
Lurs some 60 miles north of Dizful on the Khorremabad’ road. One lorry 
managed to escape, but the other two were looted by the raiders, 


2. Mr. Hart told me about this at the time, and said that at a very low 
estimate he valued the stolen property, which included some thirty coloured mezzo- 
tints and rare embroideries in addition to the usual silyer and household effects, at 
7,000 dollars. He asked me whether I thought the Persians would pay any com- 
pensation, and in what form it would be best to notify the Persian Government of the 
loss. I said that I hardly thought that the Persian Government would admit 
liability, but it was conceivable that to avoid the scandal of it being known that the 
United States Minister's effects liad been taken by bandits on the new road, which 
had an amnieh (gendarmerie) post every half mile, they might offer compensation 
ex gratia. I suggested, therefore, that it might be best'in the first instance merely 
to notify the Persian Government of the facts, especially as it was still possible that 
some of the goods might be recovered, 

3. This Mr. Hart did, but for some three weeks did not even receive an acknow- 
Jedgment of his note, much less an expression of regret. At the same time he 
informed the State Department of the circumstances, 

4. ‘This morning Mr. Hart called on me to say that he had received a cable from 
Washington instructing him officially to demand compensation for the loss incurred 
by the “* United States Minister,”” for which the Persian Government would be held 
responsible, and telling him to keep the State Department informed by telegraph of 
developments. He was surprised to receive these instructions and embarrassed as to 
how he should act on them, If the matter had concerned one of his secretaries he 
would have known what to say, but to demand compensation for himself was much 
more difficult. 

5. He had the impression that the State Department. had come to the end of 
their patience so far as Persia was concerned, and were even prepared in the last 
resort to withdraw the Legation, ‘There had been in the past few years a number of 
unpleasant incidents: the murder of Mr. Imbrie, their consul; the discourtesy and 
ingratitude towards Dr. Millspaugh and the American Financial Mission, and now 
the cancelling of the railway contract, and the lack of courtesy towards himself 
over the loss of his property on a Persian high road, He had told his Government 
that the Minister of Court appeared to have an unreasonable prejudice against 
America. And there was no doubt that hie had, Two recent notes which he had 
written to Teymourtache, one asking for an audience of His Majesty for a distin- 
guished American archeologist, had simply not been answered, Personally, he say 
1 objection to the United States event breaking off relations with Pera. Hive 
Government wished to be on good terms with every other country, but few countries 
mattered less to them than Persia, 


6, I am sending a copy of this despatch to the Foreign Secretary to the 
Government of India, 
































T have, &c. 
R.A. CLIVE, 





(21666) 











{B 3381/786/34) 
Sir R, Clive to lr. A, Henderson.—(Received June 24.) 


eee! Gathek, Jane 17, 1980. 
VITH reference to my telegram No, 140 of the 10th June and your telegram 
No. Web of the sath Jung in regard to the affairs of the now defunct railway 
syndicate, I enquired of the Hrench Chargé d’Affaires whether the French 
Government were officially supporting the Batignolles Company in their efforts to 
obtain a contract to complete the southern section of the railway. I informed sie 
‘vthe same time that you were not prepared to lend any olcial support to the British 
ascooiates of Batignolle, Count de Sercey gave me to understand that, rather 
tigainst his adviee, the French Government would support the efforts of the Frenc 
company, and told me that a representative of Batignolles was expected in Tehran 
about the 25th June share my view that, while doing nothing to hinder the aims 
ationals, it was far better that railway affairs should remain on @ purely 
al basis, our respective nationals being ebtitled to claim no more than the 
assistance and protection to which any French citizen or British subject is entitled. 
Tay ad chat my American college appears to be kept informed of the position 
"'s representative, who remains for the present in Tehran. 
Aen GPa take an early opportunity of speaking privately to tie Minister for 
Foreign Affairs in the senge of the instrtctons contained in your telegram No, 130, 
on the ground that it isa joint Persian and British interest do eliminate the danger 
of any political intrigues’in Khuzistan which might in any way affect the smoot 
working of the Anglo-Persian Oil Company. ae 
RH. CLIVE. 





(H 9992/1734/34) No. 200 
Sin R. Clive to Mr. A. Henderson —(Received June 24.) 


Guth, June 18,1990. 
‘DH reference to my despatch No. 242 of the 8rd June regarding the gener 
tension of Perso usslan relations, 1 havo the Ronour to transmit to you Berewith 
treet thee despatches from His Majesty's consul at Tabriz regarding the 
<ehafied situation on the Azerbaijan frontier, including not only the Perso-Russian 
frontier, but that somewhat undefined region in the neighbourhood of Mount paar 
where the Kurds have go often been a source of trouble. No mention of Ce aoe e 
ian Heenlloned to appear in the pres, and T understand that the Peri 
Yo seriously concerned, ip 
Govgomgalogram, which was sent by Mrs, McGrath (Rosita Forbes) on the 
14th June to the ‘Daily ‘Telegraph "via India was, however, allowed by the 
er’ thorities to pass. 
Persian Mis telograttof which the head of the Indo-European ‘Telegraph Company 
kindly sont mo a copy, contains nothing that is not covered by Mr. Palmer's 


despatches. Poke 
RH. OLIVE. 


(No. 273, 
Si 


Enclosure 1 in No, 200. 


Consul Palmer to Sir R. Clive. 
(No. 6. Confidential.) 


Tabriz, June 6, 1930. 


"| HAVE the honour to transmit herewith a reliminany memorandum, which 
fn 


ismit here a abpuch 
ts to analyse the actual situation in the Caucasus, Turkish Armenia, ani 
sna Rurdish zones as lie within, or are contiguous to, the frontiers of Azerbaijan 
"9, These three zones are, at the present moment, inextricably bound together 
hy common interests or through temporarily euocerafel CHE intrigue. 
ave, &e. 
STANHOPE PALMER. 


Enclosure 2 in No, 200, 


Memorandum on the Situation across the Northern and Western Frontiers of 


Azerbaijan. 
Caucasus. 


A SERIOUS attempt was made to organise a general revolution against the 
Soviet system, and the mainspring of the movement was in the North Caucasus— 
Baku and Daghestan, ‘The plan was to start the revolt in the North Cancasus—not 
in the south—and work progressively southwards till the River Araxes was reached. 
‘This purely national movement, which I will call “A,” was almost, if not quite, 
independent of ‘“B,”” the “Musavat”” movement fostered from Turkey. Several 
‘Turkish officers entered the Caucasus within the last. few months upon propagandist 
missions; and it is believed by many that the Nookly revolt (eee below) may have 
been Jed, or at least provoked, by such Turkish emissaries, 

‘The “ Musayat” moyement has apparently lost ground recently, and Cayeasian 
Moslems are not at all inclined at present to favour annexation to ‘Turkey 
only desire an independent Caucasian Republic, 

2, The northern revolutionary group are alleged to have planned their rising 
for April. But the Soviets had already begun to enforce their system of nationalising 
land, crops and live-stock, and had for the first time believed themselves strong. 
enough to apply this régime to the Mahiometans of the Caucasus, 

|. One of the “A” leaders visited the Nakchevan district for propagandist 
work; but his visit had the unintended result that the local impatience was tanned 
into premature flame, and three villages openly mutinied before the revolt had 
started in the North Caucasus. 

4. This quite upset the carefully-laid plans of the northern group and was 
suicidal for the villages concerned. ‘hey all lay close to, or within striking distance 
of, the JulfaTiflis Railway. ‘Two armoured trains and troops were hurried down 
and the villages shelled out of existence, Some of the inhabitants, however, escaped 
to the hills to the north and, being armed, naw constitute one of the many bands to 
which I propose to allude in some detail below, 

5. The above incident seems to have exploded the mine; but prematurely and 
in the wrong spot. ‘The plan of a general rising had gone wrong; but it was too 
late to try and recast the whole scheme, as the warning had been given to the Soviets, 
Other districts then started to revolt at various intervals, instead of all more or less 
according to definite plan; and although there are at this moment probably between 
20,000 and_ 30,000 armed rebels dotted about. in the various fastnesses of the 
Caucasus, they ate rarely more than a few hundred strong in any one zone instead 
of being more or less elastically-combined into one force under a common leader and 
staff, as had been the intention to bring about finally 

6. For the time being, at least, Moslems and Christians appear to be working 
together against the Soviets; while, on the other hand, Pan-Turkish propaganda 
seems to be out of fayour completely. ‘The Persians also would not seem disposed to 
give such Pan-Turkish propaganda much chance of recovering the lost ground. 

7. At present it would seem that the Soviets have strong patrols along the 
JulfaTiflis Railway—which they are determined to keep open—as well as. two 
armoured trains upon it, But their actual grip on the Caueasus seems to be confined 
to this railway andthe coastal plains, ‘The mountainous part of the Caucasus is 
quite out of their control at the moment, despite their attempts at surrounding 
particalar bands of rebels, or attempting operations on a larger scale in a few 
particular spots, 

‘The use of “mixed” units has also proved disastrous to them, as the non- 
Russian elements often desert, and take even their guns and machine guns with 
them, 

§. One prominent Cheka leader, Abbas Kuli Khan, attempted to reduce 
Buyek Vedi. This is a village upon almost impregnable heights, situated a little 
less than half-way from Nakehevan to Erivan. Many of the Cheka leader’s men 
deserted to the rebels after killing him himself, Later, some of them succeeded in 
crossing into Persia, and at this moment three men are under open arrest at Tabriz 
upon suspicion of being deserters from this group of the Soviet forces. This, of 
course, upon the request of the Russian consul-general. 
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Baku Zone. 


9. In the case of Nookly—west of Baku and on the borders of Daghestan—the 
revolt started about the middle of May, and for some ten or twelve days the village 
remained in the hands of the rebels. A strong force was sent against them, and, 
when the rebels took to the hills, a circle was drawn round them. Part of the 
besieging troops, however, deserted to the rebels, with their rifles, ammunit 
machine guns and catmon. ‘The latest report is that active hostilities are still gong 
on in this zone, and that these rebels have received some reinforcements trom 
Daghestan 


Kurdish Ora, 


10. A district in Russian Azerbaijan (Baku zone), inhabited by a purely 
Kurdish stock which was transplanted there by Shah Abbas and later Shahs as a 
deliberate policy. Early in April they revolted under their leader, Sultanof, or 
Sultan Bey, the brother of the late Governor of the entire Kara Bagh District, 
Khoskov Bey. They killed many Government officials and expelled the rest, and 
haye maintained themselves since against all efforts to subdue them. But there have 
been many who escaped later into Persia. Sultanof himself crossed into Persia 
and, using the Kara Dagh as a base, raided the adjoining Russian territory, at 
least once. It ig reported to me that. he encountered Russian troops on this occasion 
and that a running fight took place, which ended in Sultanof returning to the Kara 
Dagh, | He ie suid to have ben sent to Tabriz a the request of the Ruasian consul: 
reneral, 
ven twill be seen from this last item how and why the Kurds, even outside Russia, 
have become disposed to make common cause against the Caucasian Soviets. 


Zangizur 

11. At the south-eastern corner of Mount Ararat there is a plain. ‘The 
mountain is m the Turkish territory, but the plain in Russian Armenia. From 
this plain a mountainous region runs eastwards to Zangizur, and this region has 
hecome a refuge for all the rebellious Tartars, Armenians and ‘ Sarasins” 
(i.e, Lazos) of the vicinity. Guerilla warfare is being carried on from this base 
and raids made on any Soviet posts, no quarter being given to any of the Cheka or 
their adherents who are captured. ‘The Soviets have’ not yet so much as ventured 
to make a serious attempt to repress this particular section, T gather that the 
country is more difficult than the Cyrenaican Jebel, and, moreover, similarly honey- 
‘combed—as is also part of Mount Ararat proper—with caves situated in the faces 
‘of precipitous cliffs, upon which guns cannot be trained. ‘The Russians, however, 
feomn to hope that thie particular focus will exhuustitselt.. ‘There appear to be many 
valleys which can be nse! Tor eseape into Turkey or Persin, and many rebels appear 
tobe, in fact, withdrawing by them, Bat on the 25th and 26th May a running fight 
ool place near Meghry between a band of mounted ‘Tartar refugees from this zone 
and Soviet troops. ‘The Soviets lost two officers and twenty men killed—so I am 
told—while the refugees also suffered fairly severely. Another report says that the 
‘combined casualties to date are around 200, These refugees crossed the Araxes, and 
their leader is now in Tabriz. ‘This incident caused still another protest by the 
Russian consul-general 

12, Tyenture to think that I have made it clear that no intelligible view of the 
situation can be given without going into the Turkish side of the situation. feel 
the more justified as His Majesty's Embassy at Angora has asked through His 
Majesty’s Minister at Tehran for copies of my reports on the eastern comer of 
Attala. T quite agree that more news is likely to percolate in this direction than 
to penetrate the ‘Turkish veil of censorship westwards and northwards of 
Erzerim, 


Turkish Ararat, 

18. To recapitulate shortly :— 

‘The present Persian general for North-West Persia—Sartib Kafer’ Dauleh— 
quelled the Kurdish rising at Sanj Bulak in 1928, After the Shah's visit here, he 


‘was sent to interview a Turkish commission at Igdir, in Anatolia, at the foot of 
Mount Ararat. 
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, leged to have seized this opportunity to establish friendly relations with 
the Turkish Kurds; while he himself told me he intended to handle the Persian 
Kurds very delicately and not disarm them at present. 

14. In November 1929 it was decided that the Turco-Persian Boundary Com- 
mission, which seemed to have reached a deadlock, should resume discussions in 
April 1930. There, however, appeared no possibility then or now of an agreement 
fully acceptable to both parties, ‘There were acute disagreements, the chief point 
of discord being that each party desired the other to make the first step towards 
disarming such Kurdish tribes as were clearly within its own undisputed territory, 
This the general had no intention of doing, as already said, Neither side was 
willing to stir up a homets’ nest, and nothing came of the discussions 

15, It would seem, moreover, that certain of the Turkish territorial claims 
would never be acceptable to the Persians, and that the latter, far from being in 
any hurry to resume the discussions this year, felt that they had everything to gain 
by eontinual postponement in the bope that time and politial changes might make 
the Turks less exacting. 

_ 16. In any case, the general has spent several weeks this year in negotiating 
with the Kurds along the Turkish frontier, and he is even reported to me as having 
hinted that they would do well to resist any attempt of the Turks to disarm them, 

17. Be that as it may, in April 1930 the Kurdish tribes of Mount Ararat made 
several attacks on Turkish outposts at or neur Bayazid, Kara Kilisseh, and even 
quite close to Erzerum. A strong force was sent against them, but failed in all 
three attempts to round them up. 

_ 18. The Turks were consequently themselves forced to postpone the resump- 
tion of boundary negotiations till this month (June). 

19. Tam now told that the Turks near Maku have informed the general that 
they intend to make a determined effort to exterminate the Kurdish rebels now on 
Mount Ararat, and asked the general to guard his frontier effectively and prevent 
refugees from there crossing into Pers 

T will give what is known of the resulting new disposition of Persian troops at 
the end of this section of my report (paragraph 21), 

_ 20, ‘The Kurds of Mount Ararat have their main concentration at Kiralar, 
This is an almost inaccessible position, honeycombed with caves, situated in the faces 
of precipices, which can only be approached hy goat-tracks or climbing, and upon 
which neither cannon nor machine guns can be trained, but where the defenders 
must be dislodged by hand grenades after an ascent during which the attackers 
would be exposed to a merciless fire without the possibility of making any effective 
reply. ‘The Turks failed at this very spot two years ago, and no one here—and 

robably least of all the general—believes that the Turks can succeed now either. 
the general has, however, acceded to the Turkish request, has gone himself to Maku, 
and sent considerable mimber of troops there, 

21, The following dispositions have, therefore, been taken :-— 

Yayar Fatullah Tohidi Khan was sent to Maku as commandant there some 
weeks back, 

From Tabriz one gurdan (j.¢., 500 men) of infantry and six machine guns 
left for Maku on the 3rd\June. $50 more men were sent from Sauj-Bulak, and 
there were already about 250 there. 

‘On the 17th May, 200 conscripts were sent to Sauj-Bulak from Maragha; 
while, on the 25th May, 130 conscripts were sent from Sarab to (so it was 
reported to me) Tehran, 


‘The present net dispositions along the Turkish frontier and at Tabriz are 
reported to me as about :— 

‘Tabriz: 1,200 infantry still here, and 400 cavalry. 

Sauj-Bulak: 800-1,000 still there. 

Urumia : 1,200. 

Khoi: 1,000. 

Salmas: 750. 

Maku: 1,100, or, according to another report, 1,250, and at least six 

machine guns, 


Conscripts have been gradually drafted in, and time-expired men gradually 
-either disbanded or passed into the “Emnich” (gendarmerie), In this period of 
flux I eannot hope at present to obtain very accurate figures, but it is clear that there 
-are much stronger forces along the Turkish than the Russian frontier, 
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The Julfa garrison has only been slightly increased, and the Ardabil Regiment 
increased by recrnits less disbandments. "There should nominally be about sixty men 
at Julfa, and about 1,000 infantry and 400 cavalry in the Ardabil district. 


Khor Hussein Pasha's Son. 


21a. A further complication in the Mount Ararat problem 1s caused by the 
fact that the only surviving son of Khor Hussein Pasha has joined the Kurds there. 
Khor Hussein was implicated in Sheikh Sayyid’s revolt of 1924-25. He himself— 
who used to occupy the regions north-west of Lake Van—was detained in Angora, 
‘aped to Syria, He was killed with his three other sons later on when trying 
re-enter Turke; . i 
"OB. he Turks won, therefore, seem to have to face a. formidable band of 
malcontents, established in a much stronger position than the Jebel of Cyrenaica— 
which has proved too much for the Ttalians—and, under the leadership of a bitter 
malcontents who are certainly backed by Persian moral support, and possibly 
plied with Persian ammunition and such food as is not, provided by nature. 
23, Besides His Majesty's Embassy at Angora, I am also sending copy of this 
report to His Majesty's Residency at Bagdad, as I'am also informed that a move- 
ment is on foot to claim autonomy (at first, if unavoidable, under a British mandate) 
for all the Kurds from Mount Ararat to the Helskary [sic] District, deseribed to-me 
. the name for the zone bordering upon Iraq. 
aad. Tt would appear that tho sate of auaroby in Central and Northern Turkish 
Kurdistan is not very much better at present than that of the Caucasus. 


Baku-Julfa Railway, 


25, ‘To return to the Caucasus, [am told, that, besides the main Baku-Julfa 
Railway, a branch is being built into the Ghapan portion of the Zengizur district to 
tap the rich copper mines there. ‘These mines had long heen exploited by a French 
company, but are now nationalised. ; i 

26, My actual maps are of little help to me, where the Caucasus is concerned, 
and Tam at present endeavouring to obtain Russian maps from Erivan, 

7, On the Sth June T received a code telegram from His Majesty's Residency 
‘at Bagdad asking me to control and report, the movements of one Dineley, who left 
for Tabriz vid Rowanduz and Riat on the 26th May, Dineley has an Traqian 
passport, While his servant, Habibullah, was known to ave an Tragian passport and 
Plioved to hold an Afghan passport as well 

Dineley's conduct in Kurdish zones had aroused unfavourable comment. 

28. I interviewed the police and the military, and found that Dineley, xrho had 
arrived here on the 2nd June, was still here. He has been placed under tinobtrusive 
surveillance. 


Enclosure 3 in No. 200, 
Consul Palmer to Sir R. Clive. 


(ee tr: Yery Contdentat) Fane epee 

I HAVE the honour to report that { was told yesterday over the telephone that 
the general had unexpectedly returned from Maki at 2 x, and would leave for 
hak the next day. Pig Set ete 

eer ete ans tatn an oy pereteet ee cure ead acta lene el evita 
yesterday afternoon, : : 

FS Witte emt poration mera one SET 
memorandum in No, 96, paragraphs 27 and 28), 

Dineley's actions will be closely watched in future, and at my request a 
report on his behaviour on the Persian side of the Rowanduz route will be obtained 
in due course from Sauj-Bulak, Dineley told the chief of the Tabriz police that 
he was going on a voyage through Russia, Siberia and the United States, 3 

4. Much of what the general was extremely eager to tell me modifies certain 
statements in my No, 96—which had already been handed to my clerk to type. But 
the basic facts given in my No. 96 were confirmed by the general, and I am therefore 
Jeaving it as it stands, and merely adding the later details. ‘The situation disclosed 
elo is presumably only temporary. 
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5. There is no doubt whatever that the relations between Persia and Russia are 
about as tense as they ean safely be. 


6. The Russian consul-general has repeatedly demanded— 


(@) The return of all refugees to Russia, without any discrimination whatever 

Between transgressots of common fav, brigands, political refugees, 
‘This the Persians refuse to agree to do, as they know such surrender 

usually ends in execution of the unfortunates concerned. 

() Phe removal of the Armenian archbishop, and his replacement by a nominee 
of the Archbishop of Tiflis (a mere Soviet puppet at present), 

(©) The dismissal of all Persian army oficers of Caneasian origin rn the North: 
Western Army. 


‘The Persians have refused or evaded replying to all three demands. 

7. The Russians then threatened to follow refugees into Persian territory, 
using their own troops. 

3. The Persians then arrested five of the refugee rebel chiefs, including 
Sultanof, and the general assures me that they are all now in Tabriz, 

9. ‘The Russians next declared that the Persians were massing troops on their 
frontier, and that as they might go to war with Poland they would like to know what 
the Persian attitude would be in this case, 

_ Meanwhile, they pushed on work upon the Baku-Julfa Railway with feverish 
activity. 
‘The Persians replied that they had not more than 400 men, including 
officials and guards, along the whole Russian frontier. The gencral con: 
firmed to me that he only had 60 men at Julfa and 150 at Astara, with about 800 at 
Ardabil and some cavalry. ‘This agrees with my report No. 96. 

11, He had, however, built a series of stone blockhouses along his side of the 
River Araxes, and these 400 men were dispersed in small batches of twenty, to 
twenty-five men throughout these blockhouses, ‘The Ryssians also objected to these 
hlockhouses, 

12. During the night of the 2nd-8rd June the Russians brought up a large 
force of troops, estimated to him at 2,500, in six trains (upon the new Baku-Julta 
Railway), to a point opposite Khudafirin, ée., in the Zengizur zone 

18. "There is w bridge at this point, entirely in Persian territory, and he had 
built @ new blockhouse at its southern end, 

14. The Russian troops crossed this bridge and oceupied Khudafirin, arrested 
the postmaster (released later), cut the telegraph and telephone wires, and retreated 
thirty hours later, talking with them six persons whom they had arrested as suspected 
of intriguing actively against them. 

15. The genéral believes that: some damage was done to the blockhouse or that 
there was an incident there, but he could get no definite news till the postmaster 
was released and made his way to the next telephone station. 

His first news came te him through villagers who hind brought the news (probably 
garbled) to another post, and he had sent in other villagers to report. upon the 
situation 

16. The postmaster’s version, when it finally reached him, caused him to retuen 
here from Maku, But he first gave orders to counter-march the 500 men from Tabriz 
destined for Malcu; so he sent them eastward to occupy the two passes which are the 
only outlets from the rugged and mountainous forest behind Khudafirin 

17. He considered that Khudafirin was a most unlikely place for a serious 
invasion. ‘The forest was on broken ground, the roads "’ terrible, and the Shahsevan 
tribes had blood connexions with the tribes on the Russian side, 

They would certainly harass any advance through this forest, while his troops 
could hold the only two passes behind, 

18. He admitted, however, that it would take him at least a week to concentrate 
his available guns and machine-guns in any one spot. He was loath to “' show hi 
hand” prematurely as to his eventual plan of defence; and he could not make up his 
mind whether the above Russian aggveenion was tetely iy way of intimidation or 


whether it was in the nature of a test manceuyre, i.e., to see whether it was possible 
to make a surprise descent upon Persian territory before any concentration could be 


made by the Persians to resist such surprise attacks; to test the working of the new 
railway, &c. In that case the next descent might be elsewhere, 

19, He added that there had been alarmist articles in the Baku and Batum 
press about the Rowanduz route, and that this route and the reorganisation of 
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the Persian army were subjects of great preoccupation to Russia. He feared Russia. 
might attack before either of the above was terminated. ‘ 

90, He was beginning to think that a Russo-Persian clash was inevitable. Tt 
might be almost at once, or only when the Baku-Julfa Railway and branch road to 
Lenkoran were finished. He intended, however, after his return from the Ahar 
district in a few days’ time, to ask to go to Tehran to see the Shah and point out to 
him that a clash seemed bound to come, and that it would be better to start making 
all preparations for it at once n 

“He had telegraphed direct to the Shah himself over the recent episode, 

91, Tt was clear to me that the general was sincerely pessimistic about the 
future: and was convinced that the Russians were seeking to pick a quarrel. He 
added that he had had frequent demands for ammunition, hand grenades, &., from 
the rebels in Russia; but that, although smuggling would be easy at several points 
on the River Araxes, he had always refused to help the rebels in any way. 

‘He would not even now increase his display of troops on the actual south bank 
of the Araxes, although the Russians had recently much increased the guards on 
their side, 3 Ze 

‘He might even withdraw his men from the Ahar region again before long; as 
it was not a vulnerable spot like Julfa or Astara, and therefore unlikely to be chosen 
for a serious attempt at invasion baht 

‘22, I gathered that he had very little artillery at his disposal at the moment, 
and Ecould see that my remarks upon this last point caused him uneasiness. 

93. As I loft I saw some infantry and some cavalry starting off. I imagine 
that, in all, 1,000-1,500 men will have been sent to the Ahar zone with several 
machine-guns, but that there is at the moment no great abundance of artillery of any 
sort. 


Durkish Frontier. 

2A, The Er ion is now fixed to meet on the 10th July. 

25, ‘The Turks had, in fact, concentrated a force to attack Kiralar in the 
Mount’ Ararat zone, but & military commission arrived and decided that it would 
need 50,000 to 60,000 men to effect any result, ‘The idea was, therefore, abandoned; 
‘and the troops are now being withdrawn. 

26, At the time of the Nakchevan ieidents, the ‘Turks made a strong concen- 
tration of troops on their side of the bridge of Makari. Half of this bridge is 
‘Turkish and halt Russian, while it opens upon the dine road to Erivan. 

‘The Russians asked for an explanation for this concentration, and the Turks 
withdrew their troops after they had been there four or five days. i 

"The general considered that there was some coolness between Turkey and Russia 
at the present moment. 

‘27, To sum up, the general said that the Soviets had already completely 
deatroyed several villiges in the Cancasus and wiped ont all the inhabitants whom 
they had been able to catch, But that they could not enter the real mountainous 
zono, where at least 12,000 and perhaps as many as 20,000 men were still in arms. 

‘He felt very nervous as to Russian intentions towards Persia, and believed that 
unless there was something else to occupy the Russians, such as either a general 
oval of all the Caucasus, or a war with Poland, the Russians would, sooner or later, 
attack Azerbaijan, 

Thaye, &. 
STANHOPE PALMER. 


Enclosure 4 in No. 200. 


Consul Palmer to Sir R. Clive. 
(No. 101. Confidential.) 
Sir, Tabriz, June 10, 1 

I HAVE the honour to confirm my report No. 97 as regards the Russian military 
raid, 

2, Sixhundred Russian cavalry crossed the Araxes at three points and disarmed 
the small guards (eight or ten men at each post) at three blockhouses at Khudafirin, 
Khomanlyand Ashghly. ‘They took away the bolts of their rifles, and arrested their 
subaltern and sent him to Russia, Meanwhile, about 2,000 infantry with machine 
yuns were manning the northern bank, 
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_3. The telegr 
rarily arrested. 

4. The cavalry then advanced about 30 kilom, inland. On reachii 
the Kara Dag they surrounded the villa of the rich Petsian-Armenian Toumanian, 
lich they alleged had been used as a base by refugees. Finding no suspects there, 
Bey oe ‘the villa and marched on to Vena, south-west of Voghan. Here they 

captured two refugee notables, whom they flogged almost to death and then despatched 
uss, ‘The peasants of this district have evacuated their homes in panie, and 
some began to reach Tabriz on the 8th June, é 
A g Be 
ey a as some resistance shown in various spots, ‘THiman Bey, one of the 

6. Other persons arrested and despatched to Russia w 
sat, Siahsevan chiet—and a Persian-Armenian notable of Vena 
‘The raiders then retired after a sojourn of over thirty hours in 

The aie of aisle and of persons carried off is not yet known. 
-_ The Persians were taken completely by ise, a ‘ y 
Baku -Julfa Railway line ig dramatically pow ete he 
. In April Jibrail, chief of the Hekkarly Tartar tribe from the Ri r 
of the Araxes, took refuge in Persia vith 100 horsemen and several Bites aH 
fc Jeft these families in the Kara Dagh, but sent back half his men into Russia— 
presumably to fotch other families, This party encountered Russian troops on the 
ith May and, as already reported, twenty Russian soldiers and to offers were 
illed and the Tartars retired fighting into Persia again, Presumably the Russian 
‘wid was to punish the above incident and also to try to xound up the leaders of i 
. Jibrail himself, however, had not remained in the Kara Dagh, but had come 
to Tabriz, where he and Sultan Bi e aK enian 
‘ecteoyar bag Sultan Bey Sultanof had actually called upon the Armenian 

10. ‘This call is considered here very significant, eviously whil fa 

the Tartans would have nothing todo onan OE BMD NEN 
: he Russian consul-general has summoned here his commerei 7 
tives from Julfa, Ahar and other frontier posta fora conferences nn eee 

12, It is rumoured here that the Russian Minister at Tehran has ap 
for the raid and promised the punishment of the Russian leaders. Even i 
-one here believes that this apology and promise are sincere 

Thaye, &e. 
STANHOPE PALMER. 


raph and telephone wires were cut, and the postmasters tempo- 


Voghan in 


Chanraman Khan 
named Babajan, 
Persian territory. 


wologised 
true, no 





[E 3383/469/34) No. 201, 


Sir R. Clive to Mr. A. Henderson —(Recvived June 24.) 


Gulhek, June V7, 1930. 
WITH reference to my despatch No, 188 of the 4th May regarding the entonce 
passed on Firuz Mirza, the late Minister of Finance, I have the lionour to report that 
is Majesty the Shah has exerised the Royal clemency in favour of the condemned 
allow him to serve the rest. i i i el i v1 
ish of his term of imprisonment in his own 
. It appears that Mirza Hassan Khan Mustofi made au appeal to the S! 
on the occasion of the commemoration of the martyrdom of the Imag; Hussein, know 
as Ashura, which fell on the 8th, 9th and 10th of this month, in favour of Prince 
Firuz, who was said to be ill in prison, requesting that His Majesty would consent 
to use the Royal prerogative and reduce the sentence imposed on the Prince, ‘The 
Shah consulted the Minister of Justice, who informed His Majesty that Royal right 
of pardon could be use to reduce up fo one-quarter of the sentence imposed. His 
fajesty, however, decided not to reduce the term but rather to diminish the rigour 
of the sentence, and Firuz Mirza was allowed to go to his house on the 12th instant. 
and stay ther forth rest of his term of imprisonment 
. Tt will be remembered that the sentence passed on Firuz Mirza inch 
loss of civil rights. ‘The paragraph of the law governing the punishment Scaee 
‘ment officials does not, however, mention the period during which the condemned 
party will lose such rights, and it was understood generally that it was perpetual 
there would appear now to be some doubt about this, as the ordinary Persian lav 
d apa the loss of civil rights makes the period one of five years as & 
v2 
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‘eoncomitant of four months’ imprisonment, which was the term imposed on the 
Prince. ‘The same law, however, in another article, provides that where the pro- 
ceedings were of a criminal nature, the loss of civil rights is for a minimum period of 
ten years. ‘The period of such loss would therefore appear to be governed by the 
gravity of the offence. In the absence of any official pronouncement it is, of course, 
impossible to say whether Firuz Mirza will in time reacquire his civil rights or not, 
but as nobody in Persia to-day really condemns the act for which the Prince was 
sentenced, it is not impossible that, after the lapse of a couple of years, ways and 
means of rehabilitating him will be discovered. é ; 

Copies of this despatch have been sent to the Government of India and His 
Majesty's High Commissioner for Iraq. ean 

ave, &, 


R. H. CLIVE. 





{E 3384/1730/34) No, 202, 


Sir R, Clive to Mr. A. Henderson.—(Received June 24.) 

(No. 275.) 
Sir, Gullick, June 17, 1930, 

AS anticipated in paragraph 4 of my telegram No. 134 of the Sst May last, 
the Government have submitted a Bill to the Majlis, a copy of which is annexed, 
stipulating that Persia’s trade with countries with which it has no commercial 
treaties will in future be conducted on the basis of reciprocity. In other words, these 
countries will not be allowed to sell to Persia more than they purchase in return, 
Moreover, the Persian Government will not agree in future to conclude commercial 
treaties and customs conventions separately. 

2, Although His Majesty's Government is in the same position as the Soviet 

ment in that both haye concluded new customs conventions but no new 


iew of the 30th May that this measure was especially directed against Soviet 
Russia, He pointed out in this connexion that our purchases of Persian products, 
in which he included oil, were far in excess of our sales to Persia. His Highness 
made no mention of the treaty of 1867, which, of course, gives us most-favoured- 
nation treatment in perpetuity, and which we can still fall back upon pending the 
conclusion of a commercial trenty 

Copies of this despatch and enclosure have been sent to the Government of India 
and [is Majesty's High Commissioner for Traq. 

Thave, &. 
R. H CLIVE. 


Enclosure in No. 202. 
Hatract from the “ Tran" of June 16, 1930. 


UNDER the title of “ Reciprocal Commercial Treatment,’’ the per has 
reproduced in capital letters. the Bill submitted yesterday by the Mintstor of 
Economics to the Majlis, as follows :— 

“To the National Consultative Assembly. 

“Phe honourable Deputies are well-informed that the Persian Government 
abrogated the treaties which they had with foreign Governments from long time ago, 
owing to the fact that they were incompatible with the present situation and 
exigencies of the country, and subsequently drew up new treaties in their stead. 
But no treaty is yet concluded between the Persian Government and some of the 
foreign Governments, and with some others only customs agreements have been 
concluded, This point is now taken into consideration. Our trade relations with 
those Governments who have not yet concluded commercial treaties with us are 
undecided and vague, and the existence of customs agreoments without commercial 
‘agreements cannot satisfy our trade needs Pro erly, ‘The Persian Government 
therefore finds it proper to enact a law by wl ah the trade relations between the 
Persian Goyernment and the Governments who have no commercial agreements with 
‘uasmay become clear. For this the Government thinks that the best way is to adopt 


reciprocal treatment. ‘The proposed law is also necessary to provide that the customs. 
and commereial agreements shall be concluded simultaneously and in conjunction 
with each other, The following articles are therefore proposed to the Majlis, which 
is requested to approve them : 


* Article 1.—After the expiry of the period of the existing customs and com- 
mercial treaties, the conclusion of customs and commercial treaties or agreements 
singly will be forbidden, and the customs and commercial questions must strictly be 
included in one treaty or agreement and for the same period, The extension of the 
period of the existing treaties is tantamount to the conclusion of new treaties, 

* Article 2.—With regard to the countries with whom the Persian Government 
has no commercial treaty, the Persian trade, from the point of view of the conditions 
for the import and export, for agents and intermediaries, for exchange and amount 
of the sums derived from the sale of goods imported, will be based upon reciprocity. 

“Article 3.—This law will be put into eflect after the enactment of the executive 
regulations, which must be approved by the Council of Ministers. 


“ Minister of Economics, 
“ Prime Minister,” 
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Sir R, Clive to Mr. A, Henderson.—(Received June 24.) 
{No, 276. Secret.) 

_ His Majesty's representative presents his compliments to His Majesty's 
Principal Secretary of State for Foreign Affairs and has the honour to transmit 
herewith copy of Tntelligence Summary No, 12 for the period ending the 17th June, 
1930, compiled by the military attaché to this Legation, 

shran, June V7, 1980, 


Enclosure in No, 203 


Intelligence Summary No. 12 for the Period ending June 17, 1930, 
(Secret) 
1, Tehran. 


His Majesty the Shah moyed up from Tehran to his summer palace at Saidabad 
on the 6th June. 


Municipal elections were held in Tehran on the 14th June. 


Muharram holidays were obseryed in all Government offices from the 6th June 
to the 11th June, inclusive. 


2. Persian Officials. 


Prince Firuz Mirza, ex-Minister of Finance, who was recently sentenced to four 
months’ imprisonment, was released from prison on the 12th June, having completed 
only a little over a quarter of his sentence. 

Mirza Abul Hassan Khan, Pirnia, Moazed-us-Sultaneh, has been relieved of the 
Governor-Generalship of Kerman; Seed Muhammad Taddayun has been appointed 
in his place. 

Cheragh Ali Khan, Amir Akram, cousin of the Shah, Comptroller to the Crown 
Prince, died in Berlin on the 3rd June. 


3. Foreigners. 


rn Mr. J. W. Blanch, probationer vice-consul, left Tehran for Bushire 
to officiate as vice-consul, on the Ist June, 

Captain A. S. Lancaster, Indian Army, arrived at Isfahan for language study 
‘on the 10th May. 
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4, The Majlis. 

‘The Majlis was adjourned for the Muharram holidays from the 4th June to the 
15th June. 

A royal deoree has been issued for the elections to the new Majlis to be held in 
the near future. ‘The term of the present Majlis will expire in October. 


5. Civil Air Lines, 


It is stated in the press that an air line has been established between Moscow 
and Irkutsk, and in consequence air post may now be sent from Persia to Irkutsk 
vidi Baku and Moscow. 7 
‘The Junker's Company are arranging to establish a flying school in Tebran, in 
accordance with the terms of their contract. 
Tt is estimated that the annual expenses of this school will be 200,000 tomans. 


6. Communications. 


(a) Roads—The plan for diverting the main Shiraz—Bushire road via 
Firuzabad appears to have been definitely abandoned, as the estimated cost, namely, 
120,000 tomans, was considered too great an expense. ‘The present road vii 
Borazjun and Kazerun is being improved, and in some places slightly realigned, at a 
cost of 30,000 tomans. 

(b) Raitways,—The Railway Syndicate having been dissolved, the two groups, 
the Germans in‘the north, and the American Ulen Company in the'south, have come 
to an agreement by which either is free to enter into a new contract with the Persian 
Government, but not to trespass or interfere in the other's area without mutual 
consent. It is understood that the Ulen Company will not attempt to obtain a 

contract in Persia, but that the Germans will contiiue in charge of the 
n section. ‘The southern section will probably be transferred to the French 
Batignolles Company. 


7. Pars 


Barly in June Colonel Serdar Bahadur, who commands a detachment of 
cavalry on temporary duty at Abadeh, interviewed the leaders of the Boir Admedis. 
‘Phey asserted their loyalty to the Central Government, but would not agree to any 
form of disarmament, nor were they willing to produce conscripts. Serdar Bahadur 
has returned to Tehran to report, and the Boir Abmedis are preparing to resist 
should the Government attempt to disarm them. It is unlikely that the Government 
will accept the challenge of this tribe at the present time. 

8, Tabriz, 

(a) Slight earthquake shocks continue in this area. ‘The ‘Turkish Red Crescent 
haye presented the sum of £'P. 4,000 for the relief of sufferers. Plans are in hand 
for the rebuilding of the town of Salmas. 

(b) ‘The Turko-Persian frontier commission will recommence their work on the 
frontier on the 10th July. 

(0) A situation as follows has arisen on the Russo-Persian frontier in the 
vicinity of the River Aras. ‘The centre of the trouble is Khudaferin, 52 miles on the 
railway east of Ordabad, where a bridge exists over the river. A large number of 
families from Soviet Azerbaijan have been, for some time past, escaping across the 
hove bridge into Persian territory in order to avoid hayiug thefe land and cattle 
confiscated under the new laws inthe U.S.S.R. Refugees from Soviet territory have 
been pursued by Russian troops into Persian limits, Refugees, who had previously 
escaped from Russia, have raided north of the River Aras. On the night of the 
Qnd-Brd June the Russians brought up some 2,500 troops by rail, on the line which 
runs north of the River Aras, to near Khudaferin, A detachment of these troops 
penetrated into Persian territory, cut the telegraph lines, arrested certain persons, 
and retired, after having been in Persian limits for about thirty hours. ‘The 
Porsinns ave moyed troops from Maku to Ahar, and the G.0.C., North-Western 
Division, Hassan Khan, Mogaddam, Zafar-ed-Dowleh, with troops from Ardebil, is 
holding the area south of Khudaferin to prevent further Russian incursions. ‘The 
Porsian Government are allowing no refugees to remain near the frontier; five 
refugee leaders have beon arrested and sent to Tabriz. 


269 


(@ It is reported that unrest is general throughout the Caucasus, and as many 
as 19,000 rebels are carrying on a guerilla warfare against the Soviet authorities. 
‘The Russians are taking active military measures to put down the revolt, and many 
villages are said to have been destroyed. 


PERCY C. R, DODD, Lieutenant-Colonel, 


Military Attaché, 
Gulhek, June 17, 1930, Eee 
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(No. 148.) 
(Telegraphic. R. 
MY telegram No. 145., 
Minister for Foreign Affairs told me to-day that he had now received the papers 


about general’ treaty trom Minister of Court, and would be ready to resume 
discussions next week, 


Pehvan, June 25, 1930, 





